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Chinese state banks evaded tax and 
issued illegal loans, audit finds
AFP
Beijing

Two of China’s top state-owned 
banks, which are among the 
world’s largest financial institu-

tions, have evaded billions of yuan in tax 
and issued illegal loans, according to the 
country’s national auditor.

The Bank of China, one of the nation’s 
“big four” lenders, evaded paying 2.4bn 
yuan ($352mn) in tax between April 2023 
and August 2025, an annual report by 
the National Audit Office on Tuesday 
showed.

The bank, which controls trillions of 
dollars in assets, enlisted its employees 
to contribute between one and 100 yuan 
each to package 11 private equity funds 
as public funds, allowing them to qual-
ify for tax exemptions, the auditor said.

The report also accused Agricultural 

Bank of China, another “big four” insti-
tution, of illegally issuing 11bn yuan in 
loans to farmland projects between De-
cember 2021 and August 2025.

Some of those funds were misap-
propriated to buy wealth management 
products and repay debt, the report 
said.

AFP has contacted the banks for com-
ment.

Bank of China said it “sincerely ac-
cepts the audit supervision” and prom-
ised to improve its compliance capa-
bilities, in comments reported by local 
media.

China Everbright Group, another 
state-backed financial firm, was also 
criticised by the report for management 
failings.

By August 2025, the group lacked 
control over several of its subsidiaries, 
while some companies abused the Ever-
bright brand, the report said.

China’s Geely to ship first Lotus EVs to 
Canada in July under Carney-Xi deal
Reuters
Ottawa

Geely Holding Group’s Lotus 
brand electric vehicles will ‌ar-
rive in Canada next month under 

an agreement between Prime Minister 
Mark Carney and Chinese President Xi 
Jinping, China’s ambassador to Canada 
‌Wang Di told Reuters on Friday.

They will be the first Chinese-owned 
and manufactured vehicles for ‌sale 
under an agreement that allows up ‌to 
49,000 Chinese EVs to enter Canada 
annually at ‌a reduced tariff rate, as Car-
ney tries to diversify Canada’s trade 
away from the United States.

“Geely EVs will be arriving in Canada 
next month and they will be holding a 
ceremony when the cars are delivered in 
Montreal,” Wang said.

Lotus Cars did not immediately re-
spond to a request for comment. Can-
ada’s Global Affairs department could 
not immediately comment on the first 
cars’ expected arrival.

Wang said other Chinese brands, 
such as Chery and BYD are coordinat-
ing with Canadian government agencies 
to complete steps before they can ship 
to Canada. Some cars arrived earlier 
for the companies to test in Canadian 
conditions, Canadian officials have said 
previously.

“I hope in autumn this year, the truly, 
genuinely other Chinese brand EVs will 
complete the procedures and get into the 
Canadian market,” Wang said through an 
interpreter. BYD Executive Vice President 
Stella Li recently told Reuters the com-
pany would likely start ‌sales next year. 
U.S.-based Tesla has already imported 
Chinese-made vehicles into Canada.

Canada also aims to attract joint ven-
tures and investments into the coun-
try’s EV supply chain.

Wang said Chinese EV makers were 
interested in setting up joint ventures, 

but would first focus on building sales 
and gauging market demand.

Carney’s decision to allow Chinese 
EV imports faced criticism from some 
US officials and lawmakers. During his 
January visit to China, Carney also said 
Canada would seek to increase its ex-
ports to China by 50% by 2030. How-
ever, China’s Minister of Foreign Affairs 
Wang Yi said last month exports could 
increase by 100%.

To double Canadian exports to China, 
they must increase nearly 15% annually 
for the next five years, Wang said, add-
ing Canadian exports have already risen 
27.5% in the five months since Carney’s 
visit.

“As we continue to move forward, our 
economic and trade cooperation ‌con-
tinues to unleash the potential in our 
‌economies and continues to leverage the 
complementarities that we have, I think 
maybe we can go beyond the 100%, 
maybe, we can reach 200%,” he said.

Wang said Canada could supply near-
ly 22mn metric tons of crude oil to China 
annually, up from 15.5mn tons last year.

He said he saw “great potential” for 
China to buy liquefied natural gas from 
Canada, without elaborating.

Wang said Canada, a major exporter 
of canola, peas and beef, supplies just 
2% of Chinese agricultural imports, un-
derscoring the huge market Canada can 
tap into.

“As long as we keep to the right track, 
at the right pace, towards the right di-
rection, there will be a lot of potential 
for us to increase our trade,” he said.

China cut tariffs in March on some 
Canadian products but left duties on 
canola oil at 100% and pork at 25%. 
Tariff relief on products including can-
ola meal, peas, and lobster expires at the 
end of the year, creating uncertainty for 
exporters.

Wang declined to say whether China 
would extend the tariff suspension or 
reduce tariffs on canola oil.

“As long as the two countries uphold 
the principle of mutual respect, equal-
ity, reciprocity ... there will be nothing 
that we cannot resolve.”

But he warned Carney’s government 
must uphold the principles of mutual 
respect, seek common ground ‌and pur-
sue mutually beneficial outcomes.

“Whenever these ​principles are not 
followed, of course, there will be a nega-
tive impact,” he said.

Growth of commercial arbitration among best ADRs
By Dr AbdelGadir Warsama Ghalib

Arbitration is almost the best 
alternative dispute resolution (ADRs) 
worldwide. 
This is due to many factors, inter alia, 
availability of experienced qualified 
arbitrators, clear procedures, short 
span of time to issue the final binding 
award and, most importantly, the 
enforceability of this award. 
Normally, in case of dispute(s) the 
parties go to Courts to settle their 
dispute, if any. Recourse to courts 
seeking justice, is primarily a legal 
and, nowadays, a constitutional right 
to every person. However, due to the 
long time to be spent before courts to 
the extent of “denying justice”, most 
litigants genuinely look for other 

alternative disputes resolution and 
from this comes the role of arbitration 
as the best available ADRs.
Almost all countries, in their 
endeavours to strengthen the judicial 
process for the sake of achieving 
fast justice and to facilitate disputes 
resolution, have issued a special law 
for arbitration. Generally speaking, 
nowadays the arbitration law is taken 
from UNCITRAL text. UNCITRAL’s 
business, as formulated by the UN, 
is a way of the modernisation and 
harmonisation of rules on international 
business, covering arbitration as an 
alternative tool to settle disputes.
This preparation of the UNCITRAL 
model law text is the outcome of long 
discussions and excessive global 
practice. Thus, the arbitration law 
model text absorbs the confidence 

of all litigants seeking justice. 
Accordingly, many countries follow 
such legal system and encourage 
arbitration.
One of the advantages associated to 
arbitration, among other things, is 
the encouragement of foreign direct 
investment (FDI). Most countries are 
eagerly looking for FDI to boost their 
national economy, as well as, an extra 
means to achieve diversification of the 
sources of income. Also, to implement 
the national economic plans in some 
places, as a hub for all commercial 
services including judicial services.
Good and fast judicial process, 
including arbitration, adjudication, 
mediation, conciliation, etc is 
encouraged and overwhelmingly 
maintained by the competent 
authorities worldwide. To fulfill this, the 

arbitration law works as an attractive 
option for investors and foreign direct 
investment. Investors and foreign 
direct investment will benefit from all 
legal privileges stipulated therein and 
provided for in the arbitration law.
Based on such lucrative incentives 
and privileges, all foreign investors by 
accessing arbitration will enjoy and 
have the exclusive right to choose 
the appropriate applicable law on 
their dispute, the appointment and 
or dismissal of the members of the 
arbitration tribunal, the choice of the 
seat of the arbitration tribunal, the 
useable language, the frame of time 
to issue the award and any other 
matters as applicable on the arbitration 
process.
The adoption and proper 
implementation of the arbitration 

process will ultimately cement justice 
and, at the same time, lay the judicial 
rules that are necessary to obtain 
the confidence and trust of foreign 
investors. This will add value to the 
business, investment and trading 
community everywhere, in addition to 
maintaining justice and rule of law. 

n Dr AbdelGadir Warsama Ghalib is a 
corporate legal counsel.  
Email: awarsama@warsamalc.com

LEGAL PERSPECTIVE

Vehicles identified as a Chinese-manufactured Chery Jaecoo J5 EV and an Omoda 9 
plug-in hybrid are parked at a lot, following Canadian Prime Minister Mark Carney’s 
January deal with China to allow up to 49,000 Chinese-made EVs into Canada 
annually, in Toronto, Ontario on May 4.

Middlemen ‘offer Iranian 
oil to Indian refiners’ 
after US waiver
n National Iranian Oil Co offers to 
sell discounted oil to India
n Traders from Singapore and 
Dubai contacted refiners
n Buyers want clarity on payment 
terms and banking ‌channels 

Reuters
New Delhi

Several middlemen have offered 
Indian refiners discounted ‌Ira-
nian oil as Tehran ‌looks to expe-

dite sales after Washington’s ‌tempo-
rary sanctions waiver, Indian refining 
sources said.

On Monday, the US waived sanctions 
on Iran for 60 days after the first talks 
under a nascent peace deal, opening 
a narrow window for renewed energy 
trade.

The approaches to Indian refiners 
have come directly from National Ira-
nian Oil Co (NIOC) and through inter-
mediaries saying they have been allo-
cated oil by the Iranian state producer, 
the sources said.

“Apart from NIOC, several traders 
are contacting us for the sale of Iranian 
oil. But my priority is to give a ‌chance to 
NIOC,” said one of the refining sources. 
The sources declined to be named be-
cause the ​discussions are confidential.

NIOC is telling Indian buyers that 
Iranian crude would be $3 to $4 a barrel 
cheaper than similar regional grades on 
a landed basis, they said.

NIOC did not immediately respond 
to a Reuters email requesting com-

ment due to a public holiday in Iran.
The traders approaching refiners are 

mainly from small and mid-sized trad-
ing companies based in Singapore and 
Dubai, the sources said, declining to 
name them.

Potential supplies ‌of crude and lique-
fied ‌petroleum gas (LPG) to India were 
also discussed during Iranian Petrole-
um Minister Mohsen Paknejad’s visit to 
New Delhi this week, the sources added.

However, Indian refiners have lim-
ited scope to absorb Iranian crude in 
the near term because most have al-
ready secured supplies through Au-
gust and Middle Eastern term sup-
pliers are pressing buyers to honour 

annual contractual commitments.
India had already imported Iranian 

LPG through traders, ​and those flows 
could rise under the sanctions waiver, 
sources said. However, commercial 
negotiations could take some time be-
cause payment mechanisms and bank-
ing channels remain unclear.

India received two cargoes of Iranian 
oil in April after Washington granted 
a 30-day sanctions waiver, with pay-
ments settled in Chinese yuan.

Iran was India’s second-largest oil 
supplier in the 2010/11 financial year 
before US sanctions pushed New Delhi 
to ‌reduce purchases and ​eventually halt 
crude imports from Tehran in May 2019.

A gas flare on an oil production platform in the Soroush oil fields is seen alongside 
an Iranian flag. On Monday, the US waived sanctions on Iran for 60 days after the 
first talks under a nascent peace deal, opening a narrow window for renewed 
energy trade.
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