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Qatar Chamber Food Security 
Committee holds meeting on 
infl ow of consumer goods
The Food Security and En-

vironment Committee of 
Qatar Chamber recently 

held a meeting to discuss the 
challenges facing the country’s 
private sector during the cur-
rent regional developments.

The meeting, presided over 
by Qatar Chamber board mem-
ber Mohammed bin Ahmed al-
Obaidli, who is also committee 
chairman, reviewed key propos-
als and solutions on the move-
ment of trade, ensuring the fl ow 
of goods and products into the 
country.

Representatives from the 
Ministry of Transport, the 
Ministry of Commerce and In-
dustry, Qatar Airways, and the 
General Authority of Customs, 
as well as a number of business 
owners and representatives of 
food companies attended the 
meeting.

The agenda also included dis-
cussions on the measures taken 
by the public sector to address 
the current situation, their ef-
fectiveness and impact on the 
private sector, as well as mecha-
nisms to tackle import-related 
challenges, rising prices, and 
increased shipping and opera-
tional costs. 

It also included ways to en-
hance the sustainability of lo-
cal production and ensure the 

availability of essential goods 
under these circumstances, 
in addition to the role of GCC 
chambers in accelerating the 
fl ow of goods and services 
across GCC countries.

Al-Obaidli lauded the public 
sector’s responsiveness in ad-
dressing private sector chal-
lenges, noting that the chamber 
has received several concerns 
related to transportation, logis-
tics, and storage. He reviewed 
several key topics, such as the 
emergency plan, joint data on 
strategic storage and shared 
procurement.

He underscored the cham-
ber’s commitment to present-
ing the concerns of the private 
sector to the Federation of GCC 
Chambers to address them with 
the relevant authorities to expe-
dite the movement of trade.

Al-Obaidli further empha-
sised the pivotal role of the pri-
vate sector during the current 
crisis and its commitment to 
working closely with govern-
ment entities to address the 
challenges and repercussions 
arising from the situation. 

He noted that the chamber 
will launch several initiatives in 
the coming period, in collabora-
tion with government agencies, 
aimed at facilitating procedures 
and enhancing coordination 

between the public and private 
sectors.

Hamad al-Marri, director 
of the Land Transport Licens-
ing Department at the Ministry 
of Transport, stated that the 
ministry has held several meet-
ings with transport and logis-
tics companies to identify the 
challenges facing the sector. 
He noted that several measures 
have been implemented, such as 
allowing empty Qatari trucks to 
enter neighbouring countries. 
He also praised the steps taken 
by GCC countries to facilitate 
truck movement.

Yousef al-Hammadi, director 
of the Land Customs Depart-
ment at the General Author-
ity of Customs, stated that the 
authority is coordinating with 
GCC customs authorities to 
facilitate the smooth move-
ment of commercial shipments 
through various ports and to 
meet local market demands ef-
fi ciently amid current regional 
challenges.

He added: “The authority has 
implemented a number of fl ex-
ible and proactive measures to 
ensure the continuity of supply 
chains, most notably a recently 
issued circular temporarily al-
lowing the use of copies of of-
fi cial documents for customs 
declarations until the origi-

nal documents are submitted, 
thereby accelerating customs 
clearance procedures.”

Ali al-Yafei from the Depart-
ment of Specifi c Licensing and 
Market Control at the Minis-
try of Commerce and Industry, 
affi  rmed the ministry’s com-
mitment to ensuring the avail-
ability of goods in markets and 
facilitating their access through 
various outlets. 

He also reviewed the mecha-
nisms for registering goods by 
companies through the goods 
and services registration system 
for monitoring purposes. 

Al-Yafei noted that the min-
istry, in co-operation with the 
private sector and in its capac-
ity as a member of the commit-
tee responsible for overseeing 
the implementation of food 
security policies, and in co-or-
dination with the Civil Defense 
Council, has identifi ed alterna-
tive supply routes monthly to 
ensure their readiness for use 
when needed.

Al-Yafei further explained 
that the ministry has held sev-
eral key meetings since the early 
stages of the crisis, including 
meetings with logistics com-
panies across land, sea, and air 
transport, as well as with major 
suppliers of consumer goods 
and leading manufacturers.

QCB governor meets French envoy

HE Sheikh Bandar bin Mohammed bin Saoud al-Thani, the Governor of 
the Qatar Central Bank, held a meeting yesterday with Arnaud Pescheux, 
the ambassador of the French Republic to the State of Qatar. During the 
meeting, they reviewed the key facets of bilateral co-operation between the 
two countries, with a focus on enhancing collaboration within the financial 
and banking sectors.

Qatar networking and 
communications market 
projected to hit $25bn in 2028

By Peter Alagos
Business Editor

Qatar’s communications and 
networking technologies 
market is projected to reach 

$25.12bn by 2028 as the state expands 
its digital infrastructure, according to 
a study from the International Trade 
Administration at the US Department 
of Commerce.

The ‘Qatar Country Commercial 
Guide’ stated the sector was valued at 
$13.30bn in 2023. The growth is ex-
pected to be driven by the adoption of 
Internet of Things (IoT) technology, 
ICT modernisation, and a rising de-
mand for mobility solutions across the 
public and private sectors. 

Similarly, the study stated that the 
Qatari cybersecurity market is esti-
mated to reach $1.6bn by 2027. It also 
reported that while the sector was val-
ued at $1.1bn in 2023, ongoing invest-
ments in e-government and digitisa-
tion will facilitate further public sector 
spending. 

The study also stated that the lo-
cal artifi cial intelligence (AI) mar-
ket is currently valued at more than 
$400m and is expected to grow rapidly 
through 2030. To support this expan-
sion, the government recently an-

nounced a $2.4bn incentive package to 
bolster AI capabilities and technologi-
cal innovation, the study stated. 

“Ooredoo and Nvidia signed an 
agreement to install thousands of 
Nvidia Tensor Core GPUs in Ooredoo’s 
AI data centres in future years,” stated 
the study, adding that Ooredoo is re-
portedly investing heavily to increase 
its data centre capacity, with plans to 
triple the current capacity by the end 
of the decade. 

The study stated that the National 
Digital Agenda 2030 aims to create 
26,000 new ICT jobs to support these 
emerging sectors. It stated that the 
Communications Regulatory Author-
ity (CRA) has designated the 6GHz 
band for Wi-Fi use to improve national 
connectivity. To further optimise radio 
spectrum resources, the CRA has es-
tablished a deadline for the shutdown 
of all 3G services by late 2025. The 
upgrades are intended to enhance the 
overall performance of the nation’s 4G 
and 5G networks, the study noted.

According to the study, the human-
machine interface market is thriving 
due to high demand within the man-
ufacturing, utilities, and healthcare 
sectors. It stated that the national im-
plementation roadmap is designed to 
elevate the country’s position in global 
digital trade through 2030.

Qatar Chamber board member Mohammed 
bin Ahmed al-Obaidli.

Representatives from the Ministry of Transport, the Ministry of Commerce and Industry, Qatar 
Airways, and the General Authority of Customs, as well as a number of business owners and 
representatives of food companies attended the meeting.

Two Qatari lenders fi gure among top 20 MEA banks in Q1

By Santhosh V Perumal
Business Reporter

QNB and Qatar Islamic Bank (QIB) 
were the two lenders from Qa-
tar that fi gured among the top 

20 Middle East and Africa (MEA) banks 
by market capitalisation during the fi rst 
quarter (Q1) of 2026, according to S&P 
Global Market Intelligence.

QNB’s market capitalisation stood 
at $42.66bn (which was 6.13% of to-
tal capitalisation) and QIB’s at $14.7bn 
(2.11%) during the review period, S&P 
Global Market Intelligence said in its 
latest report.

QNB ranked sixth and QIB at 20. The 
ranking is based on market capitalisation 
(including government capital infusion) 
converted to the US dollars as of the last 
trading day in each respective market.

The top 20 banks in the Middle East 
and Africa reported total capitalisation 

of $696.48bn in the fi rst three months 
of this year.

There are nine banks listed on the 
Qatar Stock Exchange. QNB is the big-
gest bank overall, while QIB is the largest 
Shariah-principled bank in the country.

Apart from these, the Qatar Financial 
Centre ecosystem has banks and fi nan-
cial institutions, which come under the 
regulated fi nancial services fi rms.

Saudi Arabia had seen fi ve banks fi gure 
among the top 20 list, followed by the 
UAE with four, South Africa and Israel 
with three each, Kuwait with two, and 
Morocco with one, according to the S&P 
Global Market Intelligence report.

Among its Gulf peers, only Saudi Ara-
bian banks recorded market cap increas-
es in Q1-2026, largely thanks to domestic 
investors who doubled down on their 
support for local equities rather than in-
vesting abroad, according to a Bloomberg 
News report. Saudi corporates and gov-
ernment-related entities accounted for 

net purchases of 3bn Saudi riyals of local 
equities in the week to March 5.

Saudi Arabian banks boosted their 
market capitalisation during the fi rst 
quarter, defying stock market declines 
across the Gulf region prompted by the 
war in the Middle East.

Local investors in the UAE have made 
similar eff orts, but that country has a 
higher share of foreign ownership in its 
companies compared to Saudi Arabia, 
making it more exposed to outfl ows, it 
said, adding the Iran war has heightened 
risks to the UAE banks, prompting sever-
al authorities to introduce support pack-
ages for the industry.

S&P Global Market Intelligence is a 
division of Standard & Poor’s Global, the 
world’s foremost provider of credit rat-
ings, benchmarks and analytics in the 
global capital and commodity markets, 
off ering ESG (environmental, social and 
governance) solutions, deep data and in-
sights on critical business factors.

US core capital goods orders and 
shipments increase in February
Reuters
Washington

New orders for key US-man-

ufactured capital goods in-

creased more than expected 

in February while shipments 

of those products rose solidly, 

suggesting business spend-

ing on equipment was on 

firmer footing before  the war 

with Iran.

The strength reported by 

the Commerce Department on 

Tuesday followed weakness in  

January, which some econo-

mists had blamed on  harsh 

weather. 

The US-Israel war with Iran, 

now in its second month, has 

boosted  oil prices and snarled 

supply chains. “I suspect  that 

firms turned cautious again in 

March, and likely  April, waiting 

to see how high energy prices 

would move and for how long,” 

said Stephen Stanley, chief US 

economist at Santander US 

Capital Markets. 

“My base case remains that 

the spike in energy prices seen 

in March will last no more than 

a few months, which would 

suggest no worse than a pause 

in investment activity with 

little impact on the broader 

trend.”

Non-defense capital goods 

orders excluding aircraft, a 

closely watched proxy for 

business spending, rose 0.6% 

after a downwardly revised 

0.4% drop in January, the Com-

merce Department’s Census 

Bureau said. Economists polled 

by Reuters had forecast these 

so-called core capital goods or-

ders would  increase 0.4% after 

a previously reported 0.1% gain 

in January.

The Census Bureau is still 

catching up on data releases 

following delays caused by last 

year’s government shutdown.

There were increases in 

orders for primary metals and 

fabricated metal products. 

Orders for  machinery jumped 

1.5%. Orders for computers 

and electronic products were 

unchanged  as an increase in 

the computers and related 

products category was off set 

by a decline  in communica-

tions equipment. 
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Wall Street watchdogs pull back amid Trump’s deregulatory push
Bloomberg 
Washington

Finance has been moving fast. 
From crypto to prediction 
betting to exchange-traded 

funds to private credit, new mar-
kets—and risks—are proliferat-
ing. And in his second term in the 
White House, Donald Trump is 
going all-in on deregulation. 

The US Securities and Ex-
change Commission (SEC) 
has fl ipped from its Biden-

era scepticism of crypto to a full 
embrace. A new law, the Genius 
Act, has put digital stablecoins 
that act like dollars in a position to 
compete with banks for deposits. 
Regulators at the Federal Reserve 
are reversing an eff ort to beef up 
the capital cushions at large banks.

The Securities and 
Exchange Commission

When Atkins took the helm 
at Wall Street’s top regulator, he 
promised a new day. Hello to ide-
as to “make IPOs great again” by 
making it easier for a company to 
go public. Goodbye to so-called 
regulation by enforcement. That’s 
the label crypto executives and 
lobbyists applied to many of the 
SEC’s cases under previous Chair 

Gary Gensler against crypto com-
panies. They said the agency was 
applying unclear rules too aggres-
sively.

Under Atkins, the SEC has de-
termined that many crypto tokens 
aren’t securities under its purview 
but rather commodities to be reg-
ulated by the CFTC. 

More broadly, Atkins says the 
SEC should embrace new finan-
cial technologies. “The SEC’s 
head-in-the-sand posture—as 
well as its shoot-first-ask-
questions-later approach—are 
days of the past,” Atkins said in a 
speech in July.

The agency has also made it 
harder for small stockholders to 
bring proposals to public compa-
nies and has signalled that it wants 
to allow Main Street investors to 
gain access to private credit. 

There are still rules, though: 
Staff ers in March hit the brakes 
on a new kind of exchange-traded 
fund, designed to deliver as much 
as fi ve times the daily return of an 
underlying index. 

The Commodity Futures 
Trading Commission

Few Americans have heard of 
the CFTC or understand what it 
does. With 540 employees, com-
pared with the SEC’s 4,000, the 

CFTC oversees swaps, futures 
and certain options. Now it wants 
a bigger role in regulating crypto 
and prediction markets—another 
hot and volatile industry that the 
Trump administration has em-
braced. 

The CFTC has joined with the 
SEC to write crypto rules. And the 
CFTC’s new chairman, Michael 
Selig, has said the agency has “ex-

clusive jurisdiction” over predic-
tion markets such as Kalshi that 
let customers trade on sports, 
elections and most anything else. 
States have initiated several law-
suits contending that these online 
platforms are actually dressed-
up gambling sites that need to be 
subject to state laws and taxation. 
Selig disagrees. 

Selig has a lot of work ahead of 

him, especially because he’s run-
ning the CFTC solo. 

Banking regulators
Since the start of Trump’s second 

term, the Federal Reserve and other 
banking agencies have loosened re-
straints on the largest US lenders. 
Those moves include relaxing how 
much capital a bank must hold as a 
buff er against potential losses, nar-
rowing the scope of bank supervi-
sion, shrinking a Fed unit dedicated 
to bank oversight and roping crypto 
assets into the fold of the traditional 
banking system.

The regulators say these steps 
are necessary to boost economic 
growth, increase competitiveness 
and support ¬innovation—all to 
the benefi t of everyday Ameri-
cans, who are struggling with an 
aff ordability crisis. But the em-
brace by top banking agencies of 
the White House’s deregulatory 
drive has left some academics, at-
torneys and advocates concerned. 
Those critics worry the changes 
now underway could eff ectively 
restore the more lax regulatory re-
gime in place before the 2008 glo-
bal fi nancial crisis.

The Consumer Financial 
Protection Bureau

After the fi nancial crisis, Con-
gress created the CFPB to focus on 

the welfare of individuals rather 
than the soundness of fi nancial 
institutions. 

Republicans argued that the 
agency had too much power to im-
pose burdensome rules. 

Shortly after Russell Vought 
was appointed acting director, 
he halted work at the bureau and 
promised to shutter the agen-
cy “within the next two, three 
months.” But judges in two sepa-
rate lawsuits against his eff orts 
have forced Vought to request 
funding from the Federal Reserve 
so that the agency can operate as 
Congress intended. Vought is now 
fi ghting to be able to slash half of 
remaining staff , from 1,174 to 556.

For now, the agency is perform-
ing statutorily required functions 
and pushing through deregula-
tion, which includes rolling back 
oversight of nonbank lenders and 
rewriting a Biden-era rule that 
would have given bank custom-
ers more control of their data. 
“There’s still a lot of people,” says 
Alan Kaplinsky, senior counsel 
of the consumer fi nancial serv-
ices group at the law fi rm Ballard 
Spahr. But he says the agency may 
be short-handed on the regulatory 
expertise it needs to push through 
its new agenda.

Oil shock turbocharges Asia foreign exchange intervention risk
By Jamie McGeever
Orlando, Florida

Several Asian countries, including 
India and the Philippines, have already 
intervened in the foreign exchange market 
to support their currencies since the Iran 
war broke out. They’re unlikely to be the 
last.
Asia, which imports 60% of its crude oil 
from  the Middle East, is the continent most 
exposed to the energy shock triggered 
by the Iran war. Brent crude  prices have 
soared 55% since the conflict  broke out on 
February 28.
As a result, many Asian countries now 
potentially face a doom loop of  rising 
energy costs, imported inflation, demand 
destruction and weakening currencies  that 
could spiral rapidly if not checked.
The MSCI emerging market  currency index 
fell 3% in March, its worst month since 
September 2022. Several currencies from 

Asian countries running current account 
deficits unsurprisingly underperformed: 
India’s rupee, Indonesia’s rupiah and the 
Philippine peso all slumped to record lows 
against the dollar.
But even nations with strong external 
balance sheets, like Japan and South 
Korea, have come under fire.
South Korea’s won just hit a 17-year low, 
while the Japanese yen is historically weak 
at 160 per dollar. The yen was struggling 
long before the Iran conflict began, but the 
war has amplified the risk, leading Tokyo’s 
Ministry of Finance to crank up its verbal 
intervention to prevent further weakening.
Many central banks in Asia are currently 
facing an “FX intervention trilemma,” 
according to Bob Savage, head of markets 
macro strategy at BNY. “The energy  
supply shock clearly leads to cost-push 
inflation, but the currency transmission is 
problematic because the dollar bid goes 
up too.”
Unfortunately for policymakers across the 

region, unless there is a quick cessation 
of hostilities in the Middle East, including 
the full reopening of the Strait of Hormuz, 
the pressure to  intervene will only grow 
- resulting in even more volatility for FX 
investors.
Asia is facing a double whammy from 
dollar-denominated oil.
Global crude prices have surged. Brent 
is now  70% more expensive than it 
was a year ago, which feeds into Asian 
countries’ inflation models. On top of that, 
the physical shortage of oil across the 
continent means Asian buyers must pay a 
premium on physical cargoes and refined 
products. That premium above the “paper” 
price of oil quoted on financial screens 
has soared to record levels of up to $40 a 
barrel.
Asia’s oil and gas trade deficit is around 
2.1% of GDP, compared with the euro 
zone’s deficit of 1.5% of GDP, according to 
economists at Morgan Stanley. The US, 
remember, is a net exporter of oil and gas.

Morgan Stanley estimates that if Brent 
remains around $120 a barrel and natural 
gas stays around $3 per million British 
thermal units, Asia’s energy burden would 
soar to around 6.5% of GDP. That’s where 
demand destruction historically kicks 
in and growth risks intensify. This isn’t 
an outlandish scenario -  the bank’s oil 
analysts’ base case scenario is that  the 
Strait of Hormuz remains eff ectively closed 
through the end of April.
The impact would be uneven, of course. 
China would be better insulated, while 
Thailand, South Korea, Taiwan, India, and 
Japan would be much more exposed - 
though even relatively cosseted countries 
could ultimately suff er if their trading 
partners take a hit. Governments across 
the continent are already implementing 
a range of fiscal and other measures 
to tackle the energy crisis, such as 
introducing subsidies, export bans on fuel, 
and releasing national oil and gas reserves. 
But that probably won’t be enough.

If the energy squeeze persists, authorities 
across Asia may be compelled to dip into 
their FX reserves and sell assets like US 
bonds to ward off  inflationary pressures.
The recent  decline in US Treasuries held 
in custody at the New York Fed on behalf 
of foreign central banks suggests the 
Iran war has already prompted some 
reserve managers to sell dollars for local 
currency. Deutsche Bank analysts estimate 
around 80% of the fall in custody holdings 
in March was down to active selling of 
Treasuries.
Much of that will have been from Asian 
central banks. If there is no resolution 
to the war, currency intervention across 
the continent is almost certain to spread, 
which risks triggering a larger selloff  in US 
Treasuries and one of the most volatile 
periods for Asian currencies in decades.

 Jamie McGeever is a columnist for 
Reuters. The opinions expressed here are 
those of the author.

The Securities and Exchange Commission headquarters in Washington, 
DC. The SEC has made it harder for small stockholders to bring 
proposals to public companies and has signalled that it wants to allow 
Main Street investors to gain access to private credit.

Air India CEO Campbell Wilson resigns

AFP
New Delhi

Air India chief executive 
Campbell Wilson has re-
signed, the airline said on 

Tuesday, adding fresh uncer-
tainty to a carrier struggling with 
rising costs and a string of safety-
related incidents.

New Zealand-born Wilson, 
appointed in 2022 after the Tata 
Group took over the loss-making 
former state carrier, left before 
the end of his fi ve-year term but 
will remain in charge until a suc-
cessor is appointed, Air India said 
in a statement.

Wilson had informed group 
chairman N Chandrasekaran in 
2024 of his intention to step down 
this year and had been prepar-
ing the organisation for a smooth 
transition, the airline said.

“Campbell and his team have 
demonstrated tenacity and re-
solve and have aligned an organ-
ization drawn from many back-
grounds behind the shared goal 

of building the new Air India 
that is now emerging,” Chan-
drasekaran said.

A committee has been formed 
to select a new CEO “in the com-
ing months”, the statement add-
ed. Since the privatisation of Air 
India in 2022, the Tata conglom-
erate has embarked on an ambi-
tious overhaul, ordering hun-
dreds of aircraft and upgrading its 
ageing fl eet. 

Wilson led eff orts to improve 

service, modernise operations 
and integrate the group’s avia-
tion businesses, but faced per-
sistent headwinds, including 
aircraft delivery delays, airspace 
closures caused by the 2025 In-
dia-Pakistan confl ict, and dis-
ruptions linked to the ongoing 
Middle East war.

But the biggest setback of his 
tenure came in June 2025, when 
Air India Flight 171 -- a London-
bound Boeing 787-8 Dreamliner 
-- crashed shortly after take?off  
from Ahmedabad, killing all but 
one of the 242 people on board 
and 19 people on the ground.

A preliminary report by India’s 
Aircraft Accident Investigation 
Bureau said fuel supply to the 
jet’s engines was cut off  moments 
before impact, raising questions 
about possible pilot error.

Two major Indian commercial 
pilots’ associations, as well as the 
father of one of the dead pilots, 
have rejected suggestions that 
human error caused the disaster. 
Indian authorities have yet to re-
lease a fi nal report into the crash.

Wilson: On the way out.

EM assets climb as traders hunt for winners

Reuters
Singapore

Emerging market (EM) stocks  
climbed on Tuesday, cruising 
towards their third consecutive 
session of gains as investors 
weary of  the relentless headlines 
from the Middle East picked 
winners selectively.
Repeated false  dawns and harsh 
rhetoric from  both sides have 
dimmed investors’ hopes of a 
swift end  to the US-Israel war 
with Iran, now  in its sixth week.
Iran rejected a  US proposal for 
an immediate ceasefire and the 
lifting of its eff ective blockade of 
the Strait of Hormuz, according to 
a source aware of the plan. 
With few assets looking 
attractive, traders looked harder 
for pockets of strength.
A 2.8% gain in TSMC drove 
Taiwan’s AI-heavy benchmark 2% 
higher, while South Korea’s Kospi 
index rose 0.8%.
The MSCI index of emerging  

market equities gained 1%. Czech 
stocks rose 1.2% as data showed 
that surging fuel prices drove a 
less-than-expected jump in March 
inflation.
Later this week, inflation figures 
 are also due for Hungary, which is 
gearing up  for an election that is 
expected to be a tough challenge  
for nationalist Prime Minister 
Viktor Orban. Hungarian equities 
climbed 1.8% while the forint rose 
0.3% against the dollar.
“We expect a tight race,” said 
ING’s EMEA FX strategist 
Frantisek Taborsky, referring to 
the election.
“Hungarian assets are the only 
ones in CEE (Central and Eastern 
Europe) to have visibly reacted 
to the local story and have 
somehow deflected the global 
influence. We’ve seen the forint 
outperforming the rest of the 
region in recent days, which is 
likely to continue this week as 
well.” In Poland, the equities 
benchmark rose 1% and  the 
zloty was flat against the  euro, 

following three straight days of 
gains.
Elsewhere, South African stocks 
were largely steady, while the 
rand was up 0.3% against the 
dollar.
The African Export-Import Bank 
approved a $10bn programme 
to help African and Caribbean 
economies, as well as their 
banks and companies, counter 
the severe economic shocks 
triggered by the Middle East 
conflict.
In Asia, the Indonesian rupiah 
breached the 17,100 level 
against the dollar for the first 
time, defying the central bank’s 
eff orts to prop it up,  as energy 
shocks and lingering fiscal and 
governance concerns chased 
foreign investors away.
“Policymakers will have no choice 
but to hike fuel prices by up to 5% 
in the months ahead. Crucially, 
Indonesia’s fiscal position was 
already shaky before the Iran war 
started,” economists at Pantheon 
Macroeconomics wrote.

RBI set to hold interest 
rates while confronting 
sharply weaker rupee
Bloomberg
Mumbai

The Reserve Bank of India 
(RBI) is likely to hold inter-
est rates today in its fi rst 

policy decision since the Iran war, 
as it grapples with a sharply weak-
er rupee while trying to support 
economic growth.

All 30 economists surveyed by 
Bloomberg expect the central bank 
to keep the benchmark repurchase 
rate unchanged at 5.25%, after the 
RBI signalled a prolonged pause at 
its last meeting, though the out-
look has since clouded.

The Middle East crisis has left 
the six-member Monetary Policy 
Committee led by Governor San-
jay Malhotra in a tough spot. The 
rupee’s slide since the confl ict 
began has emerged as a key pres-
sure point, prompting the central 
bank to take some of its most ag-
gressive steps in over a decade to 
curb speculative bets against the 
currency. The RBI now faces a di-
lemma over whether to raise inter-
est rates to support the currency 
or keep borrowing costs low to 
cushion economic growth.

Even as economists expect the 
RBI to focus on calming markets 
this week, they say it may eventually 
be forced to raise rates if the Iran war 
drags on, as costlier energy imports 
risk fueling infl ation. Standard 
Chartered Plc economists Anubhuti 
Sahay and Saurav Anand said while 
they don’t expect a rate hike in April 
or this fi scal year, there’s a “risk of 
a 25-50 basis points increase in the 
repo rate if a sustained rise in energy 
prices pushes global rates higher, 
putting further pressure on the In-
dian rupee.”

India, which relies on the Mid-
dle East for about half of its crude 
and most of its cooking gas, has 
been hit hard by the eff ective clo-
sure of the Strait of Hormuz. The 
rupee has tumbled 7.6% over the 
past year, making it Asia’s worst-
performing currency. Benchmark 
yields have surged to near two-

year highs as crude prices spike, 
with any signal of monetary tight-
ening likely to further roil markets.

Sakshi Gupta, an economist at 
HDFC Bank Ltd, said markets are 
looking for “conditioning and re-
inforcement of the RBI’s commit-
ment to maintaining rupee stability,” 
adding that the central bank’s view 
on rupee depreciation will be key to 
shaping expectations going forward.

“Communication will be key” 
this week, said Gaura Sen Gupta, an 
economist at the IDFC Bank Ltd, as 
“the April policy comes at a time 
when it may be too early to react to 
the unfolding West Asia crisis.” 

The RBI recently has taken some 
of its most forceful steps in the cur-
rency market by cracking down on 
speculative trading. After the ru-
pee slid past 95 per dollar, the RBI 
capped banks’ daily currency posi-
tions at $100mn and barred them 
from off ering non-deliverable 
forwards to clients. The rupee has 
since rebounded nearly 2%.

While policymakers will refrain 
from raising rates just yet, the 
central bank could consider some 
additional measures to control the 
currency. One immediate option 
is to open a dedicated dollar swap 

window for oil refi ners, who ac-
count for $250mn to $300mn in 
daily demand. It is a playbook the 
central bank used during the 2013 
taper tantrum, when the RBI sup-
plied about $12bn to refi ners as 
the rupee slid past 60 per dollar — 
then a record low.

Investors will also watch for any 
comments from Malhotra on the 
impact of the war on India’s growth. 
In February, the central bank had 
held back from providing full-year 
growth and infl ation forecasts, as 
the government was in the proc-
ess of revising the data series. The 
mood was more upbeat then, with 
policymakers expressing confi -
dence in growth of over 7% fol-
lowing an interim trade deal with 
the US. The RBI also said infl ation 
would likely remain around its 4% 
target at least through September. 

Those assumptions may now 
need to be reassessed in light of the 
confl ict, with some economists 
sharply cutting growth forecasts 
to refl ect India’s oil dependence. 
Goldman Sachs sees calendar year 
growth at 5.9%, while Standard 
Chartered has lowered its forecast 
for the current fi nancial year to 
6.4% from 7%.

The Reserve Bank of India headquarters in Mumbai. The RBI is 
likely to hold interest rates today in its first policy decision since the 
Iran war, as it grapples with a sharply weaker rupee while trying to 
support economic growth.
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Central banks risk losing another battle by trying to win last war
By Mike Peacock
London

On the face of it, the Middle East energy 

crisis is precisely the sort of external shock 

that central banks should “look through”. But 

there are growing reasons why that may not 

happen this time around.

The US-Israeli war on Iran that began on 

February 28 has sent Brent crude up  about 

50% to $108.50 a barrel, raising the risk of an 

inflationary spike globally. In theory, central 

banks should avoid changing policy in rela-

tion to this event  unless it’s clear that it will 

persist or boost  inflation expectations long 

term. The Bank for International Settlements 

- a group that promotes financial stability 

among central banks - has urged policymak-

ers not to rush to action,  calling the current 

crisis a textbook case of when to “look 

through” a supply  shock.

Central banks may not heed this advice. 

They are still stinging from the  criticism - fair 

or not - that they moved too slowly after 

Russia’s 2022 invasion of Ukraine, mistakenly 

labelling elevated inflation “transitory” only to 

see it remain above target for years.

On top of this, the claim that inflation 

expectations in developed markets are “well 

anchored” - something central bankers 

have long reiterated - is now questionable. 

The world has witnessed a succession of 

“black swan” events in recent years that risk 

structurally elevating inflation expectations, 

leading to an upward spiral of ever higher 

prices and greater wage demands.

First, there was the Covid-19 pandemic - 

supposedly a once-in-a-century shock - that 

led to a significant jump in prices as snarled 

supply chains were coupled with a stimulus-

driven demand surge. That was swiftly fol-

lowed - and exacerbated - by a global energy 

jolt caused by Russia’s full-scale invasion of 

Ukraine. Now that conflict has been com-

pounded by a fresh shock: the war in the Mid-

dle East. Amid all this, the globalised trading 

system that suppressed inflation for decades 

has been fractured by US President Donald 

Trump’s tariff  wars. Put that all together, and it 

starts to look like policymakers won’t  be able 

to sit on their hands for long - whether or not 

that’s the appropriate choice.

The Bank of England, Federal Reserve and 

European Central Bank all held rates steady 

at their most recent policy meetings. But 

there was little indication that they would 

be “looking through” the current energy 

crisis. Instead, the communication seemed 

designed to send the opposite message.

“We’re well aware of  the performance of in-

flation over the last few years and how a se-

ries of shocks have interrupted progress  that 

we’ve made over time,” Fed Chairman Jerome 

Powell said last month. The BoE’s policy 

meeting minutes from March 19 warned that 

“households and  businesses could have a 

heightened sensitivity to any new inflationary 

shock, following successive negative supply 

shocks in recent times.”

And the ECB said on the same day, “If 

persistent, higher energy prices may lead to a 

broader increase in inflation through indirect 

and second-round eff ects, a situation which 

requires close monitoring.”

Central banks may feel compelled to act 

unless the Strait of Hormuz, the global energy 

artery currently blockaded by Iran, fully 

reopens soon. But recent history should give 

policymakers pause for thought. Alan Taylor, 

an external member of the BoE’s Monetary 

Policy Committee, recently discussed a 

thought experiment he and his colleagues 

conducted, asking what central bankers 

might have done from 2020 onwards if they 

were solely focused on bringing inflation back 

to target, with no concern for the knock-on 

growth eff ects.

In his scenario, UK rates would have 

exceeded 10% in 2023 instead of peaking at 

5.25%, and would still be around 7% today, 

triggering a deep recession ... and inflation 

still would have hit 7%. That’s just one sce-

nario, but the situation today calls for caution 

for other reasons as well.

For one, the starting point for rates is quite 

diff erent than it was after the pandemic. Back 

then, interest rates were close to zero.  Today, 

the Fed’s policy rate is 3.5-3.75%, and the BoE’s 

is  3.75%. Both have indicated they view their 

respective rates as somewhat restrictive. The 

ECB has signalled readiness to hike its 2% key 

rate to combat rising inflation risks.

The lesson from the post-pandemic infla-

tion surge is not necessarily to act faster, but 

to communicate better. 

There were errors back then, particularly 

the insistence that the leap in prices was 

“transitory”, but central banks are clearly 

being more careful about the projections 

they make this time around. Both the ECB and 

BoE have introduced scenarios showing what 

could happen to the economy under diff erent 

conditions.

In its annual Stress Test Scenarios, 

published in February, the Fed used a 2.2% 

inflation projection for its baseline and a 

much lower 1.0% for its severely adverse 

scenario, which typically models a demand-

shock recession.They would presumably look 

very diff erent if conducted now. The ECB’s 

baseline puts inflation at 2.0% next year, 

its adverse scenario projects 2.1%, while its 

severe scenario is 4.8%. Only the latter signals 

the need for rate rises. The BoE will publish its 

equivalents at the end of April. If underpinned 

by an unwavering  commitment to deliver the 

inflation target - not now but over the me-

dium term - such scenarios could help anchor 

inflation expectations without central bankers 

having to rapidly pull the policy lever.

They should also be wary of overreact-

ing to credibility concerns. By responding 

more nimbly to the situation at hand - rather 

than trying to fix mistakes made in the past 

- policymakers could actually enhance their 

reliability.

Regarding the BoE, David Aikman, director 

at the UK’s National Institute of Economic and 

Social Research, recently said, “Credibility is 

not demonstrated by reacting mechanically 

to a number the Bank cannot control. It is 

demonstrated by being clear about what the 

Bank can control, what it is watching, and 

what it will do if the situation deteriorates.”

Ultimately, if central bankers focus on try-

ing to win the last war instead of responding 

to the reality of the current one, they risk be-

ing accused of making a major policy mistake 

yet again.

 Mike Peacock is the former head of 

communications at the Bank of England and a 

former senior editor at Reuters. The opinions 

expressed here are those of the author.

QSE sees domestic and foreign 
funds extend buying support
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange 
(QSE) yesterday witnessed 
domestic and foreign in-

stitutions extend buying support, 
even as it overall settled lower.

The 20-stock Qatar Index, 
which had reached an intraday 
high of 10,375 points, could not 
however sustain the bull-run as 
it fi nally fell 61 points or 0.59% to 
10,285.66 points.

The real estate, banking, in-
dustrials and telecom sectors saw 
higher than average selling pres-
sure in the main market, whose 
year-to-date losses widened to 
4.43%.

Markets have been treading a 
cautious path in view of the dead-
line set by the US President Don-
ald Trump for Iran to reopen the 
Strait of Hormuz, which carries 
about 20% of the energy supplies 
to the world.

The foreign retail investors 
were seen less inclined to square 
off  their positions in the main 
bourse, whose capitalisation 
melted QR4.35bn or 0.71% to 
QR608.21bn mainly on midcap 
segments.

The local retail investors were 
seen net profi t takers in the main 
market, whose trade turnover and 
volumes were on the rise.

The Gulf funds turned bearish 
in the main bourse, which saw as 
many as 0.03mn exchange traded 
funds (sponsored by AlRayan 
Bank and Doha Bank) valued at 
QR0.07mn trade across 10 deals.

The Arab individuals were in-
creasingly net sellers in the main 
market, which saw a total of 
0.23mn sovereign bonds valued 
at QR2.25bn change hands across 
seven transactions.

The Islamic index was seen de-
clining slower than the other indi-
ces of the main bourse, which saw 
no trading of treasury bills.

The Total Return Index shed 
0.59%, the All Share Index by 

0.66% and the Al Rayan Islamic 
Index by 0.31% in the main bourse.

The realty sector index tanked 
1.06%, banks and fi nancial serv-
ices (0.72%), industrials (0.68%), 
telecom (0.68%), transport 
(0.53%) and consumer goods and 
services (0.41%); while insurance 
was up 0.04%.

As many as 36 declined, while 
only 13 gained and fi ve were un-
changed in the main market.

About 67% of the traded con-
stituents were in the red in the 
main market with major losers be-
ing Inma Holding, Widam Food, 
Gulf International Services, Com-
mercial Bank, QNB, Doha bank, 
Al Mahhar Holding, Industries 
Qatar, United Development Com-
pany, Barwa, Mazaya Qatar, Gulf 
Warehousing and Nakilat. In the 
juniour bourse, Techno Q saw its 
shares depreciate in value.

Nevertheless, Qatar Cinema 
and Film Distribution, Doha In-
surance, Al Khaleej Takaful, Me-
saieed Petrochemical Holding, 
Estithmar Holding and Vodafone 
Qatar were among the movers in 
the main market.

The Gulf institutions turned net 
sellers to the tune of QR63.21mn 
compared with net buyers of 
QR1.79mn on Monday.

The local retail investors 
were net sellers to the extent of 
QR7.72mn against net buyers of 
QR2.22mn the previous day.

The Arab individuals’ net prof-
it booking expanded substan-
tially to QR7.28mn compared to 
QR0.86mn on April 6.

The Gulf individual investors’ 
net selling increased perceptibly 
to QR0.72mn against QR0.01mn 
on Monday.

The Arab funds turned net 

sellers to the tune of QR0.08mn 
compared with net buyers of 
QR0.04mn the previous day.

However, the domestic institu-
tions were net buyers to the extent 
of QR68.03mn against net sellers 
of QR5.08mn on April 6.

The foreign institutions’ net 
buying strengthened mark-
edly to QR12.46mn compared to 
QR6.4mn on Monday.

The foreign individuals’ net 
profi t booking weakened noticea-
bly to QR0.37mn against QR4.5mn 
the previous day.

The main market saw 29% 
surge in trade volumes to 
237.92mn shares, 16% in value to 
QR477.09mn and 62% in deals to 
28,636.

In the venture market, a to-
tal of 0.43mn equities valued at 
QR1.09mn changed hands across 
77 transactions.

SpaceX lays out IPO 
details, targets early 
June roadshow
SpaceX plans to launch 
IPO road show in early 
June; SpaceX to allocate 
unprecedented IPO share 
to retail investors, CFO 
says Johnsen; 1,500 retail 
investors to be hosted at 
investor event on June 11; IPO 
aims to raise $75bn, valuing 
SpaceX up to $1.75tn

Reuters
New York

SpaceX  outlined details of 
its highly anticipated  IPO 
at a meeting with its team 

of bankers Monday night, telling 
them  it plans to earmark a large 
portion of  shares for retail inves-
tors and will  host 1,500 of them at 
an event in June following the IPO 
roadshow launch, according to two 
people familiar with the matter.

“Retail is going to be a criti-
cal part of this and a bigger part 
than any IPO in history,” Chief 
Financial Offi  cer Bret Johnsen 
said during the virtual meet-
ing, the two people said, asking 
not to be identifi ed because the 
discussion was private. Johnsen 
said the large retail component is 
by design as “those are folks that 
have been incredibly supportive 
of us and of Elon (Musk) for a long 
time, and we  want to make sure 
that we recognize that.”

Reuters reported last month 
that SpaceX is rewriting the IPO 
playbook with a large retail por-
tion in the off ering.

The meeting brought together 
the full syndicate for the fi rst time 
 as part of the process for what is 
expected  to be the biggest initial 
public off ering ever as the rocket 
maker seeks to  raise $75bn, valu-
ing SpaceX at as much as $1.75tn, 
Reuters has previously reported.

The Elon Musk-led company 
plans to launch its roadshow the 
week of June 8, when executives 
and bankers will pitch the IPO to 
investors, the people said. About 

125 fi nancial analysts from the 21 
banks on the deal are scheduled 
to meet with the company the day 
before, they added.

On June 11, SpaceX plans to 
host 1,500 retail investors at what 
the people described as a major 
investor event. In addition to the 
US, everyday retail investors in 
the UK, EU, Australia, Canada, 
Japan and Korea would have the 
opportunity to participate in the 
 off ering, the people added.

One of  SpaceX’s lead under-
writers told the group of 21 in-
vestment banks the retail demand 
and allocation will be something 
they’ve “never seen before,” the 
two people said. 

The structure of the deal and 
precise amount of the retail al-
location are expected to be fi nal-
ised closer to the IPO launch, they 
said. Reuters previously reported 
that founder Elon Musk wanted 
to set aside up to 30% of the com-
pany’s shares for smaller inves-
tors, compared with 5% to 10% 
for most companies.

The company plans to make 
its IPO prospectus public in late 
May, they said. SpaceX did not 
immediately respond to a  request 
for comment.

Morgan Stanley, Bank of Amer-
ica, Citigroup, JP Morgan and 
Goldman Sachs are leading the 
deal as active bookrunners, with 
16 other banks in smaller roles 
spanning institutional, retail and 
international channels, Reuters 
previously reported. The $1.75tn 
target represents a signifi cant 
step up from the $1.25tn com-
bined valuation set when SpaceX 
merged with Musk’s artifi cial in-
telligence startup xAI in February.

Typically, SpaceX’s roughly 
twice-yearly tender off ers - in 
which employees and inves-
tors are able to sell their existing 
shares, allowing them to cash 
out from a company that has re-
mained private for nearly 25 years 
- have served as the primary val-
uation  anchor.

Fed official expects little change 
to underlying inflation
Bloomberg
Washington

Federal Reserve Bank of New York President 

John Williams said his outlook for underly-

ing price pressures in the US was largely 

unchanged despite his expectation that 

higher energy costs stemming from the war 

in Iran will boost overall inflation.

“The story hasn’t changed very much” 

around underlying inflation, Williams said 

Tuesday in an interview with Bloomberg TV. 

He added that he anticipated core inflation, 

which excludes food and energy compo-

nents, would rise by just one or two tenths 

of a percentage point.

Williams said he had slightly downgraded 

his forecast for economic growth in the US 

in 2026 to a range of 2% to 2.5%. Just before 

the war he was expecting 2.5% to 2.75%. He 

also sees higher headline inflation.

Williams said there was no need to 

consider any change to the Fed’s benchmark 

interest rate.

“Monetary policy today is really well 

positioned” to wait for the economic conse-

quences of the conflict in the Middle East, 

he said. “Monetary policy is exactly where it 

needs to be, and then we can respond if the 

situation changes.” The war in Iran is testing 

the Fed’s dual mandate, delivering a spike 

in energy prices that risks slowing growth 

while fueling inflation. 

The conflict, and its restrictions on the 

global supply of oil, showed no sign of abat-

ing as the Trump administration threatened 

to target civilian infrastructure in Iran begin-

ning on Tuesday.

Several Fed off icials, including Chair Jer-

ome Powell, have said interest rates are well 

positioned to balance the mounting risks for 

the time being.

Williams expressed a bit more confidence 

in the US labor market following a surpris-

ingly strong March jobs report that lowered 

the unemployment rate to 4.3%.

“We’ve seen the labor market much more 

stable now, definitely not a labor market that 

is weakening,” Williams said.

Asked who would lead the Fed’s interest-

rate setting panel, the Federal Open Market 

Committee, in the months ahead, Williams 

said Chair Jerome Powell would remain 

head of that committee until a new chair of 

the Fed’s Board of Governors was confirmed 

by the Senate.

That could mean Powell retains sig-

nificant influence over monetary policy for 

many more months.

The 20-stock Qatar Index, which had reached an intraday high of 10,375 points, could not 
however sustain the bull-run as it finally fell 61 points or 0.59% to 10,285.66 points
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