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trade in fi ve years

Qatar Chamber holds course on 
entrepreneurship, legal protection
Qatar Chamber recently organised a 
two-day specialised training course on 
‘Entrepreneurship and Legal Protection 
of Emerging Establishments from Idea to 
Liquidation’.
The course, which gathered several 
entrepreneurs, project owners, and 
individuals interested in establishing new 
businesses, aimed to equip entrepreneurs 
with a comprehensive understanding 
of the legal framework governing the 
establishment and operation of businesses 
in Qatar. 
It also highlighted the legal risks that 
emerging enterprises may face and 
methods to mitigate them, emphasising 
that legal risks do not begin only when 
disputes arise, but can originate at the very 
first stage of establishment.
The programme was delivered by Abdullah 
al-Ajmi, an arbitrator accredited by the 
Qatar International Centre for Conciliation 
and Arbitration (QICCA), who brought 

extensive legal experience from both the 
public and private sectors to the course.
Throughout the course, al-Ajmi addressed 
four main pillars, beginning with the 
pre-establishment phase. He underlined 
the importance of selecting the most 
appropriate legal structure for a business 
and explained the implications of each 
option in terms of personal liability, 
regulatory obligations, and investment 
potential. 
He also stressed the necessity of clearly 
defining partners’ rights and obligations 
and drafting comprehensive agreements 
that regulate management mechanisms, 
exit strategies, and dispute resolution.
The programme covered key areas, 
including selecting the appropriate legal 
structure, drafting partner agreements, 
company formation procedures, dispute 
resolution mechanisms, intellectual 
property protection, risk management, and 
liquidation processes.

QGIRCO net profi t surges 
to QR123.6mn in 2025
Qatar General Insurance 

and Reinsurance Company 
(QGIRCO) achieved a net 

profi t of QR123.6mn in 2025, a sig-
nifi cant jump from the QR30.5mn 
recorded in 2024.

This growth was refl ected di-
rectly in shareholders’ profi tabil-
ity, with basic and diluted earn-
ings per share reaching QR0.142 
in 2025, up from QR0.033 in the 
previous year.

Similarly, the results in 2025 
refl ected tangible improvement 
in various key sectors of the 
group. Revenue generated from 
insurance contracts amounted 
to QR639.9mn, while insur-
ance service results improved 
to QR50.7mn. The group’s total 
comprehensive income for the 
year amounted to QR308.2mn.

The group’s balance sheet con-
fi rms its robust fi nancial position 
and expansion potential, with 
assets amounting to QR5.63bn 
as of December 31, 2025. Total 
shareholders’ equity increased to 
QR3.71bn, compared to QR3.41bn 
in the previous year. The group 
maintained a strong investment 
portfolio valued at QR4.78bn.

Established in 1979 and listed 
on the Qatar Stock Exchange since 
1997, QGIRCO is one of the most 
established and trusted insurers in 
Qatar, off ering comprehensive in-
surance and reinsurance solutions 
to individuals, institutions, and 
corporate clients. Its diverse port-
folio encompasses motor, prop-
erty, marine, health, and general 
insurance, alongside specialised 
services in takaful, real estate, and 
investment management through 
its subsidiaries.

Qatar positioned as regional 
energy transition leader, says 
tech firm executive
By Peter Alagos
Business Editor

Electrification and efficiency 
are seen to be central to Qatar’s 
sustainability drive, a top official of 
Schneider Electric has observed, 
noting that investment in technology 
and digitalisation is essential to 
cut emissions and strengthen the 
economy. 
Qatar’s resources and partnerships 
can accelerate a more sustainable 
and inclusive future for the Middle 
East and Africa, stated Walid Sheta, 
president of Middle East and Africa 
region, in an exclusive interview with 
Gulf Times.
Sheta emphasised that sustainability 
is not a short-term project but a 
long journey requiring investment, 
technology, and intelligence. He said, 
“The path to sustainability is a long 
one that requires investments and 
energy to fuel the intelligence that 
will bring efficiency to the economy. 
At the same time, Sheta underscored 
electricity as the most effective 
driver of economic activity. “We 
believe that the most effective force 
to exert on an economic activity is 
electricity, so electrification is a road 
to sustainability,” Sheta explained.
However, Sheta noted that 
electrification alone is not enough, 

pointing out that efficiency must 
accompany it to reduce carbon 
emissions. 
“For electrification, it’s not enough to 
electrify all the processes; you also 
need to have a lot of efficiency,” he 
further explained.
According to Sheta, this dual 
approach — electrification and 
efficiency — forms the cornerstone 
of Schneider Electric’s vision for 
Qatar and the wider region. He 
emphasised that efficiency depends 

on technology and data-driven 
intelligence. “To do that, you need 
technology, and technology is driven 
by intelligence in data centres, for 
example,” he noted.
Sheta noted that digitalisation is key 
to optimising energy consumption 
across industries and buildings. 
“You need energy and you need 
investment capabilities to upskill 
technology; digitalisation, to be 
able to bring efficiency to the 
consumption of energy in any 
economy. And that reduces the CO2 
footprint,” he stressed.
He also explained that Schneider 
Electric’s approach is to operate 
locally while bringing in global 
expertise. “When we operate in a 
country, we are very proud to be the 
most local of global companies,” he 
said.
Sheta noted that partnerships are 
vital: “We are proud to have different 
initiatives with many of our global 
customers to make sure that we 
are bringing the competencies that 
are necessary for the industrial 
revolution toward digitalisation and 
sustainability to Qatar’s economy,” 
he said, adding that his emphasis 
on electrification, efficiency, and 
digitalisation resonates with Qatar’s 
national vision, which seeks to 
balance economic growth with 
environmental responsibility.

The programme was delivered by Abdullah al-Ajmi, an arbitrator accredited by the 
Qatar International Centre for Conciliation and Arbitration (QICCA).

Walid Sheta, president of Middle East 
and Africa region, Schneider Electric.

QGIRCO’s growth was reflected directly in shareholders’ profitability, with basic and 
diluted earnings per share reaching QR0.142 in 2025, up from QR0.033 in the previous 
year.

QGIRCO’s results in 2025 reflected 
tangible improvement in various key 
sectors of the group. Revenue generated 
from insurance contracts amounted to 
QR639.9mn, while insurance service 
results improved to QR50.7mn. The 
group’s total comprehensive income for 
the year amounted to QR308.2mn
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Asian economies weigh impact of 
fresh Trump tariff moves, confusion
 Trump vows to impose new 10% global 
import levy on Tuesday
 Japan, Taiwan, other exporters 
cautiously monitoring impact
 Analysts say more Trump responses 
likely after court loss

Reuters
Hong Kong/Taipei

US trading partners in Asia started weighing 
fresh uncertainties on Saturday after President 
Donald Trump vowed to  impose a new tariff  
on imports, hours after the Supreme Court 
struck down many of the  sweeping levies he 
used to  launch a global trade war.
The court’s ruling invalidated a number of 
tariff s that the Trump administration  had 
imposed on Asian export powerhouses from 
China and  South Korea to Japan and Taiwan, 
the  world’s largest chip maker and a key 
player in tech supply chains.
Within hours, Trump said he would impose 
a new 10% duty on US imports from all 
countries starting on Tuesday for an initial 150 
days under a diff erent law, prompting analysts 
to warn that more measures could follow, 
threatening more confusion for businesses 
and investors.
In Japan, a government spokesman said 
Tokyo “will carefully examine the content of 
this ruling and the Trump administration’s 
response to it, and respond appropriately.”
China, which is preparing to host Trump in late 
March, has yet to formally comment or launch 
any counter moves with the country on an 
extended holiday. But  a senior financial off icial 
in China-ruled Hong Kong described the US 
situation as a “fiasco”.
Christopher Hui, Hong Kong’s secretary for 
financial services and the treasury, Trump’s 
new levy served to underscore Hong Kong’s 
“unique trade advantages”, Hui said.
“This shows the stability of Hong  Kong’s 
policies and our certainty... it shows global 
investors the importance  of predictability,” 
Hui said at a media briefing on Saturday when 
asked how the new  US tariff s would aff ect the 
city’s economy.
Hong Kong operates as a separate customs 
territory from mainland China, a status that 
has shielded it from direct exposure to US 
tariff s targeting Chinese goods.
While Washington has imposed duties on 
mainland exports, Hong Kong-made products 

have generally faced lower tariff  rates, 
allowing the city to maintain trade flows even 
as Sino-US tensions escalated.
Before the Supreme Court’s ruling, Trump’s 
tariff  push had strained Washington’s 
diplomatic relations across Asia, particularly 
for export-reliant economies integrated into 
US-bound supply chains.
Friday’s ruling concerns only the tariff s 
launched by Trump on the basis of the 
International Emergency Economic 
Powers Act, or IEEPA, intended for national 
emergencies.
Trade policy monitor Global Trade Alert 
estimated that by itself, the ruling cuts the 
trade-weighted average  US tariff  almost in half 
from 15.4% to  8.3%.
For those countries on higher US tariff  levels, 
the change is more dramatic. For China, Brazil 
and India, it will mean double-digit percentage 
point cuts, albeit to still-high levels.
In Taiwan, the government said it was 
monitoring the situation closely, noting that 
the US government had yet to determine how 
to fully implement its trade deals with many 
countries.
“While the initial impact on Taiwan appears 
limited, the government will closely 
monitor developments and maintain close 
communication with the US to understand 
specific implementation details and respond 
appropriately,” a cabinet statement said.
Taiwan has signed two recent deals with 
the US — one was a Memorandum of 
Understanding last month that committed 
Taiwan to invest $250bn and the second was 
signed this month to lowering reciprocal 
tariff s.
Analysts say the Supreme Court’s ruling 
against Trump’s more aggressive tariff  
measures may off er little relief for the global 
economy. They warned of looming confusion 
as trading nations brace for moves by 
Trump to find other means of using levies to 
circumvent the ruling.
Thailand’s Trade Policy and Strategy Off ice 
head Nantapong Chiralerspong said the ruling 
might even benefit its exports as uncertainty 
drove a fresh round of “front loading”, where 
shippers race to move goods to the US, fearing 
even higher tariff s.
In corporate disclosures tracked by Reuters, 
firms across the Asia-Pacific region reported 
financial hits, supply shifts and withdrawals 
as levies  escalated through 2025 and early  
2026.

India, Brazil sign mining 
pact as Modi targets 
$20bn trade in fi ve years
Reuters
New Delhi

India moved  to deepen trade ties 
with Brazil on Saturday, sign-
ing  a pact to expand cooperation 

 in mining and minerals as  it seeks to 
meet rising domestic steel demand 
and support capacity expansion amid 
a global race for raw materials.

The agreement was signed in the 
presence of India’s Prime Minister 
Narendra Modi and Brazilian Presi-
dent Luiz Inacio Lula da Silva, who ar-
rived in New Delhi earlier this week for 
a three-day visit.

Brazil is among the world’s top 
producers of  iron ore and holds large 
reserves of minerals critical to steel-
making. Closer cooperation is expect-
ed to improve India’s access to raw 
materials and technologies  needed to 

sustain long-term growth in its steel  
sector, an Indian government state-
ment said.

The cooperation  will focus on at-
tracting investment in exploration, 
mining and steel sector infrastructure, 
the statement said.

India has steelmaking capacity of 
218mn metric tons, and companies are 
expanding output to meet rising do-
mestic demand driven by infrastruc-
ture development and industrialisa-
tion.

Addressing a meeting with a Bra-
zilian delegation led by Lula, Modi 
said their talks had focused on ways 
to deepen the India-Brazil trade part-
nership. “We are committed to taking 
 bilateral trade much beyond $20bn  in 
the next fi ve years,” Modi said.

Bilateral trade between the two 
countries currently stands at about 
$15bn.

“Our nations will also work closely 
in areas such as technology, innova-
tion, digital public infrastructure, AI, 
semiconductors and more,” Modi said.

India and Brazil have been strategic 
partners since 2006, with coopera-
tion spanning trade, defence, energy, 
agriculture, health, critical minerals, 
technology  and digital infrastructure.

Brazil is India’s largest trading part-
ner in the Latin America and Carib-
bean region, and the two countries 
work closely on global issues such as 
UN reform, climate change and coun-
ter-terrorism.

Lula on Thursday advocated for 
Brazil and India to conduct trade in 
their own currencies rather than set-
tling transactions in US dollars, but 
dismissed speculation that the BRICS 
group of countries, of  which both  na-
tions are members, would create a 
common currency.

Indian Prime Minister Narendra Modi interacts with Brazilian President Luiz Inacio Lula da Silva, ahead of their meeting 
at Hyderabad House in New Delhi on Saturday. Brazil is among the world’s top producers of  iron ore and holds large 
reserves of minerals critical to steelmaking. Closer cooperation is expected to improve India’s access to raw materials and 
technologies  needed to sustain long-term growth in its steel  sector, an Indian government statement said.

Dubai’s top bank accelerates Asia push as fl ows surge
Bloomberg
Dubai

Emirates NBD Bank PJSC is expanding its 

footprint in Asia as capital flows between 

the Middle East and fast-growing Asian 

markets gather pace.

“Many Asian corporates are expanding 

operationally into the Middle East, and 

funding is a natural part of that,” Hitesh 

Asarpota, chief executive off icer at Emir-

ates NBD Capital, the bank’s investment 

banking unit, said in an interview. The 

firm has seen “growing demand from 

Asian issuers to access Middle East liquid-

ity, particularly across loans and bond 

markets.”

The Gulf’s third largest bank by market 

value remains anchored in its core Middle 

Eastern asset base but is building out ca-

pabilities in Asia, mirroring a wider push 

by global lenders such as HSBC Holdings 

Plc to tap growing cross-border flows 

between the two regions.

The Dubai-based bank obtained an 

investment banking license in Singapore 

last November, and plans to focus on 

loan syndications, debt and equity capital 

markets with a focus on access to Middle 

Eastern investors, according to Asarpota. 

It is also gaining ground in India, where it 

secured a merchant banking permit last 

month and plans to build a team of at 

least 15 investment bankers by year-end, 

Asarpota added.

In Singapore, the bank has already done 

two bond issuances this year for Asian 

issuers, BOC Aviation Ltd and Far East 

Horizon Ltd.

Middle Eastern investors, including 

sovereign wealth funds, have stepped up 

capital allocations to Asia, particularly 

across China and India, while Asian corpo-

rates are expanding in the Gulf, especially 

in infrastructure and renewables.

In the UAE, “banking liquidity has been 

the highest it’s been” with demand for 

Asian assets “relatively sector-agnostic,” 

Asarpota said. Appetite among Middle 

Eastern investors is thinner for longer-

dated project finance loans in Asia, he 

said.

Middle Eastern borrowers raised about 

$14.2bn through syndicated loans across 

Asia Pacific in 2025, a record and a 175% 

increase from the previous year, accord-

ing to Bloomberg-compiled data tracking 

volumes since 1999.

Emirates NBD, the Gulf’s third 
largest bank by market value, 
remains anchored in its core 
Middle Eastern asset base but 
is building out capabilities in 
Asia, mirroring a wider push by 
global lenders

A woman walks past a painting outside at Keelung port, northern Taiwan (file). US trading 
partners in Asia started weighing fresh uncertainties on Saturday after President Donald 
Trump vowed to  impose a new tariff  on imports, hours after the Supreme Court struck down 
many of the  sweeping levies he used to  launch a global trade war.



Technical analysis of the QSE index
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QSE Index and Volume

Weekly Index Performance

Qatar Stock Exchange

R
SI (Relative Strength Index) indica-

tor – RSI is a momentum oscilla-

tor that measures the speed and 

change of price movements. The RSI 

oscillates between 0 to 100. The index is 

deemed to be overbought once the RSI 

approaches the 70 level, indicating that a 

correction is likely. On the other hand, if 

the RSI approaches 30, it is an indication 

that the index may be getting oversold and 

therefore likely to bounce back. 

MACD (Moving Average Convergence Di-

vergence) indicator – The indicator consists 

of the MACD line and a signal line. The diver-

gence or the convergence of the MACD line 

with the signal line indicates the strength in 

the momentum during the uptrend or down-

trend, as the case may be. When the MACD 

crosses the signal line from below and trades 

above it, it gives a positive indication. The re-

verse is the situation for a bearish trend. 

Candlestick chart – A candlestick chart 

is a price chart that displays the high, low, 

open, and close for a security. The ‘body’ of 

the chart is portion between the open and 

close price, while the high and low intraday 

movements form the ‘shadow’. The candle-

stick may represent any time frame. We use a 

one-day candlestick chart (every candlestick 

represents one trading day) in our analysis.

Definitions of key terms 
used in technical analysis

This report expresses the views and opinions of QNB Financial 
Services Co WLL (“QNBFS”) at a given time only. It is not an offer, 
promotion or recommendation to buy or sell securities or other 
investments, nor is it intended to constitute legal, tax, accounting, 
or financial advice. We therefore strongly advise potential 
investors to seek independent professional advice before making 
any investment decision. Although the information in this report 
has been obtained from sources that QNBFS believes to be 
reliable, we have not independently verified such information and 
it may not be accurate or complete. Gulf Times and QNBFS hereby 
disclaim any responsibility or any direct or indirect claim resulting 
from using this report.

DISCLAIMER

Weekly Market Report

T
he Qatar Stock Exchange 

(QSE) fell 286.75 points or 

2.5% to close at 11,229.06 

for the week. Market capi-

talisation decreased 2.5% to 

QR669.4bn from QR686.5bn at 

the end of the previous trading 

week. Of the 54 companies trad-

ed, 14 ended the week higher, 39 

ended lower and one remained 

unchanged. Qatar Cinema & 

Film Distributing (QFCS) was the 

best performing stock for the 

week, rising 9.9%. Meanwhile, 

Medicare Group (MCGS) was the 

worst performing stock for the 

week, falling 7.7%. 

Qatar Islamic Bank (QIBK), 

Industries Qatar (IQCD) and 

Ooredoo (ORDS) were the main 

contributors to the weekly index 

decline. They removed 54.67, 

40.10 and 34.32 points from the 

index, respectively. 

Traded value during the 

week declined by 11.5% to 

QR2,027.7mn vs  QR2,291.5mn 

in the prior trading week. Qatar 

National Bank (QNBK) was the 

top value stock traded during 

the week with total traded value 

of QR207.7mn.

Traded volume decreased 2.1% 

to 689.9mn shares compared 

with 704.5mn shares in the prior 

trading week. The number of 

transactions fell 15.0% to 114,181 

vs 134,260 in the prior week. Me-

saieed Petrochemical Holding Co 

(MPHC) was the top volume stock 

traded during the week with total 

traded volume of 65.4mn shares. 

Foreign institutions remained 

bullish, ending the week with net 

buying of QR70.5mn vs net buy-

ing of QR737.1mn in the prior week. 

Qatari institutions turned bullish 

with net buying of QR17.4mn vs 

net selling of QR520.5mn in the 

week before. Foreign retail in-

vestors ended the week with net 

selling of QR22.9mn vs net selling 

of QR24.4mn in the prior week. 

Qatari retail investors recorded 

net selling of QR65.1mn vs net 

selling of QR192.2mn. Global for-

eign institutions are net buyers of 

Qatari equities by $515.3mn YTD, 

while GCC institutions are long by 

$113.6mn.

T
he QE Index closed down by 2.5% from the week before; it printed 11,229.1 

points on the close. The recent weekly candlestick suggests possible contin-

uation on the recent correction experienced in the past week. That said the 

trend remains up, as the momentum has been positive. We keep our support level at 

10,500 points and our immediate resistance level to the 11,740 level. 

Top Five Gainers

Most Active Shares by Value (QR Million)

Investor Trading Percentage to Total Value Traded

Top Five Decliners

Most Active Shares by Volume (Million)

Net Traded Value by Nationality (QR Million)

Source: Bloomberg

Source: Bloomberg

Source: Bloomberg
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Brent settles higher, posts weekly gain on Iran-US jitters
www.abhafoundation.org

Oil
Brent crude prices rose on Friday as 
investors worried about potential 
US military action, with President 
Donald Trump pressing the Islamic 
Republic of Iran to halt nuclear 
weapons development.
Brent crude futures settled at $71.76, 
and US West Texas Intermediate 
crude (WTI) finished at $66.39. For 
the week, Brent rose 5.9%, while WTI 
rose 5.6%. Meanwhile, the oil market 
shrugged off  a US Supreme Court 
decision ruling unconstitutional 
Trump’s use of a law to levy tariff s in 
national emergencies. 
In the US, crude inventories 
dropped by 9mn barrels as refining 
utilisation and exports climbed, an 
Energy Information Administration 
report showed on Thursday. 
Markets were also considering 
the impact of ample supply, with 
talks of Opec+ leaning towards a 
resumption in oil output increases 
from April. 

Gas
Asia spot liquefied natural gas 
held steady on Friday as tepid 

demand and high inventories 
during the Lunar New Year lull 
capped buying interest, though 
geopolitical tensions between 
the US and Iran off ered some 
support. 
The average LNG price for March 
delivery into north-east Asia was 

$10.60 per million British thermal 
units, down from $10.65 per 
mmBtu the week before.
Above-normal Northeast 
Asia temperatures will curb 
heating demand, while Japan’s 
Kashiwazaki-Kariwa No 6 reactor 
restart trims LNG use.

In Europe, the Dutch TTF gas 
price settled at $11.50 per 
mmBtu on Friday, posting a 
weekly gain of 1.8%. Prices 
were supported by geopolitical 

tensions and continued pressure 
on underground gas storage 
levels, which are around 32% 
full, the lowest for this time of 
year since 2022.

 This article was supplied 
by the Abdullah bin Hamad 
Al-Attiyah International 
Foundation for Energy and 
Sustainable Development.

WEEKLY ENERGY MARKET REVIEW

The US Capitol building seen between columns of the Supreme Court 
at sunset. Oil market shrugged off  a US Supreme Court decision 
ruling unconstitutional Trump’s use of a law to levy tariff s in national 
emergencies. Picture supplied by the Abdullah bin Hamad Al-Attiyah 
International Foundation for Energy and Sustainable Development.

Spendthrift  clauses in trusts
LEGAL PERSPECTIVE

By Dr AbdelGadir Warsama Ghalib

Generally, the beneficiary of a trust 
may voluntarily assign his right to 
the principal or income from the 
trust to another person. Similarly, 
those rights are subject to the 
claims of his creditors. However, 
trusts sometimes contain what 
are known as spendthrift clauses, 
whereby the settlor restricts the 
voluntary or involuntary transfer 
of a beneficiary’s interest. Such 
clauses are generally enforced and 
preclude assignees or creditors 
from compelling a trustee to 
recognize their claim to the trust. 
There are several exceptions as, a 
person cannot put his own property 
beyond the claims of his own 
creditors, and thus a spendthrift 
clause is not effective in a trust in 
which the settlor makes himself a 
beneficiary; divorced spouses and 
minors can compel payment for 
alimony and child support; creditors 
who have furnished necessaries to 
a beneficiary can compel payment 
and once the trustee distributes 
property to a beneficiary, and it can 
be subject to valid claims of others.
A trust may give the trustee 
discretion as to the amount of 
principal or income paid to a 
beneficiary. In such a case, the 
beneficiary cannot require trustee 
to exercise discretion as desired by 
the beneficiary.
Normally a donor cannot revoke or 
modify a trust unless he reserves 
the power to do so at the time the 
trust is established. However, a trust 
may be modified or terminated with 
the consent of the donor and all the 
beneficiaries. 
If the donor is dead or otherwise 
unable to consent, a trust can be 
modified or terminated by the 
consent of all the persons who have 
a beneficial interest only where 
this would not frustrate a material 
purpose of the trust. 
Because trusts are under the 
supervisory jurisdiction of the 
court, the court can permit a 
deviation from the terms of a 
trust when unanticipated changes 
in circumstances threaten 
accomplishment of the donor’s 
purpose.
Generally, with reference to the 
duties of trustees, a trustee must 
use a reasonable degree of skill, 

judgment, and care in the exercise 
of his duties unless he holds himself 
out as having a greater degree of 
skill. 
In that case, he is held to the higher 
standard. 
A trustee may not commingle the 
property he holds in trust with 
his own property or with that of 
another trust. A trustee owes a 
duty of loyalty, which means that 
he must administer the trust for 
the benefit of the beneficiaries and 
must avoid any conflict of interest 
between his interests and those of 
the trust. 
A trustee must not prefer 
one beneficiary’s interests to 
another, he must account to the 
beneficiaries for all transactions; 
and, unless the trust agreement 
provides otherwise, he must make 
the trust productive. 
A trustee may not delegate 
discretionary duties to someone 
else to perform, such as the duty to 
select investments. 
However, the trustee may delegate 
the performance of ministerial 
duties such as the preparation of 
statements of account.
The powers of a trustee may be 
defined by the trust agreement; if 
they are not, the trustee has all the 
powers reasonably necessary to 
carry out the trust. The trustee is 
personally liable on all contracts 
made on behalf of a trust unless 
the contract specifically provides 
otherwise. However, he is entitled 
to reimbursement from the 
trust property for all legitimate 
expenditures.

 Dr AbdelGadir Warsama Ghalib 
is a corporate legal counsel. Email: 
awarsama@warsamalc.com

Multiple factors behind rise in 
Japanese bond yields: QNB
QNA
Doha

QNB attributed the rise in long-term 
Japanese government bond yields 
to several factors, most notably a 

structural shift in nominal growth driven 
by changes in political leadership, in addi-
tion to declining institutional demand amid 
regulatory changes.

In its weekly commentary, QNB said, 
after decades of defl ationary stagnation 
and exceptionally low interest rates, Japan 
has entered a new macroeconomic regime. 
Following the Covid-pandemic and the 
Russia-Ukraine war, the “supply shocks” 
of confi nement measures and geopoliti-
cal disruptions, combined with the global 
surge in commodity prices fuelled prices in 
Japan. These events amplifi ed with a large 
“demand shock” from an unprecedented 
boost from signifi cant fi scal support with 
ultra-loose monetary policy, pushing up 
the prices of goods.

“After major central banks began to hike 
interest rates to bring infl ation under con-
trol, the interest rate gap with Japan wid-
ened, while the Bank of Japan (BoJ) main-
tained its “ultra loose” monetary policy 
with a negative short-term policy rate of 
-0.1%. As a result of this gap, the Japanese 
Yen (JPY) depreciated sharply, inducing a 
wave of renewed price pressures, pushing 
infl ation above 4% in early 2023, a level that 
had not been reached in over three decades.

“To bring infl ation under control, the BoJ 
started a historic process of monetary policy 
normalisation, fi nally ending negative rates 
for the fi rst time in 17 years. Since 2024, the 
BoJ has increased the policy rate 4 times, for 
a total of 85bp. Additionally, the BoJ has for-
mally ended its Yield Curve Control (YCC) 
programme, removing the cap on the 10-
year JGB (Japanese Government Bond) yield 
and shifting to a more fl exible framework. 
With the end of YCC, the BoJ began to scale 
back its purchases of JGBs: From monthly 
bond purchases close to JPY 9tn at their 
peak in 2023, to around JPY 3tn, with further 
gradual reductions planned.

“In this context, long-term JGB yields 
increased considerably from the levels of 
previous years. The benchmark 30-year 
JGB yield has risen by more than 2.5 per-
centage points (pp) to above 3.6%, the high-
est level in decades.” On the key drivers that 
explain the rise in long-term JGB yields, the 
bank explained, “First, the rise in Japanese 
yields refl ects the structural shift in Japan’s 

macroeconomic drivers, from an environ-
ment dominated by defl ationary forces to 
a more “refl ationary” period where growth 
and infl ation are normalised. The initial ex-
ternal shocks from higher imported infl a-
tion rapidly aff ected the domestic economy 
dynamics, contributing to break the long-
standing defl ationary trend. The annual 
“Shunto” wage negotiations, for example, 
a key determinant of the country’s wage 
dynamics, have delivered wage increases of 
around 5%, the highest in several decades. 
In a context of acute labour shortages, these 
wage gains strengthened expectations that 
infl ation has undergone a permanent up-
ward level adjustment.

Higher infl ation, alongside higher real 
GDP growth from strong exports and a 
corporate investment revival, helped boost 
nominal GDP growth.

In fact, while annual nominal GDP 
growth averaged 0.1% between 2000 and 
2020, this fi gure has accelerated many-fold 
to an average annual growth of 3.7% for the 
2021-2025 period. As a result, investors 
have revised their assessment of the equi-
librium interest rates, pushing up longer-
dated yields. “Second, the emergence of 
Prime Minister Sanae Takaichi in Octo-
ber 2025 consolidated the perception that 
higher nominal growth is set to continue 
over the coming years in Japan. Takaichi 
supports more aggressive fi scal policies 
aimed at securing stronger growth and in-
dustrial policy, and for de-prioritising debt 
reduction and central bank independence. 
Takaichi’s victory strengthened expecta-

tions of more robust economic growth and 
higher infl ation, especially if fi scal policy 
becomes more expansive. Long-dated 
bonds, and particularly ultra-long ones of 
more than 30-years of duration, are highly 
sensitive to nominal growth, and the as-
sumption of near zero nominal growth ap-
pears to have been broken.

“Third, regulatory changes and balance 
sheet considerations have reduced private 
institutional domestic demand in the JGB 
market. Japanese regulation is transition-
ing from a solvency regime based on book-
value to a market-based framework. The 
new regime penalises interest-rate risk and 
duration mismatches. 

As a result, traditional domestic in-
vestors in JGB, particularly life insurers, 
have scaled back their demand. This has 
a signifi cant impact on the JGB market 
given that life insurers, which previously 
absorbed around 35% of net issuances for 
long JGB, have reduced purchases by sev-
eral trillion JPY per year. The weaker de-
mand from life-insurers amid regulatory 
changes has contributed to the increase in 
long-term JGB yields.”

QNB concluded, “All in all, the increase 
in longer-term JGB yields is a result of a 
structural shift in nominal growth, am-
plifi ed by country leadership changes and 
reduced institutional demand amid regula-
tory changes.

In our view, this refl ects Japan’s transi-
tion towards a more conventional monetary 
and macroeconomic environment after 
decades of defl ationary dynamics.”

After decades of deflationary stagnation and exceptionally low interest 
rates, Japan has entered a new macroeconomic regime, QNB said in its 
weekly commentary

Listless US stock market masks record volatility beneath surface
Bloomberg
New York

The placid surface of an equity 
market that’s treaded water for 
months is masking dramatic 
swings underneath, as stock 
moves whipsaw traders and 
threaten more turbulence ahead.
Though the S&P 500 Index has 
notched its narrowest trading 
range to start a year since the 
1960s, according to Barclays Plc, 
worries over disruptions from 
artificial intelligence have sparked 
dizzying swings in one sector to 
the next. Single-stock volatility 
stands at about seven times that 
of the broader market, the widest 
divergence in at least 30 years, 
according to the firm.
Such are the contours of a market 
where breakthroughs in AI — once 
a source of bullishness — now often 

fuel uncertainty. The backdrop is 
taking a toll on investors, who saw 
the S&P 500 close out the week 
at almost the same level it traded 
at four months ago. “This is a 
stock picker’s market, but not in a 
conventional sense,” said Michael 
O’Rourke, chief market strategist at 
JonesTrading Institutional Services 
LLC. These days, “stock picking is 
about avoiding implosions.”
Stefano Pascale, head of US equity 
derivatives research at Barclays, 
pins the bifurcated volatility 
dynamic on investors trying to 
discern which sectors could be 
next hit by AI disruption, as well as 
high valuations and elevated rates. 
Should it persist — strategists on 
JPMorgan Chase & Co’s trading 
desk expect it to be the “new 
normal” throughout the year 
— investors could face several 
challenges. For one thing, similar 
backdrops have preceded tectonic 

market shifts in the past, including 
the 2008 crash and, more 
recently, President Donald Trump’s 
sweeping tariff  rollout last year, 
according to Barclays.

To O’Rourke, the environment also 
suggests that cracks are forming 
in investors’ optimistic outlook for 
the broader market, raising the 
risks that they will more readily 

sell if bad news hits. Potential 
near-term catalysts include a US 
strike on Iran and earnings from AI 
bellwether Nvidia Corp next week.
“When you go into a crisis, all 
correlations go to one,” O’Rourke 
said, suggesting that stocks that 
had been moving independently 
could suddenly fall in lockstep. 
The volatility at the single-stock 
level could be “the early warning 
sign or potential tremor about 
some investors feeling less 
confident.”
Evidence that investors are feeling 
less confident has mounted, with 
stock- and sector-specific selloff s 
pushing many to reassess the risks 
of holding highly concentrated 
positions, according to Tom 
Hainlin, national investment 
strategist at US Bank NA.
Hedge funds have been net-sellers 
of US equities month-to-date at 
the fastest pace since last March, 

according to Goldman Sachs’ 
Prime trading desk. Separately, 
Bank of America clients dumped 
US stocks last week, with single-
stock outflows reaching $8.3bn, 
the third-highest level since 
records began in 2008. 
Meanwhile, stock pickers earlier 
this month trimmed their equity 
exposure to the lowest level since 
July, according to a poll from the 
National Association of Active 
Investment Managers.
They may have good reason for 
doing so, given the uncertainty 
that has accompanied rapid 
advancements in AI. Jed 
Ellerbroek, portfolio manager 
at Argent Capital Management, 
said AI is being adopted at a 
faster pace than the internet was 
in the late 1990s and warned 
that investors should get used 
to “unprecedented” levels of 
disruption this year. 
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