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Qatar CEOs see Al as
catalyst for net job
creation: PwC study

By Peter Alagos
Business Editor

hile chief executive
officers across the
world have expressed

concerns about the potential
for artificial intelligence (AI)
to displace jobs, particularly at
junior levels, CEOs in Qatar see
AI as a powerful driver of job
creation.

‘PwC’s 29th Global CEO Sur-
vey: Qatar findings’ showed
that CEOs here believe that
the integration of AI technolo-
gies can lead to the emergence
of new roles and opportuni-
ties, fostering an environment
where innovation and growth
can thrive.

The survey pointed out that
this “overall confidence in AI
use among businesses” in the
country mirrors the govern-
ment’s firm resolve in utilising
Al “as a cornerstone of [Qatar’s]
economic and strategic future,
including the steady develop-
ment of the nation’s AI ecosys-
tem as part of its broader digital
transformation agenda.

“Its leadership has embedded
Al across government, energy,
healthcare, education, and ur-
ban development sectors,” the
survey noted.

“In Qatar, 84% of CEOs re-
port having clearly defined
roadmaps for Al initiatives, 81%
cite a strong organisational cul-
ture that supports AI adoption,
and 77% say they have access to
the right technology environ-
ment to integrate AI at scale,”
according to the survey.

“As a result, Al is being em-
bedded across core business
functions, from demand gener-
ation and fulfilment to support
services and directly into prod-
ucts, services, and customer
experiences. Nearly three-
quarters of CEOs in Qatar have

Bassam Hajhamad, Qatar Country senior partner and Consulting lead,
PwC Middle East.

reported increased revenue as
a direct impact of Al, signifi-
cantly higher than 29% of their
global peers,” the survey con-
tinued.

Bassam Hajhamad, Qatar
Country senior partner and
Consulting lead, PwC Middle
East, stated: “CEOs in Qatar
are entering the next phase of
growth with exceptional confi-
dence, clarity of direction, and
long-term purpose. Sound eco-
nomic diversification policies,
a strong focus on non-hydro-
carbon sectors, and sustained
investment in human -capital
continue to reinforce Qatar’s
forward-looking vision.”

Hajhamad added: “As new
investment opportunities open,
business leaders are scaling AlI,
pursuing strategic acquisitions,
and aligning closely with na-
tional priorities to drive effi-
ciency and build a more innova-

tive, resilient, and competitive
economy.”

According to the survey,
CEOs in Qatar take a different
view from chief executives glo-
bally, who are concerned that
AI may displace jobs, particu-
larly at junior levels.

“Many see Al as a catalyst
for net job creation. This con-
fidence reflects not just corpo-
rate optimism, but alignment
with Qatar’s broader national
workforce strategy,” the survey
emphasised.

It also stated, “The Qatar
Digital Agenda 2030 aims to
create more than 26,000 jobs
in the Information and Com-
munications Technology sector
by 2030 and increase the ICT
contribution to non-oil GDP by
QR40bn.

There are targeted pro-
grammes to attract, develop,
and retain digital talent, en-

suring that workforce growth
keeps pace with technological
ambition.

“Early initiatives, such as the
‘Ouqoul’ platform, are expect-
ed to evolve by 2026 into more
data-driven tools that support
national workforce planning,
streamline the hiring of gradu-
ates from universities in Qatar,
support private-sector recruit-
ment beyond nationalisation
programmes, and help employ-
ers access a broader pool of
qualified talent.”

The survey stated that Qatar
“envisions a bold and distinc-
tive future” by 2030, shaped
by strategic foresight and in-
novation across sectors. It also
reported that “nearly half of
the CEOs surveyed in Qatar”
viewed innovation as a criti-
cal component of their busi-
ness strategy, the same as their
global peers, but they demon-
strated a significantly higher
appetite for experimentation
and collaboration.

In addition, “68%” of CEOs
indicated they were open to
testing new ideas with custom-
ers or end-users (against a glo-
bal average of “31%"); “93%”
would collaborate with external
partners, such as research and
academia, to accelerate inno-
vation (vs “33%” globally); and
“32%” would tolerate high risk
in innovation projects (ahead of
“25%"” globally).

“The mindset is already
translating into outcomes:
more than half of CEOs (52%)
report that over 10% of their
revenues now come from new
products or services. Innova-
tion hubs, such as the TASMU
Innovation Lab, connect pub-
lic-sector priorities with Qa-
tar’s growing R&D ecosystem
and global technology partners,
helping translate experimenta-
tion into tangible, scalable so-
lutions,” the survey added.
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QatarIs

2.3 times

Qatar Islamic Bank (QIB) has
successfully returned to the
international sukuk market

with a $750mn issue, which

was oversubscribed 2.3 times,
indicating the strength in the
Shariah-principled lender’s
“resilient” business model and
global investors’ confidence in the
Qatari economy.

The bank issued senior unsecured
sukuk with a five-year tenor at a
profit rate of 4.402%, equivalent
to 80 basis points over the US
treasuries.

The final pricing came well inside
QIB's fair value, reflecting a 35 basis
points tightening from initial price
thoughts of 115 basis points area.
Notably, this marks the first sukuk
from a Qatari financial institution
in 2026 and the lowest profit rate
achieved by a Gulf Cooperation
Council bank on a 5-year senior
sukuk in the last twelve months.
QIB held a series of investor calls
with accounts across Europe, Asia
and the Middle East. Demand
accelerated rapidly, with the
order book reaching a peak of
$1.7bn, representing 2.3 times
oversubscription and ranking
among the strongest recent sukuk
order books.

The strength and quality of
investor interest enabled QIB to
tighten pricing decisively in a single
iteration, finalising at 80 basis
points over the US treasury rate.
The issuance attracted a well-

lamic Bank issued senior unsecured k witha
five-year tenor at a profit rate of 4.402%, equivalent to 80
basis points over the US treasuries

Qatar Islamic Bank’s

S$750mn sukuk
oversubscribes

S

diversified global investor base,
comprising banks, private banks,
asset managers and official
institutions from across the
international markets.

“The successful issuance of our
$750mn sukuk underscores the
depth of global investor confidence
in Qatar’s strong and stable
economy, its investor friendly
policies along with QIB’s strategy,
financial strength and disciplined
execution,” said Bassel Gamal, QIB’s
Group chief executive officer.

The strong demand and pricing
outcome reflect the market’s
recognition of its resilient business
model and consistent performance
across cycles, he said.

“This transaction further diversifies
our funding base, enhances our
liquidity profile and positions QIB
to continue supporting Qatar’s
economic growth while delivering
sustainable long-term value to our
stakeholders,” he added.

The sukuk will be rated ‘A’ by Fitch
and will be listed on the London
Stock Exchange’s International
Securities Markets. The joint lead
managers and joint book-runners
were Abu Dhabi Islamic Bank,
Bank ABC, Citi, Dubai Islamic

Bank, Dukhan Bank, Emirates NBD
Capital, KFH Capital, Mashreq,
MUFG, Q Invest, QNB Capital,
Standard Chartered Bank, The
Islamic Corporation for the
Development of the Private Sector
and Warba Bank.

QSE key index falls 174 points; M-cap erodes QR11.2bn

By Santhosh V Perumal
Business Reporter

Rising geopolitical tensions,

ahead of a third round of talks
between the US and Iran, was

seen dampening sentiments in the
Qatar Stock Exchange (QSE), which
saw its key index plunge 174 points
and capitalisation erode in excess
of QR11bn this week.

The real estate, consumer

goods and banking counters
witnessed higher than average
selling pressure as the 20-stock
Qatar Index tanked 1.55% this
week which saw Nebras Energy
concluded its negotiations with
French multinational electric utility
company ENGIE for the acquisition
of the latter’s entire stake in Qatar
Power and Ras Girtas Power.

As much as 63% of the traded
constituents were in the red in

the main market this week which
saw Aamal Company reported net

profit of QR443.3mn in 2025.

The real estate and banking
sectors accounted for more than
56% of the trading volumes in
the main market this week which
saw Aamal Company’s joint
venture Senyar Industries Qatar
Holding planning to acquire Qatar
International Cables Company.
The Islamic index was seen
declining faster than the other
indices of the main market

this week, which saw a total of
0.03mn AlRayan Bank-sponsored
exchange traded fund QATR worth
QRO.07mn trade across 24 deals.
Market capitalisation eroded
QR11.2bn or 1.67% to QR658.18bn
on the back of large and midcap
segments this week which saw

a total of 0.01mn Doha Bank-
sponsored exchange traded fund
QETF worth QRO.14mn trade
across 21 transactions.

Thereal state, consumer goods and banking counters

witnessed higher than average selling pressure as the
20-stock Qatar Index tanked 1.55% this week

Trade turnover and volumes were
on the rise in the main market
this week which saw no trading
of sovereign bonds. The venture
market saw increased trade

turnover and volumes in the main
bourse this week which saw no
trading of treasury bills.

The Total Return Index tanked
1.47%, the All Share Index by

1.37% and the All Islamic Index by
1.62% this week which saw Zad
Holding find place within microcap
segment in the FTSE Russell Global
Equity Index Series.

The realty sector index plunged
3.84%, consumer goods and
services (2.02%), banks and
financial services (1.68%),
industrials (119%), transport
(1.09%) and telecom (0.2%); while
insurance gained 3.06% this week
which saw Meeza report net profit
of QR66.4mn in 2025.

Of the 54 stocks, as many as 16
gained, while 34 gained and four
were unchanged this week which
saw Qamco outline QR1.2bn capital
expenditure for the next five years
to boost capacity and advance
sustainability related projects.
Major shakers in the main market
included Estithmar Holding,
Medicare Group, Ezdan, Barwa,
Qatar Islamic Bank, QNB, Lesha
Bank, Qatar Oman Investment,
Woqod, Medicare Group, Nebras

Energy, Mesaieed Petrochemical
Holding, Qamco, Milaha and

Gulf Warehousing. In the juniour
bourse, Techno Q saw its shares
depreciate in value this week
which saw QIB’s $750mn sukuk
issue oversubscribe 2.3 times.
Nevertheless, Beema, Qatar
Insurance, Mosanada Facilities
Management Services, Vodafone
Qatar, Dukhan Bank, Qatar German
Medical Devices and Zad Holding
were among the movers in the
main market this week which

saw Standard and Poor’s, an
international credit rating agency,
affirm ‘AA- ratings of Nakilat Inc.
with “stable” outlook.

The main bourse saw a 26% surge
in trade volumes to 869.16mn
shares, 35% in value to QR2.74bn
and 30% in deals to 148,220 this
week.

In the venture market, trade volumes
declined 87% to 0.05mn equities,
value by 88% to QROImn and
transactions by 86% to 19 this week.
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Why gold beat the Dow in a milestone race

By Marty Fridson
New York

Financial markets recently
reached two milestones. On
January 26, gold hit $5,000 an
ounce for the first time, and
eleven days later, the Dow Jones
Industrial Average cracked
50,000. Bullion got to its mark
first - and that wasn’t supposed
to happen.

Imagine if a prediction market

in December 2020 had offered a
proposition bet on which historic
breakthrough would happen
first. At that point, the Dow was
already 61% of the way toward
its big round number, while gold
was just 37% of the way there.
Extrapolating data trends from
1985 through 2020, you would
have expected the Dow to reach
50,000 by 2027 and gold not to
hit the $5,000 target until 2035.
But gold’s trajectory took an
astonishingly sharp upturn in the
last five years. Its price doubled
between 2022 and 2024 alone.

That surge helped the precious
metal beat the stock index by
what essentially amounts to a
photo finish.

So why did the trendlines fail to
predict the outcome?

In the case of the Dow, the index
picked up speed in recent years
as capital poured into US markets
after the pandemic, but this surge
was nothing compared to the
rapid spike in the yellow metal.
Analysts have offered several
explanations for the dramatic
acceleration in gold’s gains. One
underlying factor is geopolitical
instability. Historically, turmoil
tends to heighten demand for
safe-haven assets. And there
have been plenty of reasons to
worry in recent years, including
the now four-year-old Russia-
Ukraine war, conflicts in the
Middle East, and US President
Donald Trump’s tariff drama as
well as his vow to gain control
over Greenland. Inflationary
anxieties have further bolstered
gold’s appeal, stoked by what
many observers see as Trump’s

efforts to step up political
influence over the Federal
Reserve. The president has long
called for much lower interest
rates. His nomination of Kevin
Warsh, a previous proponent of
tighter monetary policy, as the
next Fed chair quelled those
fears somewhat at the end of
January, causing gold to back off
from its January 28 peak. But it
remains above the $5,000 per
ounce threshold.

Meanwhile, worries about a
potential pickup in inflation have
undermined confidence in the
dollar. In response, a number

of nations’ central banks have
stepped up their purchases of
gold in lieu of the US currency.
China’s central bank certainly
moved in that direction, and its
households and investors also
helped drive the rally. The World
Gold Council reported a 28%
year-over-year increase in the
population’s purchases of gold
bars and coins in 2025. Chinese
gold ETFs have also enjoyed
record inflows over the last year.

In short, the Dow’s rise appears
to have been an acceleration
of existing trends, while gold’s
extreme surge was dependent
on many exogenous factors
and a bit of speculation - which
obviously can’t be predicted
beforehand.
Ultimately, though, does reaching
these financial milestones truly
matter? The achievements
occasioned some predictable claims
from analysts and the financial
press. These assets crossed
“critical” psychological thresholds,
some argued, with the suggestion
that doing so could generate
momentum in that direction.
But even if big round numbers
like $5,000 or $50,000 have
some psychological impact
on investors, it’s likely to be
fleeting. Consider what happened
after the Dow reached previous
“psychologically important”
thresholds: 1,000 (November 14,
1972), 5,000 (November 21,1995),
10,000 (March 29,1999), and
25,000 (January 4, 2018).
In two cases, the Dow rose over

the next 12 months by double
digits, but it fell in the other

two. Whatever warm feeling
arises from seeing a commaodity
or index clear a seemingly
significant new level can thus
fade quickly once new market-
moving information arrives.
One may argue that the rise of
passive investing and factor-
based trading could amplify any
positive momentum garnered
from breaking through a big
round milestone - but the recent
moves in gold suggest that this is
not necessarily the case.

The lesson to draw from all of
this is that investors would be
wise to avoid relying too heavily
on either the extrapolation of
past price trends or the lasting
effect from the latest headline-
grabbing market achievements.
Milestones make for great copy,
but shaky strategy.

W The views expressed here
are those of Marty Fridson, the
publisher of Income Securities
Advisor.

Paramount beats Netflix in
battle for Warner Bros

Bloomberg
New York

aramount Skydance Corp
Pﬁnally clinched its deal

for Warner Bros Discov-
ery Inc, outmaneuvering its rival
Netflix Inc after a months-long
battle by agreeing to pay $111bn
for the legendary Hollywood
studio.

The victory for Paramount
Chief Executive Officer David
Ellison was hard won, requiring
multiple bids over more than five
months, visits to Washington,
meetings with shareholders and
President Donald Trump and the
personal backing of his billion-
aire father Larry Ellison.

Netflix bowed out of its
$82.7bn offer for Warner Bros’
studio and streaming business
on Thursday after the board
declared a recent Hail Mary bid
from Paramount for the whole
company was superior.

The dramatic eleventh-hour
turnaround gives the Ellison
family control of one of the most
powerful media empires in the
world, uniting two Hollywood
studios behind legendary films
from Casablanca and Harry Pot-
ter to Mission: Impossible; two
major news networks in CNN
and CBS; the streaming power-
house HBO and dozens of cable
networks.

“Once our board votes to
adopt the Paramount merger
agreement, it will create tremen-
dous value for our shareholders,”
Warner Bros. CEO David Zaslav
said in a statement. “We are ex-
cited about the potential of a
combined Paramount Skydance
and Warner Bros Discovery and
can’t wait to get started working
together telling the stories that
move the world”

Just months ago, it seemed as
if the increasingly hostile rela-
tions between Warner Bros and
Paramount had reached an ir-

Netflix headquarters in Los Angeles. Paramount Skydance Corp finally clinched its dal for arner Bros

| N

Discovery, outmaneuvering its rival Netflix after a months-long battle by agreeing to pay $111bn for the

legendary Hollywood studio.

reparable low. After apparently
losing the fight to Netflix in De-
cember, Paramount launched a
multipronged campaign to get
back in the game.

Paramount threatened Warn-
er Bros with legal action for fail-
ing to carry out a fair sale proc-
ess. The company began a tender
offer for Warner Bros shares and
was poised for a proxy fight at
the next annual meeting. Zaslav,
meanwhile, stopped responding
to Ellison’s messages. Warner
Bros announced Netflix’s bid as
clearly superior and repeatedly
rebuffed Paramount’s attempts
at reviving talks.

But last week Paramount
slipped in one more offer and
suggested it would be open to
raising its price by $1 a share
and agreed to pay the $2.8bn
termination fee Warner Bros
would be required to pay Netflix
for bowing out, as well as other
sweeteners. Netflix, which had

clinched a deal with Warner Bros
in December for $27.75 a share
for most of the company except
the cable business, granted a
waiver for Warner Bros’ board to
open talks with Paramount for
seven days. Negotiating down to
the wire, Warner Bros in the end
determined that Paramount’s
offer was indeed superior.

“We've always been disci-
plined, and at the price required
to match Paramount Skydance’s
latest offer, the deal is no longer
financially attractive,” Netflix
said Thursday in a statement.
Instead, it will keep investing
in its business, including about
$20bn this year on films, TV
shows and other entertainment
offerings.

Netflix shares were up 8.8% in
premarket trading in New York
on Friday, indicating that inves-
tors were happy to see the com-
pany walk away from the deal.
Warner Bros shares, which have

gained 130% since Paramount’s
interest became known last Sep-
tember, fell, with investors no
longer anticipating a bidding
war. Paramount shares were up
4.1% on Friday.

The streaming industry leader
said that while it believed its
offer would have passed mus-
ter with regulators and created
shareholder value, it didn’t want
to pay more.

Netflix’s decision not to raise
its offer “has paved the way for
shareholders to receive mean-
ingfully more cash and a truly vi-
able path to government approv-
als,” Ancora Holdings Group, an
activist investor in Warner Bros.,
said in a statement. “This is a
win-win for shareholders and
the industry”

The takeover fight has been
contentious, in Hollywood and
in Washington. Both Netflix co-
CEO Ted Sarandos and Ellison
made pilgrimages to the US cap-

ital this week to meet with law-
makers. Sarandos spent about an
hour on Thursday with officials
in the Trump administration.

“I'm not doing press today,’
he said upon leaving the White
House. Ellison attended Trump’s
State of the Union address on
Tuesday as a guest of Lindsey
Graham, a Republican Senator
from South Carolina. Graham
was also seen at the White House
on Thursday.

Paramount will face ongoing
scrutiny for its deal. It has agreed
to pay $7bn termination fee if it
doesn’t win regulatory approval
and a daily “ticking fee” of 25
cents per quarter beginning after
September 30 in the event the
transaction does not close.

The US Senate Judiciary Com-
mittee had scheduled a hear-
ing for March 4 to once again
examine the Warner Bros. sale,
following a hearing earlier this
month. New Jersey Senator Cory
Booker, a Democrat, once again
extended an invitation for Elli-
son to attend.

Elizabeth Warren, a Massa-
chusetts Democrat, also weighed
in on the Paramount deal. “A
Paramount Skydance-Warner
Bros. merger is an antitrust dis-
aster threatening higher prices
and fewer choices for American
families,” she said in a statement.
“A handful of Trump-aligned
billionaires are trying to seize
control of what you watch and
charge you whatever price they
want.”

Netflix, an early mover in on-
line TV, has built up a profitable
business with more than 325mn
consumers around the globe
paying a monthly subscription
for its TV shows and movies.

Legacy film and TV produc-
ers like Paramount and Warner
Bros. have launched their own
streaming businesses, but lack
the subscriber base of rivals as
their traditional networks lose
viewers and advertisers.

UK set to
slash bond
sales by 20%

and add to
gilt tailwinds

Bloomberg
London

in the coming year, a rare piece of

good news for bond investors con-
cerned about the country’s strained fi-
nances.

The Debt Management Office, which is-
sues bonds for the UK government, is ex-
pected to announce gross sales of £245bn
($331bn) for the 2026/2027 fiscal year, ac-
cording to the median estimate of 12 pri-
mary dealers surveyed by Bloomberg.

That would be the lowest volume in
three years, representing a fall of £59bn,
or about 20%, compared to the current
fiscal year, and could relieve some near-
term pressure on UK government bor-
rowing costs — still the highest in the G7.

“I think it’ll leave the market in a com-
fortable place maybe for the next few
months,” said Dani Stoilova, an economist
at BNP Paribas SA. “This is more of a re-
turn to what would be considered normal
after we saw the pandemic shock and the
energy crisis shock.”

The DMO will announce the gilt remit,
as it is known, after Chancellor of the Ex-
chequer Rachel Reeves gives her spring
statement on Tuesday. She will present
updated economic forecasts but has sig-
naled there will be no significant changes
in policy.

The anticipated decline in gilt sales re-
flects arecent improvement in the UK fis-
cal position. Cash tax receipts have been
higher than forecast by the budget watch-
dog and the government is spending
much less than expected on debt interest.

Gilts climbed on Friday, in line with
global peers, sending the 10-year yield
two basis points lower to 4.26%.

Investors will be focused on how the
2026/2027 gilt sales are split across dif-
ferent maturities, and how that distribu-
tion has changed since Reeve’s budget
in November. The proportion of short-,
medium- and long-dated bond sales is
forecast to drop, as is the share of inflation
linked offerings, according to the dealers
surveyed by Bloomberg.

The unallocated portion is forecast to
be 10.2%, compared to 9.2% in March last
year. That portion was adjusted to 2.7% by
November’s budget, reflecting sales that
had been completed or assigned a matu-
rity. The unallocated share will help the
DMO strike a balance between “predicta-
bility and flexibility,” according to NatWest
Markets strategists including Paul Robson.

The DMO has been reducing the aver-
age weighted maturity of its debt over the
past year to ease pressure on long-end
yields, as appetite from traditional buyers
such as pension funds continues to wane.
That has helped reduce the 30-year yield,
which is particularly sensitive to fiscal
risk, to its lowest level since April, just
months after it hit a 27-year peak.

Issuance of ultra-short notes known as
T-bills is expected to increase 30% to £13bn,
according to the survey. The UK is currently
consulting on measures to expand and deep-
en the bills market, which currently only ac-
counts for 3% of central government sterling
debt, far lower than in the US or Europe. The
formal consultation closes this week.

The UK’s debt ratio is around 93% of
GDP after it shot up during the pandemic
and Reeves has been forced into u-turns
on planned spending cuts after rebellions
from within her own party.

Still, February has been a good month
for gilts. Ten-year yields hit their lowest
level since 2024, fueled by slowing infla-
tion, a weakening labour market and a
knife-edge decision by the Bank of Eng-
land to hold rates steady.

The UK is expected to slash gilt sales

Best monthin a year drives US 10-year yield back below 4%

Bloomberg
Washington

US bonds are wrapping up their
best monthly performance in

a year against a backdrop of
rising global risks, with resurgent
demand serving as proof that

investors still see Treasuries as the

premier haven in turbulent times.
During a month when warning
signs flashed alarms in other
markets — from real-world
evidence of the disruptive and
potentially disinflationary power
of artificial intelligence to rising
geopolitical tensions and worries
about hidden dangers in private
credit — traders flocked to US
government debt.

The result: US 10-year yields fell
25 basis points this month — the
most in a year — to breach 4% for
the first time since November. A
Bloomberg index of Treasuries
returned 1.5% in February, while a
gauge of long-dated debt gained
4%.

The rally is a reminder that,

at least for now, the $30tn US

government bond market has
the edge as a safety play, despite
doubts that have sprung up
about the defensive appeal of US
government securities under the
turbulent policies of President
Donald Trump’s second term.
“Absolutely US Treasuries will
remain a go-to haven trade,” said
James Athey, a portfolio manager
at Marlborough Investment
Management. “The market is

far too big, liquid and dominant
for it to be completely or easily
cast aside as a flight-to-quality
destination.”

The gains have given positive
direction to a market that has
traded in a tight range for months
amid mixed signals on US jobs,
growth and inflation. While many

investors say it will take a concrete

economic catalyst for Treasuries
to decisively move one way or
the other, the flight to quality is
providing a baseline of buying to
offset negative pressures.

“There is a safe haven component
to the Treasury market,” said
Gregory Faranello, head of US
rates trading and strategy for

US Treasuries Are Headed for Best Month in a Year
Bonds boosted partly by Al concerns that have jolted stocks

B Monthly return on

AmeriVet Securities. “We could
break through these levels, and
technically the market trades
pretty well, but | don’t see any
fundamental reason for rates to
move a lot lower from here.”
The bullish dynamic has fueled
advances across government

¢ W Month-t

Bloomberg

bond markets, sending a global
sovereign bond index to its fourth
month of gains.

The move has been particularly
noticeable in Japan, where bonds
are on pace for their biggest
monthly rally since November
2023. Overseas investors are piling

into Japanese debt, with their
purchases reaching the second-
largest amount on record last
month.

Treasuries, though, remain the
largest beneficiary. Over the first
two months of the year, about
$16.3bn flowed into the market,
according to EPFR. That helped
push 10-year yields — a benchmark
for everything from mortgages

to credit cards — about 0.2
percentage points lower since the
end of January.

The move gathered momentum
as a steady rollout of new Al tools
threatened to upend industry
after industry and keep pricing
power in check across the broader
economy, repeatedly rattling US
stocks and pushing the S&P 500
down as much as 1.6% in one
session.

Rising tensions in the Middle East
— fuelled by Trump’s warnings over
negotiations with Iran have added
to the unease, as have concerns
about looming risks in the $1.8tn
private credit market.

“The market is repricing credit
risk,” making the interest-rate risk

inherent in holding Treasuries
more attractive, especially with
underlying inflation trending
lower, said Priya Misra, a portfolio
manager at JPMorgan Investment
Management.

For all of this month’s gains,
Treasuries have yet to clearly break
out of the range they’ve been in
since September. US two—year
yields have traded between 3.4%
to 3.6%, while the 10-year hovered
around the 4% lower bound until
it broke through that level earlier
Friday.

George Catrambone, head of fixed
income at DWS Americas, turned
neutral on 10-years this week, as
that area “has come a long way in
a short amount of time,” and near
4%, “it’s not a terrible place to take
a bit of a breather.” Marlborough’s
Athey said his team recently
moved to a short position from
neutral, on their view on the path
for interest rates this year.
Investors say they need fresh
evidence to take the market one
way or the other. They may get it
next week, with the latest read on
US payrolls.



Most Asian markets
end higher as traders

AFP
Hong Kong

sian markets mostly rose on Fri-
Aday as traders extended their

buying at the end of a healthy
week in Asia, where tech firms rallied on
areassessment of Al investments.

In Tokyo, the Nikkei 225 closed up
0.2% to 58,850.27 points; Hong Kong
- Hang Seng Index ended up 1.0% to
26,630.54 points and Shanghai - Com-
posite closed up 0.4% to 4,162.88 points
yesterday.

After surging for the past two years on
a rush into all things linked to artificial
intelligence, Wall Street’s Magnificent
Seven tech titans have been slow out
of the blocks this year amid concerns
about extended valuations and profit-
ability.

Worries about the impact of new
tools that many warn pose a risk to a
range of companies were compounded
by a report on Sunday that signified
parts of the global economy that could
be at risk from the new gadgets, includ-
ing credit card and food delivery firms.

That uncertainty has seen a shift from
“downstream” companies that run apps
and software to “upstream” firms such
as chipmakers, many of which are based
in Asia.

That was highlighted this week by
another Wall Street sell-off, despite
Nvidia reporting quarterly profits more
than doubled, projecting more strong
growth for the coming period.

Analysts said the losses showed firms
needed to far exceed even elevated fore-
casts, making it even harder to please
investors who have been piling into tech
in recent years.

“Market expectations were already
very elevated and part of the positive
results had been priced in,” said City In-
dex’s Julian Pineda.

“There are also concerns related to
stretched valuations and Nvidia’s de-
pendence on capital spending by large
technology companies investing in AI
infrastructure.

“If the pace of Al investment moder-
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Sculptures stand outside the Hong Kong Stock Exchange. The Hang Seng Index

closed up 1.0% to 26,630.54 points yesterday.

ates due to cost optimisation efforts, it
could indirectly affect Nvidia’s growth
outlook.”

Most of Wall Street fell, with the Nas-
daq shedding more than one percent.

Asia started off mixed but went into
the home straight on a broadly positive
note, with the Supreme Court’s deci-
sion last Friday to slap down many of US
President Donald Trump’s tariffs seen
largely benefiting regional economies.

Tokyo, Hong Kong, Shanghai, Syd-
ney, Singapore, Bangkok and Welling-
ton all advanced.

But Seoul sank one percent, having
chalked up gains of more than eight
percent this week thanks to a surge in
market heavyweights Samsung and SK
hynix. Manila, Mumbai and Jakarta also
slipped.

London opened higher, Paris fell and
Frankfurt was flat.

The yen extended a minor recovery
against the dollar after a top Bank of Ja-
pan board member again urged officials

to continue hiking interest rates. How-
ever, the case for a pause was boosted by
data showing Tokyo’s inflation -- seen
as a barometer for the country - - cooled
last month.

The currency came under pressure
this week after Prime Minister Sanae
Takaichi nominated two academics to
the BoJ board who are considered policy
doves, days after reports said she had
told its boss Kazuo Ueda of her concern
about tightening further.

Oil prices rose as investors kept tabs
on Iran nuclear talks between Washing -
ton and Tehran.

Mediators said the two sides had
made “significant progress” in talks
Thursday in Switzerland as they look
to avert a war in the crude-rich Middle
East. Officials agreed to further discus-
sions next week in Austria. The Oman-
mediated negotiations follow repeated
threats from Trump to strike Tehran,
with the US president last Thursday
giving it 15 days to reach a deal.
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Emerging market equities snap
seven-day winning streak

Reuters
Singapore

ost emerging-market stocks and
Mcurrencies fell on Friday but head-

ed into the end of February after
a bumper week with a gain for the month,
which was dominated by rate decisions,
heavyweight data drops and fresh nerves
around the Al trade.

The benchmark EM equity index slipped
0.5% on the day, snapping a seven-session
winning run. A comparable gauge for EM
currencies fell 0.3%, ending a five-day streak
of gains.

Nvidia’s results on Wednesday failed to
deliver the jolt some investors were hoping
for. Upbeat forecasts were quickly drowned
out by familiar fears of hairline cracks in the
Al-driven rally and the drag of stretched
tech valuations. Add in lingering uncertain-
ty around President Donald Trump’s tariff
plans and simmering geopolitical tensions,
and markets had enough ingredients for a
cautious step back.

“A combination of factors has contributed
to the steady drift lower. AI-driven bull-
flattening into a more two-way, catalyst-
dependent trading environment,” said Adam
Kurpiel at Societe Generale. In central and
eastern Europe, shares were mixed.

Romanian stocks were up 0.6%, while the
leu was flat. Romania’s consolidated budget
deficit edged into a surplus of 0.04% of eco-
nomic output in January, for the first time
since 2019. However, the country is still yet
to approve a budget for this year. Fitch was to
review Poland’s credit rating later in the day.

In South Asia, Mumbai’s benchmark was
down 0.7%. Pakistan’s international dollar
bonds slipped, Islamabad equities fell 0.3%,
and the rupee was little changed versus the
dollar after Pakistan struck targets linked to
the Taliban government in major Afghan cit-
ies overnight.

Even so, this week’s bouts of risk-off sen-
timent haven’t derailed the broader EM run.
The equity index remained on track for a
third consecutive monthly advance. The cur-
rencies index was also on course for a third
straight monthly gain, and a third straight
weekly rise.

Morgan Stanley raised the EM equity
gauge’s target, which was up 14% year-to-
date, to 1,700 points. But the brokerage said
it continued to anticipate a high degree of
volatility through the year and emphasised
stock-picking.

South Korean equities have been at the
forefront of the rally, up nearly 50% this year.

Turkey, meanwhile, looked set for a mod-
est 0.3% monthly gain in equities, a sharp
comedown from January’s 23% surge.

Earlier this month, Istanbul widened its
year-end inflation range after a string of hot -
ter inflation prints cooled expectations for
faster rate cuts. Separately, unemployment
ticked up to 8.1% in January.

Johannesburg stocks were headed for a
14th straight month of gains and their best
week since April 2025 after markets gave the
national budget a positive reception.

Across the broader EM landscape, a flood
of inflation readings this month showed eco-
nomic resilience was holding, and the num-
bers didn'’t set off fresh alarm bells, helping
keep sentiment supported.

Foreign investors pile into JGBs as
yields settle, BoJ hike fears ease

Reuters
Tokyo

Foreign investors heavily bought Japanese
government bonds (JGBs) last week, drawn
by relatively higher yields after January’s
sharp selloff eased and on hopes the Bank of
Japan may not rush further rate hikes.
They bought long-term Japanese bonds
worth 1.89tn yen ($12.13bn) in the week to
February 21, snapping a two-week trend of
net selling, data from Japan’s Ministry of
Finance showed on Friday.
Some analysts said if Japan follows through
on its $550bn US investment commitment
agreed last year, it could significantly

impact the cross-currency basis swap
market used to hedge dollar exposure,
boosting hedged returns on Japanese
government bonds (JGBs) for dollar-based
investors.

Foreigners, meanwhile, invested 402bn yen
in Japanese stocks as they extended their
recent buying streak into a ninth successive
week.

The Nikkei logged arecord 59,332.43 on
Thursday as software shares gained after
investor fears over disruption from artificial
intelligence eased.

At the same time, Japanese investors
divested approximately 1.9tn yen worth

of foreign long-term bonds in their largest
weekly net sales since April 5.

CLASSIFIED @ ADVERTISING

TENDER

Tender Advertisement
For Sale Of Steel Scrap &
Damaged Tool - Tender No. 80

Item Details

Quantity

Unit
il for Sale

Steel Scrap Mixed Grade & Pipe ( CS)

. . Ton +100
One Year Contract (Based on as and when available Condition)
Used & Damaged Tool (Umm-Birka, Manateq Yards & MIC) Lot 2

Enquiries & General Conditions

Period: 01-Mar-26 (Sunday) ~ 05-Mar-26 (Thursday)

Bid Closing Date: 09-Mar-26 (Monday). - Working Hours: 6:00 AM till 12:00 PM

Material available at

1. DESCON Material Storage Area, Manateq Al-Khor Open Yard # 15 (Contact Person:
Sammi Ur Rehman, 66818735 & Nadeem Igbal, 33480288)
2. DESCON Laydown Area - Mesaieed (Contact Person: Naeem Ahmad, 33274328)

QAR 200 (Non-Refundable) shall be deposit to QA26CBQA000000004580584536001
(DESCON Engineering Qatar LLC) for collection of Tender

The person who shall be collecting Tender Form must have QID Sponsored by
the Bidder Company if not then NOC from Bidder Company should be provided
at the time of collecting the Tender Form.

STOIP
PLASTIC
POLLUTION

DUCE
USE
CYCLE

Shop with
reusable bags
and help
protect the
environment

Issued in public interest by GULF TIMES

T“ﬂ AUTO - TYRES / BATTERIES LUBE- CHANGING

| -

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonable Rates
T 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300
Branch-Barwa village, Bldg #17, shop #19.......T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nasr Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F: 4465 7626 Airport T. 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com
THOUSANDS RENT A CAR

Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing

ETRO CITY TRADING W.LL I Cars, 4x4, Pickups, Buses, Trucks, Forklifts
Street No. 28, Wakalath Street, Ind. Area, M: 33243356, T: 44366833, www.metrocitygatar.com

BUS RENTAL/ HIRE

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: ataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses wj w-out driver
T: 4418 0042...F: 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/3/66 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

HIPOWER TRANSPORT: 13/22/26/66 Seater Buses & Pickups with & without e,
Tel: 4468 1056,............ Mob: 7049 5406,........... Em: hipower@safarigroup.net

QATAR DESIGN CONSORTIUM - 150 %001, 1400t 45001, 39001, 27001, 22301, 41001, et.
T. 44191777 F: 4443 3873 M: 5540 6516 .................Em: jenson@qdcqatar.net

CROWN SPA: we provide Full body massage service by Experienced /

Professional Therapist. Call M: 33704803 / 50195235 / 66894816
Main Office T 4432 5500...M: 6697 1703. Toll Free: 800 4627, Em: info@hudgetqatar.com I I

AT YOUR I

SERVICE Updated on 1t & 16"

of Every Month

DAILY FOR
THREE MONTHS
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GIS to strengthen market presence locally and globally

By Santhosh V Perumal
Business Reporter

ulf International Services
G.(GIS) - - the holding entity

of Gulf Drilling Interna-
tional (GDI), Gulf Helicopters, Al
Koot and Amwaj -- is strength-
ening its market presence in Qa-
tar and globally, adapting strate-
gies to the unique needs of each
segment.

“We seek to harness the com-
petitive strengths of our group
companies by capitalising on
their unique capabilities and
identifying opportunities that
align with our strategic objec-
tives. This includes pursuing
expansions into complementary
sectors, strengthening our pres-
ence in core markets, and broad-
ening our operational reach to
ensure resilience and growth
over time,” said Sheikh Khalid bin
Khalifa al-Thani in a board report
submitted before shareholders
at the annual general assembly
meeting.

The group is committed to re-
positioning its core businesses
by improving cost efficiency and
optimising asset utilisation, as it
seeks to capitalise on opportuni-
ties from the expansion of Qatar’s
North Field, said the report.

These initiatives aim to lever-
age GIS’s domestic and global
capabilities to deliver sustainable
value for shareholders.

In addition, GIS seeks to diver-
sify revenue streams by capitalis-
ing on opportunities arising from
the expansion of Qatar’s North
Field.

In 2026, GDI will focus on sus-
taining high asset utilisation,
securing stronger commercial
terms, and maintaining financial
resilience.

The company will continue
strengthening client relation-
ships while advancing its cost
optimisation and organisational
transformation programs to en-
hance efficiency and agility.

GDI also plans to expand its
asset base and explore business
diversification opportunities to

Canada’s fourth quarter
GDP unexpectedly
contracts, full-year
growth at 1.7%

Reuters
Ottawa

C anada’s economy contract-
ed in the fourth quarter,
coming well below expec-
tations, as manufacturers heav-
ily dipped into inventories to meet
demand instead of producing
fresh goods, data showed on Fri-
day, closing out the slowest year of
growth for the country since 2020.

Gross domestic product con-
tracted at an annualised pace of
0.6% in the October-December
quarter, Statistics Canada said,
compared with a revised 2.4%
increase in the prior quarter. US
President Donald Trump’s tariffs
on imported goods have severely
hit Canada’s manufacturing sec-
tor, particularly industries such as
steel and aluminum, automobiles,
copper and wood products, and
medium- and heavy-duty trucks
and bus parts. This has forced
them to curtail output, jobs and
investments.

The country’s overall growth in
2025 was 1.7%, the slowest pace
of annual growth since the decline
in 2020, StatsCan said. Analysts
had forecast GDP to be flat in the
fourth quarter. Even though ex-
ports, household spending and
government investment aided
growth, it was not enough to offset
the big dent caused by the inven-
tory drawdown.

Businesses withdrew
C$23.46bn ($17.2bn) from inven-
tories at an annualised pace, al-
most matching the 2024 fourth
quarter number when companies
raced to beat incoming US tariffs
by supplying products from in-
ventories.

Companies had been actively
adding to inventories in the previ-
ous two quarters before the fourth
quarter, StatsCan said.

The Bank of Canada had pro-
jected economic growth of about
1.7% for the year and expected
fourth-quarter growth to be flat.

Statistics Canada revised the
annualised third quarter growth
downward to 2.4% from 2.6%
previously, and upwardly revised
second quarter contraction to
0.9% from 1.8% on an annualised
basis.

Besides inventories, invest-
ments in building apartments,
condos and houses also pulled
GDP down in the fourth quarter,
with residential structure invest-
ment falling by an annualised
4.4% in the fourth quarter. But
economists said there were still
some bright spots.

“The details of the quarterly
results were much firmer than
the headline suggests,” said Doug
Porter, chief economist at BMO
Capital Markets, although he cau-
tioned that at just 0.7% year-on-
year growth since the end of 2024,
the economy was hardly thriving
and trade uncertainty and tariff
impacts loomed large.

While Canada’s exports to its
biggest trading partner, the US,
have been declining, exports rose
1.5% in the fourth quarter after
increasing 0.9% in the third, on
higher unwrought gold exports.

Household spending rose 0.4%
in the fourth quarter after de-
clining 0.2% in the third quarter
and total capital investment grew
0.8%, driven by increased govern-
ment investment in weapons sys-
tems, the statistics agency said.

On a month-on-month basis,
GDP grew by 0.2%, up from no
change in the previous month.
Statistics Canada calculates
monthly GDP by industrial output
and quarterly GDP by spending
and expenditure.

An advance estimate showed
GDP is likely to stall in January.
Statistics Canada cautioned it
could revise the estimate.

The Canadian dollar was little
changed after the data, up 0.04%
to C$1.3672 against the US dollar,
or 73.14 US cents. Yields on the
two-year government bond fell 1.7
basis points to 2.209%.

broaden revenue streams. Backed
by its reputation for safe and reli-
able operations and the benefits
of scale within Qatar, GDI is well-
positioned to navigate market cy-
cles and deliver sustainable value
to its stakeholders both in Qatar
and internationally.

Given the current oil prices
and the announced oil and gas
industry-related expansion plans
by many countries, including Qa-
tar’s North Field expansion, the
demand prospects for offshore oil
and gas services remains robust,
it said in reference to prospects
for Gulf Helicopters.

GIS’ insurance subsidiary
maintains ambition for growth,
with growth prospective well-
received by the market.

It plans to opportunistically
expand internationally while in-
creasing local market share and
providing outstanding customer
service.

Qatar’s  catering  services
market is expected to experi-
ence continued positive growth,
supported by major upcoming

projects such as the expansion of
North Field South (NFS), the an-
ticipated North Field West (NFW)
development, the carbon diox-
ide project, solar initiatives in
Dukhan and Mesaieed.

“These projects present sig-
nificant opportunities for service
providers in the industrial cater-
ing, accommodation and facility
management space,” the board
report said.

In parallel, the company is ac-
tively exploring opportunities
for collaboration in international
markets, particularly in regions
where its shareholder entities
have an established presence.

As part of its broader business
diversification strategy, the com-
pany also plans to expand its ca-
tering services into new sectors,
including the healthcare, and fa-
cility management.

These strategic initiatives aim
to strengthen the company’s core
offerings while positioning it to
capitalise on emerging growth
opportunities across both do-
mestic and international markets.

Reuters
Berlin

German inflation unexpectedly
eased to 2% in February, pushed
down by falling energy costs,
provisional data showed on Friday,
following a softening of price
growth across the eurozone and
expectations that interest rates will
remain unchanged.
Analysts polled by Reuters had

forecast inflation, which is European

Union-harmonised, to remain
unchanged from the 2.1% reported

food and energy, stayed at 2.5%.
“Inflation in Germany remains in

the green,” said Ulrich Kater, chief

economist at DekaBank. “Price

increases have been dampened

in recent months by lower energy

US dollar.”Other sets of economic
indicators released on Friday of-
fered a mixed picture for Germany,
with unemployment remaining

for January. Core inflation, excluding

prices and a strong euro against the

German inflation dips
to 2% in February

above the 3mn mark as years of
stagnation in Europe’s largest
economy took a toll.

The European Central Bank (ECB)
has targeted a 2% inflation ratein
the medium term and its President
Christine Lagarde said on Monday
said inflation and interest rate
policy remained in a “good place”.
Eurozone inflation fell to a 16-month
low of 1.7% in January, prompting
some policymakers to warn price
growth could slow too much and
that the ECB must be ready to act.

“The ECB will maintain its current
course for the time being,” said
Thomas Gitzel, chief economist at
VP Bank. The number of unem-
ployed people in Germany fell
slightly, according to labour office
figures. But in remaining above
3mn it underscores the challenge
facing Chancellor Friedrich Merz’s

government, which has vowed
to boost growth after two years of
contraction and will fight several

state elections this year, starting
next month.

US producer prices rise
strongly in January

Reuters
Washington

S producer prices acceler-

l | ated in January, with the
cost of goods outside food

and energy increasing by the most
in more than 3-1/2 years as busi-
nesses passed on import tariffs and
raised prices at the start of the year.

The stronger-than-expected
increase in the Producer Price
Index reported by the Labor De-
partment on Friday reinforced
economists’ expectations that the
Federal Reserve would not resume
cutting interest rates before June.

The PPI was boosted by a wid-
ening in margins, including for
professional and commercial
equipment wholesaling as well as
apparel, footwear, and accesso-
ries retailing. Some components,
including domestic airfares and
healthcare, which go into the
calculation of the Personal Con-
sumption Expenditures price
indexes, the inflation measures
tracked by the US central bank
for its 2% target, increased solidly
last month.

Economists continued to ex-
pect that the so-called core PCE
inflation, excluding the volatile
food and energy components,
maintained a strong pace of in-
crease in January.

“Wider margins for producers
could add some upside for consum-
er costs in coming months as firms
pass along higher costs for services,’
said Ben Ayers, senior economist at
Nationwide. “Given still-buoyant
core inflation and the recent firming
of job gains, we expect the Fed tore-
main on pause during its upcoming
March meeting?”

The PPI for final demand rose
0.5% last month after advancing
by a downwardly revised 0.4%
in December, the Labor Depart-
ment’s Bureau of Labor Statistics
said. Economists polled by Reu-
ters had forecast the PPI gaining
0.3% after a previously reported
0.5% increase in December.
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Workers apply shipping labels to boxes at a warehouse in Linden, New Jersey. US producer prices accelerated
in January, with the cost of goods outside food and energy increasing by the most in more than 3-1/2 years as
businesses passed on import tariffs and raised prices at the start of the year.

In the 12 months through Janu-
ary, the PPI increased 2.9% af-
ter rising 3.0% in December. The
moderation in the year-on-year
producer inflation rate reflected
last year’s high readings dropping
out of the calculation. The report
was delayed by the brief shut-
down of the federal government
early this month.

A 0.8% jump in services drove
the rise in the monthly PPI, re-
flecting a 2.5% increase in trade
services, which measure changes
in margins received by wholesal-
ers and retailers. Margins for pro-
fessional and commercial equip-
ment wholesaling surged 14.4%,
indicating businesses were pass-
ing on tariffs.

Prices also rose for chemicals
and allied products wholesal-
ing, bundled wired telecommu-
nications access services, health,
beauty and optical goods retail-
ing, and food and alcohol retail-
ing. Transportation and ware-
housing services prices climbed
1.0%, but the cost of services less
trade, transportation, and ware-

housing was unchanged. “The
problem last month appeared to
be tariff-related,” said Paul Ash-
worth, chief North America econ-
omist at Capital Economics. “If
we exclude trade and transporta-
tion, other core services prices
were unchanged”

The US Supreme Court last
Friday struck down President
Donald Trump’s sweeping tariffs,
which he had pursued under a law
meant for use in national emer-
gencies. However, Trump swiftly
imposed a 10% global tariff for 150
days to replace some of the emer-
gency duties, before raising the
rate to 15%.

Within services, airline fares
increased 2.6% and the cost of
portfolio management fees rose
1.5%. Prices for physician care
soared 0.8%, but the cost of hos-
pital outpatient care fell 0.9%
while inpatient care increased
0.2%. The wholesale cost of hotel
and motel rooms decreased 4.1%.
These are among the components
that feed into the core PCE infla-
tion. Producer goods prices fell

0.3%, with the cost of energy de-
clining 2.7% amid a 5.5% drop in
gasoline.

Wholesale food prices de-
creased 1.5%, pulled down by a
10.5% plunge in fresh fruits and
melons. The Trump administra-
tion has rolled back some tariffs
on fruit and vegetables, includ-
ing bananas, to lower costs for
consumers. Egg prices crashed
63.9%, but the cost of beef and
veal increased 1.1%.

Excluding food and energy,
goods prices vaulted 0.7%, the
biggest gain since May 2022, af-
ter rising 0.4% in December. Core
goods prices advanced 4.2% year-
on-year, the largest gain since
March 2023. Economists contin-
ued to believe that core PCE infla-
tion increased by as much as 0.5%
in January, which would translate
to ayear-on-year advance of 3.2%.

Core PCE inflation rose 0.4%
in December and increased 3.0%
year-on-year.

The government will publish
the delayed PCE inflation report
for January on March 13.

Saudi Aramco bringing shale gas revolution to Arabian Desert

Reuters
Dubai

The shale revolution that made the
United States the world’s top oil pro-
ducer is taking shape in the Arabian
Desert.

Deep in the sands southeast of
Saudi Arabia’s giant Ghawar oilfield,
state oil company Aramco is pushing
ahead with a natural gas megaproject
that could boost the kingdom’s
revenues by billions of dollars in the
coming years.

It has brought in US and Chinese
firms like Halliburton and Sinopec
to deploy advanced machinery -
including ‘walking rigs’, towering
structures capable of moving short
distances without dismantling and
reassembling - to speed up drilling
and well completions at the Jafurah
basin. While the kingdom has scaled
back its futuristic giga-projects and
reversed plans to lift oil capacity, Ara-
mco - the world’s biggest oil exporter
- has raised its gas production targets
with this $100bn bet at the centre,
as it seeks to become a major global

natural gas player. Jafurah, estimated
to contain 229tn standard cubic
feet of raw gas and 75bn barrels of
condensate, is potentially the biggest
shale gas development outside the
US. For decades, Saudi Arabia has
burned a portion of its most valuable
asset - crude oil - to power its grid.
Now, with fewer than five years left
to fulfil Crown Prince Mohammed
bin Salman’s Vision 2030 agenda to
diversify the oil-reliant economy, the
pressure is on to replace those liquid
fuels with gas.

“Jafurah is not just a large gas field:
It is a strategic platform that supports
the Kingdom’s broader growth ambi-
tions across key sectors, including
energy, artificial intelligence, and
major industries like petrochemi-
cals,” Aramco said in a statement in
response to Reuters questions.

On Thursday, Aramco officially
announced the start of production
at Jafurah, a milestone for a project
that underwent years of incubation
mirroring the early years of the US
shale boom. It said output began in
December 2025, a disclosure that
Reuters reported that month after
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Aramco’s oil field in the Empty Quarter, Shaybah, Saudi rabia. Deep
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in the sands southeast of Saudi Arabia’s giant Ghawar oilfield, Aramco
is pushing ahead with a natural gas megaproject that could boost the
kingdom’s revenues by billions of dollars in the coming years.

it was included in the Saudi finance
ministry budget statement.

“The excellent progress at Jafurah
is a testament to a decade of relent-
less innovation and focus on value
creation,” Aramco’s Upstream Presi-
dent Nasir al-Naimi told Reuters.

“Early well performance has been
outstanding, validating our high-tech

approach and reaffirming the signifi-
cance of this flagship project to our
gas growth strategy.”

The maths is simple: Saudi Arabia
uses more than Tmn barrels per
day (bpd) of crude and fuel oil for
domestic power generation. Aramco
aims to replace 500,000 bpd of that
by 2030 with gas, freeing up the

crude for export. At current prices of
around $70 a barrel, 500,000 bpd of
crude would generate nearly $12.8bn
in revenue a year. In its statement on
Thursday, Aramco said it expects the
gas expansion to generate incremen-
tal operating cash flows of $12bn to
$15bn in 2030.

“Through our strategic gas
expansion, we anticipate attractive
double-digit returns as we set about
unlocking significant volumes of
high-value liquids and capitalize
upon captive domestic gas demand,”
al-Naimi told Reuters.

Reuters analysis of rig data from
Baker Hughes, tender awards, and
corporate filings reveals that Jafurah
has emerged as the kingdom’s prior-
ity capital project and a new frontier
for US oilfield services firms just as
the US shale boom matures and they
look for opportunities elsewhere.

Jafurah offers a rare prize: A mas-
sive, untapped unconventional basin
requiring the hydraulic fracturing
and horizontal drilling expertise
perfected in Texas.

Rig count data shows that while
activity in the US Permian Basin has

plateaued, gas drilling in Saudi Arabia
has increased as development of
Jafurah picked up and capital was re-
deployed after the kingdom scrapped
a previously planned Tmn-bpd oil
capacity expansion.

Aramco has announced around
$26bn worth of contracts for Jafu-
rah’s first two phases since 2018,
when it awarded Halliburton a con-
tract for unconventional so-called gas
stimulation, usually fracking. Other
first-phase contracts went to Sinopec,
South Korea’s Samsung Engineering
and ltaly’s Saipem .

To make shale extraction viable in
the punishing desert environment,
its engineers have also developed
bespoke technology, according to
company journals. Solutions include
treating Gulf seawater to remove
well-clogging sulphates for under-
ground injection and ultra-strong
diamond drill bits to cut through
abrasive rock without overheating.

Aramco is targeting 2bn standard
cubic feet per day (bcfd) of gas
from Jafurah, 420mn standard cfd of
ethane, and 630,000 bpd of associ-
ated liquids by 2030.
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