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Oil market chaos 
set to deepen as 
more Gulf giants 
cut their output

Qatar’s long-term vision is paying off for 
entrepreneurs, says Startup Grind director
By Peter Alagos
Business Editor

Qatar has steadily laid the foundations of a 

diversified economy, nurturing startups and 

building infrastructure to support innova-

tion, according to the chapter director of 

Startup Grind Doha.

Speaking to Gulf Times yesterday, Indica Am-

arasinghe pointed out that Qatar’s ground-

work in diversification and entrepreneurship, 

reinforced by the recent expansion of the 

Qatar Investment Authority’s (QIA) Fund of 

Funds programme from “$1bn” to “$3bn,” is 

positioning Qatar as a fast-growing hub for 

innovation in the region.

“Qatar laid the foundations for diversification 

many years ago, across diff erent economic 

areas. The groundwork has been in place for 

a long time, and we’ve seen a huge accelera-

tion over the last three to four years. 

“The growth of the startup community has 

been remarkable — the number of startups 

registering in the country and the funding 

rounds they’ve secured have increased 

significantly. This shows that the ground-

work laid years ago is now bearing fruit,” 

Amarasinghe explained.

He stressed that these foundations have 

created the base for new initiatives like the 

QIA’s Fund of Funds programme. During the 

speech of HE the Prime Minister and Minister 

of Foreign Aff airs Sheikh Mohammed bin 

Adbulrahman bin Jassim al-Thani at the 

Web Summit Qatar 2026 held last month, he 

announced an additional “$2bn” of funding 

to the programme, bringing the total capital 

commitment for the Fund of Funds to “$3bn.”

Amarasinghe said, “It’s a massive initiative 

that positions Qatar as a fast-growing startup 

hub in the region. Over the past year, several 

venture capital firms have opened off ices 

in Qatar. With the new announcement in 

February 2026, six more VCs are expected, 

bringing the total to 12.

“The impact isn’t just about funding. Funding 

only happens when the right match exists 

between startups and investors. The real 

value is the knowledge spillover these VCs 

bring. They come with years of experience 

investing in successful startups globally, 

and their presence in Qatar enriches the 

ecosystem.” 

He also said, “Their initiatives and activities 

help startups mature faster. So the benefits 

go far beyond capital — it’s about expertise, 

mentorship, and ecosystem development. 

So, there’s a trickle-down eff ect.”

Over the last couple of years, Amarasinghe 

noted that the country has witnessed the 

rapid growth of the fintech sector, which 

startups, the government, and enablers have 

identified as spaces where new businesses 

can thrive. 

“Startups need to be vigilant, understand 

the country’s needs, and bring innovation to 

fill those gaps. Their agility allows them to 

respond and launch faster than large corpo-

rations, which is why they play such a vital 

role in resilience and innovation,” he said.

Asked what opportunities should excite 

founders and innovators as Qatar strength-

ens its support for entrepreneurship, Amar-

asinghe said: “The infrastructure and support 

systems Qatar has built for entrepreneurs 

remain intact, and I believe they will only be 

strengthened further. 

“The government’s commitment to the 

startup community is clear — startups are an 

integral part of the country’s diversification 

strategy. Opportunities are not going away; if 

anything, they will increase.”

He added: “What’s especially positive is how 

the key entities driving these programmes 

— the Qatar Financial Centre (QFC), Qatar 

Research, Development and Innovation 

(QRDI), Invest Qatar, Qatar Development 

Bank (QDB), the Ministry of Communica-

tions and Information Technology, and the 

Qatar Science and Technology park (QSTP) 

— are working in unison. They’re launching 

new programmes to support local startups 

and attract international ones. This unified 

drive creates tremendous opportunities for 

entrepreneurs.”

Indica Amarasinghe, Startup Grind Doha 
chapter director.
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Tokyo tells 
national oil 
reserve site 
to prepare for 
release amid Iran 
crisis, says Japan 
lawmaker
Reuters
Tokyo

A senior Japanese parliament member said on Sun-
day that the government instructed a national oil 
reserve storage site to prepare for a  possible re-

lease of crude, as the Iran crisis  has cut supply  from the 
Middle East.

Japan relies on the  Middle East for around  95% of its 
crude supplies,  with roughly 70% shipped through the 
Strait of Hormuz, which has been eff ectively closed fol-
lowing US and Israeli attacks on Iran.

Akira Nagatsuma, a member of the Centrist Reform 
Alliance opposition party, told Reuters that an offi  cial 
from the Japan Organization for Metals and Energy Se-
curity (JOGMEC) at the Shibushi national oil storage 
base said it  had received the directive from the Agency 
for Natural Resources and Energy (ANRE) on Friday.

Details such as the timing of  the release remain un-
clear, Nagatsuma said.

It was not  immediately clear if any other storage bas-
es received  the same instruction.

An offi  cial at ANRE, under the Ministry of Economy, 
Trade and Industry (METI), declined to comment. The 
Shibushi base was not immediately available for com-
ment, while JOGMEC could not be reached outside of-
fi ce hours.

The Shibushi site in southern Japan is one of the loca-
tions where the country’s strategic oil stocks are stored.

Japan holds emergency oil reserves equivalent  to 254 
days of domestic  consumption — among the world’s 
largest — including government-owned stockpiles, pri-
vate-sector inventories, and jointly held reserves with 
oil-producing countries.

Tokyo last drew down oil from its reserves in 2022 as 
part of an International Energy Agency (IEA)-led coor-
dinated release following Russia’s invasion of Ukraine.

Industry Minister Ryosei Akazawa said early last 
week that there were no specifi c plans to  release oil re-
serves, but the ministry would continue to monitor the 
crude oil supply situation closely, working in coordina-
tion with the IEA.

Oil market chaos set to deepen 
as more Gulf giants cut output
Bloomberg
Dubai/London

The chaos that has gripped the 
oil market looks set to deepen 
in the coming days, with more 

production being shut off  as the war 
in Iran keeps the Strait of Hormuz 
closed to tankers, and the US consid-
ers widening its range of targets in the 
country.

The United Arab Emirates and Ku-
wait have already started reducing 
oil production as storage runs down, 
joining Iraq. Others may be forced to 
follow as oil tankers continue avoid-
ing the narrow waterway, rapidly 
reducing the number of empty ones 
available for loading. 

Once all the tankers are loaded, the 
region’s remaining on-land storage 
will fi ll even quicker.

The upheaval shows no sign of im-
minent resolution, meaning a strip of 
water that normally handles a fi fth of 
the world’s oil is impassable for com-
mercial ships. About a third of the 
region’s production can theoretically 
bypass Hormuz, with Saudi Arabia 
already diverting huge amounts of 
crude to its Red Sea coast for export.

Iran has vowed not to back down 
in the face of US and Israeli strikes 
that began on February 28. President 
Donald Trump responded on Sat-
urday by saying the US would now 
consider targeting areas and groups 
of people in Iran that were not previ-
ously aimed for. The attacks will con-
tinue “until they surrender or, more 
likely, completely collapse!” he said 
in a social media post.

For oil analysts, executives and 
traders, that has meant ever-louder 
warnings that the war is bringing 
crude to a tipping point, and closer 
to the psychological $100-a-barrel 
threshold. Brent already climbed 
30% last week — its biggest jump in 
six years, putting it just dollars from 
that mark.

Other markers tied closely to the 
region have already soared through 
that level. Futures tied to Abu Dhabi’s 

fl agship Murban crude closed at $103 
a barrel on Friday, while Oman crude 
futures were at $107. Chinese crude 
oil futures on the Shanghai Interna-
tional Energy Exchange ended, in US 
dollar terms, at $109.

“Every additional day of disrup-
tion adds pressure, and in that sce-
nario there is eff ectively no ceiling to 
prices in the short term,” said former 
trader Stefano Grasso, a senior port-
folio manager at Singapore-based 
fund 8VantEdge Pte. 

For one, there are growing threats to 
oil infrastructure — raising the risk of 
disruptions that could outlast attacks 
in the area. Saudi Arabia intercepted 
drones that were heading toward the 
1mn-barrel-a-day Shaybah oil fi eld 
over the weekend. Strikes in Bahrain 
and Qatar have also continued.

There is also the continued block-
age of the Strait of Hormuz. Over the 
past days, only Iran-linked tankers 
and two bulk carriers, which claimed 
to be Chinese-owned, have been seen 
transiting.

The US has promised to bolster 
fi nancial protection and potentially 
provide military escorts, and an-
nounced on Friday that it would roll 
out maritime reinsurance for the 
Arabian Gulf region. The facility will 
cover losses up to about $20bn “on 
a rolling basis”, according to a state-
ment.

For shipowners and charterers op-
erating in the region, however, the 
cost of insurance is not the major 
concern holding up traffi  c. Instead, 
they worry about the safety of vessels 
and crew, and say they would need 
full naval escort — along the lines 
of Operation Prosperity Guardian, 
a coalition to safeguard shipping in 
the Red Sea — or preferably an end to 
hostilities.

Other US moves to dampen oil 
price increases include allowing India 
to access Russian oil currently held in 
fl oating storage in the region. Wash-
ington has also fl oated tapping its 
strategic petroleum reserve or even 
intervening in futures markets — of-

fi cials have since downplayed these 
ideas, while Trump has brushed off  
infl ationary worries even as US gaso-
line prices spike.

“This is an excursion,” he said 
on Saturday. “We fi gured oil prices 
would go up, which they will, they’ll 
also come down, they’ll come down 
very fast.”

Import-dependent Asia, which 
leans heavily on the Middle East, is 
feeling the most immediate pain. 

In Japan — which takes over 90% 
of its crude from the region — refi n-
ers are asking for the option of draw-
ing on national oil reserves. Others, 
including China, have curbed fuel 
exports to preserve supply and keep 
domestic prices controlled. South 
Korea is considering reinstating an 
oil price cap for the fi rst time in 30 
years, state news agency Yonhap re-
ported on Sunday, citing government 
offi  cials.

In northwest Europe, meanwhile, 
the price of jet fuel soared to an all-
time high of $1,528 a ton — the equiv-
alent of more than $190 a barrel — on 
Thursday, according to fi gures from 
General Index that go back to 2008. 
The impact on jet fuel is particu-
larly sharp because half of the Euro-
pean Union’s imports typically pass 
through Hormuz.

For analysts at ING Groep NV, the 
base case is now four weeks of dis-
ruption — two of full upheaval and 
two weeks of 50%, said Warren Pat-
terson, the bank’s head of commodi-
ties strategy in Singapore. 

“This scenario doesn’t necessar-
ily mean that we see a full end to the 
confl ict in this time period,” he said. 
“But if US and Israeli strikes degrade 
Iran’s ability to attack vessels and 
enforce a closure of the Strait of Hor-
muz, we could see fl ows starting to 
normalize.”

The bank’s most dramatic scenario 
is a three-month, full disruption to 
oil and liquefi ed natural gas fl ows. 
This would likely see oil prices spik-
ing to records through the second 
quarter, the bank’s analysts wrote in 
a note.

Japan asks US not to disadvantage 
Tokyo under new tariff  rules

Japan has sought assurances from the US that Tokyo 
will not be put at a disadvantage  under Washington’s 
latest tariff  measures, urging that a  potential 15% 
tariff  not  be applied to Japanese goods, its trade 
 minister said on Friday, reports Reuters.
Minister of  Economy, Trade and Industry  Ryosei 
Akazawa said he made the request during a two-hour 
meeting in Washington with US Commerce Secretary 
Howard Lutnick. Akazawa briefed reporters after the 
meeting.
After the US Supreme Court knocked down some 
of President Donald Trump’s key tariff s in February, 
the US imposed a new 10% blanket levy that could 
rise to 15%, generating new  global uncertainty about 
the trade deals struck last year and the tariff  rates 
importers now face.

Why New Zealanders are moving to Australia in droves
By Ainsley Thomson, Tracy Withers 
and Swati Pandey

For decades, moving “across the ditch” to 

Australia has been an easy option for New 

Zealanders seeking higher pay and broader 

prospects. There’s no visa required and it’s 

just a quick, three-hour flight separating the 

two countries.

The steady flow — joked about in the late 

1970s by then-New Zealand Prime Minister 

Robert Muldoon as “raising the average IQ 

of both countries” — has recently struck a 

nerve due to the high number of departures 

and news that former Prime Minister Jacinda 

Ardern has become the latest high-profile 

Kiwi to relocate.

Emigration is now feeding debate ahead of 

New Zealand’s November general election 

over wages, opportunity and what a sus-

tained exodus might mean for the county’s 

long-term prospects.

How signifi cant is the exodus?

The number of New Zealanders moving to 

Australia is at its highest level in 12 years, at 

about 41,000 people last year.

Departures to Australia averaged about 

37,000 annually between 2005 and 2019, 

before dropping below 17,000 in 2021, when 

pandemic border closures curbed travel. 

The recent figure is still below the 2012 peak, 

when more than 55,000 New Zealanders left 

for Australia.

Statistics New Zealand estimates that more 

than half of citizens who leave the country 

are aged 20 to 39. While official data 

doesn’t break down destinations by age, 

Australia has long been popular among 

younger New Zealanders seeking higher 

wages and a larger job market. In the last 

few years, the flow has included not only 

younger people but workers of all ages 

particularly in the technology and finance 

sectors, as well as police officers, nurses 

and tradespeople.

Even so, departures remain small relative to 

New Zealand’s 5.3mn population. The country 

still attracts more people than it loses, with 

a net migration gain of 14,200 in 2025. That 

said, it was the smallest annual net gain since 

2013, excluding 2021, when pandemic border 

closures aff ected migration.

What’s driving the exodus to 
Australia?

Australia is by far the top destination for 

New Zealand migrants, with higher pay and 

stronger career prospects a major draw. Of 

the 67,800 citizens who left in the 12 months 

through June, about 61% headed across the 

Tasman Sea. The wage gap is significant. Av-

erage weekly ordinary-time earnings in Aus-

tralia are A$2,051, compared with NZ$1,681 

in New Zealand — about A$1,425 at current 

exchange rates. On that basis, workers can 

earn roughly 44% more in Australia.

The gap extends beyond wages. New Zea-

land’s youth unemployment rate was 13.2% 

in the fourth quarter of 2025, compared with 

9.5% in Australia in December. With a much 

larger population and economy, Australia also 

off ers a broader range of jobs and, in some 

cases, faster career progression.

Australia’s government has actively targeted 

New Zealand workers, running recruitment 

campaigns in sectors such as healthcare, 

early childhood education, and policing and 

prison services, often sweetened with higher 

wages and relocation packages. Kiwi arrivals 

have helped ease Australia’s skills short-

ages, but the outflow has left some essential 

services in New Zealand, including hospitals, 

understaff ed.

How do Australia’s and New 
Zealand’s economies compare?

Australia’s economy is more than six times 

the size of New Zealand’s in nominal gross 

domestic product terms, and its labor force of 

roughly 15mn people is more than five times 

larger. The scale and diversity translate into 

a broader range of jobs and generally higher 

pay for those willing to relocate.

Both economies are expanding, with Austral-

ia’s growing a robust 2.6% in 2025 from a year 

earlier. New Zealand’s economy is projected 

to grow around 2%.

But, there is more optimism for New Zealand’s 

economy in 2026. The central bank expects 

to hold interest rates steady for much of the 

year and forecasts growth accelerating to-

ward 3%. In Australia, by contrast, the Reserve 

Bank raised interest rates in February and 

is tipped to do so again in the near future, a 

move likely to keep growth at or below 2% 

this year.

New Zealand’s labor market remains weak, 

with unemployment at a 10-year high of 

5.4%. While that rate is expected to ease as 

business investment picks up, it is unlikely 

to approach Australia’s level anytime soon. 

Australia’s jobless rate was 4.1% in January 

and hasn’t been above 5% since 2021.

What does the exodus mean for 
New Zealand?

Emigration has become a major political issue 

ahead of the country’s November 7 general 

election. Opposition leader Chris Hipkins has 

seized on the departures, tying them to high 

living costs and limited opportunity at home. 

In a recent State of the Nation address, he 

said about 2,000 New Zealanders leave the 

country each week “because they can’t see a 

future here.”

“Young professionals. Nurses. Teachers. 

Tradies who should be building homes here... 

they all say the same thing: ‘I love New Zea-

land. I want to raise a family here. But I can’t 

get ahead here. I can’t aff ord a house. I can’t 

find the jobs that I am trained for,’” he said, 

adding that almost 240,000 people have left 

the country in the last two years.

Beyond politics, there are potential eco-

nomic consequences. A sustained outflow 

can weigh on domestic spending, reduce the 

available workforce and dampen housing 

activity.

What does the infl ux of New 
Zealand migrants mean for 
Australia?

The inflow has provided Australia with a time-

ly boost to its labor force amid acute worker 

shortages. New Zealanders have helped fill 

vacancies quickly in construction, healthcare 

and other service industries.

The trans-Tasman flow is economically eff i-

cient, according to economists. It expands the 

workforce quickly without the administrative 

delays and settlement costs associated with 

other skilled-migration programs, and shared 

professional standards mean many qualifica-

tions transfer easily.

One area under strain is housing. New arrivals 

add to rental demand, especially in Sydney, 

Brisbane and Perth, where vacancy rates are 

low and homebuilding has lagged population 

growth. Even if migrants help increase labor 

supply, the housing market can’t respond 

quickly with new homes, reinforcing near-

term pressure on rents and prices.

From a fiscal standpoint, most New Zealand 

migrants are young and employed, meaning 

they typically pay more in taxes than they 

receive in government benefits over time. 

But supporting a larger population requires 

upfront spending on schools, hospitals and 

transport, fueling debate over whether 

growth is stretching public services faster 

than they can expand.

One recurring political concern in Australia is 

that the trans-Tasman arrangement allows mi-

grants from third countries to use New Zealand 

as a “back door” to access Australia, its citizen-

ship and welfare system. While data show that 

many New Zealand citizens who later settle in 

Australia were born overseas, there is no cred-

ible evidence that people are migrating to New 

Zealand with the primary intent of circumvent-

ing Australia’s migration rules.

Bloomberg QuickTake Q&A

US offers $20bn reinsurance plan to spur Gulf oil flow
Bloomberg
Washington

The Trump administration has an-

nounced a $20bn reinsurance program 

aimed at reviving shipping in the Strait 

of Hormuz, where traff ic has all but 

stopped amid the US and Israeli attacks 

on Iran.

The US International Development 

Finance Corp said Friday it is deploying 

maritime reinsurance, including war risk, 

in the Arabian Gulf region to stabilize 

commerce. The facility will insure losses 

up to about $20bn “on a rolling basis” 

and will apply only to vessels for now, 

according to a statement.

The announcement comes days after 

President Donald Trump ordered DFC 

to off er insurance “at a very reasonable 

price” to ensure the flow of energy and 

other commercial trade in the Gulf as oil 

prices soar. His comments came after 

some governments, including the US, 

had suggested insurance availability 

was blocking transit. Trump also said the 

US military may escort ships in the Strait 

but no plans have yet been announced.

The strait carries about a fifth of global 

oil flows, as well as gas, fertilizer and 

other products. Iran has threatened 

to strike vessels seeking to transit the 

waterway, fueling a surge in prices for oil 

and other fuels.

“DFC and Treasury are coordinat-

ing closely with CENTCOM on next 

steps in the implementation of this 

plan,” the development agency said, 

referring to the US military’s Central 

Command.

The DFC said it has identified “best-in-

class, preferred American insurance 

partners.”

Even before the DFC announcement, 

private insurance companies were 

continuing to off er premiums for vessels 

looking to move through the region. 

The Lloyd’s Market Association said last 

Thursday off ers are being made, while 

broker Arthur J. Gallagher & Co said 

the London insurance market is willing 

and able to cover ships looking to pass 

through the strait.

Insurers have expressed interest in 

partnering with DFC to off er the reinsur-

ance, according to an agency off icial. 

The structure of the program reflected 

extensive conversations the agency had 

with insurers, the off icial said.

A worker operates valves at the Rumaila oil field, as Iraq cuts oil output amid 
halted exports following the closure of the Strait of Hormuz, in Basra last week. 
The chaos that has gripped the oil market looks set to deepen in the coming 
days, with more production being shut off  as the war in Iran keeps the Strait of 
Hormuz closed to tankers.
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Iran war leaves Kenya tracking tankers for Mideast supplies
Bloomberg
Nairobi

Kenya is anxiously tracking a Red 
Sea tanker carrying fuel from 
the Middle East critical for the 
country’s economy, while South 
Africa braces for higher pump 
prices, as the US-led war with Iran 
raises fears of broader supply 
shocks in Africa.
Authorities are keenly monitoring 
a fuel loading planned for Friday, 
said Daniel Kiptoo, director general 
of Kenya’s Energy and Petroleum 
Regulatory Authority, without 
giving more details or identifying 
the vessel. The government will be 
concerned if the scheduled cargo 
doesn’t load, he said.
Kenya’s concerns reflect those of 
buyers around the world as the 
war in the Middle East chokes off  
energy supplies that have driven 
up prices of oil and gas. The East 
African nation, which lacks fuel 
production facilities, renewed 

a supply contract last year with 
Saudi Aramco, Emirates National 
Oil Co and Abu Dhabi National Oil 
Co.
While nations on the continent 
produce several millions of barrels 
of crude oil a day, they lack refining 
capacity and must import most 
of their petroleum products 
from the Middle East. “There will 
definitely be an impact, based on 
past experiences,” said Avhapfani 
Tshifularo, chief executive off icer 
of Fuels Industry Association of 
South Africa, a lobby group.
The most industrialized nation on 
the continent experienced supply 
issues around diesel after the 
invasion of Ukraine, prompting the 
government to suspend some fuel 
levies.
And despite that experience, 
governments are woefully under 
prepared.
Kenya’s proposal to build three 
months of strategic fuel reserve 
never took off  because the 
government didn’t have the $1bn 

needed to implement the plan, 
according to Kiptoo.

South Africa shut about half of its 
refining capacity in recent years, 

growing dependent on imports 
to meet fuel demand. The Middle 

East made up the majority of diesel 
shipments in 2024, according to a 
Fuels Industry report.
The nation’s Department of 
Mineral Resources on Thursday 
said it planned to weigh options 
“to mitigate the potential impact of 
the fuel prices due to the conflict in 
the Middle East.” It implemented a 
temporary reduction in fuel levies 
in 2022 when fuel surged.
While supplies haven’t been 
disrupted yet, “the unknown 
picture is what happens over 
the longer term,” Tshifularo said, 
adding that South Africa has 
virtually no strategic fuel stocks.
For African nations, higher diesel 
prices in Europe are another risk. 
Suppliers — including billionaire 
Aliko Dangote’s refinery in Nigeria 
— will likely sell to the highest 
bidder.
Some nations on the continent 
“may be forced to reduce or 
delay import volumes,” energy 
consultancy CITAC said in a note 
on Thursday.
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BoE may be wary of looking past another energy shock
Bloomberg
London

Later this week, Bank of England 
(BoE) policymakers will receive their 
fi rst briefi ngs as preparations for the 

March 19 interest-rate decision get under 
way. The question is how far they are will-
ing to tolerate an energy-price shock that 
is threatening to blow infl ation off  course.

An economics textbook approach would 
treat it as a temporary blip, as the UK cen-
tral bank did in the early 2010s when en-
ergy prices briefl y drove infl ation above 5%. 
However, some believe a rewrite is needed 
after rate-setters struggled to contain the 
fallout from a leap in energy prices following 
Russia’s invasion of Ukraine four years ago.

“The old mantra that central banks are 
likely to look through the infl ationary ef-
fects of energy-price shocks no longer 
applies, at least not everywhere,” said 
Michael Saunders, senior advisor at Oxford 
Economics and a former BoE rate-setter. 
“If the surge in energy prices persists or 
expands, the Monetary Policy Committee 

will be set for an extended pause.” Markets 
are all but ruling out a rate cut this month 
that had looked like a done deal prior to 
the war on Iran, and traders now put the 
chance of any easing at all this year at 
around 50-50. The National Institute of 
Economic and Social Research says rates 
may need to rise back above 4% if the 
shock persists. 

Before the US and Israel launched their 
attack on Feb. 28, the BoE expected infl a-
tion to hit its 2% target in the spring as 
government measures to help with the 
cost of living kicked in. Economists had 
predicted one or two more rate cuts from 
the current level of 3.75%. 

But the surge in energy prices since 
then could result in infl ation returning to 
around 3.5% later this year if the moves 
stick, according to ING. Brent crude 
gained over 27% last week as the confl ict 
unleashed a wave of disruption across en-
ergy markets, with shipping through the 
Strait of Hormuz at a near-total halt.

The shift in rate bets is a blow to Chan-
cellor of the Exchequer Rachel Reeves, 
who was counting on cheaper borrowing 

to boost the economy and help contain the 
huge cost of servicing Britain’s £3tn ($4tn) 
debt mountain. Gilts plunged last week, 
adding 40 basis points to the yield on 10-
year securities.

The risk is that the price shock rekin-
dles infl ation expectations that then fuel 
wage demands, a problem the BoE has 
struggled with more than the European 
Central Bank and Federal Reserve. 

Governor Andrew Bailey will likely 
want to avoid fresh accusations of com-
placency, after the bank was criticised for 
its response to the post-pandemic sup-
ply-chain squeeze in 2021 and the inva-
sion of Ukraine the following year.

Some economists, however, argue 
wagers have moved too far and that the 
scale of disruption is not enough to shift 
the dial for the BoE with the energy market 
not facing that sort of structural upheaval 
caused by the war in Ukraine. On the do-
mestic front, growth is weak with unem-
ployment at a fi ve-year high, and that’s 
subduing home-grown price pressures.

“I continue to think that the Bank of 
England will cut more than expected, 

maybe they delay the cut,” said Samy 
Chaar, chief economist at Lombard Odier. 
“But in the end, what I think matters for 
the rate outlook in the UK, in Europe and 
the US, is the sources of domestic infl a-
tion... Wages are coming down. Labor 
markets are wobbly.”

Indeed, Alan Taylor, a prominent dove 
on the MPC, has suggested rate-setters 
should not overreact. While refusing to 
be drawn on the policy implications of the 
Iran war during an appearance in Norway 
on Monday, he said the BoE’s mandate 
“urges us to look through those one-off  
shocks.” 

Tighter fi nancial conditions are argu-
ably already doing some of the work. Some 
lenders are now raising mortgage rates 
including HSBC and Nationwide after 
swap rates that are used to price the loans 
moved higher on expectations of fewer re-
ductions by the BoE.

Infl ation expectations that remain too 
high for comfort will be the main concern 
of BoE offi  cials who have been bringing 
down borrowing costs in cautious steps 
since the summer of 2024.

Britons were quick to respond to a jump 
in energy and food bills last year — par-
ticularly salient parts of the infl ation 
basket for consumers. Households still 
expect prices to rise 3.5% over the next 12 
months, according to polling for the BoE, 
while the pace of wage growth anticipated 
by fi rms remains above levels consistent 
with 2% infl ation. 

“The experience of recent years sug-
gests that infl ation expectations and pay 
deals are highly sensitive to higher CPI in-
fl ation,” said Saunders.

Sanjay Raja, chief UK economist at 
Deutsche Bank, also sees reasons for con-
cern, estimating that around half of the 
infl ation basket now has a high energy in-
tensity — a share that has only increased 
in recent years.

“If held, such moves would disrupt the 
UK’s disinfl ation track meaningfully, and 
raise concerns of second-round eff ects 
next year, including sticky infl ation ex-
pectations,” he said on the rise in energy 
prices. “This could buoy wage settlements 
in the coming year, putting in doubt both 
the pace and scale of rate cuts.”

Iran conflict puts emerging markets revival to the test
Bloomberg
New York

The war in Iran has dealt a blow to 

one of Wall Street’s favourite trades — 

emerging markets.

Stocks and currencies have seen 

steep losses, with the MSCI equity 

index posting its biggest weekly drop 

in six years, and bond yields have 

jumped. Even so, money managers at 

firms including Pacific Investment Man-

agement Co, Barings LLC and T Rowe 

Price Group Inc argue the longer-term 

case for emerging markets remains 

intact. While some are tweaking portfo-

lios at the margins, most are holding off  

on major shifts for now. 

Their conviction rests on what 

investors see as the main drivers 

behind the emerging-markets rally: 

A push to diversify from US assets, 

attractive valuations and solid eco-

nomic growth. Many believe those 

themes will reassert themselves once 

the geopolitical shock fades, and 

fund flows suggest investors are tak-

ing advantage of the dip in prices to 

buy more securities. Investors added 

$12.6bn to emerging-market stocks 

and bonds in the week through 

Wednesday, according to a Bank of 

America Corp report, citing EPFR 

Global data. 

“We’re waiting for more clarity,” 

said Nick Eisinger, the head of EM 

sovereign credit strategy at JPMor-

gan Asset Management. “We like the 

fundamental story across a lot of EM, 

but unfortunately the fundamental 

stories don’t really count for very 

much right now, so we need this shot 

to pass.”

Still, the risks are mounting, with 

Brent crude surging past $90 a barrel 

and conflict across the Middle East 

intensifying. The worry is that soar-

ing oil prices will pressure economic 

growth in countries that rely on 

imports. As well, a stronger dollar — 

which has re-emerged as the haven 

trade of choice — tends to tighten fi-

nancial conditions and erode returns 

for emerging-market investors.

JPMorgan Chase & Co cut its 

recommendations on emerging-

market assets three times in the past 

week, with uncertainty clouding the 

outlook for the asset class. 

The bank’s strategists slashed bull-

ish calls to marketweight on foreign 

exchange and local rates, and moved 

to tactical underweight positions 

on sovereign and corporate dollar 

bonds.

Here’s what other investors see 

ahead for the asset class. 

Bill Campbell, a portfolio man-
ager at DoubleLine Group: I’m not 

in the camp that this fundamentally 

changes everything, that it’s time to 

close out all emerging markets. I’m 

much more in the camp that this is 

an exogenous shock. As of now, my 

expectation is it should be contained. 

In that case, it doesn’t change, a 

priori, the conditions of a supportive 

global growth backdrop, EM-DM 

convergence, and the worries about 

fiscal and term premium in devel-

oped markets. Also, in a world where 

valuations remain extremely tight, 

emerging markets off er a lot of value 

and diversified ways to play invest-

ment themes.

If you look across what happened 

across markets, it was heavily held 

trades that unwound. So we have 

some cleaner positions now, and if 

we get some clarity or some more 

line of sight on the Iran situation, this 

could be a fantastic spot to re-engage 

in EM currencies and EM local rates. 

I’m trying not to get too panicked and 

I’m trying to look for opportunities. 

Pramol Dhawan, head of emerg-
ing markets portfolio management 
at Pimco: We are currently seeing one 

of the key risks play out in real time, 

that of geopolitical friction. Against 

that, what will continue to sustain 

emerging markets over the longer-

term is continued fiscal credibility at 

the sovereign level, further evidence 

that EM central banks have anchored 

inflation expectations durably, and 

continued rotation by global allocators, 

who remain underweight EM relative 

to fundamentals. The current EM cycle 

appears more durable than previous 

rallies, including the 2008 cycle.

Ghadir Cooper, global head of 
equities at Barings: Geopolitical 

risk obviously aff ects all markets not 

just EM. High oil prices, if persistent, 

will have a detrimental eff ect on all 

energy importing countries. There is 

a powerful combination supporting 

emerging markets going forward — 

attractive valuations and it is what 

we believe a very under-owned asset 

class, not represented enough in 

portfolios. EM policymakers have 

typically been far more fiscally pru-

dent than developed peers. 

Eric Fine, head of emerging-
markets active debt at VanEck 
Associates: Gulf bond spreads are 

largely unchanged, yet risks have 

clearly risen. Spreads of the key 

countries (UAE, Qatar, Saudi, and 

Kuwait) are sub-100 basis points over 

Treasuries, so reducing that exposure 

is pretty straightforward as there are 

other alternatives without proximity 

to the conflict. EM local currency got 

cheaper so we increased some expo-

sure, which we reduced before the 

conflict because they had become too 

frothy. South Africa, for example. We 

increased Colombia and Chile as well. 

EMs in the bond world are generally 

commodities exporters. Latin America 

and sub-Saharan Africa, in particular 

have winners. Asia will be challenged 

economically, but external accounts 

and policies are so strong, anchored 

by an appreciating Chinese yuan, so 

opportunities exist there too. 

JPMorgan shifts 
more of EA buyout 
fi nancing towards 
junk bonds

Bloomberg
New York

JPMorgan Chase & Co is shifting more of 
the debt fi nancing for the record lever-
aged buyout of Electronic Arts Inc to-

wards junk bonds, according to people with 
knowledge of the matter.

The roughly $15.5bn debt offering is ex-
pected to include about $9.5bn of junk 
bonds and $6bn of leveraged loans, said 
the people, who asked not to be identified 
because they’re not authorised to speak 
publicly. Initially the debt mix was skewed 
more towards loans.

Pre-marketing is due to get underway as 
soon as Monday, with the formal launch slat-
ed for the following week, around March 16, 
the people said.

Early pricing discussions on the secured 
high-yield notes are 7% to 7.25%, and around 
8.5% for the unsecured bonds, the people 
said.

The loan is being pitched at about 3.50% to 
3.75% percentage points over the benchmark 
rate and a discounted price of 98.5 to 99 cents 
on the dollar, the people said, adding that de-
tails and timing could still change.

The fi nancing will include a mix of US dol-
lar and euro-denominated debt, the latter of 
which will off er a premium of about 1 per-
centage point more, the people said.

A representative for JPMorgan declined to 
comment.

The blockbuster buyout of EA — known 
for popular games such as Battlefi eld and 
EA Sports FC — by private equity fi rm Sil-
ver Lake Management, Saudi Arabia’s Public 
Investment Fund and Affi  nity Partners was 
seen as a turning point for reviving large pri-
vate equity deals that have dried up in recent 
years because of higher interest rates. 

Representatives for EA and for the consor-
tium of buyers didn’t respond to requests for 
comment.

Since its announcement, leveraged fi nance 
markets have become more volatile. Loan 
prices in particular have come under pres-
sure amid concerns that artifi cial intelligence 
could disrupt some businesses.

Earlier discussions for the EA debt pack-
age comprised an $8bn term loan B, $7.5bn of 
bonds and a $2bn liquidity facility, Bloomb-
erg previously reported. 

Bank of America Corp, Citigroup Inc, Mor-
gan Stanley and Barclays Plc are among about 
20 banks that have joined the fi nancing, giv-
ing them a slice of what will be massive fees.

ECB rate-hike bets test offi  cials’ 
attempts to keep their cool
Bloomberg
Frankfurt

European Central Bank 
(ECB) eff orts to project 
calm over war and infl a-

tion are being tested as markets 
price in a hike in interest rates 
this year.

Traders who until recently 
expected borrowing costs to 
stay at 2% into 2027 now see 
surging energy costs as a poten-
tial threat to prices in Europe 
— and one that could force the 
ECB’s hand.

In public, offi  cials portray a 
steady-as-it-goes approach to 
interest rates. Privately, how-
ever, policymakers speaking 
on condition of anonymity are 
alert to the risks and keen to 
stay nimble — even if rapid ac-
tion is unlikely.

The challenge is to ac-
knowledge mounting dan-
gers stemming from Presi-
dent Donald Trump’s military 
campaign in Iran without 
fueling a further tightening in 
financial conditions.

The situation recalls 2022, 
when Russia’s invasion of 
Ukraine sent infl ation soaring 
and the ECB defi ed market ex-
pectations for higher borrowing 
costs before belatedly yielding.

That’s a comparison that 
offi  cials like Bank of France 
Governor Francois Villeroy de 
Galhau and his Dutch counter-
part Olaf Sleijpen would rather 
avoid, with the latter insisting 
the circumstances are “diff er-
ent” now.

“The ECB is clearly looking at 
it, but won’t necessarily react, 
while markets try to front-run 
developments,” Spyros Andr-
eopoulos at Thin Ice Macroeco-
nomics said. “The situation is 
in fl ux and policymakers them-
selves try to see what’s appro-
priate next.”

The change in rate wagers is 
taking place in tandem with a 
global shift in perceptions of 

the risks to monetary policy — 
one that’s reduced expectations 
of a cut by the Bank of England 
in 2026 and helped drive fl uctu-
ating bets this week for the Fed-
eral Reserve.

The 2022 episode remains 
sensitive inside the ECB, rein-
forcing criticism that its con-
sensus-driven, process-heavy 
set-up can slow decision-mak-
ing. It added to a narrative of 
earlier missteps, including rate 
increases in 2008 and 2011 that 
were later reversed.

Chief Economist Philip Lane, 
the cheerleader for the central 
bank’s low-rate policy in 2021 
and early 2022, subsequently 
found himself defending that 
record. He even appeared to cite 
the prior hiking mistakes when 
doing so.

“The post-hoc thing — ‘well 
we’ve seen infl ation therefore I 
conclude you were too slow in 
hiking’ — I’d like to counterbal-
ance that with all those episodes 
in history where maybe some 
central banks hiked too quickly, 
and what happened then,” he 
told detractors in March 2023. 
Later that year, he insisted the 
delay in raising rates didn’t 
make a “massive diff erence.”

Earlier this week, when asked 
by the Financial Times whether 
the ECB is scarred by the infl a-
tion crisis a few years ago, Lane 
immediately replied that offi  -
cials “carry two scars,” with the 
“chronic, below-target infl a-
tion before the pandemic” be-
ing the second. “That is still in 
the memory bank,” he said.

Sleijpen, similarly, declared 

that the ECB is “clearly not in 
the same situation.”

“The nature of the shock is 
diff erent,” he said, adding that 
“monetary policy is in a neutral 
setting now, which wasn’t the 
case back then.”

On Thursday, Bundesbank 
President Joachim Nagel also 
highlighted diff erences, arguing 
that back then, large-scale asset 
purchases were still in place — 
in addition to an even negative 
deposit rate. 

Ultra-loose policy settings in 
2022 at a time of already high 
infl ation informed the narra-
tive of critics at the time. “It’s 
extraordinary that this should 
have been allowed,” former 
Bank of England offi  cial Charles 
Goodhart said in May of that 
year, shortly before the ECB 

pivoted toward hiking. Nagel’s 
remarks, however, suggest the 
ECB may respond more swiftly 
time around if energy-supply 
disruptions caused by events in 
the Middle East meaningfully 
increase infl ation, and with 
it, consumer expectations. He 
stressed the institution’s full 
commitment to ensuring price 
stability.

“We can and will do every-
thing necessary to achieve this 
goal,” Nagel said. 

Ultimately, for central banks, 
it isn’t just the magnitude of the 
shock that matters, but its per-
sistence. How long the disrup-
tion lasts — and whether higher 
prices spill over into wages and 
infl ation expectations — will 
determine the risk of second-
round eff ects.

What’s already happened 
with the repricing of rate bets 
is a signifi cant tightening of fi -
nancial conditions, according 
to Andreopoulos, a former ECB 
economist.

That in itself will leave of-
fi cials with food for thought in 
the coming weeks. 

A quiet period before their 
March 19 decision will kick off  
next Thursday.

Before that, markets will be 
on the lookout for hints that 
the ECB’s stance is shifting. A 
call on Friday for “vigilance” 
by hawkish Executive Board 
member Isabel Schnabel may 
even have stirred memories of 
former ECB President Jean-
Claude Trichet’s signaling of an 
imminent rate hike.

For all the painful fl ashbacks 
to the energy shock after the in-
vasion of Ukraine, however, the 
central bank will need to stay 
sanguine for now, said Simona 
delle Chiaie, Bloomberg’s chief 
euro-area economist.

“The greater risk may be 
leaning too much on the lessons 
of 2022 — allowing the memory 
of that shock to shape policy 
expectations before the data 
justify it,” she said.

The headquarters of the European Central Bank in Frankfurt. ECB’s eff orts to project calm over war and 
inflation are being tested as markets price in a hike in interest rates this year.



7Gulf Times
Monday, March 9, 2026

BUSINESS

UK banks slammed by 
Flood Re’s CEO for 
‘ignoring’ mortgage risks
Bloomberg
London

The UK’s flood insurer of last resort 
says the country’s mortgage banks 
aren’t doing enough to prepare for 
the risks facing homeowners across 
Britain.
“Their assumption is they don’t need 
to do anything,” Perry Thomas, chief 
executive of Flood Re, said in an 
interview. “And by not doing anything, 
they’re just making the problem 
worse.” 
Set up a decade ago to help vulnerable 
homeowners get aff ordable insurance, 
Flood Re is due to be wound down 
in 2039. Since its creation, however, 
flood losses have increased while 
government eff orts to build 
protections have proved inadequate. 
The programme, which currently 
has £3.2bn ($4.3bn) in reinsurance 
capacity, is now stepping up its 
reliance on capital markets to 
replenish its coff ers.
An unfortunate side eff ect of having 
Flood Re act as a backstop is the moral 
hazard it’s injected into the banking 
sector, Thomas said. Over the past 
decade, the UK has gone “backwards, 
not forwards” in addressing the 
financial implications of flood risk, 
because it’s removed incentives for 
lenders to act responsibly, he said. 
Flood Re’s existence “has removed a 
lot of the pricing signals, particularly 
to people like lenders who pay 
nothing in and just benefit from the 
scheme and go, ‘ah, we can ignore the 
problem’,” Thomas said. “And that’s the 
challenge: absent the pricing signals 
you’d normally see in a market, how 
do we create the need for action on 
the properties?”
A spokesperson for UK Finance, 
which represents the country’s 
banks and mortgage lenders, said 
the continuation of Flood Re — or 
an equivalent programme — will be 
“crucial” in ensuring that homeowners 
in areas of high flood risk can access 
aff ordable buildings insurance. The 
banking sector “takes climate change 
seriously and carefully considers 
the impact of flooding when making 
lending decisions,” the person also 
said. 
The UK government estimates there 
are currently 6.3mn properties across 
England that are in areas at risk of 
flooding, a figure that’s set to rise 
significantly in the years ahead as the 
fallout from climate change intensifies, 
according to the government’s 
Environment Agency.
Lloyds Banking Group Plc, Britain’s 
biggest mortgage lender, said last 
year it was studying the connection 
between climate impacts and its 
portfolio of home loans, noting that 
it views potential doubts around 
the future availability of UK home 
insurance to be a “key risk” for the 
bank. Lloyds said last month it “would 
welcome early certainty on Flood Re’s 
future or alternative arrangements,” 
adding that an extension of the 
program could “potentially support 
the continuation of insurance 
provision to properties at high risk of 
flooding.”
NatWest Group Plc and HSBC Holdings 
Plc both referenced Flood Re in their 

latest climate scenario analysis, with 
NatWest concluding the program 
was crucial for limiting impairment 
rates from flood damage. HSBC said 
“properties are likely to face increased 
insurance costs, with some potentially 
becoming uninsurable” if Flood Re 
were to expire as planned.
Barclays Plc said last year, as part of 
its modeling of future outcomes, that 
should Flood Re end in 2039, it would 
result in “many customers and clients 
either not insuring, self-insuring or 
facing significantly higher insurance 
premiums, driving aff ordability 
constraints and significant asset 
devaluation.”
Spokespeople for Lloyds, NatWest, 
HSBC and Barclays declined to 
comment on the Flood Re CEO’s 
criticisms.
Some lenders are already taking 
proactive steps to limit their exposure 
to flood risk. Nationwide Building 
Society — once seen as an outlier 
after saying in 2024 it had stopped 
making loans to some homes at 
risk of flooding — has emerged as a 
prescient first-mover amid growing 
banker anxiety, according to Mark 
Cunningham, managing director 
at PriceHubble, a property data 
company.
“When you take political risk into 
account,” the likelihood of there not 
being a replacement for Flood Re after 
2039 “is almost exactly zero,” he said. 
But the “macro risk, if you suddenly 
pull that rug away, is material.” 
James Talbot, executive director of the 
international directorate at the Bank of 
England, said in a speech last month 
that in the short-term UK households 
are “likely to be cushioned” from the 
physical impacts of climate change 
thanks to Flood Re and high insurance 
coverage. 
But longer-term, and with Flood Re 
slated to close in 13 years, “households 
could face materially higher insurance 
premia or repair bills, lower house 
prices and diff iculty remortgaging,” 
he said.
Thomas says mortgage lenders need 
to start insisting that homeowners 
flood-proof their properties. Measures 
can be simple and inexpensive, such 
as non-return valves on toilets or 
covers for air bricks, he said.
Flood Re is also promoting a “flood 
performance certificate” which would 
show how resilient a property is to 
flooding. 
Requiring such certification to be 
disclosed at the point of mortgage 
lending would “change the landscape 
materially,” Thomas said. 
The current set-up is “not right,” he 
said. “So if we’re going to correct that 
market failure, we need to make sure 
everyone’s incentivised and pressured 
to work on the risk reduction of the 
properties.”
In order to help manage the financial 
burden ahead, Flood Re last year 
issued its first ever catastrophe bond, 
drawing interest from investors 
specialised in forecasting risks 
associated with hurricanes and other 
extreme weather shocks.
Thomas says Flood Re is now planning 
to “layer up” on cat bonds, taking 
its inspiration from Pool Re, which 
is the UK’s terrorism reinsurance 
programme. 

BlackRock $26bn private credit 
fund limits withdrawals
Bloomberg
New York

BlackRock Inc curbed 
withdrawals from one of 
its biggest private credit 
funds after client requests 
for redemptions spiked, the 
latest sign of investor anxiety 
about the $1.8tn private credit 
industry.
The firm’s $26bn HPS Corporate 
Lending Fund, one of the 
largest non-traded business 
development companies, said 
in a statement on Friday that 
shareholders requested 9.3% of 
their shares, but management 
decided to cap the repurchases 
at 5%. While the total value of 
shares would have been about 
$1.2bn, according to Bloomberg 
calculations, investors will get 
back about $620mn that the 
fund held at year-end.
It’s the clearest instance of 
gating withdrawals among 
major private credit funds since 
late last year, when investors 
grew increasingly skittish about 
the asset class after high-profile 
collapses raised concerns 
about lending standards. Many 
firms had thus far opted to 
meet the higher redemption 
requests or looked to repay 
investors by other means.
BlackRock said the step 
is in line with its existing 
management of liquidity for 

the flagship direct lending retail 
product, known as HLEND, and 
a “foundational” feature of the 
investment.
“Without it, there would 
be a structural mismatch 
between investor capital and 
the expected duration of the 
private credit loans in which 
HLEND invests,” the firm said.
Last month, the non-traded 
BDC off ered to tender as much 
as 5% of its shares, as is typical 
for such entities. It faced 
withdrawals of about 4.1% in the 
prior period.
BlackRock shares fell as much 
as 8.3% on Friday, while the 
stocks of alternative asset 
managers including KKR & Co 
and Ares Management Corp 
also swooned, as they’re off  to 
their worst start to a year in a 
decade.
Private credit funds broadly 
are bracing for a wave of 
redemption requests as angst 
grows around the industry’s 
lending practices and 
exposure to businesses that 
could be upended by artificial 
intelligence. HPS Investment 
Partners, among the largest 
alternative credit managers, 
was acquired by BlackRock 
last year as part of its eff ort 
to expand further into private 
assets.
HPS executives said Friday the 
step to restrict redemptions 
would help the fund buy 

into “compelling investment 
opportunities” amid 
uncertainty and volatility.
With redemption requests 
starting to surpass the typical 
5% thresholds, firms such as 
BlackRock face tough decisions 
about whether to off er clients 
liquidity, Evercore ISI’s Glenn 
Schorr wrote in a note.
“HPS’ decision to hold the line 
at 5% is the right one because 
it preserves the integrity of 
non-traded vehicles, protects 
the fund from being a forced 
seller of assets, and avoids 
incremental leverage,” Schorr 
wrote. “Semi-liquid funds 
were designed and marketed 
as products off ering limited 
liquidity, especially during 
times of stress.”
A separate BlackRock private 
credit fund, with about $2.2bn 
of assets at year-end, also 
disclosed Friday that investors 
asked to redeem 4.5% of their 
shares. 
The vehicle, called BlackRock 
Private Credit Fund, will meet 
all of those requests.
Other asset managers have 
taken steps to avoid gating 
withdrawals like HLEND.
Earlier this week, Blackstone 
Inc.’s flagship private credit 
fund fulfilled requests to 
tender a record 7.9% of shares, 
partly by having the firm and 
employees step in to off set 
some of the withdrawals. 

US airline stocks in bear market as 
oil poses ‘existential’ threat
Bloomberg
New York

US airline stocks slipped into 
a bear market as Wall Street 
warns that the war in the 

Middle East threatens to dramati-
cally squeeze profi ts by driving up 
fuel costs. The S&P Supercomposite 
Airlines Industry Index closed down 
4.1% on Friday afternoon, extending 
a skid into a sixth day. The group is 
down over 22% from a multi-year 
high marked just last month. A de-
cline of 20% or more from a peak is 
defi ned as a bear market. 

The sharp decline in shares stems 
from the Iran confl ict, which has 
caused the prices of jet fuel to surge. 

Analysts worry that prices could 
stay high for some time as war in the 
Middle East drags on.

The price jump represents an 
“existential threat” for carriers, 
Deutsche Bank warned on Friday. 
The industry suff ered serious dam-
age when fuel prices surged in 2005, 
prompting Delta Air Lines Inc. and 
Northwest Airlines to fi le for bank-
ruptcy, the fi rm noted. 

“Absent near-term relief, airlines 
around the world could be forced to 
ground” thousands of aircraft as a 
result of the Iran war, analyst Michael 
Linenberg wrote in a note. “Some of 
the industry’s fi nancially weakest 
carriers could halt operations.”

Though US airlines are largely in-
sulated from the travel disruptions 

that have engulfed the Middle East, 
jet fuel is responsible for as much 
as 30% of their costs, meaning they 
have a large indirect exposure.

Rothschild & Co Redburn down-
graded American Airlines Group Inc. 
to a hold-equivalent rating this week, 
with the fi rm now expecting the car-
rier to lose money this year. Jeff eries 
has said that each 5% change in the 
fi rm’s estimate for fuel prices in 2026 
translates to a 5% to 10% impact on 
Delta’s and United Airlines Holdings 
Inc’s earnings per share. For Ameri-
can Airlines, it represents a 35% im-
pact in either direction. US carriers 

will raise ticket prices to help off set 
fuel costs, according to Bloomberg 
Intelligence analyst George Fer-
guson, who thinks the airlines can 
weather the crisis. 

“I am not saying profi ts will be 
good, but they’ll stem losses,” Fer-
guson said in a message. “And the 
US market is distanced enough to 
the Middle East that demand should 
hold up okay.”

FedEx Corp and United Parcel 
Service Inc, which operate large air-
freight networks, also extended de-
clines on Friday. Operators of fuel-
hungry cruise ships traded lower.

US infl ation gauges 
likely diverged 
before war in Iran
Bloomberg
Washington

A pair of infl ation reports, 
including the Federal 
Reserve’s preferred price 

gauge, surface in the coming 
week after a dismal Febru-
ary jobs report that challenged 
perceptions the laboor market 
is stabilising.

The consumer price index 
report on Wednesday is pro-
jected to show a core infl a-
tion measure, which strips out 
volatile food and energy costs, 
rose just 0.2% in February. That 
would suggest some easing in 
price pressures before the out-
break of the war in Iran intro-
duced new uncertainty about 
the infl ation outlook. 

Data out on Friday, however, 
will likely paint a picture of 
more stubborn infl ation. Econ-
omists see the Fed’s favoured 
core personal consumption ex-
penditures price index up 0.4% 
again in January. Compared 
with the same month last year, 
the median forecast calls for a 
3% increase — little changed 
from the end of 2024.

The latest readings on infl a-
tion cover periods before the 
US and Israel started a bombing 
campaign against Iran. With 
military operations ongoing, 
and no indications of how long 
they’ll continue, oil prices have 
soared as a swath of refi neries 
in the region reduce output.

Americans are already pay-
ing more to drive following one 
of the biggest weekly increases 
in retail gasoline prices since 
2005, when Hurricane Katrina 
shut refi neries along the Gulf 
Coast. The spike in prices at 
the pump will likely translate 
into higher overall infl ation in 
March.

With annual infl ation hold-
ing above the Fed’s 2% goal, 
policymakers are likely to keep 
interest rates unchanged at 
their March 17-18 meeting. US 
central bankers in the coming 
week will observe a blackout 
period that prohibits com-
ments about the economy or 
monetary policy.

“Following February’s dis-
mal payrolls print, the month’s 
CPI report will be the next 
catalyst for market bets on the 
Fed funds rate. Later in the 
week, the Fed’s preferred infl a-
tion indicator — the core PCE 
defl ator — should come in hot 
for January. But markets may 
discount a hot reading on Janu-
ary PCE infl ation if the more 
timely February CPI is as tepid 

as we expect,” say Anna Wong, 
Stuart Paul, Eliza Winger, Chris 
G Collins, Alex Tanzi and Troy 
Durie, economists. 

The PCE price fi gures for 
January are part of the govern-
ment’s income and spending 
report. Economists forecast 
little change in infl ation-ad-
justed consumer spending for 
the month. They’ll also moni-
tor disposable income data to 
help gauge shoppers’ buying 
power in the coming months as 
the labour market struggles for 
momentum.

Also on Friday, January job 
openings fi gures will further il-
lustrate the level of demand for 
labor. The same day, the Uni-
versity of Michigan’s prelimi-
nary March survey of consum-
ers will off er a fresh look at how 
Americans view the impact of 
the Iran confl ict on their wal-
lets, as well as an update on 
their attitudes about the job 
market and infl ation.

Statistics Canada will re-
lease February jobs data after 
January’s roughly 25,000-job 
loss and a 6.5% unemploy-
ment rate fl attered by falling 
participation. US tariff s may 
keep weighing on hiring, while 
slower immigration constrains 
labor-force growth. 

January’s trade report will 
show whether Canada’s defi cit 
kept narrowing and if an export 
rebound led by gold shipments 
to non-US markets persisted.

Elsewhere, Chinese infl ation, 
Japanese wage numbers, UK 
gross domestic product, Ger-
man factory orders and Mexi-
can consumer prices may be 
among the highlights.

Asia’s policymakers head 
into the week facing a fresh ge-
opolitical shock — and the risk 
of an energy price surge — at a 
time when domestic demand 
across parts of the region re-
mains uneven and fragile. 

With many economies heav-
ily reliant on Middle Eastern 
oil, any sustained price surge 
would pose a dual threat — 
squeezing growth while com-
plicating infl ation dynamics.

Japan sets the tone early with 
wages, current-account and 
trade fi gures on Monday, fol-
lowed by fi nal fourth-quarter 
GDP the following day. 

Household spending and pri-
vate demand will be scrutinized 
for signs that the economy can 
withstand higher import costs 
should oil prices stay elevated. 

Later in the week, producer 
prices and machinery orders 
will off er further clues on the 
economy at a time when the 
Bank of Japan is weighing the 
durability of its infl ation cycle.

Also on Monday, China re-
leases producer prices and CPI 
fi gures. 

Later in the week, the Asian 
giant releases credit aggre-
gates, loans and money supply 
fi gures that will test whether 

policy support is gaining trac-
tion, while trade numbers will 
indicate how resilient exports 
remain against a more uncer-
tain global backdrop.

South Korea publishes up-
dated fourth quarter GDP fi g-
ures on Tuesday while Austral-
ia has consumer and business 
confi dence fi gures — just one 
week before the Reserve Bank’s 
March policy meeting where 
a back-to-back rate hike is a 
“live” possibility.

India reports February infl a-
tion on Thursday, a key input 
for the country’s central bank 
which is likely to keep policy 
rates around current levels for 
an extended period as price 
pressures remain benign. It will 
also publish trade data for Feb-
ruary.

South Korea publishes early-
month trade readings, a timely 
gauge of export momentum 
in semiconductors and autos. 
Taiwan’s trade data will simi-
larly be parsed for tech-cycle 
signals.

New Zealand rounds out the 
week with manufacturing ac-
tivity and migration data, shed-
ding light on capacity pressures 
and growth momentum as the 
Reserve Bank keeps a wary eye 
on infl ation expectations.

In the eurozone, several re-
ports for January will off er 
glimpses of how the region’s 
manufacturing fared at the 
start of the fi rst quarter. 

Commuters at the Fort Totten Metro station in Washington, DC. The consumer price index report on 
Wednesday is projected to show a core inflation measure, which strips out volatile food and energy 
costs, rose just 0.2% in February. That would suggest some easing in price pressures before the 
outbreak of the war in Iran introduced new uncertainty about the inflation outlook.
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Option frenzy from oil 
to corn highlights Iran 
war market stress
Bloomberg
London

Traders are piling into options as supply 
disruptions from the war in Iran send oil 
and other commodity prices soaring.
Implied volatility for oil has jumped to 
rarely seen levels as producers, airlines 
and utilities hedge like never before, 
while that for European natural gas 
reached the highest since 2023. CME 
Group Inc said its energy complex saw 
record daily volume on Friday, at more 
than 8mn contracts. 
“This is clearly one of the biggest 
volatility events that has taken place in 
20 years,” said Rebecca Babin, a senior 
energy trader at CIBC Private Wealth 
Group. “You have to look at everything, 
including physical market indicators that 
aren’t showing up on the screen. Your 
head is literally on a swivel.”
Oil has been at the center of the action, 
with flows through the Strait of Hormuz — 
which normally handles around one-fifth 
of global shipments — nearly halted. 
West Texas Intermediate futures jumped 
12% on Friday, capping the biggest-ever 
weekly gain.
Traders are gearing up for even higher 
prices, with many calling for $100 a 
barrel. 
The United Arab Emirates and Kuwait 
have started to reduce oil production, 
adding to the supply woes. WTI options 
volatility jumped Friday to the highest 
level since Covid, with the skew — 
gauging the premium of calls versus puts 
— at one point reaching the most bullish 
reading in data compiled by Bloomberg 
back to 2015. 
Oil traders were shifting positions upward 
as prices kept climbing above $90. For 
example, on Friday, April $120/$150 
call spreads traded, appearing to roll a 
position higher.
“The rate of the volume move is 
accelerating faster than the rate of open 
interest,” said Babin. “That tells us we’re 

getting into a situation where dealers are 
hesitant to take this risk.”
The bid for calls extends along the 
term structure to more of a degree 
than following the US bombing of Iran’s 
nuclear sites last year. That suggests 
investors see risks extending beyond 
a short-lived flare-up, according to 
Bloomberg Intelligence’s chief global 
derivatives strategist Tanvir Sandhu. 
The shipping halt also disrupted Middle 
East liquefied natural gas supply, 
delivering a fresh blow to the European 
natural gas market that’s still recovering 
from massive price spikes in 2022 after 
Russia’s invasion of Ukraine.
There was an especially sharp reversal 
in the Dutch TTF market. The conflict 
erupted days after many investors had 
turned more bearish, leaving the market 
primed for a rally. 
As a result, implied volatility has more 
than quadrupled since the start of this 
year and now sits near the highest since 
the summer of 2023.
The interruption of Middle East LNG 
shipments and the surge in prices have 
had ripple eff ects on metal and fertilizer 
producers. 
Aluminium prices have spiked as the 
disruptions forced producers of the metal 
in Bahrain and Qatar to halt shipments. 
While the market had been climbing and 
traders becoming more bullish, option 
buying reached another level in the run-
up to the conflict.
A trader bought a huge call spread in late 
February on the London Metal Exchange 
as tensions mounted — now that $40mn 
wager has come into the money as prices 
spiked. Implied volatility of front-month 
options has soared far above realized 
moves as traders pay higher and higher 
premiums to protect against potential 
wild swings. 
The US agriculture market is feeling the 
eff ects as well. Options traders are betting 
that corn prices already boosted by the 
rise in fuel and disruption to fertilizer 
supply will keep pushing higher. 

Foreign funds drag QSE 
index down 12 points
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange yesterday opened 
the week weak with its key index declin-
ing as much as 12 points and capitalisation 

melting in excess of QR1bn.
The insurance and transport counters notably 

witnessed higher than average selling pressure as 
the 20-stock Qatar Index shed 0.11% to 10,687.57 
points, although it touched an intraday high of 
10,742 points. The foreign institutions were seen 
net profi t takers in the main market, whose year-
to-date losses widened to 0.7%.

About 51% of the traded constituents were in 
the red in the main bourse, whose capitalisation 
was down QR1.25bn or 0.2% to QR635.2bn main-
ly on account of microcap segments.

The Gulf individuals were seen bearish in the 
main market, whose trade turnover and volumes 
were on the decline. The local retail investors’ 
weakened net buying had its infl uence on the 
main bourse, which saw 0.08mn exchange trad-
ed funds (sponsored by AlRayan Bank and Doha 
Bank) valued at QR0.38mn trade across 57 deals.

The Gulf funds continued to be profi t tak-
ers but with lesser intensity in the main market, 
which saw no trading of sovereign bonds.

The Islamic index treaded a fl at path vis-à-vis 
declines in the other indices of the main bourse, 
which saw no trading of treasury bills.

The Total Return Index was down 0.11% and 
the All Share Index by 0.25% in the main bourse.

The insurance sector index tanked 3.06%, 
transport (1.57%), industrials (0.54%), real estate 
(0.23%) and banks and fi nancial services (0.13%); 
while telecom gained 1.73% and consumer goods 
and services 0.48%.

As many as 26 gained, while 27 declined in the 
main market. Major shakers in the main bourse 
included Qatar Insurance, Qamco, Meeza, Qatar 
National Cement, Salam International Invest-
ment, Industries Qatar, Estithmar Holding, Gulf 
International Services and Nakilat.

Nevertheless, Mesaieed Petrochemical Hold-
ing, Medicare Group, Al Faleh Educational Hold-

ing, Widam Food, Commercial Bank, Doha Bank, 
Ahlibank Qatar, AlRayan Bank, Qatar German 
Medical Devices, Mannai Corporation and Oore-
doo were among the movers in the main market. 

In the juniour bourse, Techno Q saw its shares 
appreciate in value.

The foreign institutions turned net sellers to 
the tune of QR15.31mn compared with net buyers 
of QR3.68mn on March 5

The Gulf individuals were net sellers to the ex-
tent of QR1.59mn against net buyers of QR0.17mn 
the previous trading day.

The domestic institutions’ net buying weak-
ened markedly to QR15.83mn compared to 
QR39.18mn last Thursday.

The local retail investors’ net buying decreased 
noticeably to QR12.48mn against QR25.27mn on 

March 5. However, the Arab individuals’ net buy-
ing expanded signifi cantly to QR11.02mn com-
pared to QR2.58mn the previous trading day. The 
foreign retail investors turned net buyers to the 
tune of QR4.77mn against net sellers of QR3.6mn 
last Thursday.

The Gulf institutions’ net profi t booking 
shrank substantially to QR27.19mn compared to 
QR67.61mn on March 5. The Arab institutions 
had no major net exposure against net buyers to 
the extent of QR0.34mn the previous trading day.

The main market saw a 25% contraction in 
trade volumes at 185.8mn shares, 29% in value to 
QR455.94mn and 36% in deals to 26,979.

In the venture market, a total of 0.03mn equi-
ties valued at QR0.06mn changed hands across 12 
transactions.

Lesha Bank’s
subsidiary LAC 10 to
acquire Amedeo Air 
Four Plus for QR926mn
Lesha Bank’s wholly-owned 
subsidiary LAC 10, (a Qatar 
Financial Centre entity) is 
acquiring the entire issued 
share capital of Amedeo 
Air Four Plus (AA4+), an 
aircraft leasing company 
incorporated in Guernsey and 
listed on the London Stock 
Exchange.
The acquisition is at a price 
of 73 pence per AA4+ share, 
which implies an equity value 
of AA4+ of about £190mn 
(equivalent to QR926mn 
at the current exchange 
rate), and is intended to be 

implemented by way of a 
court sanctioned Guernsey 
scheme of arrangement, 
Lesha Bank said in its 
regulatory filing with the 
Qatar Stock Exchange.
Subject to the satisfaction 
or waiver (if applicable) 
of the relevant conditions 
precedent, including 
obtaining the necessary 
approvals from the AA4+ 
shareholders and the receipt 
of the UAE competition 
clearance, the acquisition is 
expected to complete in the 
third quarter (Q3) of 2026.

QCB continues to 
implement remote 
work system in 
financial institutions
The Qatar Central Bank 
(QCB) has announced that 
it has been decided to 
continue implementing the 
remote work system for no 
more than 70% of the total 
number of employees in each 
financial institution, with 
priority given to mothers 
and persons with disabilities, 
provided this does not aff ect 
work requirements, reports 
QNA. In its post on X, the 
QCB said that each financial 
institution shall designate 
30% of its employees who 
will resume work from their 

workplaces starting Monday, 
March 9, until further notice. 
This applies to all financial 
institutions operating in the 
State of Qatar.

The insurance and transport counters notably witnessed higher than average 
selling pressure as the 20-stock Qatar Index shed 0.11% to 10,687.57 points, although 
it touched an intraday high of 10,742 points

The Qatar Central Bank.

‘Fear premium’ in oil markets will 
ebb, says US energy secretary 
Bloomberg
Washington

US Energy Secretary 
Chris Wright sought 
to counter market 

warnings about an extended 
Middle East war, saying global 
energy supplies are suffi  cient 
and the surge in oil prices re-
fl ects a “fear premium” that 
won’t last.

Wright joined President 
Donald Trump in arguing that 
the US-Israeli war with Iran 
will only temporarily disrupt 
of markets and ship traf-
fi c, saying the timeline “in 
the worst case” is a matter of 
weeks, rather than months.

“The oil is there,” Wright 
said on Sunday on CNN’s 
State of the Union. “You’re 
seeing a little bit of fear pre-
mium in the marketplace. But 
the world is not short of oil 
today or natural gas.”

With midterm elections 
ahead in November, Trump 
is courting political risk with 
the attack on Iran — which 
has prompted Iranian retali-
ation on US allies in the Gulf 
— virtually halted tanker traf-

fi c through the Hormuz strait 
and pushed up gasoline prices 
for Americans.

“What you are seeing is 
emotional reactions and fear 
that this is a long-term war,” 
Wright said on CBS’s Face the 
Nation. “This is not a long-
term war. This is a temporary 
movement.”

While Wright cited a tanker 
that “went through the Gulf 
about 24 hours ago,” Hormuz 
transit remained near a stand-
still for a sixth day with only 
Iran-linked tankers making 
the crossing over the past 24 

hours. The Trump administra-
tion has announced a $20bn 
reinsurance program and sug-
gested Navy escorts in a bid to 
revive traffi  c, though Wright 
suggested the US is focused on 
airstrikes on Iran for now.

“We’re nowhere near nor-
mal traffi  c right now,” he said 
on CNN. “And you know in 
that that’ll take some time. 
But again, worst case, that’s a 
few weeks, that’s not months.”

Wright acknowledged the 
impact on US retail fuel pric-
es, which have increased by 
almost 16% in a week to $3.45 

for regular gasoline, accord-
ing to the American Auto-
mobile Association’s national 
average.

“We want it back below $3 
a gallon, and it will be again 
before too long,” Wright said.

Wright echoed Trump in 
citing US reports of progress 
in destroying most of Iran’s 
missile and drone capability, 
though he said only Israel is 
attacking Iranian oil or gas in-
frastructure. 

“There are no plans to tar-
get Iran’s oil industry, their 
natural gas industry, or any-
thing about their energy in-
dustry,” he said. “And these 
are Israeli strikes. These are 
local fuel depots to fi ll up the 
gas tank, you know, in this 
neighborhood in Tehran.

White House Press Secre-
tary Karoline Leavitt argued 
that markets are facing “a 
short-term disruption.”

“We’re seeing a slight in-
crease in oil and gas prices, 
but ultimately, taking out 
the rogue Iranian regime is 
going to be a good thing for 
the oil industry,” Leavitt said 
on Fox News’ Sunday Morn-
ing Futures.

Chris Wright, US energy secretary.

Oil storage tanks at the 76 Terminal in Richmond, California. Traders are piling into 
options as supply disruptions from the war in Iran send oil and other commodity 
prices soaring.
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