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QatarEnergy signs 
long-term helium 
supply deal with Uniper
QatarEnergy has signed a long-term sales and 

purchase agreement (SPA) for up to 15 years with 
Uniper Global Commodities SE (Uniper) for the 

supply of 70mn cubic feet per year of helium from its fa-
cilities in Ras Laff an, starting in September 2025.

The agreement marks QatarEnergy’s fi rst direct rela-
tionship with Uniper, which has a strong history in pro-
viding bulk wholesale helium to customers around the 
world. 

HE the Minister of State for Energy Aff airs, Saad bin 
Sherida al-Kaabi, who is also the President and CEO of 
QatarEnergy, welcomed the signing of the agreement and 
said: “We are pleased to welcome Uniper into our growing 
portfolio of trusted off -takers, with a proven track record 
in the helium industry.”

He added: “QatarEnergy looks forward to work with 
Uniper on supporting the expansive needs of new indus-
tries dependent on reliable helium from trusted sources 
like Qatar.”

Helium plays a pivotal role in a wide range of advanced 
technologies and essential industrial applications, in-
cluding magnetic resonance imaging (MRI) scanners, 
semiconductors, fi bre optics, space exploration, deep sea 
diving, specialised welding, and other specialised appli-
cations.

4 international firms visit Qatar amid growing focus on innovation, AI
By Peter Alagos
Business Reporter

A delegation comprising four senior 

executives from the portfolio companies of 

Builders VC held meetings with senior Qatari 

institutions and innovation leaders to assess 

pathways for long-term market integration, 

localised operations, and participation in the 

country’s rapidly scaling national artificial 

intelligence (AI) and advanced-technology 

ecosystem.

According to Builders VC, the delegation 

visited Qatar to explore early opportunities in 

the region. It includes Colossal Biosciences, 

a biotechnology company developing ad-

vanced genetic engineering and de-extinction 

technologies, and Augment.Market, a plat-

form enabling accredited investors and share-

holders to buy and sell shares in privately held 

companies before they go public.

Also part of the delegation is Argus Cognitive, 

an AI-driven behavioural diagnostics platform 

that uses smartphone-based assessments 

to help identify early indicators of autism 

and neurodevelopmental conditions (the 

technology was originally developed at Qatar 

Foundation), and Native Microbials, a biotech-

nology company producing next-generation 

probiotics and microbiome solutions to 

improve livestock productivity, sustainability, 

and animal health.

The visit, which preceded the announcement 

of Qai, underscored growing alignment be-

tween global frontier technology companies 

and Qatar’s long-term innovation agenda. 

A Reuters report stated that “Brookfield and 

Qai, an artificial intelligence company owned 

by Qatar’s sovereign wealth fund, have 

formed a $20bn joint venture to develop arti-

ficial intelligence infrastructure in Qatar and 

select international markets, the two groups 

said on Tuesday.”

The report also stated, “The Gulf country’s 

$526bn sovereign wealth fund, the Qatar 

Investment Authority (QIA), said on Monday 

it was setting up its own national AI company, 

Qai, following in the steps of regional peers 

the UAE and Saudi Arabia, as they invest to 

become global AI hubs outside of the US and 

China.”

Jim Kim, managing partner at Builders VC, 

said: “Qatar has laid out a clear national 

strategy to build a diversified, innovation-led 

economy anchored in advanced technologies 

and global collaboration. 

“Our focus is to introduce world-class com-

panies that can contribute real operating 

capability, talent development, and long-term 

value to that vision. This delegation reflects 

the alignment we’re seeing with Qatar’s 

national AI trajectory.” 

Kim said the delegation visited Doha as part 

of Builders VC’s broader strategy to deepen its 

engagement in the Middle East and support 

high-growth global companies exploring 

regional expansion. It also aligned with 

Qatar’s broader innovation and diversifica-

tion priorities, at a time when the country is 

stepping up investment in advanced digital 

and AI infrastructure, most recently through 

the launch of Qai and its strategic initiatives to 

strengthen national digital capacity.

During the visit, Builders VC held an exclusive 

networking reception in collaboration with 

the QIA and the Qatar Venture Capital Asso-

ciation (QVCA). The delegation also explored 

opportunities for technology localisation, 

reviewed regulatory considerations, and 

assessed possibilities for early market testing 

and R&D initiatives in meetings with key 

national institutions, including the Qatar Re-

search, Development and Innovation Council 

(QRDI), Qatar Science & Technology Park 

(QSTP), Qatar Development Bank (QDB), the 

Qatar Financial Centre (QFC), Hassad Foods, 

and Earthna.

Tarik Sultan, general partner and head of 

Mena at Builders VC, said: “What stood out 

during this visit was Qatar’s readiness to move 

with purpose. The institutions we met were 

aligned, strategic, and deeply committed to 

accelerating the innovation priorities outlined 

in NDS3 and Qatar National Vision 2030. It’s 

exactly the kind of environment where our 

companies can scale, build local capabilities, 

and contribute meaningfully to long-term 

national development.”

Al-Kaabi reviews energy sector achievements 
and honours founders on National Day

QNA
Doha

HE the Minister of State for Energy 

Aff airs Saad bin Sherida al-Kaabi 

has said the country’s National Day 

is a moment that reflects “the high-

est meanings of pride, dignity and 

honour,” describing it as an occa-

sion when Qataris draw inspiration 

from their history while looking 

ahead to the future.

In remarks to the Qatar News 

Agency (QNA), HE al-Kaabi, who 

is also the President and CEO of 

QatarEnergy, said the day is “not 

just a date on the calendar,” but a 

unifying national moment centred 

on loyalty and appreciation for the 

country’s leadership. 

He paid tribute to the founder, 

Sheikh Jassim bin Mohammed 

bin Thani, and highlighted what 

he called the significant achieve-

ments made under Qatar’s current 

leadership, particularly in the 

energy sector, which he described 

as a cornerstone of the country’s 

development and global standing.

HE al-Kaabi said National Day 

embodies “values of loyalty and 

belonging,” adding that it is a mo-

ment to renew commitment to the 

nation’s leadership and honour the 

sacrifices of earlier generations. He 

said the day strengthens a sense of 

responsibility among young people 

and “motivates future generations 

to continue the country’s progress.”

The minister said the celebrations 

reflect a broad national consensus 

around principles laid down by the 

country’s founder and reinforced 

by successive Qatari leaders. He 

pointed to the leadership of His 

Highness the Amir Sheikh Tamim 

bin Hamad al-Thani, saying His 

Highness the Amir continues to 

embed these values in Qatar’s long-

term approach to safeguarding the 

needs of future generations.

Reviewing the past year’s develop-

ments, HE al-Kaabi said Qatar’s 

energy sector has maintained 

strong growth despite global eco-

nomic and geopolitical challenges, 

ensuring uninterrupted production 

and supply of energy worldwide. 

He highlighted major expansion 

projects by QatarEnergy — including 

liquefied natural gas (LNG), oil and 

gas development, petrochemicals, 

fertilisers and solar power — both 

within Qatar and internationally.

QatarEnergy this year announced 

the North Field West expansion, 

which will raise Qatar’s LNG 

production capacity to 142mn 

tonnes per year once all phases 

are completed — an 85% increase 

from current levels. Production is 

expected to reach 160mn tonnes 

per year with the addition of output 

from the Golden Pass LNG project 

in the US, which is scheduled to 

begin operations soon.

The company has also begun 

receiving new LNG carriers built 

in Chinese and South Korean 

shipyards as part of what it calls its 

largest ever fleet expansion. Long-

term contracts have been signed to 

operate 128 new vessels.

Work is continuing on the Ras Laf-

fan Petrochemicals Complex, which 

will boost domestic petrochemicals 

production to 14mn tonnes annu-

ally by the end of 2026. Progress 

is also being made on the Golden 

Triangle Polymers plant in Texas, 

which will produce around 2mn 

tonnes of high-density polyethyl-

ene per year.

In the fertiliser sector, construction 

is under way on a major project 

in Mesaieed that will more than 

double Qatar’s urea production ca-

pacity from 6mn tonnes to 12.4mn 

tonnes annually — a development 

HE al-Kaabi said will support global 

food security.

Qatar has also inaugurated the Ras 

Laff an and Mesaieed solar power 

plants, bringing total solar genera-

tion capacity to 1,675 megawatts. 

In sustainability initiatives, the 

country is expanding its carbon 

capture and storage (CCS) facilities 

in Ras Laff an, targeting a storage 

capacity of 11mn tonnes per year 

by 2030, and has planted 300,000 

trees as part of its “One Million 

Trees” initiative.

Qatar is preparing to host the 

21st International Conference and 

Exhibition on Liquefied Natural 

Gas (LNG2026), the world’s largest 

LNG event, in February — an event 

expected to reinforce Qatar’s lead-

ership in the global gas industry.

HE al-Kaabi said Qatar’s achieve-

ments reflect the country’s strate-

gic vision under its wise leadership 

and its ability to turn challenges 

into opportunities. He said the en-

ergy sector’s progress strengthens 

national prosperity and protects 

the interests of future generations.

The deal marks QatarEnergy’s fi rst direct 
relationship with Uniper, which has a 
strong history in providing bulk wholesale 
helium to customers around the world

The delegation visited Doha as part of Builders VC’s broader strategy to deepen its engagement in the Middle East and support 
high-growth global companies exploring regional expansion.

EU drops 2035 combustion engine ban
Reuters
Strasbourg

The European Commission proposed 

on Tuesday dropping the EU’s 

eff ective ban on new combustion-

engine cars from 2035 by allowing 

continued sales of some non-electric 

vehicles following intense pressure 

from Germany, Italy and Europe’s 

auto sector.

The EU executive appears to have 

bowed to calls from carmakers to 

keep selling plug-in hybrids and 

range extenders that burn fuel as 

they struggle to compete against 

Tesla and Chinese electric vehicle 

makers.

Current EU rules require all new cars 

and vans from 2035 to have zero 

emissions. Under Tuesday’s proposal, 

the target would shift to a 90% cut 

in CO2 emissions from 2021 levels, 

instead of 100%. Automakers would 

need to off set the remaining emis-

sions by using lower-carbon steel 

made in the EU and synthetic e-fuels 

or non-food biofuels such as agricul-

tural waste and used cooking oil.

The plan also gives automakers a 

three-year window from 2030 to 

2032 to cut car CO2 emissions by 

55% from 2021 levels, while the 2030 

target for vans would be eased to 

40% from 50%.

The moves, which require approval 

from EU governments and the Euro-

pean Parliament, mark the bloc’s big-

gest retreat from its green policies 

enacted over the previous five years. 

It follows Ford Motor announcing on 

Monday a $19.5bn writedown as it 

axes several EV models, in response 

to the Trump administration’s 

policies and weakening EV demand. 

European carmakers including 

Volkswagen and Fiat owner Stellantis 

have also flagged soft EV demand 

and urged looser targets and lower 

fines for missing them. Automotive 

lobby ACEA called the moment “high 

noon” for the sector.

German manufacturers are under 

particular strain as they lose ground 

in China to local rivals and face 

growing competition at home from 

Chinese EV imports.

EU tariff s on Chinese-built EVs have 

off ered only limited relief.

The EV industry warned that easing 

emissions targets could undermine 

investment and leave Europe falling 

further behind China in the shift to 

cleaner driving.

“Moving from a clear 100% zero-

emissions target to 90% may seem 

small, but if we backtrack now, we 

won’t just hurt the climate. We’ll hurt 

Europe’s ability to compete,” said 

Michael Lohscheller, CEO of Swedish 

EV manufacturer Polestar.
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Hedge fund boom pushes DIFC past 100-firm mark
Bloomberg
Dubai

The number of hedge funds registered 
in Dubai’s financial hub has doubled 
since the start of last year to more than 
100.
Dubai International Financial Centre 
(DIFC) is home to 102 hedge funds, 
following the arrival of firms like Oak 
Hill Advisors, which has about $108bn 
of assets under management. Close to 
80% of hedge funds in the DIFC manage 
assets of more than $1bn, according to a 
statement on Monday.
Over the course of this year, the likes of 
Baron Capital Management, BlueCrest 
Capital, Silver Point Capital and Welwing 
Capital Group registered in the DIFC, 

joining behemoths such as Millennium 
Management and ExodusPoint Capital 
Management that already have a 
presence in the city.
The surge extends beyond hedge funds. 
The DIFC is approaching 500 wealth and 
asset management firms, according to a 
person familiar with the matter, up from 
about 350 at the start of last year. The 
growth has been fuelled by more than 
1,250 family-related business entities 
based in the hub and the United Arab 
Emirates’ rising appeal among relocating 
millionaires.
Dubai has become a magnet for hedge 
funds, drawn by tax-free income, year-
round sunshine and a timezone that 
allows trading across Asian and European 
markets. Neighbouring Abu Dhabi is 
expanding rapidly as well, with Marshall 

Wace and Arini opening off ices there over 
the past year.
Access to the UAE’s vast pools of capital 
remains a key attraction. Abu Dhabi 
off ers proximity to $1.8tn in sovereign 
wealth, while Dubai hosts family off ices 
controlling more than $1tn. Firms are also 
pitching Gulf postings as perks to recruit 
and retain talent. Rather than choosing 
between the two cities, some managers 
are opting for both.
Still, the UAE hedge fund landscape 
remains dominated by secondary off ices 
and is far from rivalling established hubs. 
New York, for instance, hosts more than 
1,500 hedge fund headquarters, while 
Hong Kong and London each have over 
300, according to Preqin data.
Even so, the Gulf country is gaining 
momentum — including as a launchpad 

for startups. At least five portfolio 
managers from top global hedge funds 
are setting up their own firms there, 
Bloomberg News reported last week.
Authorities are responding to the surge. 
Dubai is building three new towers in 
the DIFC and has retrofitted another to 
accommodate hedge-fund start-ups. 
The city is also weighing significant 
regulatory changes to attract more 
managers, Bloomberg News has 
reported.
Over in Abu Dhabi, a similar influx of firms 
helped push the number of operational 
entities within its financial centre ADGM 
to 3,227 in the third quarter, a 43% year-
on-year increase. Last week, authorities 
said they plan to spend at least $16bn 
to add off ices, luxury homes and retail 
space.

Rupee rout dims hopes of a strong 
recovery in Indian equities
Bloomberg
Mumbai

The Indian rupee’s slide to 
repeated record lows is 
starting to pinch the eq-

uity market, with analysts warn-
ing that prolonged weakness 
could undermine confi dence in 
the nascent recovery of the $5.2tn 
stock market.

Asia’s worst-performing cur-
rency this year has become a 
near-term risk for Indian stocks, 
tempering optimism driven by 
strong economic growth and im-
proving corporate earnings. In 
December, global funds pulled 
about $1.6bn from local equities, 
wiping out $1.3bn of infl ows from 
the previous two months. With-
drawals from local debt have ac-
celerated as well.

With India heavily reliant on 
overseas capital to fund its cur-
rent-account gap and corporate 
expansion, sustained outfl ows 
threaten to keep equities un-
der pressure. Slowing earnings 
growth, elevated valuations and 
a lack of listed artifi cial intelli-
gence-related names have al-
ready led to local shares trailing 
most emerging-market peers this 
year.

There’s “growing pressure on 
the currency amid a combina-
tion of global uncertainty and 
India-specifi c capital fl ow chal-
lenges,” said Akshat Garg, head of 
research at Choice Wealth.

The steepest US tariff s in Asia 
have weighed on sentiment as 
traders await the two nations to 
fi nalise negotiations. The bench-
mark NSE Nifty 50 Index slid 
0.6% on Tuesday, and now trades 
about 1.4% off  its November 
peak.

The currency fell past the 91 
per dollar mark on Tuesday, a 
new record low. The Reserve Bank 
of India may not strongly resist 
further weakness in the current 
environment, prioritising growth 
over currency defence, according 
to Barclays Plc.

To be sure, a weaker rupee can 
benefi t companies that earn a 
large share of revenue overseas, 
particularly technology export-
ers. A gauge of information-
technology stocks has climbed 
about 14% since the end of Sep-
tember, coinciding with the pe-
riod in which rupee losses deep-
ened.

For now, traders are bracing 
for more volatility as the rupee’s 
slide compounds concerns over 
trade, earnings and capital fl ows. 
Until the currency stabilises or 
global conditions turn more sup-
portive, India’s long-awaited 
equity rebound may continue to 
struggle for traction.

Equities face muted returns as 
weaker rupee, range-bound gov-
ernment bond yields, and modest 
earnings growth “favour selective 
sectoral exposure”, Dhananjay 
Sinha, head of research at Sys-
tematix Shares and Stocks Ltd 
wrote in a note.

Amid rupee weakness and 
withdrawals by global funds, ro-
bust fl ows from local institutions 
have limited downside in the 
market. Net purchases by mutual 
funds and insurers crossed $80bn 
this year, compared with about 
$18bn of foreign fund outfl ows.

“Support from retail fl ows has 
cushioned volatility but hasn’t 
resolved the underlying uncer-
tainties,” Chanchal Agarwal, 
chief investment and strategy of-
fi cer at Credence Family Offi  ce, 
said in an interview.

How debt, inflation and politics are driving up borrowing costs
By Ruth Carson and Greg Ritchie

A prolonged period of elevated long-term 
bond yields is ramping up borrowing costs 
around the world. That’s because investors 
are demanding extra compensation for 
holding government debt in the face of 
entrenched budget deficits, sticky inflation 
and burgeoning questions around central 
bank independence.
Expectations that a cycle of central bank 
rate cuts will end soon — and even give 
way to rate increases in some parts of 
the world — are also denting sentiment, 
pushing yields on longer-dated debt back 
to levels last seen in 2009.
As investors assess the yields at which 
they’re willing to buy bonds, they’re 
concerned that politicians lack the 
ambition, or even the ability, to rein in their 
countries’ finances. If rising borrowing 
costs are accompanied by sustained 
price pressures, central bankers might be 
helpless to respond.

What’s been happening with 
long-dated bonds?

Traders buy and sell bonds based on 
the relative appeal of their fixed interest 
payments. The longer until expiration, 
when the principal investment is repaid, 
the more can go wrong in the interim. 
Notes and bonds due in 10 to 100 years 
usually pay higher interest rates than for 
bills that mature in less than a year, for 
example, to compensate buyers for the 
additional risk.
When a country’s economic outlook 
worsens, bond yields typically fall as 
investors become willing to accept lower 
returns. That’s partly in anticipation 
that the central bank will shift its 
focus from combating inflation to 

stimulating economic activity via lower 
benchmark interest rates. The prospect 
of lower returns from stocks and other 
economically sensitive assets can also fuel 
demand for bonds.
Lately, however, yields for long bonds 
have been rising. In the US, that’s in part 
because the economy, while not booming, 
has been strong enough to power share 
prices to records, while inflation has 
remained stronger than forecast.

Why are there concerns about 
debt and defi cits?

Governments across the world loaded 
up on cheap debt after the 2008 global 
financial crisis, then borrowed even more 
to cope with coronavirus lockdowns 
and accompanying recessions. Global 
debt reached a record $324tn in the first 
quarter of 2025, driven by China, France 
and Germany, according to the Institute of 
International Finance.
The borrowing binge was fuelled in 
part by a prolonged period of ultra-low 
interest rates following the financial 
crisis, which ended abruptly when the 
pandemic triggered a surge in inflation. 
Major central banks raised interest rates 
and wound down bond-buying programs 
known as quantitative easing, making 
the scale of borrowing harder to sustain. 
Some central banks are now even actively 
selling the debt they accumulated via 
quantitative easing back into the market, 
adding further upward pressure on bond 
yields.
The concern is that if yields stay high and 
governments fail to get their fiscal houses 
in order, the cost of servicing some of that 
debt will just keep climbing.
In the US, the cost of President Donald 
Trump’s sweeping tax-and-spending law 
is a further worry for bond investors. The 

One Big Beautiful Bill Act could add $3.4tn 
to the US deficit over the next decade — 
not accounting for dynamic eff ects such as 
the potential growth impact — according 
to the Congressional Budget Off ice, which 
provides nonpartisan analysis of US fiscal 
policy.
Moody’s Ratings stripped the US of its last-
remaining top credit score in May, citing 
fears that the ballooning national debt and 
deficit will damage the country’s standing 
as the preeminent destination for global 
capital.
Import tariff s the administration began 
enforcing in 2025 had raised about 
$240bn in revenue through November, 
helping the deficit to unexpectedly narrow 
for the fiscal year. But even if they survive 
legal challenges, they won’t raise enough 
to close the gap.

What’s been driving the recent 
bond moves?

As well as the lingering debt strains, 
politics have been a major factor.
Trump has repeatedly criticised Federal 
Reserve Chair Jerome Powell, whose term 
ends in May 2026, for not cutting interest 
rates more quickly.
White House National Economic Council 
Director Kevin Hassett has emerged as the 
front-runner to replace Powell, and he’s 
widely considered a supporter of Trump’s 
preference for lower rates. Concerns 
around the independence of the next Fed 
chairman are spurring some investors to 
demand higher interest as compensation 
for holding US Treasuries. The assumption 
is that the next Fed chair could push for 
faster, deeper rate cuts to please Trump, 
leading to a surge in inflation that sends 
bond yields soaring anew.
The combination of global risks is pushing 
the so-called “term premia” — what 

investors demand for the uncertainty of 
holding bonds for longer — higher.

Why is a spike in long bond 
yields a problem?

Investors want the bond market to be 
predictable and steady, as these assets 
are what many of them hold to ensure a 
rock-solid stream of income to balance out 
the volatility of higher-risk, higher-reward 
investments such as technology stocks.
When longer-term yields jump, they raise 
the cost of mortgages, auto loans, credit 
card debt and other forms of borrowing, 
squeezing households and companies and 
weakening economic activity.
And if long bond yields stay high, it 
will gradually aff ect how much it costs 
governments to borrow too. That, and any 
accompanying deterioration in economies, 
could mean a “doom loop” in which debt 
levels climb even higher no matter what 
governments do with tax and spending.
At times, rebellions in markets can even 
lead to the fall of governments — as seen 
in the UK in 2022. Then-Prime Minister 
Liz Truss’s mini-budget, which included 
billions in unfunded commitments, roiled 
the bond market and led investors to drive 
up borrowing costs. In the early 1990s, 
so-called bond vigilantes were said to be 
powerful enough to force President Bill 
Clinton to rein in US debt.

Where could things go from 
here?

It’s not clear what a prolonged period 
of higher borrowing costs would mean 
for the mountain of long-term debt that 
governments binged on during 15 years of 
ultra-low interest rates. The upward shift in 
yields is already leading to new phenomena 
with unpredictable consequences. Japan’s 

government bonds used to have such low 
yields that they acted as a kind of anchor 
by adding downward pressure on yields the 
world over.
In the UK, Chancellor Rachel Reeves has 
had to show the bond market she’s on top 
of the nation’s finances while navigating 
tensions within her own party over 
spending.
In the US, there’s still concern that post-
pandemic inflation isn’t yet under control 
and that Trump’s import tariff s could 
add further inflationary pressure that 
exacerbates the bond yield spike. On the 
other hand, his trade war may also weaken 
the economy, leading the Fed and other 
central banks to cut interest rates.
Or both could happen, whereby there’s 
a surge in prices accompanied by falling 
economic output or zero growth — a 
situation known as stagflation. This would 
add to the uncertainty over monetary 
policy, forcing the Fed to choose between 
supporting growth or suppressing 
inflation.

Is this a taste of the future for 
long bond yields?

Jamie Rush, Tom Orlik and Stephanie 
Flanders of Bloomberg Economics have 
argued that politics and structural forces 
could potentially make 10-year Treasury 
yields of 4.5% the new normal. That comes 
as decades of decline in the “natural” interest 
rate — the real interest rate that would 
prevail if the economy were operating at full 
employment with stable inflation — have 
already ended, and partially reversed.
“In the years ahead, the natural rate is set to 
edge higher still,” Rush, Orlik and Flanders 
wrote in a book, The Price of Money, 
published in August 2025. “If risks from 
debt, climate, geopolitics, and technology 
crystallise, it could rise quite a lot.”

Bloomberg QuickTake Q&A

Moroccan 
central bank 
holds key 
rate at 
2.25%
Reuters
Rabat

Morocco’s central bank yesterday 
held its benchmark interest rate 
at 2.25% for a third consecutive 

meeting, saying current borrowing costs 
were appropriate given easing infl ation 
domestically and global economic un-
certainty.

Thanks to a drop in food and fuel 
prices, infl ation will average 0.8% this 
year, before picking up to “levels in line 
with the goal of price stability” at 1.3% in 
2026 and 1.9% in 2027, the central bank 
said after its quarterly board meeting.

The North African country’s economy 
will grow by 5% this year, the bank said, 
citing a surge in investments. It expects 
growth to slow to 4.5% next year and in 
2027, assuming an average grains harvest 
at 5mn tonnes.

The bank said the current account 
defi cit will shrink to 1.8% of GDP this 
year and remain below 2% of GDP in 
2026 and 2027, thanks to a drop in energy 
imports and a surge in exports of phos-
phates, fertilisers and cars, in addition 
to increased tourism revenue and remit-
tances by Moroccans abroad.

Morocco’s foreign exchange reserves 
are expected to grow to 448bn dirhams 
($49bn) by 2027, enough to cover 5.5 
months of import needs.

Bank lending to the non-fi nancial sec-
tor is expected to accelerate, rising 4.1% 
in 2025 and 5% in both 2026 and 2027.

The fi scal defi cit is projected to narrow 
to 3.4% of GDP in 2026 from 3.9% this 
year, as rising tax revenues help off set 
increased public investment spending, 
the bank said.

A man walks past an installation of the rupee logo and Indian currency coins outside the Reserve Bank 
of India (RBI) headquarters in Mumbai. Asia’s worst-performing currency this year is a near-term risk 
for Indian stocks, tempering optimism driven by strong economic growth and improving corporate 
earnings.

World Bank, Vakifb ank to 
mobilise up to $1.7bn for 
Turkiye’s small businesses

The World Bank is partnering with 

Turkiye’s Vakifbank to mobilise up to 

€1.5bn ($1.76bn) to expand access to fi-

nance for the country’s micro, small and 

medium enterprises, the multilateral 

lender said on Tuesday, reports Reuters.

The project will leverage a €m750mn 

International Bank for Reconstruction 

and Development guarantee to secure 

a 10-year financing facility composed of 

commercial financing from internation-

al lenders, the World Bank said.

The initiative, focused particularly on 

women and youth, is part of the World 

Bank’s Access to Finance for Jobs and 

Growth Program, a $4bn initiative. 

Turkiye is among the first countries to 

benefit from the program, which aims 

to improve access to financial services 

and instruments for businesses across 

the Europe and Central Asia region.
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Carry trade revival that 
electrified EM spurs 
optimism for 2026
Bloomberg
London

Big investors say that carry trades 
across emerging markets have 
further to run in 2026 following a 
blockbuster year for the popular 
strategy. 
Ebbing volatility in foreign 
exchange markets and a weak US 
dollar provided fertile ground for 
the trade, where investors borrow 
in low-yielding currencies to buy 
those off ering a higher payout. One 
Bloomberg measure of the strategy 
has returned some 17% this year, 
the biggest gain since 2009.
A bevy of asset managers and 
banks — from Vanguard Group Inc 
to Invesco Ltd and Goldman Sachs 
Group Inc to Bank of America 
Corp — expect the gap between 
rates in developed and emerging 
markets to persist next year, with 
the Federal Reserve and most 
other rich-country central banks 
seen keeping borrowing costs low. 
That setup, in theory, should also 
continue pressuring the US dollar, 
which has lost more than 7% in 
2025.
“The carry trade still off ers value, 
especially in high-yielders like 
Brazil, Colombia, and select African 
markets,” said Gorky Urquieta, 
co-head of emerging-market debt 
at Neuberger Berman. Following 
this year’s performance, however, 
“opportunities are becoming more 
selective.” 
Investors have had their pick of 
attractive carry plays this year, 
which was marked by strong 
gains in emerging-market stocks, 
bonds and currencies. Countries 
such as Brazil and Colombia — 
where benchmark interest rates 
remain elevated — have seen their 
currencies rise more than 13% 
against the dollar.
The US economy’s trajectory is 
a crucial factor in determining 
whether that performance 
continues. Ideally, investors are 
counting on subdued growth that 
will encourage the Fed to continue 

easing monetary policy, dulling 
the dollar’s appeal against other 
currencies. An outright recession 
could upset that balance by stoking 
aversion towards risk, while a 
hotter-than-expected economy 
would put the threat of rate 
increases on the horizon. 
“With a weakening US dollar, carry 
should remain a source of return,” 
said Wim Vandenhoeck, co-head of 
emerging-market debt at Invesco.
Vandenhoeck is bullish on the 
Brazilian real, Turkish lira and 
South Africa’s rand, among other 
currencies. On a podcast earlier 
this month, Brian Dunne, head 
of Americas foreign exchange 
options trading at Goldman Sachs, 
highlighted the appeal of shorting 
the dollar versus the real, rand and 
Mexican peso. An equal-weighted 
basket of that trade has returned 
about 20% year-to-date.
Invesco has been selling the 
greenback versus the rand, as well 
as the euro versus the Hungarian 
forint — a trade that has returned 
some 11% so far in 2025 inclusive of 
carry. Bank of America, meanwhile, 
likes buying the real against the 
Colombian peso, a relative rate-
diff erentials trade that has earned 
more than 2%. 
Investors are also gauging whether 
foreign exchange gyrations will 
remain comparatively muted — an 
important component of carry 
trades, where an unfavourable 
currency move can quickly wipe 
out months of gains. 
At the moment, expectations 
for swings are low, with one 
JPMorgan gauge of emerging 
market currency volatility over the 
next six months trading near its 
weakest level in five years. That, 
paradoxically, can be a concern for 
market participants wary that a 
snapback is overdue. 
“Volatility is very low in a lot of 
places,” said Francesca Fornasari, 
head of currency solutions at 
asset manager Insight Investment. 
“That’s my only worry, that the 
benign story is to some degree in 
the price.”

Asian markets retreat 
as tech worries weigh
AFP
Hong Kong

Asian markets extended 
losses with Wall Street 
yesterday as investors 

prepared for key US jobs and in-
fl ation data, while sentiment re-
mains subdued by worries over a 
possible tech bubble.

In Tokyo, the Nikkei 225 closed 
down 1.6% to 49,383.29 points; 
Hong Kong - Hang Seng Index 
ended down 1.5% to 25,235.41 
points and Shanghai - Compos-
ite closed down 1.1% to 3,824.81 
points yesterday.

After a healthy tech-led run 
this year, traders appeared to be 
seeing it out on a tepid note amid 
questions over the huge sums 
pumped into artifi cial intelli-
gence and indications the Federal 
Reserve will pause cutting inter-
est rates.

All eyes are on the release later 
in the day of US November jobs 
data and the delayed reading for 
October, which will be followed 
on Thursday by consumer price 
index fi gures. The readings will 
be pored over for some idea about 
the Fed’s plans for borrowing 
costs as offi  cials debate whether 
or not to continue lowering them 
in January.

Comments from decision-
makers show the policy board 
split, with recent reductions 
coming on the back of wor-
ries about the weakening labour 
market but concern now turning 
to stubbornly high infl ation.

Governor Stephen Miran - an 
appointee of Donald Trump - 
warned that rates are still too 
high, while New York Fed boss 
John Williams said they were at 
about the right place and Boston 
president Susan Collins called 
the decision a “close call”.

“After essentially missing 
the October jobs report due to a 

lack of survey data, the Fed will 
closely scrutinise the November 
fi gures when setting out the path 
of monetary policy through early 
2026,” Matt Weller, head of mar-
ket research at City Index, said.

“That said, traders are cur-
rently pricing in only a one-in-
four chance of another rate cut in 
January, meaning that the mar-
ket reaction to the release may 
be more limited unless it shows 
a large deterioration in the labour 
market.”

With the chances of a cut ap-
pearing limited for now - with 
some putting them at about 25% 
for next month - equity traders 
were turned sellers for now.

Seoul lost more than 2%, while 
Tokyo, Hong Kong, Shanghai and 

Taipei were all more than one 
percent lower. Sydney, Singa-
pore, Manila, Mumbai, Bangkok 
and Jakarta also fell.

London, Frankfurt and Paris 
opened lower. Worries over the 
tech sector were also weighing on 
sentiment, with recent warnings 
about an AI-fuelled bubble com-
pounded by weak disappointing 
earnings last week from Oracle 
and Broadcom.

Speculation that the hundreds 
of billions of AI investments will 
take some time to make returns, 
if at all, has also acted as a drag.

“Jitters over the AI theme have 
resurfaced in recent sessions, not 
helped by Broadcom’s failure to 
provide concrete guidance for 
the quarter ahead, nor by reports 

that Oracle’s data centre con-
struction may be delayed,” wrote 
Pepperstone’s Michael Brown.

“Concern also lingers over the 
increase in debt-fi nanced capex, 
especially from the likes of 
Oracle, though those concerns 
seem more likely to linger in the 
background into next year, as 
opposed to sparking signifi cant 
fear in the now.”

The downbeat mood on equity 
markets has fi ltered into the crypto 
sphere, with bitcoin briefl y falling 
to as low as $85,171, while gold - a 
go-to asset in times of uncertainty 
- hovered around $4,300 and close 
to a new record high. The yen held 
gains against the dollar ahead of an 
expected rate hike by the Bank of 
Japan on Friday.

Visitors watch stock prices at the Tokyo Stock Exchange. The Nikkei 225 closed down 1.6% to 49,383.29 
points yesterday.
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Wall Street skips tech and goes old school for growth in 2026
Bloomberg
New York

One theme is becoming prevalent 
as the new year approaches: The 
technology giants that have been 
shouldering this bull market will no 
longer be running the show.
Wall Street strategists at firms 
including Bank of America Corp 
and Morgan Stanley are advising 
clients to buy less popular pockets 
of the market, placing sectors like 
healthcare, industrials and energy 
at the top of their shopping lists for 
2026 over the Magnificent Seven 
cohort that includes Nvidia Corp 
and Amazon.com Inc.
For years, investing in Big Tech 
firms has been a no brainer, given 
their stalwart balance sheets and 
fat profits. Now, there’s increasing 
scepticism over whether the sector 
— which has surged some 300% 
since the bull market began three 
years ago — can keep justifying 
its lofty valuations and ambitious 
spending on artificial intelligence 
(AI) technology. Earnings readouts 

from AI bellwethers Oracle Corp 
and Broadcom Inc that failed to 
meet lofty expectations amplified 
those concerns this week.
Worries around the red-hot trade 
come amid rising optimism over 
the broader US economy in the 
new year. The setup may push 
investors to pile into the lagging 
groups in the S&P 500 at the cost 
of megacap tech.
“I’m hearing about people taking 
money out of the Magnificent 
Seven trade, and they’re going 
elsewhere in the market,” said 
Craig Johnson, chief market 
technician at Piper Sandler & 
Co. “They’re not just going to 
be chasing the Microsofts and 
Amazons anymore, they’re going 
to be broadening this trade out.”
There are already signs that 
stretched valuations are 
beginning to curb investors’ 
interest in once-unstoppable tech 
behemoths. Flows are rotating 
into undervalued cyclicals, 
small-capitalisation stocks and 
economically sensitive segments 
of the market as traders position to 

benefit from the anticipated boost 
in economic growth next year.
Since US stocks hit their near-term 
low on November 20, the small-cap 
Russell 2000 Index has gained 
11% while a Bloomberg gauge of 
Magnificent Seven companies 
posted half of that advance. The 
S&P 500 Equal Weight Index, 
which makes no distinction 

between a behemoth like Microsoft 
Corp and relative minnow like 
Newell Brands Inc, has been 
outperforming its cap-weighted 
counterpart over the same period. 
Strategas Asset Management LLC, 
which prefers the equal-weighted 
version of the S&P 500 over the 
standard gauge, sees a “great 
sector rotation” into this year’s 

underperformers like financials 
and consumer discretionary stocks 
in 2026, according to Chairman 
Jason De Sena Trennert. It’s a 
view shared by Morgan Stanley’s 
research team, which emphasised 
broadening in its year-ahead 
outlook. “We think Big Tech can 
still do OK but will lag these new 
areas, most notably consumer 
discretionary — especially goods 
— and small- and mid-caps,” said 
Michael Wilson, chief US equity 
strategist and chief investment 
off icer at Morgan Stanley.
Wilson, who correctly predicted 
a rebound from April’s rout, says 
the market widening could be 
supported with the economy now 
in an “early-cycle backdrop” after 
troughing in April. This tends to be 
a boon for laggards like lower-
quality, more cyclical financials 
and industrials. Bank of America’s 
Michael Hartnett said on Friday 
that markets are front-running 
a “run-it-hot” strategy in 2026, 
rotating into “Main Street” mid-
caps, small caps and micro caps 
from Wall Street megacaps.

Earlier in the week, veteran 
strategist Ed Yardeni of his 
eponymous firm Yardeni Research 
eff ectively recommended going 
underweight Big Tech versus the 
rest of the S&P 500, expecting 
a shift in profit growth ahead. 
He was overweight information 
technology and communications 
services since 2010.
Fundamentals are also on their 
side. Earnings growth for the S&P 
493 is projected to accelerate to 
9% in 2026 from 7% this year as 
the earnings contribution from 
the seven largest companies in 
the S&P 500 is set to fall to 46% 
from 50%, according to data from 
Goldman Sachs Group Inc.
Investors, will want to see evidence 
that the S&P 493 are meeting or 
beating earnings expectations 
before getting more bullish, 
according to Michael Bailey, 
director of research at FBB Capital 
Partners. “If jobs and inflation data 
remain status quo and the Federal 
Reserve is still easing, we could 
see a bullish move in the 493 next 
year,” he added.

Charting a cleaner future:  Publication guides leaders through energy transition
What will it take to secure 
energy for 8bn people, cut 
global emissions nearly in half 
by 2030, and redesign the 
world’s power systems to meet 
the most ambitious climate 
goals in history? The Al-Attiyah 
Foundation’s landmark 2025 
academic publication, The New 
Energy Paradigm in a Carbon-
Constrained World, brings 
together cutting-edge research 
and global policy insight to 
answer these urgent questions 
at one of the most decisive 
moments for the planet. Drawing 
on data showing that over 
70% of global greenhouse gas 
emissions originate from energy 
systems and that the world has 

already used roughly 85% of the 
remaining 1.5C carbon budget, 
the book offers an indispensable 
guide for leaders navigating 
today’s rapidly shifting energy 
landscape. 
Arriving at a pivotal time for 
international climate and energy 
discussions, the publication 
explores how nations can 
balance the three competing 
forces of the energy trilemma: 
Security, sustainability, and 
affordability. This balancing 
act is becoming increasingly 
complex amid intensifying 
climate pressures, volatile 
geopolitics, and rapid 
technological change. The book 
highlights how global policies 

from the Paris Agreement to the 
recent outcomes of COP29 and 
COP28’s “UAE Consensus” are 
accelerating expectations for 
renewable energy deployment 
and ambitious emissions 
reductions. 
Across thirteen chapters, The 
New Energy Paradigm in a 
Carbon-Constrained World 
provides comprehensive 
research, quantitative analysis, 
and diverse policy perspectives 
on energy transition pathways. 
It examines the physical science 
of climate change, international 
climate law, the role of non-fossil 
fuels, emerging technologies 
such as hydrogen and carbon 
capture, and the growing 

importance of digitalisation and 
smart grids. It also addresses 
global inequalities, emphasising 
that over 700 million people 
still lack access to electricity, 
and that climate vulnerability 
remains highest in regions least 
responsible for global emissions. 
In his foreword, HE Abdullah bin 
Hamad al-Attiyah, Chairman of 
the Al-Attiyah Foundation, writes: 
“It is my hope that The New 
Energy Paradigm in a Carbon-
Constrained World will serve 
as a critical guide and catalyst 
for action as we collectively 
rise to meet the challenges and 
opportunities of a just energy 
transition.” This sets the tone for 
a volume intended not only to 

inform, but to inspire practical, 
globally coordinated action. 
This latest academic contribution 
reinforces the Al-Attiyah 
Foundation’s leadership 
in advancing informed, 
independent, and impactful 
energy research. As part of its 
mission, the Foundation will 
continue to convene expert 
dialogues, produce high-quality 
technical reports, and support 
policymakers in forging resilient, 
affordable, and sustainable 
energy systems.
The New Energy Paradigm 
in a Carbon-Constrained 
World is available through the 
Foundation’s website at www.
abhafoundation.org

US employment growth 
rebounds more than 
expected in November
Reuters
Washington

US job growth rebounded 
more than expected in No-
vember after non-farm pay-

rolls were depressed in October by 
government-related spending cuts, 
suggesting no material deterioration 
in labour market conditions as busi-
nesses navigate economic uncer-
tainty wrought by President Donald 
Trump’s aggressive trade policy.

While the Labor Department’s 
closely watched employment report 
yesterday showed the unemploy-
ment rate at more than a four-year 
high of 4.6% last month, the Bu-
reau of Labor Statistics changed its 
methodology after the 43-day gov-
ernment shutdown prevented the 
collection of data from households. 
No unemployment rate for October 
was published.

“The fi rmer private sector em-
ployment fi gures support the Fed 
taking a pause in its rate-cutting 
cycle for some period,” said Kathy 
Bostjancic, chief economist at Na-
tionwide. “The unemployment 
rate... should be taken with a large 
grain of salt since the disrupted 
normal collection of the household 
survey data due to the government 
shutdown distorted the data read-
ings and is associated with higher-
than-usual standard errors.”

Non-farm payrolls increased by 
64,000 jobs last month. The econ-
omy shed 105,000 jobs in October, 
refl ecting the departure of more than 
150,000 federal employees who took 
deferred buyouts as part of the Trump 
administration’s push to shrink the 
government’s footprint. Most of them 
dropped off  government payrolls at 
the end of September.

Payrolls were not impacted by the 
furloughing of workers during the 
shutdown, as they were retroactive-
ly paid when the government reo-
pened. The unemployment rate is 
calculated from the household sur-
vey and was at 4.4% in September.

“In the household survey, com-
posite estimation relies on data 
from the previous month as an in-
put to developing statistical weights 
for the current month’s data,” BLS 
said. “Without October data, the 
composite weighting formula was 
adjusted by shifting previously-col-
lected data forward one month.”

The BLS also said the response 
rate was a lower-than-usual 64%, 
noting that collection started late 
because of the shutdown, which 
contributed to slightly higher-than-
usual standard errors. “The Novem-

ber unemployment rate required a 
0.26 percentage point change to be 
statistically signifi cant compared 
with a required change in September 
of 0.21 percentage point,” it said.

Job growth has been little changed 
since April. Economists say employ-
ers have pulled back from hiring 
because of what some described as 
shock from Trump’s sweeping im-
port tariff s.

The import duties have raised 
prices for many goods, resulting in 
consumers, mostly lower- and mid-
dle-income households, being more 
selective in their purchases and ulti-
mately cutting back on spending.

US stocks opened lower. The dol-
lar eased against a basket of curren-
cies. US Treasury yields fell.

Federal Reserve offi  cials last week 
cut the US central bank’s benchmark 
overnight interest rate by another 25 
basis points to the 3.50-3.75% range. 
However, they signalled borrowing 
costs were unlikely to fall further in 
the near term as they awaited clarity 
on the direction of the labour market 
and infl ation.

Fed Chair Jerome Powell told re-
porters in a post-meeting press 
conference that the labour market 
“seems to have signifi cant down-
side risks,” alluding to a preliminary 
benchmark revision estimate in 
September that suggested 911,000 
fewer jobs were created in the 12 
months through March than previ-
ously reported, the equivalent of 
76,000 fewer jobs per month.

The BLS will publish the fi nal 
payrolls benchmark revision in Feb-
ruary along with January’s employ-
ment report. With the release of 
the January report, it said it would 
eff ectively change the birth-death 
model by incorporating current 
sample information each month. 
The BLS uses the model to try to es-
timate how many jobs were gained 
or lost because of companies open-
ing or closing in a given month.

“The change follows the same 
methodology applied to the April 
through October 2024 forecasts 
during the 2024 post-benchmark 
period,” the BLS said.

Job gains last month remained 
narrow, with the healthcare sector 
adding 46,000 positions, spread 
across ambulatory healthcare serv-
ices, hospitals, nursing and resi-
dential care facilities. Construction 
employment grew by 28,000 jobs. 
Social assistance payrolls increased 
by 18,000.

Transportation and warehous-
ing employment dropped by 18,000 
jobs, refl ecting job losses for couri-
ers and messengers.

Fed’s liquidity tool 
gets a rebrand after 
‘crisis of confi dence’
Bloomberg
Washington

The Federal Reserve was 
forced to quickly pivot 
from shrinking its bal-

ance sheet to adding liquidity 
back to the fi nancial system last 
week because of ineffi  ciencies in 
a key funding facility, Wall Street 
strategists said. 

As part of eff orts to regain 
control of money markets, the 
central bank removed opera-
tional limits to its liquidity tool, 
the Standing Repo Facility, and 
rebranded it to “standing repo 
operations” in a move that ap-
peared aimed at easing the stig-
ma around its use. 

It was “a crisis of confi dence” 
in the Fed’s main mechanism 
for preventing money market 
strains that prompted offi  cials to 
launch Treasury bill purchases, 
alongside these moves, less than 
two weeks after they stopped 
unwinding holdings, Morgan 
Stanley strategists said. 

“The binding constraints 
that inhibit more regular use of 
the SRF - by primary dealers 
and other eligible counterpar-
ties - led the FOMC to believe it 
would not work as intended and 
allow for eff ective rate control,” 
Morgan Stanley strategists that 
include Martin Tobias and Mat-
thew Hornbach wrote in a note to 
clients on Friday. “So the easiest 
solution for the Committee was 
to provide a buff er around levels 
consistent with ample and err on 
the side of abundant reserves.” 

Fed Chair Jerome Powell ac-
knowledged last week that the 
drop in reserves and distortions 
in funding markets “came a little 
quicker than expected,” as short-
term interest rates rose above the 
central bank’s administered rates 
— including those on the SRF. In 
response, the central bank said it 
will start buying $40bn a month 
in short-term securities to help 
ease borrowing costs. 

The Fed’s actions came even 
as bank reserves have increased 
to $2.97tn from about $2.8tn 
on October 29, when offi  cials 
announced the end of balance 

sheet unwind, a process known 
as quantitative tightening, the 
Morgan Stanley strategists not-
ed. But money markets had been 
fl ashing signals for months that 
pressures were building up in 
the $12.6tn market. A ramp up 
in Treasury bill issuance since 
the summer, combined with QT, 
has siphoned cash away, draining 
the central bank’s main liquidity 
facility and pushing short-term 
rates higher.

As funding costs rose, institu-
tions tapped the SRF for a total 
of $50.4bn at the end of Octo-
ber, the highest amount since 
before the operations were made 
permanent more than four years 
ago. While usage increased peri-
odically, offi  cials said a number 
of transactions occurred above 
the facility’s off ering rate of 4%, 
suggesting counterparties were 
hesitant to use it.

Since its inception in July 2021 
the SRF had been rarely used 
while the Fed was still buying 
securities, adding reserves to 
the system. The expectation was 

that once it started shrinking its 
balance sheet, it would act as a 
liquidity backstop and help keep 
a lid on repo rates. 

Instead, market participants 
have pushed back against offi  -
cials urging them to use the facil-
ity more, complicating the cen-
tral bank’s eff orts to ease strains 
in the repo market. At a Treasury 
conference last month, primary 
dealers said that borrowing di-
rectly from the Fed still carries 
a stigma and could be seen as a 
sign of trouble. Others pointed 
to operational and balance-sheet 
constraints that made it diffi  cult 
to access the tool.

New York Fed President John 
Williams said in remarks Mon-
day that the Fed’s standing repo 
operations can act as a “shock 
absorber” by capping pressures 
on money market rates resulting 
from strong liquidity demand or 
market stress. He expects opera-
tions “will continue to be active-
ly used in this way.” 

Some Fed offi  cials have ac-
knowledged limitations of the 

SRF. Dallas Fed President Lorie 
Logan expressed disappointment 
that rates on a large share of tri-
party repo transactions had ex-
ceeded the SRF rate during Oc-
tober. And Fed Governor Stephen 
Miran said this week that the tool 
hasn’t performed as hoped. 

Bank of America strategists 
Mark Cabana and Katie Craig 
wrote in a note Monday that the 
change to market operations is an 
eff ort to reduce negative percep-
tions or stigma associated with 
an “offi  cial sector ‘facility.””

The strategists suggested 
more ways to encourage adop-
tion, such as reporting dealer 
and bank usage separately and 
more frequent off erings, among 
other things.

“The Fed never tested the SRF 
under fi re because rates were 
never high enough to justify us-
age,” said Joseph Abate, head of 
rates strategy at SMBC Nikko. 
“It’s a process of learning. They 
created the programme, they’re 
seeing it and they’re making 
changes.”

The Federal Reserve building in Washington, DC. The Fed was forced to quickly pivot from shrinking its 
balance sheet to adding liquidity back to the financial system last week because of ineff iciencies in a key 
funding facility, Wall Street strategists said.
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