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Qatar seen set to clock
fastest growth rate
next year since 2015

By Pratap John
Business Editor

atar’s broad economy is in

good shape, with “posi-

tive” annual growth across
alle onents of GDP in the first
quarter (Q1), according to Emir-
ates NBD.

Indications are that growth has
been maintained in the second
quarter, with the Qatar Finan-
cial Centre PMI survey remain-
ing above the neutral 50.0 level in
April and May, the Dubai-based
banking group has said in a re-
port.

While Qatar saw a record first
quarter in terms of LNG exports,
hitting 22mn tonnes amid high
demand from northeast Asia,
there was only a modest 1.5% y-
o-y rise in the extraction of crude
petroleum and natural gas indus-
trial production index.

The second quarter also appears
to have got off to a fairly weak
start, with the index’s April print
down 3.8% year-on-year (y-o-y).

“We have pencilled in a 2.0%
expansion in the hydrocarbons
side of the economy this year. In
2026, however, we project a much
more robust 8.0% growth rate giv-
en the expected start of operations
at the North Field East expansion

project in the middle of next year.

“This will drive headline GDP
growth up to 4.8% next year ac-
cording to our projections, which
if realised would be the fastest
growth rate since 2015, Emirates
NBD said.

The researcher’s non-hydro-
carbons growth forecast for Qa-
tar this year is 3.0%, which would
represent a modest slowdown
from the 3.4% seen last year.

Although the Q1 growth print
does offer some upside risk to this
projection there has been a slow-
down in quarterly growth, which
if maintained would see softer an-
nual growth through the remain-
der of the year.

Qatar’s real GDP growth rate
slowed to 3.7% y-o-y in Ql, down
from 6.1% in Q4-2024. This still
marked a strong performance,
however, coming in well above the
2.5% averaged over the previous
four years.

On a quarterly basis, growth was
0.3%, from 0.4% in Q4. The slow-
down in annual growth was driven
primarily by a drop in ‘mining and
quarrying) mainly from the hy-
drocarbons sector, where growth
fell to 1.0% y-o-y, from 6.3% the
previous quarter.

There was also a more modest
slowdown in non-hydrocarbon
GDP, which maintained a robust

growth rate of 5.3%, compared
with 6.2% previously. “We fore-
cast headline GDP growth of 2.6%
this year, compared with 2.4% in
2024, Emirates NBD said.

Notable growth drivers in QI
include wholesale and retail trade,
which expanded 14.6% y-o-y and
accounted for 8.4% of GDP, and
manufacturing, which made up
7.4% of the total and grew 5.6%
y-0-y, compared with a 0.2% de-
cline in Q4-2024.

Building and construction saw
growth of 4.4% and the outlook
for the rest of the year is positive
given high levels of project spend-
ing in the pipeline.

As of June, MEED Projects data
gives $52.8bn worth of projects
budgeted in Qatar. The bulk of
this is in construction, closely fol-
lowed by transport with invest-
ment going into the New Doha In-
ternational Airport and the Doha
Metro network.

While visitor arrivals in Q1 were
down 7% to 1.5mn, the ongoing
expansion of Qatar Airways and
the development of Doha Interna-
tional as a regional and global hub
likely provided support to the sec-
tor - in 2024 passenger volumes
through Hamad International
Airport expanded by 15% to reach
52.7mn passengers, Emirates NBD
said.
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QIBrecognised as ‘Best Consumer Bank’ and
‘Best Personalised Advice in Middle East’ at
Al in Finance Awards 2025 by Global Finance

Qatar Islamic Bank (QIB) has received the ‘Best Consum-
er Bank in Qatar and the Middle East’ and ‘Personalised
Financial Advice in Qatar and the Middle East’ accolades
at the Al in Finance Awards 2025 from Global Finance.
The accolades reinforce QIB’s position at the forefront
of Al-driven banking innovation in the region. With a
clear focus on delivering smarter, more intuitive digital
experiences, QIB has been systematically embedding
artificial intelligence across its operations to anticipate
customer needs, elevate service quality, and drive
sustainable growth.

One of QIB’s most notable Al implementations is Next
Best Offer (NBO), a proprietary recommendation engine
within the QIB Mobile App. Built on advanced deep
learning algorithms, NBO helps deliver timely, relevant
product suggestions and financial advice tailored to
each customer’s profile. This capability ensures users re-
ceive meaningful, personalised interactions, supporting
better financial decision-making while enriching their
everyday banking experience.

QIB’s Al strategy goes beyond personalisation. By
integrating Al into areas such as fraud detection, proc-

The accolades reinforce
QIB’s position at the
forefront of Al-driven
banking innovation

in theregion. With
aclear focus on
delivering smarter,
more intuitive digital
experiences, QIB has
been systematically
embedding artificial
intelligence across its
operations to anticipate
customer needs,
elevate service quality,
and drive sustainable
growth

QI8 Receives Regional & Local Al in Finance Awards 2025

Best Personalized Financial Advice in Qatar and the Middle East
Best Consumer Bank in Qatar and the Middle East

ess automation, and digital onboarding, the bank has
significantly improved operational efficiency, enhanced
security, and reduced its reliance on traditional, paper-
based workflows. These advancements reflect QIB’s
commitment to responsible Al innovation that aligns
with the objectives of Qatar National Vision 2030.
Bassel Gamal, QIB Group CEO, said: “These awards
affirm our vision to position Al as a cornerstone of

QIB’s future. We are leveraging artificial intelligence to
enhance customer experiences today while building the
foundation for a truly intelligent bank that can anticipate
needs, drive innovation, and deliver sustainable value
for years to come.

“Our commitment to responsible and forward-thinking
Al adoption ensures QIB remains at the forefront of
digital banking, supporting Qatar’s ambitions for a
knowledge-based economy.”

The Global Finance Al in Finance Awards spotlight finan-
cial institutions that are setting global benchmarks in
artificial intelligence. QIB’s recognition in both national
and regional categories confirms its role as a digital
pioneer, leading with purpose, precision, and innovation.

From Global Finance

Opec+ speeds up oil output hikes,
adds 548,000 bpd in August

Reuters
London

President Donald Trump demanded
the group pump more to help keep
gasoline prices lower. The production

attacks on Iran.

Opec+ agreed yesterday to raise
production by 548,000 barrels per
day in August, further accelerating
output increases at its first meeting
since oil prices jumped — and then
retreated — following Israeli and US

The group, which pumps about half
of the world’s oil, has been curtailing

boost will come from eight members
of the group — Saudi Arabia, Russia,
the UAE, Kuwait, Oman, Iraq, Kaza-
khstan and Algeria. The eight started
to unwind their most recent layer of
cuts of 2.2mn bpd in April.

The August increase represents a
jump from monthly increases of
411,000 bpd Opec+ had approved for
May, June and July, and 138,000 bpd

mentals, including low oil inventories,
as reasons for releasing more oil.

The acceleration came after some
Opec+ members, such as Kazakhstan
and Iraq, produced above their
targets, angering other members
that were sticking to cuts, sources
have said. Kazakh output returned to
growth last month and matched an
all-time high.

Opec+, which groups the Organisa-
tion of the Petroleum Exporting Coun-
tries (Opec) and allies led by Russia,

e i : = - = ] production since 2022 to support the
Qatar’s broa wth market. But it has reversed course this
first quarter, according to Emirates NBD. PICTURE: Shaji Kayamkulam year to regain market share and as US

in April.
Opec+ cited a steady global economic
outlook and healthy market funda-

wants to expand market share amid
growing supplies from rival producers
like the US, sources have said.

Japan’s monetary normalisation not a source of global financial risk: QNB

Japan’s transition to a more conventional mac-
roeconomic and monetary regime represents
an important global shift, QNB said and noted
“it is not a source of financial instability”.
Interest rate differentials still support global
capital flows and the Bank of Japan (BoJ)'s
normalisation is prudent and transparent, QNB
said in an economic commentary.

Rather than a shock to global liquidity, Japan’s
monetary shift should be viewed as a positive
signal of macroeconomic normalisation after
decades of stagnation, the bank noted.

After decades of battling deflationary stagna-
tion, which started after the bust of the domes-
tic asset price bubble in the late 1980s, Japan’s
macroeconomic environment has begun to
change. During the deflationary period (1990-
2020), the country operated in an anomalous
setting of ultra-low growth, subdued inflation,
and extraordinary monetary accommodation.
But the confluence of the Covid-19 pandemic,
global supply shocks, and aggressive fiscal
and monetary stimulus appears to have

finally “reflated” the Japanese economy.
Post-pandemic, Japan has experienced more
consistent growth alongside inflation levels
that are no longer materially below those

of other advanced economies. This marks

a structural shift, moving Japan into a more

“normal” macro regime after years of being a
global outlier.

In this context, the BoJ has initiated a long-
awaited monetary policy normalisation
process. Negative policy rates have been
abandoned, yield curve control (YCC) has been
phased out, and the central bank is gradually
stepping away from its role as the dominant
buyer of Japanese government bonds (JGB).
The policy stance has evolved in response to
improving domestic fundamentals, including a
tighter labour market and persistent inflation
above 2%.

However, Japan’s normalisation has raised
concerns in global financial circles. Market
participants fear that this policy shift could
catalyse a rapid reversal of capital flows and
destabilise global financial markets.

These concerns are rooted in Japan’s historical
role as a key source of global liquidity. Years of
ultra-loose monetary policy - negative rates,
YCC, and massive asset purchases - positioned
the BoJ as an anchor for global interest rates.
Japanese investors, in search of higher yields
abroad, became significant players in global
capital markets, engaging in large-scale cross-
border investments and yield-seeking “carry
trades.”

In fact, Japanese residents hold the world’s
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largest net international investment position,
comfortably above that of China or the Euro
area.

Given this backdrop, the fear is that monetary
policy normalisation and rising JGB yields
could trigger a capital reallocation back to

Japan, tightening global liquidity and generat-

ing market stress. In our view, however, these
concerns are overstated.

Two main reasons explain why Japan’s mon-
etary tightening is unlikely to generate mate-

rial financial instability, either domestically or
globally, QNB said.

First, even after the recent adjustments, inter-
est rate differentials against major advanced
economies remain wide - both in nominal and
real terms.

Currently, the BoJ's short-term policy rate
stands at 0.5%, while the US Federal Reserve
maintains its federal funds rate at 4.5% and the
European Central Bank’s deposit facility rate is
at 2%. And this comes in a context where infla-

tion in Japan runs at 3.5%, significantly above
what is seen across peers.

Hence, real interest rates are still deeply nega-
tive in Japan, contrasting with positive real
rates in the US and Euro area. These enduring
differentials continue to incentivise Japanese
investors to seek higher returns abroad,
sustaining outbound capital flows and carry
trade activities.

Second, the monetary tightening is expected
to be orderly and well executed, preventing
significant bouts of financial or economic
stress. In fact, the BoJ’s normalisation strategy
is cautious, deliberate, and well-communicat-
ed.

The pace of tightening has been slow, al-
lowing markets to adjust smoothly. The BoJ
retains flexibility and has signalled a willing-
ness to adjust course if needed. Importantly,
monetary policy in Japan remains deeply
accommodative, i.e., policy rates and even the
10-year JGB yields are far below the nominal
neutral rate of 2.5%. “Should the gradual mon-
etary policy tightening continue as expected,
with two 25 basis points rate hikes per year,
the transition to a more neutral or restrictive
stance should be smoothed, reducing the
likelihood of sudden capital flow reversals,”
QNB added.



2 ‘ Gulf Times
Sunday, July 6, 2025

4

LEGAL PERSPECTIVE

BUSINESS

Fabulous victory for Qatar in international arbitration

By Dr AbdelGadir
Warsama Ghalib

Very good comforting news that, the
Court of Arbitration of the interna-
tional Chamber of Commerce (ICC)
in Paris, gave a victorious award to
the benefit of Qatar Foundation (QF)
versus a joint venture company (JV).
As the facts of the dispute show,

QF signed a contract with the JV to
design and construct Sidra Medicine
construction in 2009. However, QF
terminated the contract with the JV
due to failure to perform.

| am a member of the Legal Techni-
cal Committee of the ICC General
Secretariat, and we look into the

development for the Arbitration Law
of the ICC, which is the legal base for
the arbitration tribunal.

Needless to say, the arbitration court
of the ICC, is the most famous and
highly classified as the best place

for arbitration in global international
disputes. The disputing parties, from
all over the world, refer their disputes
to this arbitration tribunal. The span
of disputes covers all types including
trading, commercial, banking, ac-
counting, and construction disputes
to be adjudicated based on and
under the FIDIC RULES (International
Federation of Consulting Engineers -
in French - FIDIC).

What makes the arbitration court of
the ICC, the 1st arbitration tribu-

nal, are many factors and reasons

including, inter alia, a very good law
providing for clear and accurate con-
cise procedural matters before the
tribunal, a condensed and selected
big list of very highly professional re-
puted arbitrators from all parts of the
world covering all legal jurisdictions,

deep ethics culture and clear legal
rules regarding the impartiality and
independence of the arbitrators. Last
but not the least, the overwhelming
power of the General Secretariat of
the ICC to look into awards for en-
dorsement before declaring the final
award to the disputing parties. This
looks like a court of cassation final
decree in the case before it.

Another great unequivocal advan-
tage, is the privilege and absolute
credit of the faintly of the arbitration
tribunal award. The arbitration award
is absolutely final and enforceable by
the required enforceable agencies.
What more?

| believe nothing is more needed so
as to go in line with the important
principle of fast justice, based on the

Fintechs look to join Saudi listing
boom amid growing demand

Bloomberg
Riyadh

'wo Saudi Arabian fintechs

I are preparing to list in Ri-

yadh, people familiar with
the matter said, looking to tap
into growing demand for such
services in the kingdom.

Emkan Finance Co has hired
Morgan Stanley and Al Rajhi
Capital to advise on an initial
public offering, the people said,
declining to be identified as the
information is private. The firm
— owned by Al Rajhi Bank, Saudi
Arabia’s second-largest lender
by assets — offers smallloans and
credit cards to individuals, and
reported a net income of 887mn
riyals ($236mn) in 2024.

Tamweel Al Oula Co, which
provides retail and corporate fi-
nancing, is also preparing for a
public share sale, some of the
people said. The company re-
ported a profit of 181mn riyals
last year.

Representatives for Al Ra-

Saudi Arabia has hosted a handful of ﬁnt'e-:ch listings in

recent years, many of which have delivered strong early

gains

jhi Bank, Al Rajhi Capital and
Morgan Stanley declined to
comment. Representatives for
Tamweel Al Oula could not be
reached for comment.

Saudi Arabia has been acceler-
ating efforts to diversify its econ-
omy and expand financial access
under its Vision 2030 economic

transformation plan. If Emkan
and Tamweel Al Oula list, they
will join other consumer finance
businesses tapping equity capi-
tal markets in the country as it
opens up and consumer choices
across leisure and entertainment
broaden.

One window into the shift:

nearly half of Saudi fitness club
operator Sport Clubs’ sales came
through buy-now-pay-later
providers in the first nine months
of 2024, up from just 18% in
2022. The sharp rise reflects how
instalment-based payments are
gaining ground in day-to-day
spending.

Saudi Arabia has hosted a
handful of fintech listings in re-
cent years, many of which have
delivered strong early gains.
United International Holding Co,
which owns Shariah-compliant
consumer finance firm Tasheel,
raised $264mn last year. The stock
is up more than 18% since its list -
ing in December, defying softness
in broader Saudi equities.

Meanwhile, fintech Rasan In-
formation Technology Co’s stock
is also up 132% since its $224mn
IPO in June 2024.

Al Rajhi Bank is also eyeing an
IPO of its tech subsidiary Ejada
Systems Ltd., while BNPL uni-
corn Tabby is working toward a
deal, Bloomberg News has re-
ported.

glorious principle saying “Delay of
Justice is Denial of Justice”. Herein,
arbitration proves the best available
alternative for the final settlement of
disputes.

All above factors are available when
seeking justice through the arbitra-
tion tribunal of the ICC. We highly
respect QF for such brave action and
taking the dispute to the doors of
this international legal body in Paris
for the settlement of the dispute
with the JV.

Arbitration, is the choice of the
contracting parties. By opting to ar-
bitration, the parties can choose the
applicable law, choose the arbitrators
to look into the dispute, choose the
location, the language.

All such privileges are not available

when the dispute is before judicial
courts. Needless to say, the victory

in such big international sensitive
disputes, starts from beginning at the
time of discussing and negotiating
the terms of the contract between
the parties. In big, complicated
contracts, it’s always better to include
a clear-cut arbitration clause in

the contract. When it comes to the
choice among international arbitra-
tion courts, | normally opt for the
arbitration tribunal of the ICC in Paris.
During my practice, this stand proves
itself as the best available alternative
for fast and accurate justice.

B Dr AbdelGadir Warsama Ghalib is a
corporate legal counsel.
Email: awarsama@warsamalc.com

China’s share of US imports falls
to 7% as Vietnam closes in

China's US Trade Footprint Shrinks

sh ital US im

Blaamberng

China’s share of US imports fell to 71% in May, the lowest since 2001,
according to trade data published on Thursday by the US Census Bureau,
reports Bloomberg. That’s a 4.3 percentage point lower than the same
period last year and part of a longer-term decline that began during
President Donald Trump’s first term in office. China’s share of imports was
recently as high as 14.8% in September 2024, prior to Trump returning

to office and implementing steep new tariffs on imports from the
country. Among the biggest beneficiaries of the realignment have been
China’s neighbours in Asia. Both Taiwan and Vietnam each accounted

for nearly 6% of US goods imports in May, up from roughly 3% in 2023.
Taiwan is now 1.2 percentage points shy of China’s share of US imports,
driven in part by soaring Al demand for semiconductors, an industry

it dominates. Vietnam'’s increasing share of imports has been boosted

by transshipments from China and goods made locally with Chinese
components. The US targeted Vietnam earlier this week with a 40% tariff

rate on such goods.
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Lusail

TENDER ADVERTISEMENT

Tender No.: 55017703

Tender Title:
CP23B4 - Design, Supply, Installation, Testing, Commissioning, Operation, Maintenance and Handover of CCTV
Systems and Associated Works (Lusail City Wide)

Brief Description of Works:
The works shall include:
1.Fixed Scope of Works:
eImplementation of CCTV systems across Lusail City is required to comply with the Laws
governing the surveillance coverage requirements in the State of Qatar.
eImplementation of additional CCTV systems across Lusail City is required to support
Lusail City Operations.
2.Call-off Scope of Works:
eProvision to implement any CCTV systems required for Lusail City.
3.0peration & Maintenance (Optional):
eOperation of implemented CCTV systems and Maintenance Services.
4.FOC Connectivity.

Eligibility of Tenderers:

Tenderers/Joint Ventures shall strictly fulfil the following criteria:

1. An MOI-approved/qualified contractor for CCTV works and must have completed at least one large-scale
outdoor infrastructure project with a CCTV camera count of 700 and above during the last 5 years.

2. Average annual turnover for the last five years shall be a minimum of QAR 30 million.

3. The Tenderer must submit evidence of having experience in the design and construction of civil and electrical
works associated with large-scale outdoor infrastructure projects and one large-scale outdoor infrastructure
project with a CCTV camera count of 700 and above during the last five years.

4.1n the case of Joint Ventures, all the |V partners shall be MOI-approved/qualified contractors for CCTV works,
and each )V partner shall individually comply with all the eligibility requirements.

Tender Bond Value:
One Million Five Hundred Thousand Qatari Riyals (QAR 1,500,000.00) valid for 150 days from the Tender Closing
Date

Tender Closing Date:
3 August 2025, not later than 12.00 noon local Doha time

Tender Document Collection:
Tender Documents shall be collected from Document Control - Procurement, Lusail Building. Email:
procurementlocal@qataridiar.com

Tender Document Collection Date & Time:
From 3 July 2025 between 8:00 a.m. to 3:00 p.m. (Sunday-Thursday)

Tender Fee:

A payment of non-refundable tender fee in the amount of Ten Thousand Qatari Riyals (QAR 10,000) should be
deposited/telegraphic transferred to Qatari Diar Real Estate Investment Company Bank Account No. 0013-002643-
046 (IBAN - QA55 QNBA 0000 0000 0013 0026 4304 6) with Qatar National Bank. Include your company’s name when
making deposit or online bank transfer so it appears in the bank document. Please immediately email a copy of
the deposit slip or Bank transfer advice to arqd@qataridiar.com attention of Finance along with your Company's
full name, Company'’s CR and state the tender number as a subject. After confirmation of payment, an electronic
receipt will be emailed back to you and a copy to QD’s Document Control - Procurement department to process
the release of tender document.

Required documents in order to collect the Tender Documents are as follows:

e Copy of the Company Incorporation/Commercial Registration.

¢ Company Authorization letter and ID of the person who will collect the tender document.

¢ Presentation of the receipt of the tender fee submitted to the Finance Department of Qatari Diar in Lusail Site
Office.

Completed Confidentiality Undertaking which shall be collected from the above-mentioned office or requested
by Email: procurementlocal@qataridiar.com.

For further queries please communicate in writing to procurementlocal@qataridiar.com

Bloomberg QuickTake Q&A

Why regulators are cracking down
on India’s giant options market

By Chiranjivi Chakraborty
and Ashutosh Joshi

India has gone from being a small
player in the highly speculative eq-
uity derivatives market to the world’s
largest, all within just five years.

Daily turnover in the market - which
includes options trading - now sits at
about $3tn.

The markets regulator has become
increasingly concerned about this
segment of the market, particularly
because of its sudden popularity
among inexperienced retail inves-
tors chasing quick returns. It has
previously warned that these traders
could face significant losses when
bets go wrong, particularly against
larger financial market players.
There are also concerns that some
big-sized participants, through the
use of sophisticated technology,

are using “manipulative” practices
to game the system, affecting the
integrity of the market.

On July 4, the Securities and
Exchange Board of India (Sebi)
announced it would seize 48.4bn
rupees ($570mn) from trading giant
Jane Street Group, which it claims
were unlawful gains made by the
US-based market-making firm. It also
temporarily banned Jane Street from
trading in the country’s securities
market while it conducts a detailed
investigation.

Jane Street said it disputed the find-
ings of the interim order and would
further engage with the regulator.

How does options trading
work?

Equity options provide investors with
the choice, but not the obligation,

to buy or sell a stock at a prede-
termined price and date. These
instruments are useful for investors
to hedge against risks in their stock
portfolios.

There are also futures contracts,
which oblige an investor to buy or
sell a stock at a predetermined price
on a specific future date, with no
option to back out.

In India, these products have be-
come a way to place speculative bets
on moves in share prices without
needing to put up large amounts

of money. Investors only need to

pay for the contract - sometimes
costing as little as 10 rupees (12 US
cents) - and they can take leveraged
positions equivalent to as much as
five times their invested capital.

If an investor expects a 5% rise in a
stock, they might buy a call option,
paying a small premium to the seller,
who is often another retail investor. If
the stock rises more than 5%, the first
investor makes a profit. If it falls, their
loss is limited to the premium paid.
The major risk is to the seller: If the
value of the underlying stock rises
above the agreed sale price they
incur a loss.

Why areregulators
concerned about the
optionsmarket?

In the last few years, the spread

of mobile trading apps, the ease

of opening an account and the
proliferation of how-to-trade content
on social media has fuelled a trading
frenzy among non-professional
investors in India, who see options
trading as a low-cost, fast way to
make money. The number of those
investors has gone from fewer than
Tmn in 2019 to about 7mn today.
The regulator, which is concerned by
the inexperience - and appetite for
risk - of some of these investors, has
previously warned of the dangers
intrying to bet against larger,
better-funded and more experienced
financial market players.

An updated study released in

early 2024 by Sebi found that 93%

of retail investors had lost money on
derivatives over a three-year period
to the end of March 2024. As much
as $7.3bn was lost over a 12-month
period.

Then, in April 2024, India’s derivatives
market grabbed global attention -
and regulatory scrutiny - when Jane
Street disclosed that it had made a
$1bn profit in 2023 from trades in the
country.

Why did this concernthe
regulator?

High-frequency trading firms typi-
cally use options products as they
are more flexible to support strate-
gies such as arbitrage, which allows
traders to conduct a high volume of
trades simultaneously.

This type of strategy is executed

by sophisticated traders who use
powerful algorithms to execute large
trades in microseconds. Such trading,
however, may leave smaller traders
unable to compete and can be seen
as market abuse.

After it was revealed that Jane

Street had made significant profits

in the Indian market, Sebi started to
investigate whether there was any
market abuse.

Whatareregulators
doingtocrackdownon
themarket?

In late 2024 the regulator introduced
a number of measures to cool the
derivatives market.

It tightened the rules around short-
term speculative trading by limiting
the number of index options that
expire on a weekly basis to just

two, down from as many as eight.
That has reduced access to quick
turnaround trades where investors
aggressively add positions on the
day their contracts settle to benefit
from price swings. The regulator
had blamed these contracts - first
introduced in 2019 by the National
Stock Exchange of India Ltd - for the
“hyperactive trading” and “increased
volatility” seen on expiry days.
Shorter-duration contracts had been
advantageous for traders because
there was less probability that the
value of the options would increase
before their expiration date, and
therefore less chance that the seller
would incur aloss.

Another measure is that brokers are
now required to collect larger margin
payments from people selling op-
tions contracts on their expiry day.
Separately, the government in 2025
raised taxes on short-term trading
profits from equities for the first time
in 15 years and doubled the transac-
tion tax on futures and options
trading.

Havethesemeasures
beenworking?

India’s daily futures and options
turnover hit a record of almost $6tn
in February 2024. After the regulator
implemented a number of these
measures, turnover almost halved.
Despite the sharp fall, it is still far
beyond the $150bn in turnover
recorded just five years ago.



Bloomberg
London

Bank of England (BoE) policymaker Alan
Taylor said UK officials cannot sidestep
the question of where interest rates will
settle, in a direct challenge to Governor
Andrew Bailey’s approach.

Taylor has been unusually frank about
where he expects the UK’s neutral

rate — the level at which policy is
neither stimulating nor weighing on the
economy — to end up. Bailey and those
close to the Governor have repeatedly
dodged questions on the issue, claiming
there is too much uncertainty.

But Taylor, an external rate-setter on the
Monetary Policy Committee, warned

on Friday that avoiding the question

is “hard, problematic, and in my view,

Wall Street investors eye tarift

counterproductive,” as he repeated his
calls for lower rates.

“Whilst one could take a step by step, or
meeting by meeting approach to guiding
the interest rate, the question of the end
point, the final resting place of interest
rates, in a steady state can, in my view,
never quite be fully sidestepped,” he said
in remarks published ahead of a speech
at the London School of Economics and
Political Science later on Friday.

Itis in sharp contrast to Bailey who
frequently bats away questions over the
neutral rate, also known by economists
as R-star.

Earlier this week, Bailey refused to

give his view, saying there is “huge
uncertainty” over its level. He said that
judging the restrictiveness of policy at
that moment is more important.

In a question-and-answer session

following the speech, he said
policymakers cannot be “afraid of our
own shadow,” adding they should also
publish their own paths for rates. He
hailed the model of Sweden’s Riksbank
as showing “full transparency” by
publishing a rates forecast.

“I think we are well served if we publish
that and we’ve got a committee. We have
a range of views and it would be good for
everyone to see that range,” he said. “We
shouldn’t be afraid to put our views out
there because | think that contributes to
public understanding, understanding in
the financial markets.”

In his speech, Taylor said that this end
point for interest rates is of “enormous
interest and consequence to the
economy, affecting financial markets,
banks, firms, households, everyone.”
Taylor — one of the most dovish UK rate-

deadline as stocks rally
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BoE’s Taylor warns neutral rate question can’t be avoided

setters and a self-declared monetary
policy “activist” — said the BoE should
cut rates as a form of “insurance” against
a “deteriorating” economic backdrop,
warning that history suggests it should
be done sooner rather than later.

“A better risk management approach at
this point is to cut and hold for longer
later, rather than hold too much, and
have to cut in a hurry later,” he said.

He expects rates to normalise at around
2.75% if a slew of shocks to the economy
and prices mostly dissipate.

He said this means that, at 4.25%, there
is still a “long way to go” to get bank rate
back to neutral.

“Unlike the period before 2008, it is very
hard to simply look at the policy rate
itself, take some kind of average or trend,
and draw any firm conviction as to where
the neutral level might be,” he said.

of 2026.

Financial markets are pricing in two
further quarter-point cuts this year, and
another two or three more by the middle

With the labour market continuing to
slacken, the risk of taking a gradual
approach implied by the market path,
Taylor said, is that inflation undershoots
the 2% target and the economy
experiences a hard landing.

“In the near term, | see stronger
disinflationary forces building up over the
rest of this year, and then in the medium
term | see a need to reach for a lower
neutral level over the course of 2026

and 2027 should we be able to normalise
smoothly,” he said.

“For those two reasons, | was persuaded to
not only vote for a lower level of Bank Rate
now but also to signal the need to be on a
lower path over the year to come.”

European markets
post weekly drop

with focus on

Reuters
New York

nvestors will be keeping a close

eye on tariff headlines out of

Washington next week, as a
temporary suspension of punitive
import levies is set to expire. If that
Wednesday deadline passes with-
out an increase in trade tensions, it
could prove positive for the mar-
kets. Negotiators from more than a
dozen major US trading partners are
rushing to reach agreements with
US President Donald Trump’s ad-
ministration by July 9 to avoid even
higher tariffs, and Trump and his
team have kept up the pressure in
recent days.

On Wednesday, Trump an-
nounced a deal with Vietnam that
he says will impose a lower-than-
promised 20% tariff on many Viet-
namese exports. While the admin-
istration has teased a forthcoming
deal with India, talks with Japan,
the sixth-largest US trading partner
and closest ally in Asia, appeared to
hit roadblocks.

Investors have shifted from pan-
icking about tariffs to relief buying,
recently lifting the US stock market
back to record highs, with corporate
earnings and the US economy hold-
ing up better than many had ex-
pected through a period of dramatic
policy change.

The S&P 500 has risen about 26%
from April 8, when stocks bottomed
following Trump’s draconian April 2
tariff announcement.

But much of the rally has been
driven by retail market participants
and corporate share buybacks, even
as institutional investors have been
more reticent.

Despite the S&P 500 making new
highs, equity positioning is far be-
low February levels as investors re-
main underweight stocks, accord-
ing to Deutsche Bank estimates.

Traders work on the floor of the New York Stock Exchange. Investors will be keeping a close eye on tariff headlines
out of Washington next week, as a temporary suspension of punitive import levies is set to expire.

“This has definitely been a junk-
ier rally, a more speculative rally,’
Lisa Shalett, chief investment offic-
er at Morgan Stanley Wealth Man-
agement.

“In the last week or so, it’s been
driven a lot more, I think, by retail
than it has been by institutions.
Institutional positioning is really
just average,” she said. While many
factors are keeping investors cau-
tious, including worries about US
economic growth and lofty stock
market valuations, getting past the
tariff deadline without a major es-
calation in tensions would be one
less thing to worry about in the near
term, analysts said.

“T think that there may be some
threats and sabre-rattling, but I
don’t really think that any of that
now poses a major danger to the
market,” said Irene Tunkel, chief US

equities strategist, BCA Research.

Still, investors don’t expect the
tariff deadline to put an end to trade
tensions for good.

“I don’t view it necessarily as
a hard deadline,” said Julian Mc-
Manus, portfolio manager at Janus
Henderson Investors.

“The 90-day pause itself was in-
stituted because the markets were
falling apart, and I think policymak-
ers needed breathing room and time
to try and negotiate these deals or
find some kind of off ramp,” he said.

Investors’ cautious approach to
boosting equity exposure now is
reminiscent of their behaviour im-
mediately after the pandemic mar-
ket drop of March 2020, when al-
locations to stocks recovered more
slowly than major market indexes,
Deutsche Bank strategist Parag
Thatte, said.

“Tt does mean that there is room
for exposures to keep rising, which
is a positive for equities all else
equal,” Thatte said.

After a roller-coaster first half,
the S&P 500 is entering a histori-
cally strong period. Over the past
20 years, July has been the strong-
est month for the benchmark in-
dex with an average return of 2.5%,
according to a Reuters analysis of
LSEG data. Investors will also be
keeping an eye on economic data —
especially inflation numbers — and
second quarter results in coming
weeks for clues to the health of the
US economy, and the Federal Re-
serve interest rate outlook.

“We're right at the point where
institutions are going to have to de-
cide one way or the other, do they
believe the rally or not,” Morgan
Stanley’s Shalett said.

US trade deals

Bloomberg
London

uropean stocks posted
Ea weekly decline on

lingering wuncertainty
around US trade deals ahead
of an initial tariff deadline
next week.

The Stoxx Europe 600 In-
dex was down 0.5% by the
close as President Donald
Trump said his administra-
tion will probably start no-
tifying trading partners of
the new US tariff on their ex-
ports effective August 1.

Still, the index pared ear-
lier declines of as much as
0.9% after a Bloomberg re-
port said the draft of a US
trade accord contains a pro-
vision that Switzerland will
receive preferred treatment
in the ongoing national-se-
curity investigations to avoid
tariffs on pharma exports.

Shares of Swiss drugmak-
ers Novartis AG and Roche
Holding AG advanced 1.4%
and 0.9%, respectively.
Trade-exposed miners and
automakers were among the
biggest decliners, while de-
fensive plays health care and
telecoms outperformed.

European stocks have me-
andered in recent weeks on
concerns about the outlook
for trade with the US. Trump
told reporters on Thursday
that about “10 or 12” letters
would go out Friday, with ad-
ditional letters coming “over
the next few days.”

Daniel Murray, chief ex-
ecutive officer at EFG As-

set Management, said trade
talks were “in sharp focus”
amid lingering uncertainty.
“The one thing that markets
will be thinking about is ‘Is
the EU going to get a deal?
Is there sufficient progress
made on trade talks?” he
said.

Drinks maker Remy
Cointreau = SA  recouped
initial declines as analysts
noted some positives in the
news that China was impos-
ing anti-dumping duties on
European brandy. Defence
manufacturer Rheinmetall
AG rose 3.3% after analysts
including at JPMorgan Chase
& Co raised price targets.

In the UK, Britain’s do-
mestic struggles are still
dogging its equity market a
year after a sweeping Labour
Party election victory prom-
ised political stability and
attractive opportunities for
investors.

The mid-cap FTSE 250 fell
0.7% on Friday. The index had
slumped earlier this week as
speculation about a possible
exit by Chancellor of the Ex-
chequer Rachel Reeves made
investors nervous about the
state of Britain’s finances. UK
Prime Minister Keir Starmer
then said Reeves will continue
in her post “for many years to
come.”

Barclays Plc strategists
said the bullish case for the
FTSE 250 has become less
compelling as the “UK’s fis-
cal situation remains per-
ilous, especially after re-
cent U-turns on announced
spending cuts.”

BBVA to go ahead with its Sabadell
takeover bid despite TSB sale

Bloomberg
Barcelona

BBVA SA is set to push ahead with its
takeover bid for Banco Sabadell SA, even
after its rival’'s move this week to sell its
UK unit, according to people familiar
with the mater.

BBVA and its advisers see Sabadell’s
decision to sell TSB as neutral for

its own deal and are keen to make a
tender offer to the target’s shareholders
in the coming months, according to

the people, asking not to be named
discussing private information.

Analysts see the TSB sale, which will give
Sabadell investors €2.5bn ($2.94bn) in
dividends, as a defensive move against
the BBVA bid.

No final decision has been made and
other options are still open to BBVA,
including walking away from Sabadell,
according to the people. One potential
alternative could be for BBVA to improve
its offer as the deadline approaches,

the people added, though the lender’s
message until now has been there is no
need or intention for that.

The bank is not prioritising legal action
against Sabadell managers for potential
breach of passivity, according to one
person. Sabadell’s status as a takeover
target triggers so-called passivity rules
in Spain that make it difficult for the firm
to pro-actively search for deals.

A spokesperson for BBVA declined to
comment.

BBVA has been pursuing Sabadell

for more than a year, in the face of
opposition from its target and political
misgivings about the impact on banking
competition. Its plan faced a new

this week to sell its UK unit.

obstacle earlier this week after Sabadell
agreed to sell its UK business to Banco
Santander SA for £2.65bn ($3.62bn).
Since then, Sabadell shares have traded
at a premium of around 10% over the
BBVA bid.

The cash-and-stock offer values its rival
at around €13.8bn based on Thursday’s
closing price, while Sabadell’s market
value was around €15.2bn. Despite that,
BBVA managers still plan to keep the bid
alive.

Spain’s second biggest bank, whose full
name is Banco Bilbao Vizcaya Argentaria
SA, already decided to maintain its offer
after Spain’s government said in late
June it was imposing tougher conditions
on the deal. BBVA, which won't be able
to integrate the target for several years,
said the offer would still create value for
shareholders, though the government

A Banco Bilbao Vizcaya Argentaria bank branch in
to push ahead with its takeover bid for Banco Sabadell, even after its rival’s move

O o
Barcelona, Spain. BBVA is set

decision delayed some of the planned
synergies. BBVA is still waiting for final
regulatory approvals from market
regulator CNMV, expected in the coming
weeks. Once approved, the lender will
announce the acceptance period for
Sabadell investors, which could be in
September, since August is a difficult
month due to holidays.

Meanwhile, Sabadell will unveil a new
strategic plan on July 24, and will hold
two shareholder meetings on August
6 to approve TSB sale and the new
dividend.

If BBVA can seal its takeover, the
combined bank would become a new
Spanish behemoth, with more than
140,000 employees worldwide. BBVA
is offering one newly-issued share and
€0.70 in cash for each 5.3456 ordinary
shares of Sabadell.
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WOQOD

Qatar Fuel 258511 jhad

The Tender Committee Invites Tender Submission for the following Service:

TENDER

SR TENDER Guarantee TENDER
- TENDER NUMBER DESCRIPTION FEE CLOSING
NO. (QAR) (QAR) & DATE
valid until

Group Life and Personal Accident Insurance for WOQOD, 1000/-Non-| 50,000/~

1.| QF/01/C/06/1120038094/49/25 | FAHES and QJET for a period of Three [03] Years + Two refundable 15-#eb-26 20-Jul-2025
[02] Years Optional at sole discretion of WOQOD
Inspection and Certification of Above Ground Slop Tanks [1000/-Non-| 50,000/- e

2.[ QF/01/C/02/1120037768/46/25 (02 Nos.) in Doha Depot refundable | 22-Feb-26 27-Jul-2025

3.| QF/01/C/20/3120005671/50/25 | Dry Dock of Sidra Al Ruwais 2000/-Non- Nil 27-Jul-2025

refundable

Services for Inspection and Certification of Lifting 750/-Non- | 20.000/-

4.| QF/02/C/02/1120037843/48/25 | Equipment at all WOQOD Facilities on Call Off Basis for a . 30-Jul-2025

X 8 refundable | 25-Feb-26

period of Five [05] Years
Supply, Installation, and Commissioning of CompactLogix
PLCs to Replace Obsolete SLC 5/05 PLCs in the LV | 500/-Non- | 20,000/~

5.| QF/G2/CI02/1120037960/53/25 Switchgear Automatic Transfer Switch (ATS) Systems at | refundable | 25-Feb-26 30-Jul-2025
the Ras Laffan Depot Facility.

5 QF/01/P/19/WriteOff/ABC-Euip | Retirement of Asset / Stock Write off for APC Equipment's Nil Nil 27-Jul-2025

“| 120/25 - Nitrogen Machines at Wogod Petrol Stations
¢ Tender document for the above invitation can be obtained as per following details:
Document Issue Date: From 06-July-2025 until Bid Closing Date.
No extension to Bid submission date due to late ion of Tender d

Tender Fee: Interested Parties shall first deposit the appropriate Tender Fee as mentioned above (non-refundable) into Account
Name — Qatar Fuel (WOQOD), Account Number 4010-356788-201 with Commercial Bank and IBAN: QA22 CBQA 0000 0000
4010 356788 201. Tenderer must mention their Company’s full name and specific Tender Number on the bank deposit slip.
Tender Documents shall be sent from QATAR FUEL [WOQOD] Procurement & Contracts Department e-mail, upon receipt of deposit
slip in proof of the required payment if applicable, along with company letter and copy of Commercial Registration (CR) of the
Company to eprocurement@wogod.com.ga
o Tenders shall be accompanied by a Tender Bond issued by one of the Qatari Banks or by a Bank operating in Qatar, in accordance
with the terms of the tender documents and should be valid for 210 days from the Tender Closing Date.
o Offer should be valid for 180 days commencing from the Tender Closing Date.
e Avalid ICV certificate shall be mandatory for companies with local CRs to participate in all tenders w.e.f. 01-July-2023. In case of
extension of the bid closing date, the ICV score available on the original bid closing date will be used in the commercial evaluation.
¢ Exclusion for the mandatory ICV requirement for new companies that have been only established for less than 2 years.
e ltis requested to all bidders to obtain ICV Certification at the earliest. For more information, please visit Tawteen’s ICV Digital Portal
through this link: icv.tawteen.com.qa

Duly completed Tender should be delivered in sealed envelopes with the Tender Number and Bidders Company name clearly marked
on the envelope, and should be deposited in Tender Committee Office, P.O. Box: 7777, Ground Floor, WOQOD Tower, West Bay,
Doha, Qatar, not later than 10:00 AM on the Tender Closing Date mentioned above. [visit our website www.wogod.com.qa for more

information]
& Caution Notice:

We value the trust you place on WOQOD and are committed to provide all our customers with reliable, professional & innovative solutions
to have a safe and fraudulent-free experience. However, in the wake of an increasing number of fake Email /s asking for fees against
tender / EQOI / Bid Bond, etc, we suggest you to be cautious against such fraudulent Emails & Calls. We urge the public at large to be
vigilant and verify the details like Domain id, Mail content etc.

Any tender Invitations / Emails from domains other than “wogod.com.qa” shall be considered as scamming and will be at the entire
responsibility of individuals or companies and WOQOD shall not be responsible for any direct or indirect, expressed or implied,
consequential, punitive damages, or any financial losses whatsoever in any manner.
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ECB risks 2% undershoo
if euro strength
persists, says official

Bloomberg
Paris

he European Central Bank

I (ECB) is at greater risk of

undershooting its inflation

target following a sharp apprecia-

tion of the exchange rate, Govern-

ing Council member Francois Vil-
leroy de Galhau said.

Policymakers can’t adopt an
approach of “benign neglect” af-
ter gains of the magnitude seen
since the start of the year, the
Bank of France Governor said
in an interview with Bloomberg
Television on the sidelines of a
conference in Aix-en-Provence,
France.

Villeroy cited estimates that
a lasting appreciation of 10%
damps inflation by 0.2 percent-
age point in each of the following
three years. “It could increase the
risk of undershooting our target”
and “this is a risk we must take
into account,” he said.

The euro has gained about 14%
since January, raising concerns
among several of Villeroy’s col-
leagues after inflation hit the
ECB’s 2% target in June.

Earlier this week, Vice Presi-
dent Luis de Guindos said any
rise above $1.20 from just below
$1.18 currently could make things
“much more complicated,” while
an account of the central bank’s
June meeting showed discussions
about the negative impact on ex-
porters.

Villeroy didn’t comment on
Guindos’s remarks and reiterated
that the ECB doesn’t set policy to

deliver a specific exchange rate.
While acknowledging that gains
in the euro could have a “signifi-
cant effect on inflation,” he also
cautioned, “I don’t conclude from
that any signal, decision for our
July or September meeting”

The Frenchman has said in the
past that the ECB needs to remain
“agile” even after eight interest-
rate cuts in the space of a year. He
has said the journey isn’t neces-
sarily over and if the central bank
were to make another move in the
next six months it is more likely to
be further loosening.

“We are at present in a good
position,” he said in the interview.
“We will see where we go, but this

Francois Villeroy de Galhau, governor of the Bank of France.

is not a question limited to July or
September”

He added that in light of cur-
rently “huge uncertainty” poli-
cymakers must be “ready to be
pragmatic according to data and
agile” — and “move if necessary”

Villeroy’s Finnish colleague on
the Governing Council, Olli Rehn,
said earlier this week he is wor-
ried about inflation falling below
target for too long a period. The
ECB is projecting 18 months of
price-growth below its goal as US
tariffs dent confidence and the
20-nation economy struggles to
expand.

In France, inflation has been
below 2% since August last year

and eased to 0.7% in May — the
weakest reading in more than four
years. For the moment, the ECB
predicts euro-area inflation will
settle at 2% in 2027. That opens
up room for policymakers to sup-
port the region’s economy, ac-
cording to Villeroy.

“If we are on our target in infla-
tion, obviously we should look at
the growth path and we can sup-
port, which we did,” the governor
said.

The euro area’s deposit rate
level at 2% is “much less” than
in the UK or US, “so when people
say that the ECB does not support
growth, they should look at fig-
ures,” he added.

Wells Fargo to ramp
up buying CLOs after
three-year retreat

Bloomberg
New York

ells Fargo & Co is ramp-
ing up buying top-rated
collateralised loan obli-

gations, after largely staying away
from the $1.3tn market following
interest rate hikes in 2022, accord-
ing to people with knowledge of
the matter.

Wells Fargo has broadly been in
talks with managers to buy AAA
rated CLO bonds, said the peo-
ple, who asked not to be identified
discussing private information.
In the past few months, the bank
has already bought into a handful
of CLO transactions, which buy
and pool buyout debt, some of the
people said.

The bank has signalled to mar-
ket participants that they are
likely to dedicate more capital for
top-rated CLO deals now that
the Federal Reserve has lifted its
seven-year-long asset cap on the
bank, they said.

Wells Fargo was once among
the largest buyers of highest-
rated CLO bonds, alongside other
banks including JPMorgan Chase
& Co and Bank of America Corp.
Many banks only took a six-to-
12-month hiatus from CLOs after
rate hikes put pressure on their
balance sheets in 2022, but Wells
Fargo has mostly stayed out of the
market since.

A representative for Wells Fargo
declined to comment.

Wells Fargo is different than it
was the last time it was a heavy
buyer of CLOs.

When the bank retreated in
2022, it was still subject to an as-
set cap imposed by the Fed, limit-
ing its balance sheet.

That cap was removed last
month, paving the way for Chief

Executive Officer Charlie Scharf
to push for growth. The bank has
already been making hires to ramp
up trading operations that were
limited by the cap as well as in-
vestment bankers in a bid to win
more underwriting and advisory
business.

For CLO managers, Wells Far-
go’s recent return to the market
is welcome. While more firms
have entered the market to buy
AAA CLO bonds, few are as large
as US and Japanese banks, which
still dominate the market. CLO
managers also need to lock in AAA
tranches to wrap up a deal, as the
bonds represent about 60% of the
transaction.

Some banks have been willing
to underwrite the AAA portions
of the CLO vehicles they arrange,
ensuring that they’ll take on the
securities they cannot sell.

Spreads on top-rated CLO
bonds are hovering around 130 ba-
sis points over the Secured Over-
night Financing Rate, tighter than
the almost 150 basis points that
the bonds were pricing at follow-
ing the US tariff announcements
in April.

However, CLO managers are
still facing a shortage of buyout
loans that they can buy for their
vehicles and there’s still a risk of a
looming recession.

Barclays Plc recently lowered its
forecast for new issuance of CLOs
to $180bn, according to a report.
Barclays also said spreads for AAA
CLOs tied to broadly syndicated
loans are poised to land at 125 basis
points over the benchmark by the
end of the year, wider than earlier
expectations.

Sales of US CLOs stand at about
$101.4bn so far this year, a slight
slowdown from this time last year,
according to data compiled by
Bloomberg News.

Quant hedge funds ride whiplash markets to first-half riches

Bloomberg
New York

From Treasury market reversals to

trade threats, the first half of 2025 was
dominated by policy upheaval and Wall
Street angst. The dollar famously fell,
while commodities and risky assets were
whipsawed. But inside the markets where
the world’s biggest quants operate, a funny
thing happened: Time-honoured trading
patterns prevailed.

Markets rewarded the strong over the
weak, widening the gap between winners
and losers amid a return to what AQR
Capital Management'’s Cliff Asness has
called “basic rational investing.” That wide
dispersion, as the industry calls it, proved
fertile territory for systematic hedge
funds, which scored some of the strongest
returns so far in 2025.

Strong performers included Marshall
Wace’s TOPS, Renaissance Institutional
Equities Fund and AQR Delphi Long-

Short Equity, which all climbed about 11%,
beating broader hedge-fund performance.
Voleon Composition, a machine-learning

hedge fund, gained 12.8%, while Two Sigma
Spectrum was up 7.6%.

“Some companies are doing better than
others again,” said Richard Mathieson,
managing director at BlackRock, whose
equity market neutral fund is up 8% this
year. “So for that process where you're
taking a fresh up-to-date view in every
security in the market and building it into
a portfolio, the opportunity set is just a lot
more compelling.”

Systematic stock strategies managed to
thrive against a backdrop of rapid-fire
market shocks from January through
June, a stretch that saw the S&P 500
stage its biggest reversal since 2009 and
commodity volatility surge to the highest
in three years at one point. Treasuries
lurched from their longest winning streak
since 2016 in February, before succumbing
to the worst weekly drop in 24 years just a
little more than a month later.

These quants made money not by
avoiding the upheavals, but by riding

a market where stocks started moving
more independently. The question now is
whether that investing edge will hold, as
calmer markets and resilient economic

data — with Thursday’s jobs report landing
stronger than expected — push the S&P
500 to fresh all-time highs.

All told, 2025 is extending a renaissance
for computer-driven stock traders,
following the so-called quant winter — the
years leading up to the pandemic when
few strategies paid off beyond buy-and-
hold bets on Big Tech. While their trades
can vary, quants typically spread their
bets more widely, and slice and dice stocks
based on some quantifiable characteristics
and historical patterns. That means they’re
more likely to win in a year like this, with
less concentration in mega-caps and
different shares dancing to their own beat.
For another lens into that, a strategy

that bets on US single stocks being more
volatile than the overall index has gained
3.5% this year, according to a Premialab
index aggregating bank swap products.

In terms of commonly used factors — or
quant characteristics often used to sort
portfolios — momentum, which simply bets
on recent winners, was up for a seventh
straight quarter, according to a Bloomberg
index. That’s a sign that for all the market
drama, the internal patterns within stocks

have been far less fickle. There are some
signs that this might be starting to crack,
with momentum dropping the most since
March this week as investors rotated into
laggards. Fading fears of an escalating
trade war have revived investor appetite
for risk in the past month, fuelling a
rotation out of so-called quality and low-
risk stocks.

“There are fundamental shocks that are
affecting individual securities in different
ways,” said Andrea Frazzini, head of global
stock selection at AQR. “Combined with
the higher volatility and dispersion we’ve
seen, it really means that we can take more
risk, we can get closer to our model and
we have an easier time to implement our
views.”

In stark contrast were quant trend
followers that need sustained momentum
to profit. The cohort, which trades futures
across assets, saw their worst half-year
performance since 2000, dropping 10.1%
so far in 2025, a Societe Generale index
shows. The Systematica Bluetrend Fund
slid 17% and Man AHL Alpha fell about
76%, while Transtrend lost 17.5%.

The rotation out of US stocks — which

saw shares outside the nation return
about three times the S&P 500 — was also
reflected in quant performance. Unlike in
previous years, AQR’s equity models have
been scoring stronger returns outside the
US, Frazzini added. The firm’s Adaptive
Equity strategy rose 15.5% in the first-half,
while its Delphi trade, which favours lower-
risk companies, benefited from the flight to
quality earlier.

At Man Numeric, Man Group’s quant equity
unit, Jayendran Rajamony says other

than strength in factors like momentum,

it can be hard to generalise performance
thanks to the growing use of idiosyncratic
signals at each fund. The Man Numeric
Quantitative Alpha fund was up 18.7% in
the first-half. Even with their computer-
driven precision, quant programs may

still need occasional human intervention,
especially when policy shocks, like tariffs,
fall outside the bounds of historic patterns.
“One can argue that some very bold

new policy thinking simply cannot be
captured,” Rajamony said. “Intervention as
a form of managing risk | think is needed
to make sure these portfolios navigate an
environment like this.”

AT YOUR @B SERVICE

AUTO- TYRES / BATTERIES  LUBE - CHANGING

METRO CITY TRADING W.LL I Cars, 4x4, Pickups, Buses, Trucks, Forklifts

CARGO SERVICES

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
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b S

CAPITAL CLEANING CO. W.LL. Alltype of Cleaning Services-Reasonable Rates

CLEANING

QATAR PEST CONTROL COMPANY

PEST CONTROL & CLEANING

treet No. 28, Wakalath Street, Ind. Area, M: 33243356, T: 44366833, www.metrocityqatar.com

BUS RENTAL / HIRE

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: qataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses wj w-out driver
T: 4418 0042...F: 4418 0042...M:; 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/36/36 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

HIPOWER TRANSPORT: 13/22/26/66 Seater Buses & Pickups with & without tver.
Tel: 4468 1056, Mob: 5581 1381, 7049 5406, ...... Em: hipower@safarigroup.net

AT YOUR
SERVICE

DAILY FOR

THREE MONTHS

Packing & Moving T: 4462 6549, 4487 8448..M: 3318 8200, 3311 2400, Em: sales@qoodwillcargogatar.com

CAR HIRE

N

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 4401 0700
Aiport 4463 433, AL Kor 4411 3344 Leasing 5589 1334..E: reservationsrentacardoha com. i rentacardoha.com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300
Branch-Barwa village, Bldg #17, shop #19.......T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nasr Holding Co. Building, Bldg, 84, St. 820, Zone 40
T. 4466 7744 F: 4465 7626 Airport T: 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com

THOUSANDS RENT A CAR
BIdg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423361

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T: 4432 5500..M: 6697 1703. Toll Free: 800 4627, Em: info@budgetqatar.com

T 44582257, 445682546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

1S0/HACCP CONSULTANTS

QATAR DESIGN CONSORTIUM - 150 5001, 14001, 45001, 33001, 2700, 22301, 4101 et
T 44191777 F: 4443 3873 M: 5540 6516 ..vv v Em: jenson@qdcqatar.net

IT-CONSULTANCY

ECHNOLOGY CONSULTANT LLC | Lic. by QFZ Authority, Project baselines, claims, Al-integrated EOT
analysis with Primavera, & reports via PowerBI, SQL & Al Analytics. M: 55032892, E: service@maft-project.com

IT- DOMAIN & HOSTING

ROUTEDGE W.LL Register QA,.COM.QA and .NET.QA from ACCREDITED
Domain Registrar. M: 66703103, T: 400125 01, www.ROUTEDGE.NET.0A

Updated on 1t & 16"
of Every Month

T: 44222888 M: 55517254, 66590617 F; 44368727, Em:qatarpest@qatar.net.qa

STAR CITY PEST CONTROL & CLEANING (Anti Termite Treatment)
T. 44502416, M: 50680005, E: info@starcity.qa, W: www.starcity.qa

UNIVERSAL PEST CONTROL & ANTI-TERMITE {fursescinisournat
M: 5060 1769, 7080 4111, E: info@pestqatar.com, www.pestqatar.com

RACKING & HVAC PACU UNITS

JSL Global QFZ LLC 80 Ton Pacu Air Condition Units (Media), G+5
-1674 Pallet Racking System (GodRej)...Mobile: 55595469, 33870326

REAL ESTATE

AL MUFTAH GENERAL SERVICES www.rentacardoha.com
T. 4463 44447 4401 0700....M: 5554 2067, 5582 3100... Em:reservations@rentacardoha.com

SKY REAL ESTATE Available rooms (Studio type), Flat, Hotel Rooms
for Executive Bachelor / Family inside villa or building. M: 5203 8746, 3359 8672, 5057 6993




he Qatar Stock Exchange
T(QSE) index moved up

by 74.83 points or 0.70%
during the week to close at
10,759.49.

Market capitalisation rose 0.7%
to QR635.7bn from QR631.0bn at
the end of the previous trading
week. Of the 53 traded compa-
nies, 26 ended the week higher,
24 ended lower and three re-
mained unchanged. Mannai Cor-
poration (MCCS) was the best
performing stock for the week,
jumping 16.4%. Meanwhile, Qatar
Cinema (QNCD) was the worst
performing stock for the week,
declining by 5.9%.

QNB Group (QNBK), Industries
Qatar (IQCD) and Qatar Islamic
Bank (QIBK) were the main con-
tributors to the weekly index rise.
QNBK and 1QCD added 25.93 and
21.97 points to the index, respec-
tively. QIBK contributed another
20.83 points.

Traded value during the week
declined 35.6% to QR1947.7mn
from QR3,022.5mn in the prior
trading week. Baladna (BLDN)
was the top value traded stock

during the week with total traded
value of QR194.1mn.

Traded volume decreased
36.1% to 779.4mn shares com-
pared with 1,220.03mn shares
in the prior trading week. The
number of transactions de-
creased 16.8% to 96,706 vs
116,232 in the prior week. BLDN
was the top volume traded stock
during the week with total traded
volume of 151.9mn shares.

Foreign institutions remained
bullish, ending the week with
net buying of QR56.Imn vs net
buying of QR730.7mn in the
prior week. Qatari institutions
provided liquidity, with net sell-
ing of QR30.4mn vs net selling of
QR634.5mn in the week before.
Foreign retail investors ended the
week with net buying of QR8.5mn
vs net buying of QR5.8mn in the
prior week. Qatari retail investors
recorded net selling of QR34.2mn
vs net selling of QR101.9mn.

Global foreign institutions
are net buyers of Qatari equi-
ties by $3.9mn YTD, while GCC
institutions are also net short by
$271mn.

DISCLAIMER

from using this report.

This report expresses the views and opinions of QNB Financial
Services Co WLL (“QNBFS”) at a given time only. It is not an offer,
promotion or recommendation to buy or sell securities or other
investments, nor is it intended to constitute legal, tax, accounting,
or financial advice. We therefore strongly advise potential
investors to seek independent professional advice before making
any investment decision. Although the information in this report
has been obtained from sources that QNBFS believes to be
reliable, we have not independently verified such information and
it may not be accurate or complete. Gulf Times and QNBFS hereby
disclaim any responsibility or any direct or indirect claim resulting
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Technical analysis of the QSE index

T

he QSE index closed up by 0.7% from the week before at 10,759.6 points. As
we expected last week, the index is about to test the upper side of the hori-
zontal price range, which is around the 11,000 level. The level has been tested
multiple times over the past three years. A breakout above the 11,000 level puts the
index in a potential bullish trend. The 10,000 psychological number remains as a

support level.
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Definitions of key terms
used in technical analysis

R

SI (Relative Strength Index) indica-
tor - RSl is a momentum oscilla-
tor that measures the speed and

! change of price movements. The RSI

w0

oscillates between O to 100. The index is

| deemed to be overbought once the RSI
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approaches the 70 level, indicating that a
correction is likely. On the other hand, if
the RSI approaches 30, it is an indication
that the index may be getting oversold and
therefore likely to bounce back.

MACD (Moving Average Convergence Di-
vergence) indicator - The indicator consists

of the MACD line and a signal line. The diver-
gence or the convergence of the MACD line

with the signal line indicates the strength in
the momentum during the uptrend or down-
trend, as the case may be. When the MACD
crosses the signal line from below and trades
above it, it gives a positive indication. The re-
verse is the situation for a bearish trend.
Candlestick chart - A candlestick chart
is a price chart that displays the high, low,
open, and close for a security. The ‘body’ of
the chart is portion between the open and
close price, while the high and low intraday
movements form the ‘shadow’. The candle-
stick may represent any time frame. We use a
one-day candlestick chart (every candlestick
represents one trading day) in our analysis.
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WEEKLY ENERGY MARKET REVIEW

Oil

Oil futures slipped slightly in thin
holiday trading on Friday, as the
market looked ahead to Opec+
meeting and the likelihood that
member countries will decide to
raise output. Brent crude futures
settled down 50 cents at $68.30
a barrel while US West Texas
Intermediate crude was down at
$67.00. Trade was sparse due to
the US Independence Day holiday.
Brent settled about 0.8% higher
than last Friday’s close and WTI
was 2.3% higher.

Opec+ countries have decided

to adjust oil output by 548,000
barrels per day in August,
compared to the approved oil
output for July. This came during a
virtual meeting held yesterday to
review oil market developments
and future prospects.

Investors were also watching

for implications of US President
Donald Trump’s massive package
of tax and spending cuts, which
was set to be signed into law at a
ceremony at the White House on
Friday.

Crude prices also came under
pressure from a report on US
news website Axios, which said
the United States was planning

to resume nuclear talks with Iran

next week, while Iranian foreign
minister Abbas Araqchi said

Oil falls slightly ahead of expected Opec+ output increase

nuclear Non-Proliferation Treaty.

Gas

Asian spot liquefied natural gas
(LNG) eased last week as subdued
demand, rising supply and ample
inventories weighed on prices,
while the ceasefire between Israel
and Iran reduced risk premiums.
The average LNG price for August
delivery into north-east Asia LNG-
AS was $12.70 per million British
thermal units (mmBtu), down
from $13.10 per mmBtu last week,
industry sources estimated.
Rising Pacific supply, high LNG
inventories in China and South

An oil tanker pumps oil to a special offshore oil receiver for a terminal
in Russia. Brent crude futures settled down 50 cents at $68.30 a barrel
while US West Texas Intermediate crude was down at $67.00.

Picture supplied by the Abdullah bin Hamad Al-Attiyah International
Foundation for Energy and Sustainable Development.
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continued to pressure the market.
The Iran-Israel ceasefire further
eased geopolitical risk premiums,
analysts said, adding that

output from Australia, Malaysia
and Nigeria has increased. In
Europe, gas prices at the Dutch
TTF hub settled at $11.53, up 2%
from previous week. A lack of a
demand catalyst in the global
LNG market failed to spark strong
price reactions on the week with
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the supply picture balancing
out as increased liquefaction
from the US and Qatar helped to

sidelines, Europe continued to

European prices have seen limited

W This article was supplied

Korea, and weak industrial

improve supply fundamentals.
With large supply hubs returning
from maintenance and Asian

attract the brunt of cargoes as
a closed arbitrage to Asia and

heatwaves in the Mediterranean

upside as demand in competing
regions has been weak, while the
EU’s less stringent storage targets

by the Abdullah bin Hamad
Al-Attiyah International
Foundation for Energy and

Tehran remained committed to the demand across China and India demand still relatively on the lured in waterborne LNG cargoes. have shifted supply risks to winter. Sustainable Development.

US treasury secretary
challenges Fed officials’
judgement on rates

Bloomberg
Washington

S Treasury Secretary Scott
l | Bessent questioned Fed-
eral Reserve policymakers’
judgement on interest rates, reiter-
ating his view that two-year treas-
ury yields are a signal that their
benchmark rate is too high. “The
committee seems to be a little off
here in their judgment,” Bessent
said in an interview on Fox Business,
referring to the Fed’s rate-setting
Federal Open Market Committee.
The treasury chief has repeat-
edly said he would only comment
on past Fed policy, not prospective
decisions. Even so, he repeated his
argument that “two-year rates are
telling us that the overnight rate is
too high” The Fed’s benchmark fed -
eral funds rate target is an overnight
rate. It’s currently set at a range
of 4.25-4.5%. Two-year treasury
yields are currently around 3.76%.
“We are at very high real rates
here,” Bessent also said, speaking on
CNBC — referring to rates adjusted
for inflation. “But again, it’s their
decision, and I just think if they
don’t cut, then perhaps the cut in
September will be bigger””
Interest-rate futures show trad-
ers are betting on at least a quar-
ter percentage point reduction at
the Fed’s September meeting, with
no change anticipated for the July
gathering. Asked in an interview
on Bloomberg Television whether
he agrees with President Donald
Trump that the Fed should cut rates
by three full percentage points, Bes-
sent declined to answer directly. He
reiterated that the market is signal-
ling cuts, while adding that Trump
in his first term was “more right
than the Fed was on when it was

4".'

time to cut rates.” Bessent also de-
clined a specific response on CNBC
when asked about the call by Bill
Pulte, the administration’s housing-
finance chief, for Fed Chair Jerome
Powell to resign over what Pulte
claimed was deception in testimony
to Congress about renovations at the
central bank’s building. Bessent lim-
ited his comments on Fox Business
to saying the Fed should “get their
spending under control, just like
everybody else””

“There are a lot of good, strong
candidates” to replace Powell when
his term as Fed chair is up in May
2026, Bessent also said. Asked
about his own potential candidacy,
he said, “I’m not going to reveal pri-

Scott Bessent, US treaury secretary.

vate conversations.” Speaking later
on CNBC, he pointed out that no-
body has held both the treasury sec-
retary and the Fed chair jobs at the
same time since the 1930s. Bessent
also signalled he hopes that Powell
leaves the Fed altogether next May.
Technically, Powell would be able
to stay on the Fed board until 2028,
thanks to his separate term as a gov-
ernor. If he did that, then only Adri-
ana Kugler’s position would be open
in 2026, with her term coming due
in January.

“We get to hopefully fill two seats
next year,” Bessent said. Bessent on
CNBC suggested that Fed policy-
makers differ in terms of their ex-
pectations based on who appointed

them to the board. “There seems to
be a big dispersion in the so-called
dot plot,” he said, referring to the
projections of Fed policymakers
for their benchmark rate. He said
there was a dispersion “between
the Trump appointees and the non-
Trump appointees. I'll let you read
into that. What you want.”

The dot-plot projections are
anonymously presented by the Fed,
so it’s not possible to publicly de-
termine how the forecasts break
down according to different ap-
pointees. But Governors Christo-
pher Waller and Michelle Bowman,
whom Trump nominated to the
board, have said the Fed could cut
rates as soon as July.

US-Swiss trade
deal likely to
contain assurances
on pharma levy

Bloomberg
Bern

he draft of a trade ac-
I cord between the US and
Switzerland contains a
provision that the European
country will receive preferred
treatment in the ongoing na-
tional-security investigations
to avoid tariffs on pharma ex-
ports, according to people fa-
miliar with the matter.

The clause doesn’t consti-
tute a guarantee that Wash-
ington will hold off on putting
tariffs on the industry con-
sidered vital by the Swiss, the
people said, speaking on the
condition of anonymity. They
said the wording is framed as a
pledge for both parties to co-
operate to avoid such a move
via the so-called Section 232
probe. The people cautioned
that details are still being fi-
nalised and negotiations re-
main fluid until an announce-
ment is ready.

The draft also requires anod
from Donald Trump, while the
Swiss government has already
implicitly agreed, one of the
people said. As soon as the US
president signs off, formal ap-
proval from Bern would hap-
pen very quickly, they added.

Novartis AG and Roche
Holding AG — the two big-
gest drugmakers in Switzer-
land — jumped on the news
with shares rising as much as
2.9% and 2.5% respectively
in afternoon trading. Other
Swiss pharma companies also
rose with generic drugmaker
Sandoz Group AG up as much
as 3.3%.

Switzerland is among sev-
eral countries trying to ne-
gotiate a bilateral trade deal
with the US to avoid an in-

crease of Trump'’s tariff of 10%
to a higher level designated on
April 2 — 31% in Switzerland’s
case — when a 90-day reprieve
expires on July 9. Being spared
the threat of future pharma
duties was one of the key asks
from Swiss negotiators.

Switzerland’s Economy
Ministry declined to com-
ment. A spokesman for the
White House said that “dis-
cussion about any potential
trade deal should be consid-
ered speculation unless offi-
cially announced by President
Trump.”

The Trump administration
launched a probe in mid-April
that could open the door to
tariffs on pharmaceutical im-
ports. Under the Section 232
investigation, the Commerce
Department has as long as 270
days — or about nine months
— to determine whether the
foreign production of drugs is
a threat to national security,
though it can release the find-
ings much more quickly.

Switzerland is a major ex-
porter of drugs to the US, with
pharmaceuticals accounting
for almost half of Swiss goods
exports to America in 2024,
according to data compiled
by Bloomberg Economics. For
companies including Novartis
and Roche, the US is the most
profitable market, as is the
case for many producers of
medicines.

Similar to provisions in a
US-UK framework deal signed
in May, the draft US-Switzer-
land pact also agrees that the
Swiss will strive to meet US
requirements for the security
of supply chains.

That’s a push for pharma
companies no longer sourc-
ing certain ingredients from
China, one of the people said.

Carmakers seek to offset tariffs as EU-US trade talks near end

The EU has until July 9 to clinch
a trade arrangement with Trump
before tariffs on nearly all of the
bloc’s exports to the US jump

to 50%. The US president has
imposed tariffs on almost all

its trading partners, saying he
wanted to bring back domestic
manufacturing, needed to pay
for a tax-cut extension and stop
other countries from taking
advantage of the US.

US and EU officials will keep
negotiating over the weekend,
the people said. A European
Commission spokesperson didn’t
immediately respond to a request
for comment.

Any deal ultimately rests on

and member states had different
views on the level of imbalance
they’re prepared to accept in any
deal.

Some capitals have said they
want a quick agreement and
don’t want to escalate, while
others want to negotiate

from a position of strength by
responding to Trump’s levies with
countermeasures.

The bloc is willing to accept some
asymmetry in an agreement

and a 10% rate on many exports,
Bloomberg previously reported.
But it continues to want an
upfront commitment toward
lower rates than that on key
sectors such as aviation.

Trump and expected scenarios
for next week include an
agreement in principle that
keeps new tariffs from being
introduced; a deal that sees new
tariffs come into force until a
more formal accord is reached;
or the US announcing unilateral
tariffs, according to the people.
The commission, which handles
trade matters for the EU, has not
endorsed any so-called offsetting
mechanism for cars, according
to the people. EU officials worry
such a move would divert
production and investments
away from Europe.

The people cautioned that
discussions remained difficult

“We want a negotiated solution,
but you will know that at the
same time we are preparing for
the possibility no satisfactory
agreement is reached,”
Commission President Ursula
von der Leyen told reporters on
Thursday. “We will defend the
European interest as needed — in
other words all the instruments
are on the table.”

The EU has approved tariffs on
€21bn of US goods that can be
quickly implemented in response
to Trump’s metals levies. They
target politically sensitive
American states and include
products such as soybeans

from Louisiana, home to House

Speaker Mike Johnson, as well
as agricultural products, poultry,
and motorcycles.

The bloc has also prepared

an additional list of tariffs on
€95bn of American products

in response to Trump’s so-
called reciprocal levies and
automotive duties. They would
target industrial goods including
Boeing Co aircraft, US-made
cars, and bourbon. The EU is
also consulting member states
to identify strategic areas where
the US relies on the bloc, as well
as potential measures that go
beyond tariffs such as export
controls and restrictions on
procurement contracts.

Bloomberg
Brussels

Some European Union carmakers
and capitals are pushing for an
agreement with President Donald
Trump that would allow for tariff
relief in return for increasing
investments in the US, according
to people familiar with the matter.
Member states were briefed on
the status of trade negotiations
on Friday, following talks in
Washington this week and were
told that a technical agreement
in principle was close, said

the people, who spoke on the
condition of anonymity.
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