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Public-private partnerships expand 
Qatar’s food security, say offi  cials
By Peter Alagos
Business Editor

Qatar Chamber has under-
scored the eff ectiveness of 
public-private partnerships 

in advancing the country’s food 
security, noting that co-ordinated 
eff orts have strengthened resilience 
across production, supply chains, 
and strategic reserves.

“Over the past year, the State of 
Qatar has made signifi cant strides 
in strengthening its food security 
driven by a clear vision and well-
defi ned policies, and supported by 
a strong public-private partnership, 
of which Qatar Chamber has played 
a pivotal role,” Qatar Chamber act-
ing general manager Ali Saeed bu 
Sherbak al-Mansouri stated in 
the latest edition of Al Moltaqa 
Magazine. He emphasised that this 

progress is refl ected in an integrated 
system that enhances local produc-
tion, diversifi es import sources, 
builds reserves, and invests in ad-
vanced agricultural technologies.

Al-Mansouri explained that em-
powering the private sector and 
addressing investor challenges re-
main central to sustaining growth 
in this vital fi eld. “To support these 
eff orts, the Chamber continues to 
empower the private sector and 
encourage investment in this vital 
fi eld, while strengthening co-ordi-
nation with government entities by 
addressing investor challenges and 
working to resolve them, thereby 
fostering a business environment 
that supports growth and sustain-
ability,” he said.

He noted that the chamber’s 
Food Security and Environment 
Committee holds regular meet-
ings with stakeholders to discuss 

challenges, propose solutions, and 
support initiatives that enhance 
competitiveness.

“These joint eff orts have con-
tributed to higher levels of self-suf-
fi ciency in several basic products, 
with the private sector playing a key 
role through investments in green-
houses, livestock, and fi sh farming, 
as well as the adoption of modern 
agricultural technologies that im-
prove productivity and resource ef-
fi ciency,” he pointed out.

Al-Mansouri further stated that 
the chamber has demonstrated 
agility in responding to regional 
challenges by ensuring the contin-
ued fl ow of food commodities to the 
local market.

“It has strengthened coordi-
nation with relevant authorities 
to facilitate logistics and provide 
alternative transport solutions, 
including expanding the use of 

the International Land Transport 
System (TIR), helping to mitigate 
the impact of regional disrup-
tions,” he said.

The chamber has also enhanced 
communication with suppliers and 
traders to monitor challenges and 
provide timely recommendations, 
contributing to market stability, as 
well as the balance of supply and 
demand, al-Mansouri stated.

Moreover, the chamber has sup-
ported the strategic stockpile sys-
tem by strengthening private sector 
participation in storage and man-
agement, ensuring the availability 
and quality of essential goods.

Al-Mansouri stated that the 
chamber has expanded its interna-
tional network by attracting spe-
cialised global companies and or-
ganising forums that connect local 
investors with international coun-
terparts, opening new avenues 

for co-operation and technology 
transfer. Earlier, Qatar Chamber 
board member Mohammed bin 
Ahmed al-Obaidli presided over 
a meeting led by the chamber’s 
Food Security and Environment 
Committee to discuss the chal-
lenges facing the country’s pri-
vate sector during the current 
regional developments. 

Al-Obaidli, who is also com-
mittee chairman, reviewed key 
proposals and solutions on the 
movement of trade, ensuring 
the flow of goods and products 
into the country.

The meeting discussed the meas-
ures taken by the public sector to 
address the current situation, their 
eff ectiveness and impact on the pri-
vate sector, as well as mechanisms 
to tackle import-related challenges, 
rising prices, and increased ship-
ping and operational costs. 

It also included ways to enhance 
the sustainability of local produc-
tion and ensure the availability of 
essential goods under these cir-
cumstances, in addition to the role 
of GCC chambers in accelerat-
ing the fl ow of goods and services 
across GCC countries.

Qatar Chamber acting general 
manager Ali Saeed bu Sherbak 
al-Mansouri.

Qatar Chamber board member 
Mohammed bin Ahmed al-Obaidli.
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How UNICITRAL model rules shape global arbitration
LEGAL PERSPECTIVE

By Dr AbdelGadir Warsama Ghalib

Arbitration is the most appropriate fastest 

process, as an adopted alternative dispute 

resolution (ADRs). The UNICITRAL arbitration 

model rules, are followed almost worldwide 

to lay down the foundation for such process if 

and as chosen by the concerned parties. 

However, the parties shall be very careful 

and shall abide by the UNICITRAL arbitration 

rules very carefully. The procedures shall be 

followed, taking in consideration that proce-

dural matters can destroy your case for good. 

As a fact, this is the rule in all legal proceed-

ings, even in arbitration instances which take 

place away from judicial courts. In any arbitra-

tion dispute, there are normally two opposing 

parties. One claims a right and the other party 

objects and shall fully defend himself. As we 

say, the arbitration is the will or intention of 

the two conflicting parties wherein they opt 

for arbitration. 

As per the arbitral proceedings in the 

UNICITRAL arbitration rules, the “Statement 

of claim” is provided for in Article 20 1. To 

begin with, the claimant shall communi-

cate it’s “statement of claim” which shall be 

submitted in writing to the respondent and to 

each of the arbitrators. This shall take place 

within a period of time to be determined by 

the arbitral tribunal. The claimant may elect 

to treat its notice of arbitration referred to in 

article 3 as a “statement of claim”, provided 

that the notice of arbitration also complies 

with the requirements of paragraphs 2 to 4 of 

article. 2. 

The “statement of claim” shall always 

include the following particulars, as the 

names and contact details of the parties, full 

statement of the facts supporting the claim, 

points at issue, the relief or remedy sought 

and the legal grounds or arguments support-

ing the claim. The statement of claim shall 

be very precise, but shall include all above 

ingredients. 

Any fact(s) not mentioned could be taken 

as relinquishment of such fact or right. 

Moreover, a copy of any contract or other 

legal instrument in relation to which the dis-

pute arises and of the arbitration agreement 

shall be annexed to the statement of claim. In 

other words, the statement of claim should be 

accompanied by all documents and other evi-

dence relied upon by the claimant, or contain 

references to them. 

On the other hand, the “Statement of 

defence” shall be submitted by the respond-

ent, who shall communicate its statement of 

defense in writing to the claimant and to each 

of the arbitrators within a period of time to 

be determined by the arbitral tribunal. The 

respondent may elect to treat its response to 

the notice of arbitration referred to as a state-

ment of defense, provided that the response 

to the notice of arbitration also complies with 

the requirements as mentioned in the rules. 

The statement of defense shall reply to the 

particulars mentioned in the statement of 

claim. Also, the statement of defense should 

as far as possible be accompanied by all 

docs and other evidence relied upon by the 

respondent or contain references to them. In 

its statement of defense, or at a later stage in 

the arbitral proceedings if the arbitral tribunal 

decides that the delay was justified under the 

circumstances, the respondent may make 

a counterclaim or rely on a claim for the 

purpose of a set-off  provided that the arbitral 

tribunal has jurisdiction over it. 

Amendments to the claim or defence, is 

possible according to the rules. During the 

course of the arbitral proceedings, a party 

may amend or supplement its claim or de-

fense, including a counterclaim or a claim for 

the purpose of a set-off , unless the arbitral tri-

bunal considers it inappropriate to allow such 

amendment or supplement having regard to 

the delay in making it or prejudice to other 

parties or any other circumstances.  However, 

a claim or defence, including a counterclaim 

or a claim for the purpose of a set-off , may not 

be amended or supplemented in such a man-

ner that the amended or supplemented claim 

or defence falls outside the jurisdiction of the 

arbitral tribunal.

To conclude, both disputing parties shall 

understand that the statement of claim and 

the statement of defence, is the opportunity 

for each party to explain the claim and like-

wise to give the defence. Take the opportu-

nity to your advantage, give clear complete 

claim in clear and precise wordings. 

On the hand, in the defence side, you need 

to present your defence in clear acceptable 

way by pin-pointing your clear views against/

versus the claimant. It is your opportunity to 

defend yourself and also to submit, if needed/

acceptable, a counter-claim. Both parties are 

eligible to present what they have regarding 

the claims or defences. After doing this, jus-

tice will take its place through the arbitration 

final award and justice will prevail.

 Dr AbdelGadir Warsama Ghalib is a legal 

counsel. Email: awarsama@warsamalc.com

US regulator delays plan allowing 
for crypto versions of stocks
Bloomberg
Washington

The Securities and Exchange 
Commission (SEC) is delaying a plan to 
provide broad exemptions for US crypto 
firms to trade tokenised assets linked to 
stocks, according to people familiar with 
the matter.
The SEC’s staff  was preparing to release 
its so-called innovation exemption for 
tokenized stocks as soon as this week, 
according to the people, who asked 
not to be named while discussing the 
commission’s business. A draft of the 
plan had been prepared and reviewed 
by staff . 
But the timing has since been pushed 
back as the SEC weighs input from stock-
exchange off icials and other market 
participants who’ve held discussion 
with agency staff  in the past few days to 
learn details of the plan. One part that 
has raised concerns is a move to allow 
for the trading of so-called third-party 
tokens, which would be issued without 
the backing or consent of the public 
companies involved.
The SEC hasn’t made any decisions to 
change its draft proposal.
Any SEC decision to allow for the trading 
of the third-party instruments would 
run counter to the expectations of some 
crypto-market experts and trading firms. 
Under the SEC’s proposal, platforms 
off ering tokens would need to guarantee 
investors receive the same rights 
as regular shareholders — including 
dividends and voting rights. 
But several former regulators said 
it’s unclear how companies would 
technically fulfill those obligations 

given that tokens change hands on 
pseudonymous blockchain networks. 
Not all SEC off icials would support a 
decision to allow for the trading of 
third-party tokens, according to people 
familiar with the matter. 
Commissioner Hester Peirce, a long-
time ally of SEC Chairman Paul Atkins, 
on Thursday posted on X that she 
expects the innovation exemption to be 
“limited in scope” and would “facilitate 
trading only of digital representations 
of the same underlying equity security 
that an investor could purchase in the 
secondary market today.”
Former regulators and market experts 
cited a number of concerns about the 
SEC’s plan. 
Several said public companies might 
face uncertainty about how to go 
about normal practices such as issuing 
dividends and counting shareholder 
votes as tokens with those rights 
proliferate on the blockchain. Some have 
already raised that question with stock 

exchange off icials, according to a Wall 
Street executive. “If I was a corporate 
executive, I’d be very concerned about 
the implications,” said Amanda Fischer, 
policy director at Better Markets and a 
former senior SEC off icial during former 
President Joe Biden’s administration.  
Another concern is that the tokens 
could end up in the hands of bad actors 
overseas using loopholes in blockchain 
technology to skirt regulatory oversight 
in the US. 
Austin Campbell, a crypto expert and 
former banker who is now a professor 
at the NYU Stern School of Business, 
warned that tokenised securities could 
potentially end up on platforms that 
don’t follow strict know-your-customer 
policies. That raises the risk that 
sanctioned entities overseas operating 
on crypto platforms could own the 
tokens.
“You can’t pay a dividend when you 
don’t know who owns the token, 
because it might be the North Koreans,” 
he said. “It opens a Pandora’s box.” 
Larry Tabb, director of market structure 
research at Bloomberg Intelligence, 
said tokenisation of stocks has a 
number of benefits, including more 
rapid settlement of trades. “Speeding 
settlement allows traders and investors 
to more eff ectively control their cash 
and collateral,” he wrote in a report on 
Thursday. “Cash from the execution 
of one trade can be immediately 
transitioned to another use.” 
Joe Saluzzi, a partner at Themis 
Trading, a Chatham, New Jersey, 
brokerage firm, said he has asked a 
number of clients about their interest 
in trading in the 24/7 markets that 
tokenised securities can provide.

The US Securities and Exchange 
Commission headquarters in 
Washington. The SEC is delaying a 
plan to provide broad exemptions for 
US crypto firms to trade tokenised 
assets linked to stocks.

US banks wager on weaker 
Canadian dollar in 2026
Bloomberg
New York

Strategists at Deutsche Bank AG, JPMorgan 
Chase & Co and Nomura Holdings Inc are 
piling up on bets that the Canadian dol-

lar will decline further in 2026 as the country’s 
tame infl ation readings have prompted a rethink 
of Bank of Canada’s interest-rate hike outlook.

The three banks are among others on Wall 
Street recommending trades favouring a weaker 
loonie against the US dollar. Deutsche and JP-
Morgan also advised clients to sell the Canadian 
dollar against the Australian and Mexican cur-
rencies.

“The Canadian dollar looks too strong versus 
the greenback relative to rate spreads,” Tim Bak-
er, head of foreign-exchange research Americas 
at Deutsche Bank, said in an interview. 

The Canadian economy has been losing jobs 
and is increasingly diverging from the US, where 
data show higher infl ation and stronger job 
growth. That’s pointing to more weakness for 
the local currency, he said. 

Baker expects the Canadian dollar to slide to-
ward 1.41 against the US dollar over the next four 
months, a level last seen in November. The cur-
rency weakened Friday past its 200-day moving 
average at 1.3812 and ranked as the biggest Group 
of 10 loser this month, faring even worse than 
the Japanese yen.

The bearish outlook is underpinned by grow-
ing signals that Canada’s weak economic out-
look makes it hard for policymakers to justify 
rate hikes. Data published this week showed 
the country’s infl ation rose less than forecast in 
April, as core measures climbed at the slowest 
pace since 2021. 

On Friday, swaps markets were pricing about 
40 basis points of Canadian rate hikes before the 
end of the year, compared with approximately 
50 basis points a week earlier. Expectations had 

held steady over the past two months for two 
quarter-point hikes in 2026. 

The market and the Bank of Canada are un-
derestimating the risks to their outlooks, said 
Steve Englander, global head of G-10 FX research 
at Standard Chartered PLC.  

“Despite BoC’s focus on infl ation, economic 
and fi nancial risks are predominantly to the 
downside,” he said. 

Englander expects the loonie will slide to 1.40 
against the dollar by year-end, an approximately 
1.4% decline from Friday’s level to a new year 
low. 

Options traders also see further depreciation 
ahead. The premium of calls betting on the dol-
lar-loonie exchange rate to rise over puts looking 
for the pair to fall has kept widening over the past 
few days. One-month dollar-loonie risk revers-
als traded at 0.10% in favor of calls on Friday, the 

most bearish level since April 7, when US Presi-
dent Donald Trump announced a ceasefi re with 
Iran.

Toronto-Dominion Bank recommends traders 
hedge for the prospect of the dollar strengthen-
ing against the loonie over the next three months. 

“We don’t see the BoC raising rates until 2027,” 
said Howard Du, a currency strategist at TD. 
“Market pricing for 2026 has more room to fall 
and should weigh on the Canadian dollar in the 
near-term.”

Nomura recommended Friday shorting the 
loonie at 1.38 per US dollar, targeting 1.4250 
by the end of July, according to a client report 
penned by strategists Dominic Bunning and Yu-
suke Miyairi. With Canada’s core infl ation meas-
ures sagging and the labor market still soft, “the 
BoC is unlikely to match market expectations for 
rate hikes over the next year,” they wrote.

Canadian one hundred dollar banknotes. Strategists at Deutsche Bank, JPMorgan Chase & Co and 
Nomura Holdings are piling up on bets that the Canadian dollar will decline further in 2026.

Investec seeks Ireland 
banking licence
Bloomberg
London

Investec has applied for a 
banking licence in Ireland as 
it seeks to push into Europe 

to tap one of the world’s largest 
fi nancial markets.

The South Africa- and UK-
listed lender already operates 
in Dublin through its Europe-
an unit but is seeking authori-
sation to roll out full banking 
activities across a bloc that 
has about $45tn in assets, ac-
cording to the European Bank-
ing Federation. 

That would strengthen its 
ability to serve corporate and 
wealthy clients after Brexit re-
shaped fi nancial-market access 
between the UK and European 
Union.

“We have been in discussions 
with the regulator for quite 
some time,” Investec Group 
Chief Executive Offi  cer Fani 
Titi said in an interview with 
Bloomberg TV. 

“It takes a bit of time to go 
through these processes, but we 
do expect that in the immedi-
ate future, we will be successful 
and we are quite excited about 
the opportunity that that opens 
for us in Ireland and the rest of 
Europe.”

The move underscores how 
fi nancial fi rms continue to 
reposition operations inside the 
EU years after Britain’s depar-
ture from the bloc. 

Ireland has emerged as a fa-
vored hub for banks seeking 
continued access to European 
clients because of its English-

speaking workforce and estab-
lished regulatory framework.

Investec has maintained an 
Irish presence since acquiring 
NCB Stockbrokers in 2012. The 
company currently provides 
treasury risk solutions, deriva-
tives and investment services 
through its Irish operations, 
which are regulated by the Cen-
tral Bank of Ireland.

An Irish license “will allow us 
to work a lot more front-foot-
ed in Europe, given that with 
Brexit, UK banks were not able 
anymore to operate as freely as 
they did before,” Titi said. He 
added that Investec expects the 
permit will come through by the 
end of the year. 

The group has been sharp-
ening its international growth 
strategy as competition inten-
sifi es among banks and fi ntech 
fi rms targeting affl  uent cus-
tomers and cross-border Euro-
pean business. 

Investec recently outlined 
plans to transition from a spe-
cialist lender to a full-service 
primary bank that will off er a 
broader suite of banking servic-
es, including current accounts, 
credit cards, rewards and ben-
efi ts, supported by digital capa-
bilities. 

It plans to nearly double its 
private-client base by 2030, 
targeting a further 122,000 
people to join the 128,000 now 
using its services. 

It is also hiring staff , includ-
ing relationship managers and 
credit offi  cers, as it gears up 
for the launch of a corporate-
banking operation in the UK in 
the second half of 2027. 
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AI’s expanding market grip traps active managers on Wall Street
Bloomberg
New York

The AI boom is humbling the 
humans trying to navigate the 
markets it increasingly distorts.
The eff ects are showing up 
everywhere at once. The artificial-
intelligence era is adding to 
uncertainty around growth, 
inflation and borrowing needs. 
Company executives are under 
pressure to justify hiring while 
rivals automate — and the fast-
narrowing equity rally is making 
diversification look like a handicap 
rather than a defense.
The latest data show the challenge. 
What had briefly looked like 
a friendlier stretch for active 
investors earlier this year has 
quickly turned into punishment 
once more, with a narrow group of 
artificial-intelligence and mega-cap 
technology winners leaving most 
stock pickers behind.
Nearly half of large-cap active 
equity mutual funds were 
beating the S&P 500 before the 
Iran conflict started, according 
to Bloomberg Intelligence’s 

Athanasios Psarofagis. As 
the war raged, investors 
rotated into technology and 
semiconductor stocks — sectors 
where active managers are 
typically underweight — and the 
outperformance evaporated. Just 
25% of these funds remain ahead 
this year. 
When the S&P 500 hit fresh 
records last week, fewer than 
half of stocks were trading above 
their 50-day moving averages, 
according to data compiled by 
Bloomberg, far below the historical 
norm when indexes reach new 
highs.
The week only underscored 
how all-consuming the AI era 
has become. Bonds took fresh 
hits, while energy prices and 
geopolitical risks revived inflation 
fears. Yet risk assets held up, 
as Wall Street fixated on Nvidia 
Corp earnings and the broader 
AI buildout — a sign that what 
began as a tech-sector boom 
is increasingly becoming the 
market’s dominant organizing 
narrative.
“It is undeniably the case that 
a narrow subset of the market 

is driving risk and return these 
days,” said Matt Rowe, senior 
portfolio manager at Man Group. 
“Being under-allocated to names 
that have multiplicative return 
potential can be dangerous.” At the 
same time, “long equity managers 
need to have exposure to heavy 
weights in indexes that they are 
benchmarked to.”
Pain for stock pickers comes as risk 
appetite proves resilient. Weekly 

jobless claims fell to 209,000, 
signaling a sturdy labor market, 
while Federal Reserve Governor 
Christopher Waller revived a 
debate over whether the next 
move could be a hike. Even so, 
animal spirits held up, with the S&P 
500 notching its eighth straight 
weekly gain as credit stayed firm.
The AI trade is no longer 
just another growth story 
lifting technology shares. It is 

increasingly functioning as a 
winner-take-all force, concentrating 
investment flows into a handful of 
companies and making it harder 
for diversified human judgment 
to compete unless managers are 
willing to crowd into the same 
names driving the benchmark ever 
higher.
But the bind is not simply about 
conviction. “The more existential 
risk is being wrong on AI,” said 
Ross Mayfield, investment 
strategist at Baird. “But for most 
active managers, the short-term 
risk — and the career risk — is being 
underweight the theme.”
The Iran conflict, rather than 
disrupting the AI trade, appears 
to have ultimately reinforced 
it. Through late 2025 and into 
February, the equal-weighted 
S&P 500 was outpacing its cap-
weighted counterpart and market 
breadth was strong — conditions 
that reward stock selection. 
Yet as the conflict dragged on, 
investors rotated toward what 
Mayfield describes as “bring-your-
own growth” stocks, meaning 
those with earnings momentum 
insulated from geopolitical and 

macro shocks. AI and mega-cap 
tech fit that description.
Still, some investors are positioning 
against the mega-cap trade, 
arguing that the rally has become 
increasingly crowded and 
valuations look stretched. One 
of them is Stash Graham, chief 
investment off icer at Graham 
Capital Wealth Management, who 
over the past six months has been 
building equal-weight exposure 
across several industries poised 
to benefit from the AI boom, 
including regulated utilities that 
he believes stand to gain from 
the surge in electricity demand 
driven by data centers and AI 
infrastructure.
“The valuations of AI providers are 
above nosebleed levels, and the 
struggle to monetize continues,” 
he said. “I struggle to ascertain the 
size of the moat these businesses 
have. I get worried about capital-
heavy, moat-light businesses.”
AI capital spending is now 
large enough to keep inflation 
expectations elevated even as 
geopolitical risks fluctuate, one 
reason bond markets have stopped 
behaving like a cushion. 

Alberta sees oil sands agreement on carbon 
project within two months, says premier
Bloomberg
Edmonton

Alberta expects to reach 
an agreement with oil 
companies on the de-

ployment of carbon capture 
technology in the oil sands in 
the summer, the province’s 
premier said on Friday.

“I would hope it would be a 
matter of a month or two that 
we’d be able to get to an agree-
ment,” Danielle Smith said at 
a press conference. “When we 
start talking with the oil sands 
group, they’ll see that there’s 
a number of things that the 
federal government has done 
to meet us in the middle and to 
make sure that we have found 
the right balance between re-
ducing emissions in a way that 
allows for technology to devel-
op, but also keeping the market 
competitive.”

A deal with the Oil Sands 
Alliance to move forward 
with the Pathways carbon 
capture project would set the 
stage for a new oil pipeline to 

the British Columbia coast. 
The group represents com-
panies operating in northern 
Alberta, including Canadian 
Natural Resources Ltd, Sun-
cor Energy Inc, Cenovus En-
ergy Inc, Imperial Oil Ltd and 
ConocoPhillips.

Smith and Canadian Prime 
Minister Mark Carney signed a 
memorandum of understand-
ing last November in which 
Carney pledged to back a new 
million barrel a day oil pipeline 
to the west coast in exchange 
for deals on a higher industrial 
carbon tax, the shoring up of 

Alberta’s carbon trading sys-
tem, agreement on methane 
emissions and the deployment 
of the Pathways carbon capture 
project in the oil sands. 

Last week, the two sides 
signed a fi nal agreement on the 
industrial carbon price, leav-
ing an agreement with the Oil 
Sands Alliance on Pathways 
being the last major issue to be 
resolved.

Smith is seeking a new oil 
pipeline to Asia as a means to 
signifi cantly grow Alberta’s 
nearly 5mn barrels a day of oil 
production. Last year’s MoU, 
called a “grand bargain” at the 
time, marked a thawing be-
tween the oil-producing prov-
ince and Ottawa.

Relations had deteriorated 
under previous Prime Minister 
Justin Trudeau, whose govern-
ment imposed a range of en-
vironmental regulations that 
Smith and the province’s oil 
industry say hindered devel-
opment. Carney has staked his 
economic agenda on speed-
ing up major infrastructure 
projects and lessening Cana-

da’s reliance on exports to the 
US. He is also seeking to dif-
fuse anti-federalist sentiment 
in Alberta, where a referendum 
on whether to stay in Canada 
or begin the process to separate 
is scheduled for the fall.

Details of the new pipeline, 
including the planned route 
to the BC coast, are scheduled 
to be announced by July 1 and 
the province wants to receive 
conditional approval for the 
project by October 1, Smith 
said.

Canadian heavy crude, 
produced in the oil sands, 
sells at a discount to the US 
benchmark West Texas Inter-
mediate of about $13 a bar-
rel since the expanded Trans 
Mountain oil pipeline started 
operation in 2024. Before 
the line started, the discount 
sometimes widened to $30 or 
more a barrel. 

“We suspect it could reduce 
another $2 to $3 per barrel even 
further by having more mar-
kets, which benefi ts every sin-
gle barrel that we sell,” she said 
on Friday.

EU must use joint debt to cope 
with spending needs: IMF
Reuters
Nicosia

European Union countries will face  large 

bills for defence,  energy and pensions 

in the next 15 years, the  International 

Monetary Fund told EU  finance ministers 

on Saturday, suggesting a  mix of reforms, 

consolidation and joint borrowing as a 

way to manage that.

“If left unchecked, public debt will be on 

an unsustainable path. Under unchanged 

policy, debt of the average European 

country would reach 130 percent of GDP 

by 2040 - roughly doubling from today,” 

the IMF said in a paper used as a basis for 

the ministers’ discussions at an informal 

meeting in Nicosia.

The paper said  that to prevent such 

a scenario, EU countries must improve 

incentives for citizens to move around 

the 27-nation bloc to find work and for 

companies  to hire them.

The EU should also integrate  its 

energy markets, make it easier for 

citizens’ savings to  flow across the bloc 

into profitable investments and unify 

laws that now often differ from country 

to country.

Pension reforms and a higher retire-

ment age would also help, as would 

government guarantees for riskier invest-

ments in low-carbon and climate-resilient 

projects that would help attract private 

capital to them.

Finally, governments should agree 

that innovation, energy and defence are 

European public goods and they should 

be paid for through joint borrowing. 

Joint debt is a highly controversial 

issue  in the EU, where  some countries 

like Spain, Italy or France are in favour, 

but others, like Germany and several 

northern European countries, strongly 

oppose the idea.

“This is one of those areas where there 

are diff erences of opinion, but it’s certainly 

one of the areas which we will be discuss-

ing in the coming months,” the chairman 

of euro zone finance ministers Kyriakos 

Pierrakakis told Reuters.

The IMF said that even with reforms, 

most  EU countries would still need fiscal 

consolidation to put debt on a declining 

path, though the more ambitious the 

reforms, the less consolidation would be 

needed.

It said that if governments did not act 

now, the problem would only get worse.

“The ‘muddling-through’ approach that 

many countries have adopted so far is 

reaching its limits, and a more strategic 

response seems essential to respond to 

rising spending pressures,” the IMF said.

“Making changes  in a piecemeal  way, 

or tinkering at the margins, is likely to be 

inadequate,” it said.

Danielle Smith, Alberta’s 
premier.

Europe’s AI stocks shine 
through gloom of war
European tech shares soar 
since early April; Iran war 
clouds broader stock market; 
some analysts say rally has 
further to run

Reuters
London

A strong rally in tech stocks 
has largely gone under the 
radar against a  darken-

ing backdrop for European equity 
markets as the energy shock trig-
gered by  the Iran war dampens 
economic growth. 

The  war has paused “Make Eu-
rope Great Again” trades, with the 
region’s shares  expected to un-
derperform US peers as  long as it 
persists. 

Data shows eurozone  economic 
activity fell at its sharpest rate in 
more than two-and-a-half years 
in May.

Yet research from TS Lombard 
shows two baskets of AI-related 
shares account for more than two-
thirds of the positive performance 
in European stocks over the past 
month and a half.

“The performance of our EU AI 
baskets since April is on par with 
the Nasdaq, just a touch behind 
Taiwan,” said TS Lombard Euro-
pean and global macro director 
Davide Oneglia, referring to the 
US index and Taiwan’s bourse.

“Look through macro  chaos 
and don’t ignore European AI 
winners,” Oneglia added. One TS 
Lombard AI basket, made up of 
fi rms in the semiconductor supply 
chain such as ASML, Infi neon and 
STMicroelectronics, has rallied 
by roughly 20%  since the start of 
April.

The other, up around 22%,  is 
made up of companies in the AI 
infrastructure buildout such as  
data centres and includes Schnei-
der Electric and Italy’s Prysmian.

Gains in European tech shares 
are dwarfed by a 55% rise in the 
South Korean index over the same 

period, LSEG data shows. The 
Nasdaq 100 is up by roughly 21% 
and Taiwanese stocks have rallied 
by around 28%, the TS Lombard 
report shows.

A renewed focus on AI, high-
lighted by strong U.S. tech earn-
ings since early April, as well as 
a push by Europe to support tech 
infrastructure suggest the Euro-
pean tech share rally could have 
further to run.

Seema Shah, chief global strat-
egist at  Principal Asset Manage-
ment, which manages around 
$578bn, noted Europe’s renewed 
focus on innovation which has be-
gun to show in the last two years 
in defence, energy security and AI 
infrastructure.

“You are seeing capital ex-
penditure into those areas. We do 
think that those kinds of secu-
lar themes have remained pretty 
strong and probably have been 
actually reinforced by the con-
fl ict,” said Shah.

Even after recent gains, Europe-
an tech shares have a cheaper val-
uation than US competitors. The 
European tech stocks sub-index 
trades at almost 28 times expected 
earnings, compared with almost 
35 times for the Nasdaq.

Oneglia  said his analysis of Eu-
ropean AI stocks focused on the 
post-April period because that 
is when the AI theme resurfaced 
globally, with strong earnings and 
investors changing their minds on 
whether AI spending plans were 
excessive or not. 

US tech bellwether Nvidia on 
Wednesday released fi rst-quarter 
revenue that beat Wall Street ex-
pectations.

While Europe’s STOXX 600 in-
dex has fallen just over 2% since 
the Iran war began on February 
28, the region’s tech shares have 
surged 10% and this week hit their 
highest level since 2000.

Tech makes up  just 10% of the  
European benchmark, which is 
dominated by fi nancials, industri-
als and healthcare.

S&P 500 on track for strongest 
earnings growth since 2021
Bloomberg
New York

The S&P 500 Index is on 
track for its strongest earn-
ings growth in fi ve years as 

momentum spreads beyond arti-
fi cial intelligence-fuelled gains to 
much of corporate America.

About 93% of the benchmark’s 
companies have reported earnings, 
with 83% of them blowing past 
analyst expectations, Bloomberg 
Intelligence data shows. That’s the 
highest since 2021.

Growth has been broad-based 
with the exception of healthcare. 
Overall, strength in energy and 
technology eclipsed softer con-
sumer sentiment tied to higher oil 
prices from the Iran war. Commu-
nications services and consumer 
discretionary delivered the big-
gest surprises, according to data 
compiled by Bloomberg, with 
materials and industrials also 
beating expectations.

“If cyclical and non-AI sectors 
begin contributing while Nvidia 
and AI complex keep minting 
earnings, 2026 could look less like 
a late-cycle slowdown and more 
like a replay of the 2021 post-
pandemic profi t boom,” according 
to BI’s Nathaniel Welnhofer and 
Christopher Cain.

For the full year, gains are ex-
pected to stay concentrated in a 
handful of sectors with upward 
revisions in energy, materials and 
technology expected to drive per-
formance in the index.

Most of the growth in S&P 500 
earnings continues to come from 
Big Tech, with AI companies seen 
as a major reason the index could 
exceed 20% earnings growth in 
2026, BI said.

The sector, heavily weighted by 
Nvidia Corp, Apple Inc and Micro-
soft Corp, saw a nice bump from 

analysts coming out of the fi rst 
quarter, with more than 90% of the 
group beating earnings expecta-
tions for a fourth straight quarter. 
Nvidia’s results and outlook topped 
Wall Street estimates, prompting 
analysts to raise earnings forecasts. 
Adjusted profi t for the world’s larg-
est company is now expected to rise 
about 84% this year, up from 64% 
at the start of the year. 

Citi raised its earnings view for 
the year after noting Nvidia’s pro-
jection of more than $1tn in sales 
through 2027 excludes contribu-
tions from newer revenue streams 
such as its Groq LPX systems and 
Vera processors.

Apple’s forecast for its third 
quarter topped expectations, 
while Alphabet Inc’s results 
helped ease concerns that AI 

could disrupt its core search busi-
ness, as the company integrates 
AI into its platform.

The energy sector has seen the 
largest upward revisions as a re-
sult of the Iran war, with earnings 
now projected to rise 61% this 
year, up from 7.6% at the start of 
the year.

Both Exxon Mobil Corp and 
Chevron Corp reported strong-
er-than-expected fi rst-quarter 
results as higher oil and natural 
gas prices outweighed produc-
tion disruptions tied to the war. 
They are the sector’s main growth 
drivers alongside ConocoPhil-
lips, making up about half of the 
subindex’ weight. 

Companies are broadly op-
timistic heading into next year, 
citing strong project backlogs, 

steady growth and potential for 
additional development, Scotia-
bank analyst Brandon Bingham 
said in a note. 

Materials stocks emerged as the 
index’ third driver, befi tting from 
price increases and tighter supply. 

Middle East-related disrup-
tions had a limited impact, con-
tributing only to raw material cost 
pressures, Citi analyst Patrick 
Cunningham said, noting de-
mand trends appear stable and 
companies are maintaining a cau-
tiously constructive outlook. 

Coatings makers Sherwin-Wil-
liams Co, PPG Industries Inc, and 
Axalta Coating Systems Ltd all 
expect cost infl ation, though still 
foresee modest volume growth in 
the second half of the year, Cun-
ningham said.

Traders work on the floor of the New York Stock Exchange. The S&P 500 Index is on track for its strongest 
earnings growth in five years as momentum spreads beyond artificial intelligence-fuelled gains to much of 
corporate America.
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EM assets post positive week as hopes for peace deal grow
Bloomberg
London

Emerging-market (EM) stocks and 
currencies gained on the week as investors 
grew increasingly hopeful that the US and 
Iran are moving closer to a peace deal.
MSCI’s EM currency gauge was little 
changed on Friday, eeking out a gain of 
0.05% over the week. The Colombian peso 
and the Indian rupee outperformed on 
Friday. 
Appetite for riskier assets has picked up in 
recent days on hopes that turmoil in the 
Middle East will ease. On Friday, Pakistan’s 

army chief, the favored interlocutor 
between Washington and Tehran, arrived 
in the Iranian capital amid signals of 
progress in talks to end the war. 
Plus, the United Arab Emirates joined Saudi 
Arabia and Qatar in urging US President 
Donald Trump to give negotiations a 
chance.
“All the major players are making a big 
push for some sort of peace deal,” said Win 
Thin, chief economist at Bank of Nassau 
1982. “While the timing of a deal is total 
guesswork, none of us should be surprised 
by positive headlines emerging today and 
through the weekend.”
At the same time, some hawkish signals 

are coming from the Federal Reserve. 
Governor Christopher Waller supports 
making clear that the central bank’s next 
interest-rate move is just as likely to be an 
increase as a cut, adding that his current 
position is to be patient in holding rates 
until the war’s impact is clearer. 
During a White House ceremony to 
swear in Kevin Warsh as Federal Reserve 
chairman, Trump said he wants Warsh to 
be “totally independent.”
MSCI Inc’s Emerging Markets Equity Index 
rose 0.6% on Friday, closing the week 0.8% 
higher. 
Demand has remained strong for shares 
of emerging-market companies, mainly 

in Asia, that stand to benefit from the AI 
boom.
“It’s all about technology,” said Guy 
Miller, chief markets strategist at Zurich 
Insurance. “Investors are thinking that here 
is a story that can be played for a bit longer 
— the demand for semiconductors and the 
supply of them.”
Selling pressure in Turkish stocks eased 
after Thursday’s selloff , which was sparked 
by a Turkish court decision to remove 
the leadership of the country’s main 
opposition party. Dollar bonds rebounded 
Friday, outperforming in emerging 
markets. Still, the lira was among the 
biggest decliners in EM, even after the 

central bank sold some $6bn on Thursday 
to defend the currency.
The South Korean won also fell, with 
off icials saying the currency’s decline had 
become excessive and pledging decisive 
action if needed. Philippine central bank 
Governor Eli Remolona, meanwhile, said 
a peso level of 63.50 per dollar may be 
acceptable as long as the depreciation 
remains orderly and does not fuel inflation.
Elsewhere, Ukraine’s dollar bonds 
maturing in 2029 jumped to a record high 
of 84 cents on the dollar Friday as the 
country and its allies grew increasingly 
confident that Russia’s invasion is running 
out of steam.
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Warning lights flash as aluminium reels from Gulf shock
By Andy Home
London

The Iran war is shaping up to be one of the 
biggest supply shocks in the history of the 
aluminium market.
Gulf production of the metal, which 
is used across sectors as diverse as 
transport, packaging and solar panels, 
hasplummeted to its lowest level in 
over a decade in April, according  to 
the International Aluminium Institute 
(IAI). Regional run-rates dropped by an 
annualised 2mn metric tonnes over March 
and April.
Two Gulf  aluminium smelters have been 
damaged in missile strikes. Emirates  Global 
Aluminium’s Al Taweelah plant will take a 
year to repair. At least one other producer - 
Qatalum - has reduced capacity.
The  continued closure of the Strait 
of Hormuz is causing major logistical 
 problems for those still operating.
The Gulf accounts for over a  fifth of non-
Chinese production and is a core supplier 
to buyers in Japan, South Korea, the 
European Union and the United States.
The scale of the supply hit is not obvious 

from the London Metal Exchange (LME) 
price, which at $3,650 per ton is up by just 
14% since the start of hostilities and has 
yet to scale the 2022 heights that followed 
Russia’s invasion of Ukraine.
But red lights are flashing on the market 
dashboard.
The first is the sharp tightening in LME 
time-spreads.
The LME’s benchmark cash-to-three-
months spread flipped into backwardation 
in early March and cash is currently 
trading at an $80 premium, the tightest 
the market has been since 2007. Back 
then it was a short-lived squeeze on short 
position holders. 
This time around the tightness is persistent 
and looks structural.
That’s because LME stocks, which were 
already low, have  been raided as traders 
look to fill the supply-chain gaps opening 
up due to the loss of Gulf production.
LME registered stocks have fallen by a 
third to 339,475 tonnes since the start of 
the year. 
The last couple of weeks have seen almost 
68,000 tonnes cancelled in preparation for 
physical load-out.
The residual tonnage left on  LME warrant 

is now largely Russian aluminium being 
stored at the South Korean port  of 
Gwangyang. That’s no use to either US 
or European buyers due to sanctions 
imposed over the Ukraine war.
The recent  daily drawdowns haven’t been 
transfers to off -warrant storage. These 
LME “shadow” stocks have also been 
draining away and are the lowest they’ve 
been since the exchange started reporting 
off -warrant stocks in 2020.
The second warning sign is the rise in 
physical premiums around the world.
The CME spot premium for Japan has 
more than doubled to $316 per tonne over 
the LME price since the start of hostilities. 
Japanese buyers have accepted a 
premium of $350 for their second-quarter 
deliveries, which is the highest surcharge 
in 11 years.
The European duty-paid premium has 
jumped by 58% and the duty-unpaid 
by 75% since the start of March. The US 
Midwest premium has risen by a relatively 
modest 8% but American buyers were 
already paying record numbers to secure 
physical metal thanks to the impact of 50% 
import tariff s.
These are the most visible manifestations 

of the Gulf supply shock. Less visible is 
what is going on in non-exchange-traded 
segments of the market such as billet, 
a product used by construction  and 
transport sectors.
In Rotterdam, the premium for aluminium 
 extrusion billet has more than doubled to 
$1,100 over the LME base price, according 
to price reporting agency Fastmarkets.
The relative calm of the LME outright price 
belies a severe tightening of availability 
along the processing chain.
While LME traders are pricing in the ebb 
and flow of headlines around the Iran 
war, physical buyers are paying up just 
to secure enough metal in a market that 
is heading towards a structural supply 
deficit.
The loss of production in the Gulf has 
been compounded by the closure due to 
high energy prices of the Mozal smelter in 
Mozambique.
The combined hit has been a 2.4mn-tonne 
drop in Western production over the last 
two months, according to the IAI’s latest 
figures. 
Things may get worse depending 
on whether those Gulf smelters still 
producing can source enough raw 

materials via routes that circumvent the 
Strait of Hormuz. China’s giant aluminium 
production base has  stepped up 
production but is now running close to the 
government’s capacity cap, leaving little 
room for further significant upside.
While the country is showing signs of 
increasing exports in reaction to the Gulf 
supply hit, these shipments will mostly be 
in the form of semi-processed products 
such as strip, foil and bars rather than raw 
metal.
Inventories, both exchange and non-
exchange, can provide some short-term 
buff er but the longer the Strait of Hormuz 
remains closed, the thinner that cushion 
becomes.
All of this is a generational shock for a 
market that has lived with structural 
oversupply and high inventories for the 
last 20 years.
The aluminium price isn’t yet reflecting 
the tectonic changes in the supply chain. 
Physical buyers, however, already know 
how much the landscape has changed.

 Andy Home is a columnist for Reuters. 
The opinions expressed here are 
those of the author.

Bond traders bet Fed under Warsh will hike interest rates this year
Bloomberg
Washington

Bond traders are fully pric-
ing in an interest-rate hike 
by the Federal Reserve this 

year, a sign of conviction in the 
market that Chair Kevin Warsh 
will need to move quickly to com-
bat infl ation. 

Traders boosted their bets for 
higher rates on Friday after Fed 
Governor Christopher Waller — 
among the most dovish policy-
makers over the past year — said 
that based on the infl ation trend, 
the central bank’s next policy 
statement should “make it clear 
that a rate cut is no more likely in 
the future than a rate increase.”

Interest-rate swaps repriced to 
levels anticipating that the Fed’s 
target range for its benchmark rate 
— 3.50%-3.75% since December 
— will be at least 25 basis points 
higher by the end of 2026, the fi rst 
time such an outcome has been 
fully priced.

Waller’s comments halted a 
Treasury market rally, lifting the 
two-year note’s yield as much 
as six basis points to 4.14%, the 
highest level since February 2025. 
The US dollar rose.

“Waller’s latest remarks con-
fi rm the hawkish shift at the Fed,” 
Evercore ISI head of economics 
and central bank strategy Krishna 
Guha said in a note. “His discus-
sion of infl ation was across the 
board hawkish.”

The shift gathered pace at the 
most recent policy meeting in 
April, when three voters on the 
Federal Open Market Commit-
tee voted against the statement 
announcing the decision to hold 
rates steady because it also sig-
naled that that the next move still 
could be a rate cut. 

The dissenters favored a state-
ment that didn’t mention the 
possibility of a cut. That was the 
course that Waller — who dis-
sented from two Fed decisions to 
hold rates steady in the past year 
in favor of cutting them — backed 
in his speech. 

Short-term interest rate mar-
kets fully pricing in a Fed rate in-
crease is a complete turnaround 
from earlier this year, when Presi-
dent Donald Trump’s selection of 
Warsh — who was sworn in as the 
17th Fed chair in a White House 
ceremony Friday — inspired Wall 
Street to bet on at least two quar-
ter-point rate cuts in 2026. Trad-
ers began re-calibrating those 

wagers after the US and Israel at-
tacked Iran in late February.

The resulting eff ective closure 
of the Strait of Hormuz disrupted 
Middle East oil exports, caus-
ing gasoline prices to surge. That 
has led to higher actual and ex-
pected infl ation rates which, feed-
ing through to other parts of the 
economy, could force a response 
from central banks. Sharp in-
creases in energy and food prices 

in April drove a 3.8% year-on-year 
increase in the US consumer price 
index, the biggest since 2023.

In the months leading up to his 
nomination, Warsh had criticised 
the Fed for not lowering rates 
enough and pointed to longer-
term dynamics in the economy 
— namely an expected boom in 
productivity growth connected to 
artifi cial intelligence — that might 
justify cuts. 

But he hasn’t aired his policy 
views in many weeks. During his 
confirmation hearing on April 
21, lawmakers failed to press 
him for his near-term views on 
interest rates. 

While Trump at the swearing-
in ceremony said Warsh should act 
independently, repeating a com-
ment made earlier this week, as 
recently as last month he said he’d 
be disappointed if Warsh didn’t 
lower rates immediately upon tak-
ing the job.

The Fed’s next scheduled mon-
etary policy announcement is 
on June 17, when policymakers 
are expected to hold rates steady. 
Minutes of the Fed’s April meeting 
released this week showed a ma-
jority of offi  cials said the central 
bank would likely need to consider 
raising rates if infl ation continued 
to run persistently above their 2% 
target.

Concurrently with Waller’s 
comments, a consumer sentiment 
survey by the University of Michi-
gan showed that infl ation expec-
tations mounted in May. 

While they remain short of their 
2025 highs, respondents’ expecta-
tions for infl ation over the coming 
year and over the next fi ve to 10 
years increased more than antici-

pated, to 4.8% and 3.9% respec-
tively. Treasury yields were near 
session lows just before Waller 
spoke, with the fi ve- to 30-year 
tenors the lowest in a week. Signs 
that Iran and the US are close to a 
peace agreement provided a cata-
lyst for investors to lock in yields 
near multiyear highs.

The US 30-year rate rose to 
5.20% this week for the fi rst time 
since 2007. It retreated to 5.06% 
Friday. UK, German and Japanese 
30-year yields also reached multi-
year highs.

While previous indications that 
a lasting agreement was imminent 
haven’t panned out, the poten-
tial for developments over the US 
three-day holiday weekend was 
a factor. US bond trading had an 
early close at 2 pm New York time, 
and Treasury futures contracts 
settled at 1 pm, two hours earlier 
than normal.

“While the two sides appear to 
be a meaningful distance apart 
in their respective demands, the 
fact that there is an ongoing dia-
logue off ers some solace,” said Ian 
Lyngen, head of US interest-rate 
strategy at BMO Capital Markets 
in New York. “There is signifi cant 
event risk in the Middle East as we 
head into the long weekend.”

High-fl ying Wall Street stocks 
could face a rocky patch
PCE inflation gauge due on Thursday; 
Salesforce, Costco, Best Buy among 
reports due as robust Q1 comes to 
end; bond market selloff  in view as 
Treasury yields hit milestones

Reuters
New York

High-fl ying US equities could face 
turbulence in the fi nal days of a 
blowout corporate earnings sea-

son as investors confront an  increasingly 
tricky backdrop of spiking infl ation and 
rising bond yields.

The benchmark S&P 500 wobbled this  
week but remains less than 1% below  its 
all-time high, up more than 8% for the 
year. Strength in earnings has allowed  in-
vestors to look past negative factors such 
as higher  yields, surging oil prices and 
the ongoing US-Israeli war  with Iran, 
said Anthony Saglimbene, chief market 
strategist at Ameriprise, but “company 
reporting is kind of done now.”

“Investors are moving beyond the 
earnings season, and the macro envi-
ronment is starting to take more cent-
er stage,” Saglimbene said, ahead of a 
shortened trading week due to the Me-
morial Day holiday on Monday.

A selloff  in the bond market has Wall 
Street on edge. The benchmark 10-year 
Treasury yield this week hit its high-
est level since January 2025, while the 
30-year yield touched its highest since 
2007. Yields, which rise as bond prices 
fall, pose headwinds for stocks as they 
increase rapidly, including by pressuring 
valuations and translating into higher 
borrowing costs for consumers and busi-
nesses.

Major factors  driving yields higher 
have been infl ationary worries and war-
related energy price spikes.

“Infl ation concerns continue to fl are,” 
said Jim Baird, chief investment of-
fi cer with Plante Moran Financial Advi-
sors. “You’re seeing upside in long-term 
Treasury yields that is kind of challeng-
ing the bond market and  probably puts a 
practical lid on equities broadly if it per-
sists  for some period of time.”

A view of infl ation is due on  Thursday 
with the April reading of the personal 
consumption expenditures price index. 
The release of PCE, the measure favored 
by the Federal Reserve for setting its 2% 
annual infl ation target, follows hot read-
ings this month for other gauges of con-
sumer and producer prices.

“It will be another data point that 
likely shows that months of elevated oil 
prices and supply disruptions are start-
ing to feed through into infl ation data,” 
Saglimbene said.

Infl ation worries are increasingly fi l-
tering into expectations for interest 
rates. Futures markets now price in the 
potential for a rate hike by the Federal 
Reserve later in 2026. At the start of this 
year, markets were banking on more eq-
uity-friendly rate cuts.

Minutes released this week from the 
Fed’s latest policy meeting showed offi  -
cials growing more concerned that  price 
spikes during the US-Israeli war on Iran 

 could stoke infl ation. A growing number 
were open to the possibility that they 
may need to raise rates.

“At best, I’d say you’re now in more 
of an extended pause scenario with the 
potential for a turn to rate hikes later this 
year if the infl ation story continues to 
heat up,” Baird said.

Other economic data in the coming 
week include a fresh estimate of fi rst-
quarter growth and the latest consumer 
confi dence print.

With more than 90% of S&P 500 
companies having reported results, 
overall first-quarter earnings are on 
track to have jumped more than 28% 
from a year earlier, according to LSEG 
IBES data.

“I would say expectations for earnings 
and economic  growth are pretty high,” 
said Scott Wren, senior global market 
strategist at Wells Fargo Investment In-
stitute. “That’s built into where stock 
prices are right now.”

Several key retailers will report in the 
coming week, including Costco, Best Buy 
and Dollar Tree , as investors look for 
signs that elevated gas prices might be 
eating away at other consumer spend-
ing. Walmart shares slumped on Thurs-
day after the retailing bellwether stuck 
to its conservative annual sales and profi t 
targets.

AI, which has been a key driver of 
stocks and earnings growth, will also be 
in focus with results from cloud software 
provider Salesforce and Dell Technolo-
gies, which sells servers.

Chipmaker Nvidia, whose results are 
considered a barometer for the AI mar-
ket’s health, on Wednesday  forecast sec-
ond-quarter revenue of $91bn, surpass-
ing  Wall Street’s estimates.

Nvidia’s “results help reinforce that 
robust AI-related spending trends re-
main intact,” Brock Weimer, investment 
strategy analyst at Edward Jones, said in 
e-mailed commentary.

An external view of the New York Stock Exchange. High-flying US equities could face turbulence in the final days of a blowout 
corporate earnings season as investors confront an  increasingly tricky backdrop of spiking inflation and rising bond yields.

NYSE’s Martin 
calls rule 
changes to 
woo listings 
‘questionable’
Bloomberg
New York

Some of the rule changes implemented 
by stock exchanges to lure new list-
ings raise questions of market integ-

rity, NYSE Group Inc President Lynn Mar-
tin said.

“Market integrity is not something that 
is a competitive dynamic, and some of the 
rules that have been changed to woo some 
of the large companies — you referenced 
SpaceX — are questionable,” Martin said on 
Friday in a Bloomberg Television interview.

Nasdaq Inc. earlier this year changed its 
listing rules in order to slash the time it 
takes for newly listed, large-cap compa-
nies to enter its main index, a move that 
gives shares of behemoths like Elon Musk’s 
SpaceX a faster route into funds that are 
pegged to the benchmark. The exchange 
also removed the minimum 10% fl oat re-
quirement for eligibility.

SpaceX fi led publicly for its initial pub-
lic off ering on Wednesday, with the rocket, 
satellite and artifi cial intelligence com-
pany, formally known as Space Exploration 
Technologies Corp, choosing Nasdaq rath-
er than Martin’s New York Stock Exchange 
to make its debut.

Despite her criticism, Martin said there 
is room for reform. “I actually think that 
the fast-track aspect does merit a discus-
sion,” she said. “Rushing that kind of rule 
change out, though, in order to accommo-
date a listing is a question mark.”

SpaceX, the largest private company led 
by the world’s richest person, is targeting 
as much as $75bn in its listing at a valuation 
of more than $2tn, people familiar with the 
matter have said.

In the wide-ranging interview, Martin 
also said regulators are doing a good job 
policing the market for insider-trading 
violations.

Artifi cial intelligence will help with that, 
she said. “It will present an opportunity 
for regulators to surveil markets at a much 
greater speed.”
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R
SI (Relative Strength Index) indica-

tor – RSI is a momentum oscillator 

that measures the speed and change 

of price movements. The RSI oscillates be-

tween 0 to 100. The index is deemed to be 

overbought once the RSI approaches the 70 

level, indicating that a correction is likely. On 

the other hand, if the RSI approaches 30, it is 

an indication that the index may be getting 

oversold and therefore likely to bounce back. 

MACD (Moving Average Convergence Di-

vergence) indicator – The indicator consists 

of the MACD line and a signal line. The diver-

gence or the convergence of the MACD line 

with the signal line indicates the strength 

in the momentum during the uptrend or 

downtrend, as the case may be. When the 

MACD crosses the signal line from below 

and trades above it, it gives a positive indica-

tion. The reverse is the situation for a bear-

ish trend. 

Candlestick chart – A candlestick chart is a 

price chart that displays the high, low, open, 

and close for a security. The ‘body’ of the chart 

is portion between the open and close price, 

while the high and low intraday movements 

form the ‘shadow’. The candlestick may repre-

sent any time frame. We use a one-day candle-

stick chart (every candlestick represents one 

trading day) in our analysis.

Definitions of key terms 
used in technical analysis

This report expresses the views and opinions of QNB Financial 
Services Co WLL (“QNBFS”) at a given time only. It is not an offer, 
promotion or recommendation to buy or sell securities or other 
investments, nor is it intended to constitute legal, tax, accounting, 
or financial advice. We therefore strongly advise potential 
investors to seek independent professional advice before making 
any investment decision. Although the information in this report 
has been obtained from sources that QNBFS believes to be 
reliable, we have not independently verified such information and 
it may not be accurate or complete. Gulf Times and QNBFS hereby 
disclaim any responsibility or any direct or indirect claim resulting 
from using this report.

DISCLAIMER

Weekly Market Report

T
he Qatar Stock Exchange 

(QSE) lost 113.58 points or 

1.1% to close at 10,379.69 

for the week. Market capi-

talisation decreased 0.9% to 

QR620.7bn from QR626.6bn 

at the end of the previous trad-

ing week. Of the 54 companies 

traded, 14 ended higher and 40 

ended lower. Al Khaleej Takaful 

Insurance (AKHI) was the best 

performing stock for the week, 

rising 5.4%. Meanwhile, Qatar 

Cinema (QCFS) was the worst 

performing stock for the week, 

decreasing 8.0%. 

Qatar Islamic Bank (QIBK), In-

dustries Qatar (IQCD) and QNB 

Group (QNBK) were the main 

contributors to the weekly index 

decline, removing 31.48, 14.51 and 

12.63 points from the index, re-

spectively. 

Traded value during the week 

dropped 8.4% to QR1,787mn vs 

QR1,951mn in the prior trading 

week. Baladna (BLDN) was the 

top value stock traded during the 

week with total traded value of 

QR156.3mn.

Traded volume declined 6.0% 

to 672.5mn shares compared 

with 715.3mn shares in the prior 

trading week. The number of 

transactions decreased by 7.7% 

to 109,034 vs 118,072 in the prior 

week. BLDN was the top volume 

stock traded during the week 

with total traded volume of 

120.2mn shares. 

Foreign institutions remained 

bearish, ending the week with 

net selling of QR132.3mn vs net 

selling of QR162.9mn in the prior 

week. 

Qatari institutions remained 

bullish with net buying of 

QR62.5mn vs net buying of 

QR57.6mn in the week before. 

Foreign retail investors ended 

the week with net buying of 

QR20.0mn vs net buying of 

QR17.2mn in the prior week. Qa-

tari retail investors recorded net 

buying of QR49.8mn vs net buy-

ing of QR88.1mn. Global foreign 

institutions are net buyers of 

Qatari equities by $131.8mn YTD, 

while GCC institutions are long 

by $42.5mn.

T
he QE Index closed down by 1.1% from the week before; it printed 10,379.7 at the 

close. Despite the recent drop, we remain to have a positive outlook on the upcom-

ing weeks, given a strong breakout above the 11,000 level with a spike in traded 

volumes. We reiterate our previously reported view that clearing the above-mentioned 

level means chances for the continuation of the longer-term uptrend are more likely 

to shape, and we target the 11,300 level is next expected resistance. Our support level 

remains at the 10,000 points. 

Top Five Gainers

Most Active Shares by Value (QR Million)

Investor Trading Percentage to Total Value Traded

Top Five Decliners

Most Active Shares by Volume (Million)

Net Traded Value by Nationality (QR Million)

Source: Bloomberg

Source: Bloomberg

Source: Bloomberg
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Oil prices settle higher on slow progress in US-Iran peace talks
www.abhafoundation.org

Oil
Oil prices climbed on Friday, as 
investors worried that the US and 
Iran would be unable to reach a 
peace agreement that would allow 
shipping traff ic to return to normal 
in the Strait of Hormuz.
Brent crude futures settled at 
$103.54, and WTI finished at 
$96.60. For the week, Brent was 
5.2% lower and WTI was down 
by 8.4%. Around 20% of global 
energy supplies transited through 
the strait before the war, which 
has removed 14mn barrels per 
day of oil - or 14% of global supply 
- from the market, including 
exports from Saudi Arabia, Iraq, 
the UAE, Qatar, and Kuwait. 
Meanwhile, seven leading Opec+ 
oil-producing countries will likely 
agree to a modest increase in July 
output when they meet on June 
7, sources said, though deliveries 
from several producers remain 
disrupted by the war.

Gas
Asia spot liquefied natural gas 
(LNG) rose last week to its highest 

level in seven weeks as stronger 
early summer demand and supply 
risks tightened availability and 
geopolitical uncertainty around 
the Iran conflict keeps markets 
on edge. The average LNG price 
for June delivery into northeast 
Asia was $18.80 per million 
British thermal units (mmBtu), 

its highest since early April and 
up from $17.80 per mmBtu the 
week before.
In Europe, the Dutch TTF gas 
price settled at $16.24 per 
mmBtu, posting a weekly 
decline of 5.7%. Concerns are 
growing over the slow rate of 
injections into Europe’s storage. 

Though there is still time to refill 
ahead of winter, the current 
rate of injections would need 
to speed up to match normal 

levels. That would require 
Europe to start competing 
harder against Asia to draw 
back US cargoes. 

 This article was supplied by the 
Abdullah bin Hamad Al-Attiyah 
International Foundation for Energy 
and Sustainable Development.

WEEKLY ENERGY MARKET REVIEW

Oil prices climbed on Friday, as investors worried that the US and 
Iran would be unable to reach a peace agreement that would allow 
shipping traffic to return to normal in the Strait of Hormuz. Picture 
supplied by the Abdullah bin Hamad Al-Attiyah International 
Foundation for Energy and Sustainable Development.

Rising infl ation pressures cloud 
US monetary policy path: QNB
At the beginning of the year, the US 

economy was on a path of steady 
growth and moderating infl ation. 

Price pressures continued to ease from 
their post-Covid-19 pandemic peak, with 
consumer infl ation declining from around 
9% in mid-2022 and steadily converging 
back to the Federal Reserve’s 2% target. 

In its latest economic commentary, 
QNB noted that this trajectory was 
abruptly disrupted by the escalation of 
the confl ict between Israel and the US 
with Iran in late February.

Following the US-Israeli military cam-
paign against Iran, launched on February 
28, Tehran retaliated by eff ectively clos-
ing the Strait of Hormuz – the waterway 
through which approximately 20% of the 
world’s oil and liquefi ed natural gas (LNG) 
normally fl ows. 

The resulting surge in energy prices has 
partially reversed the disinfl ation proc-
ess, raising infl ation to nearly 4%, nearly 
double the 2% monetary policy target, 
triggering a reassessment of the outlook, 
QNB noted. Furthermore, the consensus 
forecasts for infl ation for this year have 
increased signifi cantly, from 2.6% in Feb-
ruary before the confl ict to 3.3% in recent 
estimates, signalling a renewed phase of 
price pressures.

What had previously been shaping up 
as a year of gradual easing by the Federal 
Reserve is now clouded by heightened 
uncertainty, as policymakers reassess the 
persistence and depth of the new price 
pressures, according to QNB. 

Furthermore, the leadership transition 
at the Federal Reserve, with Kevin Warsh 
as the new Chair for the central bank cre-
ates further complexity.

Warsh has previously emphasised the 
role of structural forces, including AI-
led productivity gains that could lower 
production costs and prices faced by 

consumers, suggesting room for inter-
est rate cuts. 

“But the current environment presents 
a more challenging scenario,” stated QNB, 
noting the key factors pushing infl ation 
higher in the US and the risks they present 
for monetary policy.

QNB stated, “First, the primary driver 
of the recent increase in infl ation has been 
the sharp rise in energy prices following 
the escalation of the confl ict. 

Brent crude prices surged by more than 
25% in the weeks that followed the onset 
of hostilities, reaching above $120 per 
barrel at their peak, before moderating to 
still-elevated levels, while gasoline prices 
rose above $4 per gallon from around $3 
per gallon previous to the confl ict. 

“The increase in oil and gas prices has 
rapidly translated into higher gasoline, 
electricity, and transportation costs, ex-
erting upward pressure on overall infl a-

tion. The energy component of consumer 
prices rose by 17.9% year-over-year in 
April. Beyond this direct impact, the 
shock is propagating through second-
round eff ects as higher energy costs feed 
into production, logistics, and distri-
bution expenses, lifting prices across a 
broader range of goods and services.” 

The transmission of cost pressures 
raises the risk of more persistent infl ation, 
posing a challenge for monetary policy, 
QNB noted.

“Second, trade policy has emerged as 
an important source of infl ationary pres-
sure. Higher tariff s imposed by the US 
since 2025 have increased the cost of im-
ported goods, reversing part of the disin-
fl ation observed over the past year. 

Average eff ective tariff  rates have in-
creased from 2.3% in 2024 to the current 
level of 9.4%, with imports accounting for 
roughly 12% of US GDP. 

“Estimates from the Federal Reserve 
Bank of Dallas suggest that tariff s have 
added close to 1 percentage point to infl a-
tion, refl ecting both direct price eff ects 
and indirect spillovers through domestic 
supply chains. This indicates that trade 
policy is now acting as an important 
source of infl ationary pressures,” stated 
QNB.

QNB stated, “Third, domestic de-
mand conditions remain fi rm, reinforc-
ing underlying price pressures. Private 
consumption continues to expand at 
a solid pace, supported by real income 
growth and elevated household wealth. 
US household net worth remains near 
record highs, at around $180tn, supported 
by strong equity market performance and 
resilient house prices. 

“The labour market, while gradu-
ally cooling, remains tight by historical 
standards, with the unemployment rate 
still close to 4.5%. In addition, fi scal poli-
cy remains broadly supportive, with large 
defi cits and ongoing public spending sus-
taining demand. 

Together, these factors are contributing 
to infl ationary pressures, particularly in 
the services sector, where infl ation tends 
to be more persistent.”

QNB added: “All in all, the US infl ation 
outlook has become more challenging, 
shaped by the recent increase in energy 
prices, ongoing tariff  pressures, and re-
silient domestic demand. Taken together, 
these dynamics suggest that infl ation is 
likely to remain above target for longer, 
complicating the Federal Reserve’s path 
toward policy normalisation. 

“Reflecting this, market expecta-
tions have adjusted, with investors now 
anticipating policy rates to remain un-
changed this year at around 3.75%, in 
contrast to pre-conflict expectations of 
two 25 basis point cuts.”

US consumer
confidence falls 
even further than 
estimated in May

AFP
Washington

Record-low US consumer confidence 
in May was even worse than initially 
reported, according to fresh data 
released by the University of Michigan 
on Friday, with Americans battered by 
the economic fallout of the Iran war.
According to final figures, the 
university’s consumer sentiment index 
came in at 44.8 points, down from 
48.2 points in its preliminary estimate 
released on May 8.
The reading is the lowest level since 
data collection began in 1952, according 
to the survey’s website.
“The cost of living continues to be 
a first-order concern, with 57% of 
consumers spontaneously mentioning 
that high prices were eroding their 
personal finances, up from 50% last 
month,” said Joanne Hsu, director of the 
survey. The US-Israel war on Iran has 
engulfed the Middle East in violence and 
sent global energy prices skyrocketing 
over Tehran’s retaliatory actions.
Members of US President Donald 
Trump’s Republican Party reported 
a decrease in sentiment, hitting 
their lowest level in the current 
administration’s term. “Critically, 
consumers appear worried that inflation 
will increase and proliferate beyond fuel 
prices, even in the long run,” Hsu said.
Respondents to the survey expected 
consumer inflation to hit 4.8% in the 
year ahead, up significantly from before 
the war. Long-run inflation expectations 
rose to 3.9%, significantly above the US 
Federal Reserve’s target of two percent.
US central bank policymakers have 
expressed concern about inflation 
expectations become “unanchored” 
from their target, with interest rate 
hikes potentially on the cards if this 
were to occur.

Global equity fund investors 
halt 8-week buying streak
Reuters
London

Global equity funds recorded 
the first weekly outflow 
in nine weeks in the week 
through May 20, as investors 
turned  cautious over 
inflation and a rise  in long-
term borrowing  costs to 
nearly two-decade highs. 
According to  LSEG Lipper 

data,  investors liquidated a 
net $6.13bn  of global equity 
funds during the week, 
logging their first weekly 
net sales since mid-March, 
when they had withdrawn a 
net $21.87bn. 
The 30-year US Treasury 
yield climbed to 5.201% on 
Wednesday, its highest since 
2007, as uncertainty around 
a possible resolution to the 
Middle East conflict  raised 
concerns over energy prices 
and inflation. It last traded 
at 5.0795%. US equity funds 
suff ered the second  weekly 
outflow in three weeks, 
to  the tune of $12.05bn. 
Asian funds also  recorded 
net outflows of $570mn, 
though European funds 
attracted a net $4.62bn in 
inflows. Technology sector 
funds were popular for a 

seventh successive week, 
with net inflows of $6.94bn. 
Financials and industrials, 
however, had weekly 
outflows of $2.8bn and 
$1.3bn, respectively.
Investors, meanwhile, 
bought a net $21.89bn of 
global bond funds as  they 
extended the recent  buying 
streak into a seventh 
successive week.
Short-term bond funds, 
government bond funds 
and euro-denominated 

bond funds witnessed 
significant weekly net 
purchases of $7.47bn, 
$3.09bn and $1.68bn, 
respectively. Money market 
funds recorded a lighter 
$1.06bn weekly net inflow, 
after a net outflow of 
$10.41bn the prior week.
Gold and precious  metals 
commodity funds saw a net 
$2.34bn of weekly inflows, 
remaining popular for a 
second straight week. In 
emerging markets, investors 
shed a net $2.95bn of equity 
funds, resulting in a fourth 
straight week of outflows. 
They also withdrew $256mn 
from bond funds after a run 
of six weekly  purchases, 
combined  data for 28,926 
funds showed.

Junk debt’s red-hot rally sparks complacency fears
Bloomberg
London

Junk debt is beating just about 
everything else in fi xed-income 
markets after surging yields 

wiped out gains on most other 
bonds. Yet with high-yield credit 
spreads near two-decade lows, in-
vestor unease is building.

The lower-rated notes extended 
their outperformance over invest-
ment-grade bonds this week to the 
most so far in 2026 at 1.6 percent-
age points, according to Bloomberg 
indexes tracking global debt. The 
juicier spreads on junk debt, which 
compensate investors for taking 
greater default risk, have cushioned 
the blow from a global bond selloff  
over the past week. 

That’s helped the speculative-
grade debt keep year-to-date re-
turns positive — unlike for most 
sovereign or investment-grade 
securities. The outperformance of 
junk debt signals that investors ex-
pect major economies will be able to 
weather higher interest rates at cur-
rent levels.    

The rapid pivot by traders to price 
in central bank rate hikes - with 
swap markets now implying a prob-
able rate-increase by the Federal Re-
serve too — has increased the appeal 
of junk debt that’s typically shorter 
in maturity and therefore less sen-

sitive to rising yields. But with junk 
spreads not far from the 2007 lows 
touched in January despite war in 
the Middle East, budding stagfl a-
tion risks and rising defaults in pri-
vate credit, some investors are ques-
tioning the exuberance that allowed 
even several of the riskiest borrow-
ers to tap markets recently.

“Investors have cash they want to 
put to work at 6% to 8% and these 
deals are performing well when they 
come to market,” said Catherine 
Braganza, a senior high-yield port-
folio manager at Insight Investment 
Management. “But there’s a linger-

ing concern that next year investors 
may look back and question these 
decisions.”

Cracks in broader junk debt mar-
kets aren’t hard to fi nd and the 
potential for spillover eff ects to 
broader markets is ever present as 
happened late last year when US au-
to-part supplier First Brands Group 
fi led for bankruptcy. As much as 
$62bn of leveraged loans to the tech 
sector that includes AI-threatened 
software fi rms, or 20% of the total 
on a par value basis, are distressed, 
according to a note by Bloomberg 
Intelligence earlier this month.

“Rates can easily go up more and 
credit spreads could go up more,” 
said Jamie Dimon, chief executive 
offi  cer of JPMorgan Chase & Co, in a 
Bloomberg Television interview. 

He warned that some leveraged 
companies will face diffi  culties re-
fi nancing at higher interest rates. 
“I would not buy credit spreads at 
these levels.”

But for now at least investors are 
focused on broadly solid earnings 
and expectations economies can 
withstand higher energy prices, 
if they don’t become prolonged. 
Banks are also showing no pullback 
in lending appetite, with the US lev-
eraged loan market experiencing its 
busiest period since January in re-
cent weeks. 

Junk bond issuance has also been 
on a tear this year. Fundraising in the 
US high-yield market is running at 
its most in fi ve years, up over 40% 
on the same period in 2025, accord-
ing to data compiled by Bloomberg. 
RR Donnelley & Sons Co priced a 
note at the market’s highest yield of 
2026 at over 12%, the latest lower-
rated issuer to boost its deal size 
amid strong investor demand.

In Europe, there were fi ve con-
secutive weeks of infl ows into high 
yield funds, according to EPFR data 
cited by Bank of America for the 
period up to May 13, going a long 
way toward restoring March’s sharp 
withdrawals. 
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