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QSE remains fully operational despite 
regional and global developments
The Qatar Stock Exchange (QSE) 

has stated that it remains fully op-

erational, providing investors with 

continuous access to a well-regu-

lated and orderly market environ-

ment, underscoring the importance 

of maintaining continuous market 

access during periods of regional 

and global developments, reports 

QNA.

In a post on Linkedin, it said that 

stock exchanges are designed to 

remain operational during volatility 

to ensure transparency, real-time 

price discovery, and uninterrupted 

access for investors to manage 

their portfolios.

Open markets support stabil-

ity and reinforce confidence by 

allowing investors to respond to 

developments within a structured 

and transparent environment, it 

noted.

The QSE operates within a robust 

regulatory and risk management 

framework to ensure orderly 

market functioning under varying 

conditions.

The market remains in close coor-

dination with the Qatar Financial 

Markets Authority, Edaa, brokerage 

firms, and relevant state authori-

ties to monitor developments and 

ensure market operations continue 

in alignment with national guidance 

and regulatory standards.

QSE bounces back 
as 87% of stocks 
gain; M-cap adds 
QR5.62bn
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange 
yesterday bounced back 
with its key index gaining 

more than 69 points on the back 
of buying interests, especially 
from local retail investors.

The insurance, telecom, real es-
tate and consumer goods sectors 
witnessed higher than average de-
mand as the 20-stock Qatar Index 
gained 0.75% to 10,588.86 points, 
although it touched an intraday 
high of 10,602 points.

The Arab retail investors turned 
net buyers in the main market, 
whose year-to-date losses nar-
rowed to 1.61%.

As much as 87% of the traded 
constituents extended gains to in-
vestors in the main bourse, whose 
capitalisation added QR5.62bn or 
0.9% to QR630.1bn mainly on ac-
count of midcap segments.

The foreign individuals were 
seen increasingly bullish in the 
main market, whose trade turno-
ver and volumes were on the rise.

The domestic institutions 
continued to be net buyers but 
with lesser intensity in the main 
bourse, which saw 0.04mn ex-
change traded funds (sponsored 
by AlRayan Bank and Doha Bank) 
valued at QR0.14mn trade across 
33 deals.

The foreign funds were increas-
ingly net profi t takers in the main 
market, which saw no trading of 
sovereign bonds.

The Islamic index was seen 
gaining faster than the main ba-
rometer of the main bourse, which 
saw no trading of treasury bills.

The Total Return Index rose 
0.75%, the All Share Index by 
0.98% and the All Islamic Index 
by 0.87% in the main bourse.

The insurance sector index 
surged 5.43%, followed by tel-
ecom (2.74%), real estate (2.18%), 
consumer goods and services 
(1.81%) and banks and fi nancial 
services (0.84%); while transport 
and industrials declined 0.48% 
and 0.01% respectively.

As many as 47 gained, while 
fi ve declined and two were un-
changed.

Major movers in the main mar-
ket included Qatar Cinema and 
Film Distribution, Qatar Insur-
ance, Estithmar Holding, Zad 
Holding, Medicare Group, Qatar 
Islamic Bank, Doha Bank, Alijarah 
Holding, Qatar German Medical 
Devices, Salam International In-
vestment, Meeza, Ezdan, Mazaya 
Qatar, Aamal Company, United 
Development Company, Barwa, 

Ooredoo and Gulf Warehousing. 
In the juniour bourse, Techno Q 

saw its shares appreciate in value.
Nevertheless, Beema, Qamco, 

Nakilat, Gulf International Serv-
ices and Industries Qatar were the 
shakers in the main market.

The local retail investors’ net 
buying increased substantially to 
QR86.41mn against QR25.37mn 
on March 3.

The Arab individuals turned net 
buyers to the tune of QR8.36mn 
compared with net sellers of 
QR10.59mn on Tuesday.

The foreign individual inves-
tors’ net buying rose perceptibly 
to QR3.39mn against QR2.04mn 
the previous day.

However, the foreign funds’ 
net selling expanded drastically 
to QR123.08mn compared to 
QR78.22mn on March 3.

The Gulf institutions were net 
sellers to the extent of QR15.61mn 
against net buyers of QR3.5mn on 
Tuesday.

The Gulf individuals turned net 
sellers to the tune of QR0.34mn 
compared with net buyers of 
QR0.67mn the previous day.

The domestic institutions’ net 
buying weakened considerably to 
QR40.87mn against QR57.24mn 
on March 3.

The Arab institutions had no 
major net exposure for the second 
straight session.

The main market saw 33% 
jump in trade volumes at 
223.27mn shares, 21% in value to 
QR602.59mn and 16% in deals to 
33,430.

Qatar’s $3bn Fund of Funds seen 
to spur innovation economy
By Peter Alagos
Business Editor

The announcement to expand the 

Qatar Investment Authority’s (QIA) 

Fund of Funds to $3bn is being 

hailed as a turning point for the 

country’s innovation economy, with 

wide-ranging benefits for entre-

preneurs, investors, and local and 

international talent, it is learnt.

HE the Prime Minister and Minister 

of Foreign Aff airs Sheikh Moham-

med bin Adbulrahman bin Jassim 

al-Thani’s speech at the Web Sum-

mit Qatar 2026 held last month 

earned praises from key industry 

players and stakeholders after he 

announced an additional “$2bn” of 

funding to the programme, bring-

ing the total capital commitment 

for the Fund of Funds to “$3bn.”

According to the QIA website, 

another highlight of the Prime 

Minister’s speech was the an-

nouncement of five new funds that 

are joining the Fund of Funds pro-

gramme, whose expertise includes 

artificial intelligence (AI), fintech, 

blockchain technology, infrastruc-

ture, and special situations. They 

are Greycroft, Liberty City Ventures, 

Shorooq, and Speedinvest.

“The Fund of Funds programme 

now supports 12 regional and inter-

national fund managers in Qatar, 

demonstrating the significant 

growth of Qatar’s startup ecosys-

tem and its increasing connectivity 

to global markets,” the QIA also 

stated.

QIA CEO Mohammed Saif al-

Sowaidi said the calibre of the 

venture capital (VC) firms seeking 

to bring expertise to promising lo-

cal ventures demonstrates Qatar’s 

position as an attractive investment 

destination for global capital.

“With an aggregate AUM of nearly 

$10bn, the new funds joining the 

programme will support our eff orts 

to develop Qatar as a regional 

hub for VC expertise. While Doha 

represents the first international 

off ice for many of our funds, these 

managers are also encouraging 

their portfolio companies to estab-

lish their regional HQ here – further 

positioning Doha as a hub for entre-

preneurs,” al-Sowaidi pointed out.

Beyond funding, the initiative is 

designed to attract and retain 

talent. The QIA emphasised that 

“the programme enables startups 

and entrepreneurs in the region to 

have access to capital they need to 

flourish, bringing new VC talent to 

Doha and strengthening the local 

ecosystem in partnership with 

other government and private sec-

tor entities.”

Additionally, Qatar recently 

introduced a 10-year residency 

programme for entrepreneurs, 

founders, and senior executives, 

complementing the expanded 

fund. This was lauded by industry 

experts, including Daria Revina, co-

founder and vice chair of the Qatar-

Ukraine Business Forum (QUBF), 

who noted that the initiative 

enhances Qatar’s position as “one 

of the most attractive destinations 

for founders seeking both funding 

and long-term stability.”

Speaking to Gulf Times, Revina also 

pointed out that the $3bn fund will 

strengthen Qatar’s role as a global 

investment hub, encouraging 

international venture capital firms 

to co-invest and bring expertise, 

networks, and best practices.

The insurance, telecom, real 
estate and consumer goods 
sectors witnessed higher than 
average demand as the 20-stock 
Qatar Index gained 0.75% to 
10,588.86 points.

Qatar Investment Authority CEO 
Mohammed Saif al-Sowaidi.

Four QSE-listed companies reduce, suspend operations

Four industrial companies listed 

on the Qatar Stock Exchange (QSE) 

announced on Wednesday the 

reduction or suspension of certain 

operational activities following Qa-

tarEnergy’s decision to halt produc-

tion of some chemical, petrochemi-

cal and downstream products in the 

State of Qatar, reports QNA.

Mesaieed Petrochemical Holding 

Company said in a statement pub-

lished on the QSE website that its 

subsidiaries will suspend production 

of some of their products.

Qatar Aluminium Manufacturing 

Company, which owns a 50% stake 

in the joint venture Qatar Aluminium 

Company (Qatalum), said the joint 

venture is planning a controlled shut-

down in response to QatarEnergy’s 

decision. Meanwhile, Gulf Interna-

tional Services said its subsidiaries 

will suspend certain operations and 

services related to the energy sector, 

while Industries Qatar announced its 

subsidiaries will halt or reduce pro-

duction of some of their products.

The four companies said they will 

disclose any further relevant devel-

opments in due course.
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GCC insurers face ‘limited’ impact for now from Iran conflict
By Santhosh V Perumal
Business Reporter

The impact of Iran conflict is “limited” 
for now for the insurers in the Gulf 
Cooperation Council (GCC), but risks 
could rise if disruptions prolong, 
according to Moody’s, a global credit 
rating agency.
Moody’s said its baseline scenario is 
that the conflict will be relatively short-
lived, likely a matter of weeks, and 
that navigation through the Strait of 
Hormuz and air traffic will then resume 
at scale.
“Under this scenario, the GCC insurers 
would not face immediate material 

pressure on their credit profiles,” the rating 
agency said in its latest update.
The primary transmission channel 
would be through insurers’ investment 
portfolios rather than their underwriting 
performance, it said, adding disruptions 
to oil and gas exports and tourism would 
weigh on regional asset prices, particularly 
real estate and equities, leading to 
valuation declines.
Highlighting that larger diversified 
insurers, which have relatively low 
exposure to realty and equities, are less 
vulnerable than smaller ones; it said within 
its rated portfolio, which is skewed toward 
larger companies, around 40% of the 
capital risk charge reflects asset risk per its 
capital adequacy metrics, from which real 

estate and equity exposures account for 
about one-third of the capital risk charge.
“We estimate that a 20% decline in real 
estate and equity valuations would 
reduce our rated companies’ total equity 
by around 7%. This would be largely 
absorbable, as most rated insurers have 
adequate capital buff ers,” it said.
The direct claims impact of the conflict 
will likely be negligible for all GCC insurers, 
as war risk is typically excluded from 
standard insurance policies in the region.
Global (re)insurers active in the region face 
heightened exposure from the conflict and 
Iranian attacks, but war exclusions should 
materially limit ultimate losses, despite 
the potential for severe physical damage, 
according to Moody’s.

The main underwriting vulnerability 
lies in marine hull and cargo, where 
accumulation risk arises if war-covered 
vessels are immobilised in ports or 
anchorages and struck in close proximity, 
it said.
In contrast, commercial property, 
hospitality, event cancellation and cyber 
face greater risk that losses are challenged 
as terrorism rather than war, driving high 
legal defence costs and occasional claim 
payments.
However for the GCC’s insurers, risks 
would increase if disruption persists. 
Second round pressures would intensify 
in the event of a prolonged conflict, or 
if attacks on the GCC countries were to 
escalate.

In this scenario, sharper declines in asset 
prices, weakening investor sentiment, and 
deteriorating macroeconomic conditions 
would weigh on insurers’ balance sheets.
The worsening economic environment 
would in turn undermine insurers’ 
premium growth, a key factor underlying 
our current “stable” outlook for the GCC 
insurance sector.
“A deceleration in premium growth would 
likely exacerbate competitive pricing 
pressures as insurers compete for a 
smaller pool of business, compressing 
underwriting margins. Combined with 
more pronounced asset valuation losses, 
these factors could erode capital buff ers 
and, if sustained, negatively aff ect for the 
sector’s credit outlook,” Moody’s said.

Shippers and oil traders seek 
details on Trump’s convoy plan
Bloomberg
London

Traders were on Wednesday awaiting 

further details of President Donald 

Trump’s plan to guarantee the free flow 

of energy shipments through the Arabian 

Gulf, as the shipping industry warned 

the proposal may struggle to restore 

confidence after attacks eff ectively shut 

the Strait of Hormuz.

The disruption threatens to sever 

seaborne energy trade between some 

of the world’s largest producers and key 

consuming nations, heightening risks 

for global markets. Brent crude was little 

changed after jumping more than 10% 

this week, while European gas prices 

slipped following the biggest rally in four 

years.

Trump said on Tuesday the US would 

off er insurance backstops and naval 

escorts for commercial vessels transiting 

the region, seeking to reassure markets 

rattled by a spiraling conflict involving 

Iran. Multiple attacks on vessels in recent 

days have choked off  traff ic through the 

narrow waterway.

The world’s largest shipping industry as-

sociation said it was seeking clarification 

on how the US-led convoy system would 

operate, warning that protecting every 

tanker in the region would be “unreal-

istic.” Off icials at two major commodity 

trading houses said they doubted the 

measures would materially reduce the 

danger of attack, even with military 

escorts in place. “Nothing is sure and 

we need immediate clarity,” said Khalid 

Hashim, managing director of Precious 

Shipping Pcl, a Thai firm that owns bulk 

carriers. “Lives are at risk, cargoes are at 

risk, ships are at risk. We need immedi-

ate cover that protects us from all this,” 

he said.

The company currently has some ships 

in the Gulf, and has been struggling to 

secure war-risk cover before they sail 

from the region, he said.

Two shipowners said on Wednesday they 

would be open to joining escorted con-

voys, while two people involved in the 

insurance market said that escorts would 

help them to feel more comfortable than 

they currently are about covering the 

risks, asking not to be identified discuss-

ing private deliberations.

With ships unable or unwilling to transit 

the strait, producers cannot export, 

supertanker costs are skyrocketing, and 

storage at many Gulf refineries is filling 

up fast. Insurers have largely withdrawn 

cover for transiting the Strait of Hormuz, 

though policies are available for ships 

stuck in the Gulf, as long as vessels don’t 

transit.

“The core thing shipowners are thinking 

about is the real risk of loss,” said Karnan 

Thirupathy, partner at Kennedys Law 

LLP, who specializes in the commodities, 

shipping and insurance sectors. “No one 

goes into the trade if the risk of loss is 

simply too high.”

The knock-on eff ects of the halt have 

been swift. Iraq, the biggest Middle 

Eastern oil producer after Saudi Arabia, 

has already begun deep cuts to output 

and faces even deeper reductions, in the 

clearest sign yet of stress on suppliers in 

the region.

Trump’s solution involves tapping the US 

International Development Finance Corp 

— an institution that typically supports 

private-sector investment in developing 

countries — which will in turn support 

charterers, shipowners and key maritime 

insurers.

“While President Trump’s comments 

about insurance and tanker escorts 

caused a pullback in oil prices, we ques-

tion how much planning has been done 

on the insurance backstop thus far and 

think there could be a number of chal-

lenges in executing this plan quickly,” 

RBC Capital Markets LLC analysts said 

in a note.

There is international precedent. In 

November 2023, a facility was set up 

by partners including Lloyd’s insur-

ers and the Ukrainian government to 

provide aff ordable war risk insurance for 

ships underpinning Ukraine’s maritime 

exports, particularly grain cargoes. And 

the DFC has provided some assistance 

with war risk reinsurance, something it 

could repeat.

Still, an updated US-organized version to 

cover oil, gas and fuels across the Ara-

bian Gulf would be on a far larger scale, 

and more complex, given the number of 

producers and consumers involved. 

Russia seen prepared 
to divert oil to India as 
conflict disrupts flows

Reuters
New Delhi

Russia  is ready to divert oil to India to off set Middle East sup-

ply disruptions, with about 9.5mn barrels of Russian crude  in 

vessels near Indian waters and able to arrive within weeks, an 

industry source with  direct knowledge told Reuters.

The source declined to  say where the non-Russian fleet 

cargoes were originally  headed but said they could deliver to 

India within weeks, giving refiners rapid relief.

India is vulnerable to supply shocks, with crude stocks cover-

ing only about 25 days of demand, while refiners hold similarly 

limited inventories of gasoil, gasoline and liquefied petroleum 

gas.

An Indian government source said New Delhi was scouting 

for alternative supply to prepare for continuing conflict in the 

Middle East beyond 10-15 days.

The disruption has immediate market consequences, with 

about 40% of India’s crude imports moving through the Strait 

of Hormuz, the world’s most vital oil export route, the source 

said, and the  near-closure of the route has compelled the No.3 

oil consumer to seek alternatives.

Indian refiners process about 5.6mn barrels per day of crude. 

The Strait has become inaccessible after vessels were struck 

by Iranian attacks that followed US  and Israeli strikes on Iran-

based targets that commenced on Saturday.

The industry  source, speaking on condition of anonymity, said 

Russia was ready to help India meet  up to 40% of its crude 

needs.

India’s imports of Russian crude fell to about 1.1mn barrels 

per day in January, the lowest since November 2022, as New 

Delhi sought relief from US tariff s, pushing Moscow’s share 

of overall oil imports down to 21.2%, industry data showed. 

The source said the share climbed back to around 30% in 

February.

Indian refiners are in regular contact with traders selling 

Russian crude, but any increase in intake from Moscow would 

depend on guidance from the government as trade talks with 

the US continue, two refining sources said.

A car rides along the coast of Musandam in Oman, overlooking the Strait of 
Hormuz amid the US-Israeli conflict with Iran on Monday. Multiple attacks on 
vessels in recent days have choked off  traff ic through the narrow waterway. 
PICTURE: Reuters



Lufthansa faces challenges from geopolitical disruption
Reuters
Frankfurt

At Lufthansa’s base overlooking 
Frankfurt’s bustling international 
airport, chief executive Carsten Spohr 
has his eye firmly on his sprawling 
airline empire as giant screens flash 
flight delay data and other performance 
 indicators in the background. Spohr, a 
straight-talking former pilot, shows no 
sign of loosening his grip after more 
than  a decade steering a firm that 
spans Germany’s  flagship carrier to 
ITA Airways and Eurowings, including 
through the pandemic and a deadly 
crash in 2015.
One of  the most prominent - and at 
times divisive - airline chiefs, Spohr 
is  looking to use his crisis experience 
to ride out challenges  ranging from 
geopolitical disruption to plane delivery 
delays, and keep wary investors onside 
after years of slipping shares and 
damaging fights with unions. Spohr 
told Reuters that he was focused on 
efficiencies, centralising management 
of the group’s 12 airlines and betting on 

more long-haul flights in the year ahead.
“It helps to have been a pilot to 
understand the company inside out,” 
Spohr, who joined Lufthansa in 1994, 
told Reuters in his glass-walled top-floor 
office. “Anybody can manage a company 
in sunny weather. I think it’s crisis 
situations in the end where you show 
your leadership.”
Lufthansa’s share price is up more than 
60% since early 2025 as Spohr moves to 
shake off the group’s regional laggard 
status versus Air France-KLM and British 
Airways owner IAG .
That’s taken some heat off, but  margins 
have narrowed and the shares still 
languish below levels seen at the start of 
Spohr’s tenure.
“The company is significantly improving 
on all fronts right now,” Spohr said, 
including punctuality and operations, 
adding that he currently has no plans 
to step down before his contract ends 
in 2028 although “that’s up to  my board 
and my wife to decide”.
More than 80% of flights operated by 
Lufthansa  arrived on time at the airline’s 
Frankfurt and Munich hubs in the first 
nine months of 2025, its  best punctuality 

rate in 10 years. But Spohr has 
acknowledged that Lufthansa - which he 
once called the group’s “problem child” - 
has struggled. He wants to grow margins 
back to 8-10% between 2028 and 2030 
from 4.4% in 2024.
That may require more of Spohr’s 
“tough”, “impatient” approach, which 
some investors and people close to the 
CEO said had previously caused tension.
“There have also been regular conflicts 
between the board and the unions 
over the past few years,” said Hendrik 
Schmidt from Lufthansa investor DWS, 
who praised Spohr’s long experience. 
“The board itself must function as a 
team.” Ryanair Chief Executive Michael 
O’Leary, when asked about Spohr’s 
performance, praised his strong track 
record - though admitted he could rub 
people the wrong way. “I’m sure he has 
probably upset a few people along the 
way, but I think he has done a terrific 
job,” he said.
Lufthansa will publish its full-year results 
on Friday.
Spohr needs to convince his backers 
that  Lufthansa’s worst days, marred 
by missed targets, delivery delays, 

 disappointing operating margins and 
expensive strikes, are in the past. The 
task wasn’t helped when hundreds of 
Lufthansa flights were cancelled as 
pilots and flight attendants walked out 
just last month, disrupting travel for 
100,000 passengers.
Andreas Pinheiro, president of Lufthansa 
union VC, said hopes for smooth 
relations when Spohr took over did not 
last long. 
“A pilot at the helm - that had to be good 
for the flight crew,” he said, adding 
that “scepticism quickly mixed with the 
euphoria” as workers were “deliberately 
pitted against each other”.
Spohr acknowledged the complexity of 
talks with labour representatives, but 
said that deep-pocketed state-backed 
Middle Eastern carriers didn’t face the 
same issues hiring and firing people. “It’s 
just not a level playing field,” he said.
Peter Gerber, the CEO of rival German 
airline Condor who once worked under 
Spohr at Lufthansa, defended his 
handling of union disputes and  praised 
his quick thinking during a crisis and 
in social environments - where he 
could be a “stand-up comedian”. “He 

has perhaps lived and breathed the 
airline industry more than any of us,” 
Gerber told Reuters. “The Germanwings 
crash in 2015 was probably the most 
difficult period of his career. It is largely 
thanks to him that Lufthansa emerged 
unscathed.” Analysts and investors 
consider Lufthansa’s complex fleet of 
ageing Boeing and Airbus aircraft a 
major drag. Spohr says new deliveries 
will allow the airline to finally unblock 
growth, including greater fuel efficiency 
and cheaper maintenance costs.
Following losses in 2024, the core 
Lufthansa brand is also being 
overhauled, including major investment 
in fleet renewal and revamping outdated 
cabins.
Those close to Spohr talked about his 
prominent status and high level of 
control. One former aviation official who 
worked with Spohr described him as 
“effectively a demigod”.
Ingo Speich  at Deka Investment, which 
has a  stake in Lufthansa, said if Spohr 
met his targets it would burnish his 
legacy, adding that “no important 
decision bypasses him”.
“Carsten Spohr is Mr Lufthansa,” he said.

Denmark inaugurates first flight 
with sustainable aviation fuel
AFP
Copenhagen

Denmark on Wednesday inaugurated its 
first domestic aviation route powered 
40% by sustainable aviation fuel (SAF), an 
alternative expected to cut CO2 emissions 
on the route by 3,000 tonnes a year, the 
airline said.
A flight from low-cost carrier Norwegian 
Air Shuttle took off  from Aalborg in 
northwestern Denmark at 3:29 pm (1429 
GMT) headed for Copenhagen, using 40% 
SAF made from used cooking oil.
The carrier estimated that SAF will reduce 
its CO2 emissions by 3,000 tonnes a year.
“This is obviously a step in the right 
direction,” said Alexander Bjorn Hansen, 
transport expert at the non-governmental 
organisation Council for the Green 
Transition, noting that few carriers off er 
routes partially powered by SAF.
In Europe, Ryanair announced in spring 
2023 that it would operate a third of its 
flights departing from Amsterdam with 
sustainable aviation fuel.
“It’s important to us that we take part in 
the transition supported by the Danish 

government,” Norwegian chief executive 
Geir Karlsen told AFP.
“The infrastructure is there in Aalborg and 
the way the Danish government is helping 
out is a good incentive.”
The Aalborg-Copenhagen route was 
introduced as part of the Danish 
government’s green aviation plan, for 
which it has allocated 800mn kroner ($125 
million) between 2025 and 2029.
In December 2023, the Scandinavian 
country, which prides itself on its strong 
environmental track record, introduced an 
eco-tax on plane tickets that will average 
around $16 by 2030.
The measure is intended to fund 
investments in its domestic aviation 
sector’s green transition, including the 
Aalborg-Copenhagen route, among other 
things.
“We would like all the revenue from this 
tax to be dedicated to aviation and to also 
help finance non-fossil fuels,” Hansen said.
He said it was important to diversify 
sustainable aviation fuels -- which are 
between two and five times more costly 
than conventional fuel, depending on the 
product -- and increase investment and 
political commitment.

Dubai’s fleet of A380 superjumbo 
jets scattered across the globe
Bloomberg
Dubai

With airspace in the Middle East 

still largely closed for civil avia-

tion, Emirates has found its fleet 

of Airbus SE A380 superjumbos 

scattered across the globe, 

highlighting the disruption 

wrought by the war in Iran and 

the logistical complications to 

resume regular service.

Out of the 116 double-decker 

jets that Emirates operates, only 

about a third are back home in 

Dubai. The rest of the fleet is 

parked in places as far-flung as 

China, Australia and across doz-

ens of other airports around the 

world, according to data from 

flight tracking site Flightradar24.   

Emirates operates the Airbus 

A380 in much larger quantities 

than any other airline, turning 

the giant plane into an emblem 

of Dubai’s economic might and a 

symbol of its aspirations that are 

mirrored by the Burj Al Khalifa 

skyscraper — the world’s tallest 

building — or the luxurious Palm 

islands. The airline has been 

forced to scrap more than 2,000 

flights since Saturday, among 

the most severe disruptions ever 

for a carrier that prides itself in 

its round-the-clock operations 

and resilience. While the airline 

has started some limited opera-

tions to evacuate people out 

of Dubai, regular commercial 

operations remain canceled. 

Several Emirates flights com-

ing back to Dubai in the early 

hours of Tuesday had to divert 

back to Mumbai and Oman.  

Throughout the airspace 

closure, the airline has still been 

able to make use of so-called 

fifth freedom rights that allow 

carriers to connect between two 

cities that are not in the country 

of origin. 

For Emirates, these include 

New York to Milan, Mexico City 

to Barcelona, and Christchurch 

to Sydney.

While Emirates has not com-

mented on the cost from the 

disruption, the out-of-position 

A380s will contribute to the 

expense. 

Jet fuel prices rise as 
airlines increasingly 
resort to hedging
By Santhosh V Perumal
Business Reporter

High risk premium on energy 

markets and the fears of supply 

disruptions have started acting 

on aviation fuel prices, even as 

airlines sector resort to aggres-

sive hedging, which is increas-

ingly becoming a strategic risk 

management tool.

Iran’s warnings to vessels 

to avoid transiting the Strait of 

Hormuz, through which 20% of 

the world’s oil and natural gas 

shipments transit, have contrib-

uted to sharp jumps in crude oil 

prices, feeding into higher jet 

fuel costs, which usually account 

for 20% to 35% of total operating 

costs of the airlines industry.

“We now think oil prices will 

sit at around $80 per barrel for 

the second quarter (Q2), falling 

back to $60 by the end of the 

year,” Oxford Economics said in 

its latest update.

Air fares may rise as airlines 

pass on higher operating 

costs to customers over time, 

especially on routes aff ected by 

detours or extended flight times.

Rerouting a single long-

haul flight to avoid the Middle 

East adds roughly 90 to 120 

minutes of flight time, costing 

carriers an estimated $10,000 

extra per flight in fuel and crew 

wages.

“The combined impacts of 

re-routing costs, which typically 

lead to longer journey times and 

more fuel burn and capacity 

reductions across the Middle 

East, will likely put an upward 

pressure on fares. 

The combination of higher 

prices and greater perceived 

risk (through weaker sentiment 

eff ects) will likely lead to weaker 

forward bookings should the 

disruption persist,” the update 

said.

Airlines have been actively 

locking in fuel prices using 

futures and options to protect 

against volatile jet fuel costs 

amid rising crude oil prices and 

geopolitical risk.

Many major carriers globally 

have increased hedging cover-

age to lock in fuel prices for 

future periods, aiming to reduce 

exposure to spot market spikes 

as part of measures to deal with 

volatile jet fuel costs.

Hedging, which is now 

increasingly becoming part of 

the strategic risk management 

for fuel costs, vary by airline. 

Hedged carriers can offer more 

stable and predictable fares 

and cargo contracts, poten-

tially capturing share from less 

hedged competitors during 

price spikes.

Jet fuel prices had peaked in 

2022, averaging about $135 per 

barrel, driven by high crude oil 

costs amid the Russia-Ukraine 

war. After that peak, crude 

prices and therefore jet fuel 

eased into 2025, with Brent 

crude slipping fast and jet fuel 

followed.

IATA data from late 2025 

showed global jet fuel average 

about $90 per barrel, a modest 

decline compared with 2024, 

even as Brent moved above 

about $80–$85 per barrel as 

markets price in disruptions to 

shipments through the Strait of 

Hormuz and broader supply risk.

Jet fuel price indices are likely 

to climb above the recent base-

line levels, reflecting the crude 

price shock and risk premiums 

with analysts anticipating 

continued volatility in prices 

until the geopolitical situation 

stabilises.

“Surge in crude oil and jet 

fuel prices have underscored 

the vulnerability of carriers to 

market volatility, reinforcing 

the need for proactive hedging 

strategies as part of disciplined 

financial and risk manage-

ment,” said a top official of a 

financial institution, which has 

sizeable exposure to the avia-

tion sector.

With geopolitical tensions 

rising, oil markets add a risk 

premium, prompting airlines to 

go in for either increasing the 

hedge ratio or extend hedging 

duration as hedging off ers pre-

dictable fuel cost exposure and 

allows more accurate cash-flow 

forecasting.

This stability is particularly 

valuable in periods of rapid price 

escalation, where spot market 

exposure could materially 

distort operating margins.

Air France-KLM, Air New 

Zealand, Easy Jet, Qantas, 

Ryanair, Virgin Australia and 

Wizz Air were among those had 

high hedges of 80-85%; while 

IAG, Lufthansa, Norwegian Air, 

Cathay Pacific, Singapore Air-

lines and Iceland Air have seen 

hedging at 75% to 80%.

“We’ve got pretty good hedg-

ing in place, but these are pretty 

significant impacts on aviation 

and we’re just continuing to 

watch how it all unfolds,” Qantas 

chief executive off icer Vanessa 

Hudsonshe told the Australian 

Financial Review’s business 

summit.

Airline stocks in Asia and 

Europe extended losses on 

Tuesday as the US and Israeli air 

war against Iran escalated.
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Syzygy signs deals targeting massive 
boost in sustainable jet fuel supply

Bloomberg
Houston

Technology developer Syzygy Plasmonics 

made a series of preliminary deals aimed at 

building out production of low-emission jet 

fuel across the Americas.

The firm has signed memorandums of 

understanding with four companies, with a 

view to producing as much as 1mn tonnes 

of sustainable fuel a year by 2035, accord-

ing to a statement. The vast majority of that 

product would be a low-emission airplane 

fuel — made out of bio-components such 

as agricultural waste, along with renewable 

electricity — which is then blended with fossil 

jet fuel before being used.

“We are laying the groundwork toward 

becoming a major supplier in the sustainable 

aviation fuel industry,” said Trevor Best, chief 

executive off icer of Syzygy. “Wasted biogas 

is an abundant, under-utilised resource that 

can reshape global Sustainable Aviation Fuel 

(SAF) production.”

Global SAF output is ramping up, but it’s 

expensive and production is still less than 

1% of total jet fuel consumption. The nascent 

market is being supported by governmental 

policies, including in the European Union 

and the UK, and demand is expected to rise 

significantly in coming years.

Syzygy says it’s developed a way of using 

a light-driven, chemical reaction to convert 

biogas and renewable electricity into SAF, 

a method it says is comparatively cheap com-

pared to other production routes, such as 

combining green hydrogen with carbon diox-

ide in a process known as power-to-liquid.

If the Houston-headquartered company’s 

production goals are reached, it would be-

come a major SAF market player. In 2025, the 

entire world’s output was expected to reach 

about 2mn  tonnes, although total global 

production capacity is seen rising significant-

ly over the coming years. The biggest and 

most recent of Syzygy’s four MoUs was with 

Brazil’s Geo bio gas&carbon, a sugar cane 

and ethanol waste to biogas developer and 

operator. The two firms are to work together 

to convert biogas derived from sugar cane 

crop residue into sustainable fuels.

An Emirates Airbus A380 passenger jet. With airspace in the 
Middle East still largely closed for civil aviation, Emirates has 
found its fleet of Airbus SE A380 superjumbos scattered across 
the globe, highlighting the disruption wrought by the war in 
Iran and the logistical complications to resume regular service.

A worker fills an Airbus jet with aviation fuel at Fuhlsbuettel airport in Hamburg (file). High risk 
premium on energy markets and the fears of supply disruptions have started acting on aviation 
fuel prices, even as airlines sector resort to aggressive hedging, which is increasingly becoming a 
strategic risk management tool.

American Airlines blames 
United Airlines’ ‘reckless 
scheduling’ for O’Hare woes
Bloomberg
New York

American Airlines Group Inc is blaming 
its competitor, United Airlines Holdings 
Inc, for overscheduling at Chicago O’Hare 
International Airport that has resulted in 
US regulators moving to reduce summer 
flights at the busy hub. 
“Without intervention, United’s reckless 
scheduling will lead to challenging 
conditions at ORD this summer: Long taxi 
times, extensive tarmac delays, missed 
customer connections, disrupted crew 
sequences and cascading disruptions 
across the system,” American Airlines 
executives said in a letter sent to Chicago 
employees on Tuesday. 
A United representative didn’t 
immediately respond to a request for 
comment.
The pointed accusation ratchets up a 
turf war between the two carriers, which 
have both announced expansion plans at 
O’Hare, the busiest US airport in 2025 by 
total takeoff s and landings. 
United has said it plans to operate 
roughly 780 flights per day from O’Hare 
this summer, an increase of about 34% 
from the same time last year. American 

anticipates around 525 daily flights during 
summer peak days, compared to just over 
480 last year.
On a January earnings call, United Chief 
Executive Off icer Scott Kirby said the 
airline was drawing a “line in the sand” 
when it comes to American’s growth plans 
at O’Hare. 
“We are not going to allow them to win 
a single gate at our expense in 2026,” 
he said. “We’re going to add as many 
flights as are required to make sure that 
we keep our gate count the same in 
Chicago.”
The comments come ahead of a meeting 
the FAA has scheduled to cut down on 
flights at O’Hare.
The agency in a notice said the planned 
schedule increases at O’Hare will “exceed 
the airport’s capacity” during the summer 
2026 season from March 29 through 
October 25. Currently, daily operations are 
expected to exceed 3,080 takeoff s and 
landings on peak days, up from 2,680 last 
summer. 
The agency said it is proposing to cap 
total operations per day at 2,800, which 
the FAA has determined is a manageable 
capacity, to address “severe congestion” 
and “reduce over-scheduling, flight delays 
and cancellations.”
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