Friday, May 10, 2024
Dhul-Qa’'da 2,1445 AH

GULF

BUSINESS

COOLING INFLATION| Page 4

Bank of England holds
rate at16-year high,
signalslooming cut

Ll

o
Islamic Insurance

AVA

"'ML)” QATAR ISLAMIC INSURANCE GROUP

15% to 17% Insurance Surplus

Distributed during
The past ten years

“Don’t Miss Your Chance to Gain”

Insurance Surplus is the amount refunded to the customer
from the insurance premium (terms and conditions apply)

Tel: 4465 8888, C Ring Road | Mobile App: QIIC Islamia

P.0.Box: 22676-Doha, Qatar

| www.giic.com.qa

SUPPORT MEASURES: Page2

Chinas exports and

iImportsreturnto
growth, signalling
demandrecovery

sl il

COMMERCIAL

A BANK
Shop with
Confidence

plololoy]
m— 2 H

O

Formore information,
- scay the R Code

0,
3

F I-Brl!l'mfil from our Vehicle Loanonall NEW OR USED CARS ata3s

Qatar’s fiscal position
seen to strengthen
further in medium
term on North Field
expansion projects

By Santhosh V Perumal
Business Reporter

atar’s economy had a strong

start in 2024 and its fis-

cal position is expected to
stre: en further in the medium
term as the North Field expansion
moves ahead, according to Price-
waterhouseCoopers (PwC) Qatar.

Forecasts for this year predict
another surplus, based on a con-
servative oil price assumption
of $60 per barrel, despite Brent
crude’s actual QI (first quarter) av-
erage of $83, PwC said in its latest
report.

Expecting the price to remain
over $80 on an average through-
out 2024, similar to 2023; it said
the budget anticipates a 5% de-
cline in expenditure compared
with the 2023 outturn, largely
due to reduced spending on major
capital projects, signalling a fiscal
surplus on par with the previous
year.

“Looking into the medium term,
the fiscal position is expected to
strengthen further as the North
Field expansion moves ahead and is

ready to enter commercial opera-
tions,” the report said.

In February, QatarEnergy an-
nounced a third phase, North
Field West, with plans to add two
more liquefied natural gas (LNG)
trains totalling 16mn tonnes per
year (mta) by 2030. Meanwhile,
construction is progressing rap-
idly on the existing phases, North
Field East (32 mta) and North Field
South (16 mta), which will come on
stream in stages during 2026-27.

These expansion phases will in-
crease gross LNG capacity by over
four-fifths to 142 mta, in addition
to increases in the production of
condensates, natural gas liquids,
ethane and helium, PwC said.

The LNG expansion was upsized
after exploration activity boosted
its reserve estimates and after a
record series of long-term contract
signings with customers in Asia
and Europe, with 27-year terms,
which allocated around 600mn
tonnes of LNG, it added.

Qatar’s strong fiscal position al-
lows the state to focus on its other
economic priorities, it said, add-
ing after the 2022 World Cup, new
opportunities emerged in 2023,

including in the North Field ex-
pansion and some of the non-oil
sectors.

The non-oil economy experi-
enced a slowdown in 2023 follow-
ing its robust growth in the lead-up
to the FIFA World Cup 2022, with a
0.6% year-on-year growth during
the first half of 2023 compared to
5.8% in 2022.

In the first half of 2023, the con-
struction sector shrank 8% year-
on-year, a cooldown from the high
construction activity that was re-
quired leading up to the World Cup.
Financial services and retail and
wholesale trade sectors also fell 3%
and 2% respectively.

In contrast, manufacturing
surged by 4%, while transport
and storage sectors grew by 9%, it
said, adding the hospitality sector,
including hotels and restaurants
boomed with a 15% increase in GDP
(gross domestic product), aligning
with a significant 58% increase in
tourist arrivals, resulting in a record
4mn visitors for the year.

“This demonstrates that Qatar
was able to positively leverage the
visibility it received from the World
Cup,” it said.

A view of the Ras Laffan Industrial City, Qatar’s principal site for the production of liquefied natural gas and
gas-to-liquid. Qatar’s economy had a strong start in 2024 and its fiscal position is expected to strengthen
further in the medium term as the North Field expansion moves ahead, according to PwC Qatar.
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Sheikh Mohamed meets EU
special representative for Gulf

\

HE the Minister of Commerce and Industry Sheikh Mohamed bin Hamad bin Qassim al-Thani, met

yesterday with EU Special Representative for the Gulf Luigi Di Maio, who is currently visiting the
country, reports QNA. The meeting dealt with co-operation relations between the State of Qatar and
the European Union in the trade, investment and industrial fields. It also dealt with ways to support and
develop those ties. The two sides also discussed a number of topics of joint interest. Sheikh Mohamed
highlighted the successful economic policies established by the State of Qatar to support the private
sector in terms of incentives, legislation and promising opportunities available in the country aimed at
encouraging investors, businessmen and company owners to invest in the State of Qatar.

Opec+seen likely to keep production
cuts in place at June 1 meeting

By Pratap John
Business Editor

level of 1.5mn bpd. Angola rejected
its assigned production level after

Opect is likely to keep production

cuts in place at is June 1 meeting,

Emirates NBD has said in a report.

The production levels for 2024
have already been substantially
revised thanks to the voluntary
cuts from some members of the

producers’ alliance as well as revi-

sions made at the November 30,
2023 Opec+ ministerial meeting.

Opec+ may officially endorse them

for the rest of the year but the

targets set mid-way through 2023

are far off from where production
actually lies at the moment. For
the countries not committed to
voluntary cuts, there seems to be

little need to adjust them, Emirates

NBD said.

Nigeria has been missing its
required production level so far
in 2024 — output has been at an

average of 1.475mn barrels per day

(bpd) for the first four months of
the year compared with a target

the November meeting and quit
Opec, while the other members not
committed to additional voluntary
cuts — Congo, Gabon and Equato-
rial Guinea — are relatively small
producers.

For those producers that commit-
ted to additional voluntary cuts, a
rollover — either in full or to a high
degree — seems to be a forgone
conclusion. The cuts were already
extended by an additional quarter
at the start of March, which should
help to keep global crude oil bal-
ances in deficit for Q2.

Extending the cuts in full for an ad-
ditional quarter and, importantly,
complying with them in full would
push oil markets into a sizeable
deficit for Q3 of nearly 1.4mn bpd, a
substantial draw.

“At current estimates for demand
growth, we do see space for
Opec+ countries to ease some
barrels back into the market in the
second half of the year and avoid
generating a substantial surplus.

Our forecast has been that the
cuts would be gradually unwound
but with compliance remaining an
issue,” Emirates NBD said.

An extension of the currently-in-
place voluntary cuts would send

a signal to oil markets that Opec+
wants to keep inventory levels
under control and avoid blowing
out stockpiles amid healthy projec-
tions for non-Opec+ supply growth
and trend-level demand growth.
Further, it would help to keep oil
prices supported at a time when
we project Saudi Arabia will be
running a fiscal deficit close to 4%
of GDP.

“We expect market reaction to
Opec+ announcements from the
ministerial meeting to be relatively
modest as the options available

to the producers’ alliance are
limited. Announcing an extension
of the voluntary cuts would help
to keep oil prices supported in the
$80-90/b range but this outcome
seems to be widely expected by
the market and thus upside risks
look to be already priced in,”

Localretail investors turn bullish as Qatar bourse gains 10 points

By Santhosh V Perumal
Business Reporter

The local retail investors’ bullish sup-
port yesterday lifted the Qatar Stock
Exchange by 10 points, although the
market was skewed towards losers.
The transport and consumer

goods counters notably witnessed
higher than average demand as the
20-stock Qatar Index rose 01% to
9,633.04 points, although it touched
an intraday high of 9,681 points.

The foreign individuals were seen net
buyers in the main market, whose
year-to-date losses truncated to
11.06%.

The Gulf retail investors turned
marginally bullish in the main bourse,
whose capitalisation added QR0O.77bn
or 0.14% to QR560.31bn on account
of microcap segments.

The domestic funds continued to be
net buyers but with lesser vigour in
the main market, which saw as many
as 0.01mn exchange traded funds
(sponsored by Masraf Al Rayan and
Doha Bank) valued at QRO.04mn
trade across five deals.

The Arab institutions’ lower net
buying had its influence on the main
bourse, which saw no trading of
sovereign bonds.

The foreign funds were seen net prof-

it takers in the main market, which
saw no trading of treasury bills.
The Islamic index was seen declining
vis-a-vis gains in the key barometer
in the main bourse, whose trade
turnover and volumes were on the
decrease.

The Total Return Index was up 0.1%,
while the All Share Index fell 0.04%
and the All Islamic Index by 0.17% in
the main market.

The transport sector index shot up
3.7%, consumer goods and services
(1.23%) and industrials (0.35%); while
insurance declined 1.57%, real estate
(0.82%), banks and financial services
(0.78%) and telecom (0.75%).

Major gainers in the main market
included Nakilat, Al Faleh Educational
Holding, Milaha, Woqod, Gulf Inter-
national Services, QlIB, Lesha Bank,
Meeza and Qatar Electricity Water.
Nevertheless, about 57% of the trad-
ed constituents in the main bourse
were shakers with major losers being
Qatar German Medical Devices,
United Development Company, Qatar
Islamic Insurance, Estithmar Holding,
Masraf Al Rayan and Dukhan Bank.

In the venture market, Al Mahhar
Holding saw its shares depreciate in
value.

The Qatari individuals turned net
buyers to the tune of QR19.13mn com-

pared with net sellers of QR3.27mn
on May 8.

The foreign retail investors were net
buyers to the extent of QR4.49mn
against net sellers of QR1.46mn on
Wednesday.

The Gulf individuals turned net
buyers to the tune of QRO.26mn
compared with net profit takers of
QRO.27mn the previous day.
However, the foreign institutions’ net
selling strengthened substantially to
QR52.45mn against QR3116mn on
May 8.

The Gulf institutions’ net buying
weakened perceptibly to QR2116mn
compared to QR22.51mn on Wednes-
day.

The domestic institutions’ net buying
decreased noticeably to QR3.98mn
against QR9.88mn the previous day.
The Arab individual investors’

net buying eased marginally to

The trarispoi‘t and consumer goods counters notably

L1

witnessed higher than average demand as the 20-stock
Qatar Index rose 0.1% to 9,633.04 points, although it touched

anintraday high of 9,681 points

QR3.44mn compared to QR3.62mn
on May 8.

The Arab institutions had no major
net exposure against net buyers to
the extent of QRO15mn on Wednes-
day.

Trade volumes in the main market

shrank 15% to 212.37mn shares, value
by 10% to QR614.86mn and transac-
tions by 11% to 20,067.

The venture market saw an 84% con-
traction in trade volumes to 0.08mn
equities, 84% in value to QRO.14mn
and 72% in deals to 18.
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China exports and imports return to
growth, signalling demand recovery

Reuters
Beijing

C hina’s exports and imports returned
to growth in April after contracting
in the previous month, signalling
an encouraging improvement in demand at
home and overseas as Beijing navigates nu-
merous challenges in an effort to shore up a
shaky economy.

The data suggests a flurry of policy sup-
port measures over the past several months
may be helping to stabilise fragile investor
and consumer confidence, though analysts
say the jury is still out on whether the trade
bounce is sustainable.

Shipments from China grew 1.5% year-
on-year last month by value, customs data
showed on Thursday, in line with the in-
crease forecast in a Reuters poll of econo-
mists. They fell 7.5% in March, which
marked the first contraction since Novem-
ber.

Imports for April increased 8.4%, beat-
ing an expected 4.8% rise and reversing a
1.9% fall in March.

“Export values returned to growth from
contraction last month, but this was main-
ly due to a lower base for comparison,”’ said
Huang Zichun, China economist at Capital
Economics.

“After accounting for changes in export

Containers stacked at Lianyungang port, in China’s eastern Jiangsu province. China’s

exports and imports returned to growth in April after contracting in the previous month,
signalling an encouraging improvement in demand at home and overseas as Beijing
navigates numerous challenges in an effort to shore up a shaky economy.

prices and for seasonality, we estimate
that export volumes remained broadly un-
changed from March,” she added.

In the first quarter, both imports and
exports rose 1.5% year-on-year, buoyed
by better-than-expected trade data over
the January-February period. But the weak
March figures prompted concerns that
momentum could be faltering again.

And a high statistical base seemed to
have weighed heavily on last month’s
brighter numbers, given that production
had jumped in March 2023 as many work-

Bloomberg QuickTake Q&A

ers recovered from a wave of Covid infec-
tions.

“Exports have been the bright spot in
China’s economy so far this year. The weak
domestic demand led to deflationary pres-
sure, which boosts China’s export compet -
itiveness,” said Zhang Zhiwei, chief econo-
mist at Pinpoint Asset Management.

Most China watchers say that Beijing has
its work cut out as consumer inflation, pro-
ducer prices and bank lending for March
showed that the world’s No.2 economy has
a soft underbelly. Moreover, a protracted

property crisis remains a drag on overall
confidence, spurring calls for more policy
stimulus.

Rating agency Fitch cut its outlook on
China’s sovereign credit rating to negative
last month, citing risks to public finances
as growth slows and government debt rises.

The Politburo of the Communist Party,
the party’s top decision-making body,
said last month it would step up support
for the economy with prudent monetary
policy and proactive fiscal policies, includ-
ing through interest rates and bank reserve
requirement ratios.

Beijing has set an economic growth tar-
get for 2024 of around 5%, which many
analysts say will be a challenge to achieve
without much more stimulus.

China stocks rose on Thursday off the
back of the trade data, with the blue-chip
CSI 300 index up 0.9% and Hong Kong'’s
Hang Seng Index 1.1% higher after the
midday break.

The headline import surge might not be
all linked to domestic demand as shown by
some stocking-up of goods by businesses.

“So far this year, the Chinese yuan de-
preciated the least among all major Asian
currencies, which backs the strong import
figures,” said Wang Dan, chief economist
at Hang Seng Bank China. “Also, Chinese
producers are stocking up on raw materials
before prices go up,” she added.

Nissannet nearly doubles
despite China challenges

Nissan said on Thursday it nearly dou-
bled its full-year net profit in 2023-24,
weathering challenges in the Chinese
market, but forecast a dip of around
10% for the current financial year,
reports AFP.

The Japanese automaker said
demand was rising at home as well as
in North America, Europe and China,
where it has struggled to compete
with fast-growing electric vehicle firms
backed by Beijing.

Net profit totalled ¥426.6bn ($2.7bn),
up 92.3% on-year, though Nissan ex-
pects that to fall to ¥380bn in 2024-25.
Operating income rose more than
50% on-year, the company said,

citing “an increase in sales volume,
improved net sales per unit, and disci-
plined management of fixed costs”.
“We expect demand for refreshed and
new models to drive sales growth of
more than 7.5% to 3.7mn units” this
financial year, Nissan said.

The weak yen provided a “short term”
boost to profits, CEO Makoto Uchida
said.

“But in the mid and long term, whether
it's a strong or weak yen... volatility in
forex markets is not very beneficial. It
will be a challenge,” he warned.

The results struck a different tone to
an announcement last month when
Nissan trimmed its sales and profit
outlook for 2023-24, predicting a more
modest net profit of ¥390bn.

“The increase in operating profit and
net income compared to the April 19
forecast revision is due to the reversal
of previously recorded litigation provi-
sion,” Nissan explained.

What India’s addition to JPMorgan’s bond index means

By Ronojoy Mazumdar

Global funds are piling into India’s $1tn sov-
ereign-bond market ahead of the country’s
addition to global debt indexes. JPMorgan
Chase & Co announced last year it will add
Indian government debt to its benchmark
emerging-market index starting in June, a
milestone for Asia’s third-largest economy.
That gave overseas investors a compelling
reason to put money into rupee-denominated
Indian government debt, which has been of-
fering some of the highest returns in emerg-
ing markets. The move also means JPMorgan
will be able to tout greater diversification
following the exclusion of Russia, and as
concerns over US-China geopolitical tensions
persist.

For India, this heralds greater connectivity
between its domestic and global financial
markets — and the potential for lower borrow-
ing costs.

1. What's thebackstory?

India began liberalising its economy in 1991
but does all its borrowing locally in rupee
bonds because it wants to avoid the kind of
dollar dependence that provoked the Asian
currency crisis and other meltdowns. But

in late 2019, India started working to gain
access to bond indexes in a bid to lower its
borrowing costs by generating additional de-
mand — and to tout its financial discipline. As
Covid-19 was ravaging the economy and the
government was borrowing at record levels
to fund a multibillion-dollar stimulus pack-
age, it opened a swath of its sovereign bond
market to overseas investors. At the time,
however, global funds were selling emerging-
market assets to hoard dollars. More recently,

foreign investors held less than 2% of Indian
sovereign debt at the end of last year, against
a ceiling of 6%. That’s among the lowest for
any big emerging market. New Delhi balked
at tax changes for foreigners that would have
facilitated the trading of Indian debt on inter-
national platforms such as Euroclear. There
were also domestic political objections about
granting tax exemptions to foreign investors.
Those concerns, however, were overridden
by investors’ need for more options in EM
sovereign debt.

2. What happens now?

JPMorgan said that 23 bonds with a com-
bined notional value of about $330bn were
eligible for its EM index when it announced
India’s inclusion last September. Inclusion will
be staggered over ten months at roughly 1%
weight per month, up to a maximum weight
of 10%. Following JPMorgan, Bloomberg
Index Services Ltd said earlier this year it will
also add India’s Fully Accessible Route, or FAR
bonds in its EM local currency index from
January 2025. India has also been on the
watchlist to get into FTSE Russell's EM debt
index since March 2021. Bloomberg LP is the
parent company of Bloomberg Index Services
Ltd, which administers indexes that compete
with those from other providers.

3.Why expand the index?

years and the country’s assets have proven
resilient to financial turbulence that has roiled
other developing nations.

4. What are the potential
benefits?

Investors will be able to diversify their port-
folios and allocate money to a high-yielding
market in the world’s fifth-largest economy.
For India, it'’s an opportunity to tap a larger
pool of liquidity to meet growing needs.
India’s bond market is likely see an addi-
tional inflow of as much as $30bn after the
inclusion, according to Standard Chartered
Plc. That’s money India needs to finance its
current-account deficit, which is at risk of
expanding every time geopolitical tensions
in the Middle East boil over, as higher crude
oil prices could lead to a worsening trade
balance for the net energy importer. Greater
scrutiny from foreign investors, even though
many of them will be tied to index decisions,
could also re-energise Prime Minister Naren-
dra Modi’s efforts to whittle down the fiscal
deficit that exploded during the pandemic.
For example, a pre-election budget at the
start of this year delivered a positive surprise
to bond traders with the government lower-
ing its annual borrowing by about a trillion
rupees ($15.6bn).

5. What about the concerns?

Russia’s exclusion from JPMorgan’s EM gauges
after the country invaded Ukraine in 2022 may
have added incentives for the index compiler
to fill the gap with Indian debt. Persistent
geopolitical tensions between China and the
US have put investors on the lookout for new
opportunities in local currency EM debt. While
foreigners play a small role in the Indian bond
market, inflows have been picking up in recent

The government and central bank remain
concerned that foreign inflows will increase
the volatility of local markets. Officials have
in the past worried about the consequences
of “hot money” sloshing in and out from off-
shore. The Reserve Bank of India’s monetary
policy decisions may also need to ascribe
greater weight to how foreign bond investors
will respond. Money managers, meanwhile,

India Will Get The Highest Possible Weight in the Index
@ Bt 1 GEI-I

point to the Euroclear issue, transaction
efficiency and clarity on taxes as hurdles that
haven’t gone away. For India to get the most
out of index inclusion, making it easier for
foreign investors to put their money in local
bonds is crucial.

6.What's theimpacton
markets?

At a time when global bond markets are

in flux, the index news has kept Indian
yields relatively steady. Benchmark 10-
year yields have risen about ten basis
points since last year, while similar-tenor
US yields climbed over 100 basis points
during the same period. In the long term,
as foreign inflows rise, the nation may
see structurally lower interest rates. The
inclusion could also provide some relief
for the rupee, which has been trading
near arecord low.
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y AIR CONDITIONING MAINTENANCE

BENCHMARK We undertake Central Airconditioning system
Annual maintenance. T: 4460 4885, E: info@benchmarkqgatar.com

BUS RENTAL / HIRE

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: qataroffice@yahoo.com

THOUSANDS TRANSPORT 0/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042..F: 4418 0042...M:: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/3/66 Seater Bus With & Without Driver
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

HIPOWER TRANSPORT: 13/22/26/66 Seater Buses & Pickus with & wihou e,
Tel: 4468 1056, Mob: 5581 1381, 7049 5406, ...... Em: hipower@safarigroup.net

BUSINESS SOLUTION

QATAR ASPECT WLL Business Setup, Local Sponsor, CR License, PRO Service
(01 —— TT1912119 .o Em: info@qataraspect.com

CARGO SERVICES

AMBASSADOR CARGO D2D worldwide, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857. Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6549, 4487 8448..M: 3318 8200, 3311 2400. Em: sales@goodwillcargogatar.com

CAR HIRE

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 44010700
Airgort 463 4438, Al Khor 411 3344 Leasing 5589 1384, Em: reservtions@rentacardoha.com..wwnwrentacardoha.com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300
Branch-Barwa village, Bldg #17, shop #19........T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nast Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F 4465 7626 Airport T. 4010 8887 Em:avis@qatarnet.qa, www.avisqatar.com

THOUSANDS RENT A CAR
Bldg No 3, Al Andalus Compound, D-rng Rd..T. 44423560, 4423562 M: 5551 4510 F: 4423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T; 4432 5500...M: 6697 1703. Toll Free: 800 4627, Em: info@budgetqatar.com

AUTORENT CAR RENTAL & LEASING (Bahwan Int'l Group)
Tel: 4442 0577, 4403 9600, Mob: 5993 3368, email: reni@autorent-me.com

; ==  CARPENTRY & FABRICATION

plaining, etc... Doors, Furniture, Cubicles.... M: 3338 8017, E: premiergatar@gmail.com

Bk .' CIVIL DEFENCE SERVICES
78

AL-MAWRID FIRE Co. Fire Maintenance contracts for all activities & CDD
ransactions uploading. M: 55526603 77797468 EM: almawridfire.sec@gmail.com

PREMIER ENGINEERING & TRADING CO. W.L.L, Veneer pressing, cutting,

L7 1

Lﬁ CLEANING

CAPITAL CLEANING CO. WLL.L. Alltype of Cleaning Services-Reasonable Rates
T. 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwli@gmail.com

COMPANY FORMATION

NEW PHOENIX FOR TRANSLATION AND SERVICES 100% Foreign ownership co.
formation, PRO services. M: 7733 8026, 3347 1733, T. 4144 8466, E: info.newphoenix@gmail.com

INSURANCE

QATAR ISLAMIC INSURANCE GROUP (QIIG) For all types of

insurance services.T: 4465 8888. www.giic.com.qa Em: giic@giic.com.qa

& m 150 / HACCP CONSULTANTS

QATAR DESIGN CONSORTIUM - 150 300t 14001, 45001, 39001, 27001, 2301, 001, .
T: 44191777 F: 4443 3873 M: 5540 6516 ........cccoco.. Em: jenson@qdcqatar.net

QRS:

1500]— AT YOUR SERVICE

DAILY FOR THREE MONTHS

-

PEST CONTROL & CLEANING

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

DOHA PEST CONTROL & CLEANING CO. W.LL.
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

REAL ESTATE

AL MUFTAH GENERAL SERVICES www.rentacardoha.com
T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100.... Em:reservations@rentacardoha.com

SURVEYS & THIRD PARTY INSPECTION

INSIGHT MARINE SURVEY AND SERVICES......... T 44171991,

M: 5086 9900 / 5529 6600, E: contact@imssme.com. wehsite: www.imssme.com

-

TRANSLATION SERVICES

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364355, 4029 1307, 44440943 Em:asiatranslation@gmail.com

TUWA TRANSLATION SERVICES Legal Translation, PRO Service, CR,

Business Setup, License Service... M: 3378 1343, Em: tuwatranslations@gmail.com
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OFFICIAL TIMEKEEPER OF THE
WANDA DIAMOND LEAGUE

What do you get when you bring the world’s best track and field
athletes together to compete on the global stage, not just once, but
many times, in multiple countries? You get the Diamond League. An
extraordinary series of events. Each providing a platform for rising
stars and a compelling spectator experience. OMEGA has served as
Official Timekeeper at every meet since the Diamond League began
in 2010. We are proud to continue the role in 2024, serving the athletes
as they are tested at the highest level. Much like our Co-Axial Master

Chronometer certified Seamaster Aqua Terra.

@ AIXWANDA g 2
(0)
teasue . | OMEGA

OFFICIAL TIMEKEEPER

OMEGA Boutiques: Doha Festival City: +974 4441 0230
SEAMASTER AQUA TERRA Ezdan Mall: +974 4479 0107 « Landmark Mall: +974 4487 3190 « Place Vendome Qatar: +974 4142 2826

Co-Axial Master Chronometer Rivoli stores across Qatar « Al Mana Lifestyle WLL Enterprise
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Bank of England holds its rate at
16-year high, signals looming cut

AFP
London

he Bank of England on Thurs-

I day kept its main interest rate

at a 16-year high, but hinted at

a cut over the summer as UK inflation

cools further and the country looks
set to exit recession.

“We need to see more evidence that
inflation will stay low before we can
cut interest rates,” BoE governor An-
drew Bailey said after the central bank
left borrowing costs at 5.25%, the
highest level since 2008.

Signalling that a rate cut was on the
horizon, two members of the bank’s
nine-strong Monetary Policy Com-
mittee (MPC) voted at the May meet -
ing for interest rates to be cut by 0.25
percentage points.

The BoE maintained borrowing
costs for a sixth meeting in a row, mir-
roring a wait-and-see approach by
the US Federal Reserve and European
Central Bank (ECB).

Thursday’s decision came on the
eve of official data expected to show
that the UK economy has exited a
mild recession ahead of a general
election due this year.

The BoE on Thursday voiced con-
fidence that the UK economy had
grown in the first quarter, which
would signal the end of a short-lived
recession. “The bank is still on track
for summer easing,” Yael Selfin, chief
economist at KPMG UK, said follow-
ing the rate decision.

UK annual inflation fell less than
expected in March — the last official
reading — to 3.2%.

This is well down compared with
late 2022, when the rate reached a
four-decade high above 11% as energy
and food prices soared following Rus-
sia’s invasion of Ukraine.

However, the UK inflation rate re-
mains above the BoE’s 2%, prolonging
a cost-of-living crisis.

“We've had encouraging news on
inflation and we think it will fall close
to our two-percent target in the next
couple of months” Bailey said on
Thursday.

Andrew Bailey, Governor of the Bank of England, attends the Monetary Policy Report press conference in London on
Thursday. “We need to see more evidence that inflation will stay low before we can cut interest rates,” Bailey said after
the central bank left borrowing costs at 5.25%, the highest level since 2008.

“I'm optimistic that things are
moving in the right direction.” Later
addressing journalists, Bailey said
that in order for inflation to stay
around the target, the BoE would
“likely... need to cut bank rate over
the coming quarters”,

Susannah Streeter, head of money
and markets at Hargreaves Lansdown,
concluded that while “a June rate cut
can’t now be ruled out... August re-
mains more probable”.

She noted that “even though infla-
tion is soon expected to reach the tar-
get... the bank is expecting that it will
creep back up again to around 2.5%
later this year”,

The pound dropped against the
dollar and euro following Thursday’s
decision, further boosting export-

ers and multinationals on London’s
benchmark FTSE 100 index.

The FTSE hit a fresh record high,
as did Frankfurt, with markets fore-
casting rate reductions in the coming
months also from the ECB and the
Fed.

Despite the upbeat sentiment, a
leading international organisation
last week said that the UK would ex-
pand by only 0.4% this year because
of the inflation situation and stub-
bornly-high interest rates.

The Organisation for Economic Co-
operation and Development (OECD)
projected also that the UK would per-
form worst among the Group of Seven
major economies next year.

Britain may have new leadership
by then, with polls widely indicat-

ing that the main opposition Labour
party is on course to win an upcoming
general election after 14 years of rule
by the Conservatives, currently led by
Prime Minister Rishi Sunak.

But the Tories could get a boost if
data due out Friday shows, as expect-
ed, Britain’s economy has exited its
brief recession.

The BoE hiked borrowing costs 14
times between late 2021 — when they
stood at a record-low 0.1% — and the
second half of last year, with supply-
chain disruptions following Covid
lockdowns also proving inflationary.

High interest rates boost savers but
hurt borrowers including businesses.
British retail banks meanwhile tend to
mirror action by the BoE, resulting in
big jumps to mortgage rates.

Through the event series, HSBC continues to support women entrepreneurs in turning their dreams and visions into reality, and in
managing and growing their wealth across generations

HSBC holds event to support top women entrepreneurs in Qatar

HSBC Global Private Banking presented top women in
business in Qatar with a ‘Growth With Purpose’ event
with insightful and thought provoking perspectives
about business and personal growth goals.

Through the event series, HSBC continues to support
women entrepreneurs in turning their dreams and
visions into reality, and in managing and growing their
wealth across generations.

Speakers included Sheikha Alanoud bint Hamad
al-Thani, Esty Dwek, Head of Investment Counsellors
in EMEA at HSBC Global Private Banking and Jennifer
Bishop, a Consultant Representative from Christie’s
Auction House.

Caroline Kitidis, Global Head of Ultra High Net Worth at
HSBC Global Private Banking, host and moderator of
the session said: “We understand that female entrepre-
neurs need a support network and access to resources.
By connecting our clients to global opportunities,
women-led businesses can create international net-
work opportunities and find new ways to create growth
in all areas of the business world.”

Sheikha Alanoud is renowned for her exceptional
achievements and shed light on opportunities that
would ensure that women become indispensable
contributors to country as well as society development
journeys.

“Investing in women and empowering them to manage
their wealth is the key to unlocking economic potential
on a global scale. By encouraging women to manage
their wealth confidently, we open doors to economic
equality and create opportunities for a more inclusive
society,” Sheikha Alanoud said.

Dwek addressed the gender investment gap and high-
lighted that more women are exploring investing as a
path to wealth and thereby having greater influence on
investment strategies and preferences.

HSBC'’s global network and unique expertise, provide
women entrepreneurs with the necessary support and
resources to enhance confidence and resilience.

Turkiye’s central
bank raises
year-end inflation
forecast to 38%

Reuters
Ankara

inflation forecast to 38% on Thursday and
governor Fatih Karahan said it would “do
whatever it takes” to avoid any longer-term worsen-
ing of inflation as it maintains a tight policy stance.

Presenting a quarterly inflation report, Karahan
said annual inflation — which climbed to 69.8%
in April — will peak this month at 75%-76% after
which a disinflation trend would take hold alongside
cooling domestic demand.

The central bank raised its mid-point consumer
price inflation (CPI) forecast for end-2024 to 38%
from a previous 36%. Its forecast for end-2025 re-
mains unchanged at 14%, while inflation is seen fall-
ing to 9% by the end of 2026.

Karahan said the central bank had raised its year-
end forecast due to an unexpected additional 4-per-
centage-point rise in the first four months of the
year.

The bank has aggressively raised rates by 4,150
basis points since last June but it kept the policy
rate unchanged at 50% in April to allow its earlier
monetary tightening, including a 500-point hike in
March, to have an impact.

Karahan again pledged to tighten policy further if
there is significant deterioration in inflation, which
has soared for years, prompting a lingering cost-of-
living crisis for Turks.

Analysts have said the bank has probably ended
its nearly year-long tightening cycle, which marked
a stark turnaround after years of unorthodox eco-
nomic policy under President Recep Tayyip Erdog-
an, who in the past urged low rates despite rising
prices.

A Reuters poll published last week showed in-
flation falling to 43.5% by the end of 2024. Central
Bank Deputy Governor Cevdet Akcay said at Thurs-
day’s event that under the policy programme it was
not possible for inflation to end the year above 42%.

Karahan, who took the bank’s reins in February,
said leading indicators showed domestic demand
was now following a more moderate trend than in
the first quarter, and that the rate-hike cycle would
cool demand more in the second half of the year.

At near 70%, annual inflation is already the high-
est since late 2022.

As it seeks to cool off the economy, the bank is also
rebuilding foreign reserves which had plunged under
previous economic programmes that had sought to
stabilise the lira.

Net foreign reserves climbed by a record $7bn
last week, according to bankers, sustaining a strong
turnaround. Net reserves excluding swaps rose
to minus $39bn last week, bankers said, up from a
record low of minus $65.5bn on March 29, just before
local elections.

Asked about the central bank’s reserve plans on
Wednesday, Isbank Chief Executive Hakan Aran
said: “They have a game plan. They have a plan to
bring net reserves (excluding swaps) to zero and in-
crease the gross reserves to the level of $200bn.”

Karahan said there is no target for reserves or the
exchange rate.

The lira was mostly flat at 32.2325 to the dollar,
near arecord low, as the report was released.

Turkiye’s central bank nudged up its year-end

Etihad Airways posts surge in Q1 profit

Etihad Airways reported a sharp increase in first-quarter
profit on Thursday, helped by an increase in passenger
revenue, ahead of possible listing of the Abu Dhabi car-
rier, reports Reuters.

The airline, which over the past seven years has gone
through a massive restructuring, including overhauling
its management, reported a profit after tax of 526mn
dirhams ($143mn), up from 59mn a year earlier.
Revenue rose 21% to 5,739mn dirhams for the January-
March quarter helped by a 41% rise in passenger
numbers to 4.2mn.

CEO Antonoaldo Neves told Reuters in March the state-
owned airline was improving transparency, governance
and its balance sheet to be ready for an public listing
should its Abu Dhabi sovereign wealth fund owner, ADQ,
decide to list it.

Bloomberg has reported ADQ, which took over Etihad in
October 2022 and appointed Neves as its CEO, is consid-
ering an IPO for the airline as early as this year.

ZithiD>
GULFTIMES
[0-05-2024

Biq announcements!

Ting budgef i

Saudi stock exchange CEO
sees further blitz of IPOs

Bloomberg
Hong Kong

Saudi Arabia has more than ten companies
waiting to pursue initial public offerings on its
stock exchange, while upwards of 50 firms have
applied for listings, in a sign that the frenzy of IPO
activity in the kingdom is set to continue.

“We have more than ten IPOs approved but
waiting for book building and dealing with the
asset managers to determine listing and offering
dates,” Mohamed al-Rumaih, chief executive
officer of Tadawul stock exchange, said in an
interview. “And the good thing about those IPOs
is not just the number but the diversity,” he said.
“So they are from different sectors, different sizes
in different stage in their life cycle.”

The comments come fresh off a burst of IPO ac-
tivity for Saudi Arabia, with four companies hav-
ing announced offerings in recent weeks. They
include hospital group Dr Soliman Abdul Kader
Fakeeh Hospital, which will be the kingdom'’s big-
gest IPO of 2024.

That offering sold out in less than an hour and
seeks to raise as much 2.86bn riyals ($763.4mn)
— more than all of the year’s combined listings
to date. Water treatment business Miahona’s
offer also drew strong demand, and the deal was
priced at the top of an initial range Thursday.

Almost $700mn has been raised through Saudi
IPOs so far this year, with the largest share sale so
far being the $314mn listing of Modern Mills Co

in March. That represents a large increase from

a year ago, when listings ground to a halt amid a
decline in Saudi Arabia’s stock market.

The Tadawul index is up 4% year to date.
Al-Rumaih, who spoke with Bloomberg Television
on the sidelines of the Hong Kong edition of
Saudi Arabia’s Capital Market Forum, expressed
no concern over liquidity needed to absorb all of
the expected listings.

When asked about the potential for Saudi Arabian
companies to cross list in Hong Kong, or vice
versa, he said “we want to have a path ready for
them in case they decide to do so.”

The Saudi Tadawul Group and Hong Kong
Exchanges & Clearing Ltd were co-organising a
conference Thursday as both seek to boost their
status as financial hubs. Saudi Arabia is also seek-
ing more foreign ownership in its stock market

as Crown Prince Mohamed bin Salman works to
diversify the kingdom’s economy under his Vision
2030 programme.

The bourses are also working on an ETF in Riyadh
that tracks Hong Kong’s stock indexes. An ETF
that tracks Saudi Arabian shares is already listed
in Hong Kong and CSOP Asset Management Ltd,
which manages that fund, aims to cross list it to
Shanghai in the second half of the year.



	GT-ECO-1005_P01
	GT-ECO-1005_P02
	GT-ECO-1005_P03
	GT-ECO-1005_P04

