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QFC’s Digital Assets 
Lab paves way for 
development of the 
sector in Qatar: CEO
The Qatar Financial Centre 

(QFC)’s pioneering ‘Digital 
Assets Lab’ initiative has 

paved the way for development 
of a digital assets sector in Qatar, 
according to its CEO Yousuf Mo-
hamed al-Jaida. 

Al-Jaida yesterday highlighted 
Qatar’s strategic focus on dig-
ital innovation, particularly in the 
realm of fi nancial services, and 
elaborates upon QFC’s pioneering 
‘Digital Assets Lab’ initiative that 
paves the way for the development 
of a digital assets sector in Qatar, 
accelerating the nation’s transfor-
mation into a centre of excellence 
for fi nancial services and innova-
tion.

He noted Qatar’s National Vi-
sion aspires to transform the na-
tion into an advanced society by 
2030, capable of sustaining its 
own development. 

It recognises innovation and 
entrepreneurship as fundamen-
tal drivers of a competitive and 
diverse economy. While Qatar 
has already made great strides 
in building a conducive and wel-
coming business environment, it 
maintains relentless focus on en-
hancing competitiveness and at-
tracting investments.

Accelerating this vision is Qa-
tar’s Digital Agenda 2030 that 
serves as a catalyst for widespread 
digital transformation of Qatar, 
setting the nation up on the path 
to continued economic growth 
and prosperity. 

A cutting-edge digital infra-
structure and thriving digital 
innovation form two of the six 
strategic objectives of this ambi-
tious agenda that necessitate on-
going eff orts to fuel the adoption 
and development of cutting-edge 
technologies across all sectors.

With Qatar ranking 39th in in-
novation input on the Global In-
novation Index 2023 among 132 
economies, the commercialisation 
of digital solutions is also high on 
the national agenda.

In the fi nancial realm, these pri-
orities have provided the impetus 

for the Qatar Central Bank’s (QCB) 
Fintech Strategy that encapsulates 
the nation’s ongoing pursuit to di-
versify its fi nancial products and 
services and become a centre of 
fi nancial innovation. 

Building the fi ntech founda-
tion and infrastructure is laid out 
among the foremost priorities 
with emphasis on enhancing reg-
ulatory framework, collaboration 
between existing fi nancial eco-
system members, and augmenting 
Qatar’s attractiveness as a launch-
pad for local and global fi ntechs.

To actively contribute to nation-
al ambitions and advance Qatar’s 
fi ntech journey, QFC established 
the ‘Innovation Dome’, powered by 
QCB, in October last year. 

The strategic platform embrac-
es the values of collaboration, cre-
ativity, and excellence to create a 
robust ecosystem for international 
fi ntech leaders and entrepreneurs 
to engage in and benefi t from to 
nurture a culture of innovation 
and spotlight Qatar’s favourable 
environment for the advancement 
of fi nancial technologies.

Breaking new ground in Qatar’s 
fi nancial landscape, QFC with the 
support of QCB, Qatar Develop-
ment Bank, Qatar FinTech Hub, 
and other organisations, intro-
duced the Digital Assets Lab as the 
inaugural initiative under its In-
novation Dome. 

Designed to spur open innova-
tion, research and development in 
digital assets and Distributed Ledg-
er Technology (DLT), the lab lays 

the foundation for the development 
of a digital assets sector in Qatar.

Predominantly, the initiative 
feeds into the growing global ap-
petite for digital assets and to-
kenisation and paves the way for 
international collaborators to 
contribute to Qatar’s fl ourishing 
digital economy. 

Digital assets are rapidly gain-
ing prominence in the global fi -
nancial industry as innovative 
solutions for payments, invest-
ments and asset management. 
Using the process of tokenisation, 
real-world assets, including tan-
gible assets such as real estate or 
commodities as well as intangible 
assets like equities and bonds, are 
converted into digital form. 

These tokens are generated, re-
corded and exchanged leveraging 
DLT technology which ensures 
transparency, security, and effi  -
ciency in transactions.

The global digital assets market 
has been on an upward spiral with 
the asset tokenisation market alone 
skyrocketing from $1.5bn in 2018 to 
$120bn at present. It is expected to 
reach an estimated $16tn by 2027.

Against this backdrop, QFC en-
visions the development of this 
market in Qatar through the Dig-
ital Assets Lab that provides a col-
laborative environment for busi-
nesses and researchers to explore, 
create and validate innovative 
solutions in the digital assets and 
DLT technology space. 

Beginning this month, the lab 
will welcome its fi rst cohort of 
over 20 participants including fi n-
tech startups, established fi nan-
cial institutions, technology pro-
viders and members of academia.

QFC adopts a rigorous criterion 
for the selection of participants in 
the lab that involves an evaluation 
of their innovative potential, fi -
nancial and commercial viability 
of their digital concept, regula-
tory compliance, and their ability 
to support Qatar’s strategic goals 
whilst contributing towards the 
development of the country’s dig-
ital assets sector.

Qatar Chamber discusses investment opportunities in Malaysian Perlis stateQatar Chamber discusses investment opportunities in Malaysian Perlis state
QNA
Doha

Qatar Chamber (QC) discussed investment 
opportunities available in the Regent 
of Perlis State in Malaysia, and the most 
prominent incentives Malaysia generally 
off ers to draw foreign investors, in addition 
to inviting Qatari investors to invest in the 
Malaysian State.
This came during the meeting of First Vice-
Chairman of QC, Mohamed bin Ahmed bin 
Twar al-Kuwari, with the Crown Prince of 
the Malaysian Perlis, Tuanku Syed Faizuddin 
Putra Jamalullail, and his accompanying 
delegation. Both sides discussed economic 
and trade co-operation ties between Qatar 
and Malaysia.
Tuanku Syed Faizuddin Putra said the 
delegations visit aims to inform the Qatari 
business community about investment 
opportunities available in Perlis across 
various sectors such as tourism, industry, 
agriculture, mining, logistics, education, 

and fisheries, inviting Qatari investors and 
businessmen to visit Malaysia and the 
state of Perlis to learn about the abundant 
investment opportunities in these sectors.

For his part, al-Kuwari commended the 
commercial and economic relations 
between both countries, emphasising that 
there is a shared desire to develop bilateral 

relations between the two countries to 
broader horizons.
He underlined the QC’s keenness to boost 
co-operation between the Qatari private 

sector and its Malaysian counterpart, 
noting that it encourages Qatari investors 
to invest in Malaysia, which off ers a plenty 
of opportunities in a variety of sectors.

HE the Qatar Central Bank Governor Sheikh Bandar bin Mohamed bin Saoud al-Thani met in Doha 
yesterday with Stephen Moss, Regional Chief Executive Off icer (Middle East, North Africa and Turkiye) 
at HSBC. During the meeting, they reviewed the latest global developments in banking and finance, the 
QCB said in a statement.

Barwa Real Estate posts Barwa Real Estate posts 
H1 net profit of QR557mnH1 net profit of QR557mn
Barwa Real Estate posted a 
net profit of QR557mn in the 
six months of the year until 
June, the company announced 
yesterday. In comparison, Barwa 

Real Estate had earned a net 
profit of QR553mn during the 
same period of the previous 
year. The earnings per share 
(EPS) amounted to QR0.143 for 

the six-month period that ended 
on June 30 this year compared 
to an EPS of QR0.142 during the 
same period of the previous 
year.

QCB governor meets HSBC regional CEO

QFC CEO Yousuf Mohamed al-Jaida

First Vice-Chairman of QC, Mohamed bin Ahmed bin Twar al-Kuwari in a meeting with the Crown Prince of the Malaysian Perlis, Tuanku Syed Faizuddin Putra Jamalullail, and his 
accompanying delegation.

Pakistan wants China to ‘reprofile’ 
debt to help support reforms
Bloomberg
Islamabad

Pakistan has sought Chinese 
help to “reprofile” its debts with 
rollovers and maturity extensions 
to create more breathing room for 
economic reforms it’s seeking to 
enact under a new International 
Monetary Fund’s $7bn loan 
programme.
Discussed with central bank 
off icials during a recent visit to 
Beijing was a proposal to extend 
the maturity of debt for nine power 
plants built by Chinese companies 
under the multi-billion dollar 
economic corridor, called CPEC, 
as well as that for an electricity 
transmission project, Finance 

Minister Muhammad Aurangzeb 
said at a news conference in 
Islamabad.
Since then there’s been a decision 
by Pakistan to appoint a Chinese 
adviser to help sort the matter out, 
Aurangzeb said.
“Each project has a diff erent debt 
profile and specific issues, so we 
will have to go project by project,” 
he said. “We have to take both 
an immediate incompatible tariff  
as well as structural issues into 
account together.” 
Pakistan’s government is also 
demanding the use of locally-
mined coal in Chinese-built power 
plants as a way to slash energy 
costs, he said.
China has built major 
infrastructure and energy projects 

in Pakistan to push President 
Xi Jinping’s Belt & Road vision, 
leaving the South Asian nation 
burdened by huge debts.
Prime Minister Shehbaz Sharif’s 
government is now in talks with 
China, Saudi Arabia and the United 
Arab Emirates to seek assurances 
for a three-year financial cover 
required for final approval of the 
Washington-based lender’s loan, 
according to the minister.
Aurangzeb gave no estimate of 
the level of external financing his 
country needs, but called it a “very 
manageable” amount.
Fitch Ratings this month estimated 
Pakistan’s funding need at $20bn 
through June, and has warned that 
any policy missteps from the IMF’s 
track will renew funding stress.
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Fed is expected to hold interest rates steady this week
Reuters
Washington

The Federal Reserve is expected 
to hold interest rates steady at a 
two-day policy meeting this week 
but open the door to interest rate 
cuts as soon as September by 
acknowledging inflation has edged 
nearer to the US central bank’s 2% 
target.
Policymakers in advance of the 
July 30-31 meeting were reluctant 
to commit to the timing of a first 
rate cut, but audibly cheered 
recent data showing price 
pressures were easing broadly, 
with headline inflation moving 
closer to the Fed’s target and 
evidence from job, housing and 
other markets suggesting that 
trend would continue.
Data on Friday showed the Fed’s 
preferred personal consumption 
expenditures price index, which 
was accelerating by as much as 
7.1% on a year-over-year basis in 
2022, rose by 2.5% in June after 

a 2.6% gain in May. Since March, 
in fact, the annualized month-to-
month changes in the PCE price 
index show it rising at just 1.5% — 
half a percentage point below the 
Fed’s target. A companion measure 
stripping out volatile food and 
energy prices is trending at 2.3% 
over that same window — within 
sight of the 2% goal.
Combined with a broader sense 
that price pressures are easing, 
that data may be enough for Fed 
off icials to change their description 
of inflation as “elevated” in next 
week’s policy statement, and note 
rising confidence that the pace 
of price increases will return to 
2%. Policymakers have said they 
should start cutting interest rates 
before inflation fully returns to 
their target, and if upcoming data 
stays in line with recent months 
they may be running out of time.
The Fed “is only 50 basis points 
from the target...so it seems that 
is not very far,” said Jim Bullard, 
the former president of the St 
Louis Fed and now dean of Purdue 

University’s Mitchell E Daniels Jr 
School of Business.
“Is it still elevated? Sure. But 
it is not as elevated as it was,” 
Bullard said. A slight change in the 
statement, perhaps describing it 
as “moderately elevated,” would 
“send a major signal to markets 
that you are taking on board all 
that disinflation that has occurred 

over the last year and you think 
it is for real and you don’t think it 
is going to turn around.” The Fed 
lifted its benchmark interest rate 
to slow the economy after inflation 
surged, and has held it steady in 
the current 5.25-5.50% range since 
last July, making the current run of 
tight monetary policy among the 
longest in recent decades.

Despite warnings last year that 
such strict financial conditions 
could trigger a recession, the Fed 
at least for now appears to have hit 
a sweet spot. Inflation has fallen, 
and while the unemployment rate 
has risen gradually it remains, 
at 4.1%, around what many Fed 
off icials see as representing full 
employment.
Some data, including disappointing 
recent home sales and rising 
loan delinquencies, may point to 
weakness. But the most recent 
report on overall economic output 
was surprisingly strong, with 
growth at a 2.8% annualized rate 
in the second quarter. The Fed 
regards the economy’s underlying 
potential growth, consistent with 
stable inflation, at about 1.8%. 
“They have had encouraging 
inflation data... Clearly the 
economy is slowing. The balance 
of risks is diff erent than it was four 
months ago. Full stop,” said Nathan 
Sheets, global chief economist at 
Citi. “It feels like they want to be 
a little more certain, so signal in 

July and cut in September.” The US 
central bank will release its latest 
policy statement on Wednesday, 
and Fed Chair Jerome Powell will 
hold a press conference half an 
hour later.
Acknowledging that rate 
reductions are imminent would put 
the Fed in line with investors who 
consider it a near certainty that 
it will deliver at least a quarter-
percentage-point cut at the 
September 17-18 meeting, the first 
step in reversing the most rapid 
series of rate increases in four 
decades.
It would also put the Fed in the 
spotlight of a tumultuous US 
presidential race.
Inflation may be less of a 
centrepiece issue in an election 
that has included an assassination 
attempt against former President 
Donald Trump, the Republican 
nominee, and the withdrawal 
from the race of President Joe 
Biden, who was replaced by Vice-
President Kamala Harris as the 
Democrats’ presidential nominee.

The Federal Reserve building in Washington. The Fed is expected to hold 
interest rates steady at a two-day policy meeting this week but open the 
door to interest rate cuts as soon as September by acknowledging
inflation has edged nearer to the US central bank’s 2% target.

Global economy’s 
growing resilience 
at odds with rate 
cut expectations
Reuters
London

Optimism about global 
growth prospects this 
year and next is building 

among hundreds of economists 
polled by Reuters, with risks 
still tilted toward higher infl a-
tion even as they cling on to their 
forecasts for interest rate cuts.

While most major central 
banks were successful last 
year in taming sky-rocketing 
infl ation rates with rapid rate 
hikes, a resilient global econ-
omy with strong employment 
and wage growth has kept 
alive risks of price pressures 
surging again.

In all, a 56% majority of 
economists — 114 of 202 who re-
sponded to a question about in-
fl ation in the global poll covering 
nearly 50 top economies taken 
July 8-25 — said it was more like-
ly to be higher than they forecast 
for the remainder of the year 
than lower. So too with rates.

The global economy was 
forecast to grow 3.1% this year 
and next, an upgrade from the 
2.9% and 3.0% forecast in an 
April poll and roughly in line 
with the International Mon-
etary Fund’s latest prediction.

But even with that upgrade, 
many central banks are still 
expected to cut rates at least 
twice by year-end.

“I think the big story here is 
that growth globally has man-

aged to keep grinding ahead...
the global economy has man-
aged to hang in there in the 
face of a lot of stresses and 
strains and of course the ma-
jor tightening cycle of the past 
two years,” Douglas Porter, 
chief economist at BMO Capi-
tal Markets, said.

“It’s still growing a little 
faster than 3% despite a wide 
variety of challenges... Our 
call is for growth to hang in 
there in the neighbourhood of 
3% through the second half.” 
That optimism stands in con-
trast to worries earlier this year 
whether the US economy would 
be able to absorb such an ag-
gressive season of monetary 
tightening without a downturn, 
even though concerns about the 
No 2 economy, China, remain.

Growth rates for 24 of the 48 
top economies surveyed were 
upgraded from three months 
ago, with 13 of those from 
developed economies, where 
there had been concerns about 
fl agging demand, and the re-
maining 11 in emerging ones.

Eighteen economies saw a 
downgrade and six were left 
unchanged. Still, among ma-
jor central banks, economists 
expect the Federal Reserve 
and the Bank of England to cut 
rates twice this year, and the 
European Central Bank three, 
the survey showed.

Forecasters have held to a 
more consistent view than fi -
nancial traders and investors.

Bank of England may kick 
off  slow cycle of rate cuts
Bloomberg
London

The Bank of England (BoE) is 
likely to warn investors not 
to expect a string of back-

to-back interest rate cuts if its poli-
cymakers push ahead with a fi rst 
reduction in a knife-edge decision 
this week.

Most economists expect the UK 
central bank to reduce rates for the 
fi rst time since the start of the pan-
demic on August 1, according to a 
Bloomberg survey. Many predicted 
a close vote and investors are even 
less certain, betting the chances of 
a quarter-point move lower at this 
meeting are only 45%.

Unlike previous cycles of mon-
etary easing, the UK economy is 
expected to pick up momentum 
this year and next, leaving the risk 
of infl ationary pressures. BoE Gov-
ernor Andrew Bailey’s silence since 
May has left analysts guessing how 
the nine-member Monetary Policy 
Committee will balance concerns 
about wages and prices against the 
risk that the highest rates in 16 years 
strangle growth.

“The BoE is unlikely to give clear 
guidance on the future rate path or 
signal the start of a sustained cut-
ting cycle,” said Sonali Punhani, UK 
economist at Bank of America. “It 
would keep the focus on the data 
to determine the timing of the next 
move.”

Even if the BoE cuts at this meet-
ing, neither markets nor analysts 
expect a quick lowering in the 
benchmark rate. Investors have only 
priced in two quarter-point cuts 
this year, with the central bank not-

ing that a loosening on Thursday 
would still leave rates in restrictive 
territory.

The MPC also appears divided 
over how to act, with some econo-
mists expecting a 5-to-4 split for a 
cut. Some offi  cials, notably Chief 
Economist Huw Pill, Jonathan 
Haskel and Catherine Mann, have 
pointed out lingering price pres-
sures, particularly in services infl a-
tion and wage growth. New fore-
casts on infl ation will accompany 
the decision. A cautious approach 
towards future cuts in the UK would 
echo the European Central Bank’s 

remarks, which earlier this month 
left its deposit rate on hold after 
beginning to loosen policy in June. 
Traders are leaning toward another 
reduction in borrowing costs in the 
eurozone in September.

Markets and economists have had 
particular diffi  culty predicting what 
will happen in the UK on Thurs-
day. A cut threatens to reverse the 
pound’s rally in recent months.

Confi dence in the decision has 
been decreased by a number of key 
swing voters on the MPC staying 
silent in recent months, largely be-
cause of a communications black-

out during the election campaign.
“The Bank of England’s August 

policy decision is on a knife edge. 
It’s hard to have a strong conviction 
about the outcome of the August 
meeting but, on balance, we think 
a cut is more likely than a hold,” 
say Dan Hanson and Ana Andrade, 
Bloomberg Economics.

While it is speculated that Bailey 
is part of a group who were close to 
cutting rates in June, the Governor 
has not spoken publicly since before 
the election was called in May, ex-
cept for a short statement released 
with last month’s decision.

Commuters pass the Bank of England building in the City of London. The BoE is likely to warn investors not to 
expect a string of back-to-back interest rate cuts if its policymakers push ahead with a first reduction in a 
knife-edge decision this week.
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