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UDC posts QR76mn net profi t 
on QR471mn revenues in Q1
United Development Company 

(UDC), a leading Qatari public 
shareholding company and the 

master developer of The Pearl Island 
and Gewan Island, reported a net prof-
it of QR76mn on revenues of QR471mn 
in the fi rst quarter of 2024.

The net profi t attributable to the 
equity shareholders stood at QR72mn 
with basic earnings per share of 
QR0.020.

UDC strives to achieve balance be-
tween revenue and expenses, reducing 
the impact of increase in fi nancing cost 
in the fi rst quarter of 2024.

The company remains steadfast in 
its commitment to executing projects 
on Gewan Island with optimism about 
the available prospects and opportu-
nities, especially in promising projects 
like Crystal Residence and Crystal 
Walkway. Concurrently, several key 
projects are being implemented on The 
Pearl Island, including The Pearl Inter-
national Hospital.

UDC is dedicated to delivering ex-
ceptional residential experiences and 
shopping opportunities, focusing on 
providing unique benefi ts for resi-
dents, investors, tourists, and visitors. 
This is aimed at ensuring profi table 
returns on investment and a seamless 
property investment process.

The company has succeeded in 
maintaining good levels of residen-

tial and retail occupancy, with ongo-
ing projects progressing as planned. 
Additionally, eff orts are underway to 
enhance stable revenues through sales 
and leasing operations, with a focus on 
maintaining high residential occupan-
cy rates in residential units and villa 
compounds on The Pearl Island.

Notably, there has been a signifi cant 
growth in leasing commercial spaces 

on The Pearl Island and Gewan Island, 
confi rming the attractiveness of UDC’s 
properties for commercial investment 
and business activities. This aligns 
with the company’s strategies to sup-
port retail businesses and attract visi-
tors to The Pearl Island.

In parallel, UDC continued to show-
case its property portfolio to interna-
tional investors, leveraging platforms 

like MIPIM and the International Im-
migration & Property Expo 2024 in 
Hong Kong. These endeavours aimed 
to attract foreign investors by high-
lighting the high-quality standards, 
integrated services, facilities, and re-
warding investment potential off ered 
by UDC’s developments. Addition-
ally, UDC promoted attractive fi nanc-
ing schemes tailored for international 
non-resident investors, facilitating 
seamless access to investment oppor-
tunities within its thriving property 
portfolio.

The company also highlights its ef-
forts in supporting sustainability and 
social responsibility through partner-
ships with reputable organisations, 
such as the Autism Parents Platform, 
investments in sustainable transpor-
tation, and community sports events 
aimed at promoting healthy lifestyles 
and community bonding.

The fi rst quarter of this year wit-
nessed the successful hosting of sever-
al events, including the inaugural edi-
tion of The Pearl Food Festival, as well 
as the second editions of the Ramadan 
Bazaar and Eid Market, drawing large 
crowds and garnering widespread me-
dia exposure. These events not only 
contributed to the vibrant atmosphere 
of The Pearl Island but also highlighted 
its appeal as a destination for diverse 
cultural and commercial activities.

Commercial Bank wins two ‘prestigious’ accolades 
at 2024 International Finance magazine awards
Commercial Bank has won two 
esteemed awards at the 2024 
International Finance magazine 
awards.
A leader in innovative digital 
banking solutions in Qatar, 
Commercial Bank has been 
recognised as the ‘Fastest 
Growing Credit Card Issuer’ and 
the ‘Best Card Payment Service 
POS/ATM in Qatar’ for 2024.
The International Finance 
magazine awards are a 
testament to Commercial Bank’s 
unwavering commitment to 
excellence, innovation, and 
customer-centricity in the 
banking sector. 
These accolades underscore the 
Bank’s outstanding performance 
and leadership in shaping the 
future of financial services in 
Qatar.
“We are proud to receive 

these prestigious awards, 
which reflect our relentless 
dedication to innovation, 
customer satisfaction, and 
market leadership,” said 
Shahnawaz Rashid, executive 
general manager and head 
(Retail Banking) at Commercial 
Bank. “These achievements are 
a testament to the hard work 
and dedication of our team, 
who continually strive to deliver 
exceptional value and service to 
our customers”.
Commercial Bank’s success in 
the fastest growing credit card 
issuer category can be attributed 
to its pioneering initiatives in the 
“Cards and Payments” sector. 
From spearheading the 
contactless payment revolution 
to introducing innovative digital 
wallets like ‘CB Pay’ and forging 
strategic partnerships for 

seamless payment experiences 
during major events like the 
FIFA World Cup, Commercial 
Bank has consistently led the 
industry through innovation and 
customer-centric solutions.
Dr Sudheer Nair, assistant 
general manager and head 
(Cards and Payments) at 
Commercial Bank said: “Our 
commitment to providing 
cutting-edge solutions and 
unparalleled customer 
experiences has been 
instrumental in our rapid 
growth. We are honoured 
to be recognised with these 
two awards, and we remain 
steadfast in our commitment 
to enhancing our services to 
provide an outstanding customer 
experience”.
In the ‘Best Card Payment 
Service POS/ATM’ category, 

Commercial Bank’s innovative 
approach to payment solutions 
has set new standards in 
convenience, security, and 
sustainability. 
Pioneering initiatives such 
as ‘Cashierless Checkout’ 
and ‘Virtual Point of Sale’ 
(VPOS) technology have not 
only enhanced the banking 
experience for customers but 
also empowered merchants 
with seamless transaction 
solutions.
“Commercial Bank continues to 
redefine the banking landscape 
through innovation, technology, 
and customer-centricity. The 
Bank remains committed to 
providing best-in-class financial 
solutions and unparalleled 
service to its customers, driving 
growth and prosperity in Qatar’s 
banking sector,” the bank said.

The accolades underscore Commercial Bank’s outstanding 
performance and leadership in shaping the future of fi nancial 
services in Qatar

Qatar keen to boost economic ties with Bangladesh: Sheikh Mohamed
Qatar is keen to enhance bilateral investments and econom-

ic relations with Bangladesh for which the private sectors 

of both the countries could play a “pivotal” role, accord-

ing to HE the Minister of Commerce and Industry Sheikh 

Mohamed bin Hamad bin Qassim al-Thani.

This was conveyed at a meeting with Salman F Rahman, 

Industrial and Investment Aff airs adviser to the Prime Minis-

ter of Bangladesh, and Ahsanul Islam Titu, State Minister of 

Commerce of Bangladesh, on the sidelines of His Highness 

the Amir Sheikh Tamim bin Hamad al-Thani’s state visit to 

the Asian country.

The meeting discussed topics of common interest as part 

of eff orts to reinforce the co-operation between the two 

countries in commerce, investment, and industry sectors.

Highlighting that Qatari and Bangladeshi private sectors 

could play a pivotal role in contributing eff ectively to 

strengthening the bilateral relations; he said the improved 

partnerships in vital sectors would contribute to increasing 

trade exchange between the two countries.

Sheikh Mohamed asked Bangladeshi companies and inves-

tors to benefit from the attractive investment and economic 

environment that Qatar provides to foreign investments.

HE the Minister of Commerce and Industry Sheikh Mohamed bin Hamad bin Qassim al-Thani has 
asked Bangladeshi companies and investors to benefit from the attractive investment and economic 
environment Qatar provides to foreign investments.

UDC Chairman Ahmed Ali al-Hammadi, and UDC President, CEO and member of 
the board Ibrahim Jassim al-Othman.

Baladna 
posts 141% 
jump in net 
profit to 
QR48mn 
in Q1
Baladna has repor ted a  whopping 
141% year- on-year  jump in  net  prof i t  to 
QR48mn in  the f i rst  three months of  this 
year.
Revenues grew 23% on an annual ised 
basis  to  QR313mn in  the f i rst  quar ter  of 
this  year.
The record net  earnings grow th was 
owing to higher  sales  volume across 
Horeca and retai l  channels ,  operat ional 
eff ic iency across value chain,  reduc t ion 
in  f inance cost s  through negotiat ions, 
strategic  and eff ic ient  cost  control 
measures and focus on operat ional 
excel lence.
Baladna is  strategical ly  ref ining i t ’s 
produc t  por tfol io  whi le  ac t ively  exploring 
oppor tunit ies  to  innovate and introduce 
new offer ings.
Notable development s in  the quar ter 
include the produc tion of  evaporated 
milk  to  bolster  the countr y ’s  food 
security,  the launch of  Mango Greek 
yogur t ,  breakfast  cream l i te ,  and the 
relaunch of  ju ices with improved f lavours 
and a  new look .
Regarding global  expansion,  Baladna 
is  making s ignif icant  progress on i t s 
upcoming projec t  in  Algeria .
This  venture focuses on establ ishing 
large -scale  mi lk  produc t ion faci l i t ies , 
with the aim of  creat ing shareholder 
value and representing a  s ignif icant 
mi lestone in  Baladna’s  global  grow th 
strategy.

Baladna is strategically refi ning it’s 
product portfolio while actively 
exploring opportunities to innovate 
and introduce new off erings. Notable 
developments in the quarter include 
the production of evaporated milk to 
bolster the country’s food security, the 
launch of Mango Greek yogurt, breakfast 
cream lite, and the relaunch of juices 
with improved fl avours and a new look. 
Baladna is also making signifi cant 
progress on its upcoming project in 
Algeria
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Geopolitical tensions weigh as QSE index 
falls 45 points; M-cap melts QR1.97bn
By Santhosh V Perumal
Business Reporter

Simmering geopolitical tensions had its reflection 
on the Qatar Stock Exchange, which yesterday 
declined more than 45 points and capitalisation 
melted QR1.97bn.
An across the board selling, particularly at the 
transport and telecom counters, led the 20-stock 
Qatar Index to shed 0.46% to 9,665.88 points, 
although it touched an intraday high of 9,742 
points.
The Gulf institutions turned net profit takers 
in the main market, whose year-to-date losses 
widened to 10.75%.
More than 60% of the traded constituents 
were in the red in the main bourse, whose 
capitalisation lost 0.35% to QR562.43bn on 
account of small cap segments.
The foreign funds were increasingly net sellers 
in the main market, which saw as many as 4,819 
exchange traded funds (sponsored by Masraf Al 
Rayan and Doha Bank) valued at QR0.01mn trade 
across three deals.
The Gulf retail investors were seen bearish, albeit 
at lower levels, in the main bourse, which saw no 
trading of sovereign bonds.
The foreign individuals’ weakened net buying 
had its influence on the main market, which saw 
no trading of treasury bills.
The Islamic index was seen declining slower 
than the main barometer in the main bourse, 
whose trade turnover and volumes were on the 
increase.
The Total Return Index shrank 0.46%, the All 
Share Index by 0.38% and the All Islamic Index by 
0.37% in the main market. The transport sector 
index tanked 1.31%, telecom (0.61%), consumer 
goods and services (0.45%), industrials (0.36%), 
banks and financial services (0.25%), real estate 
(0.09%) and insurance (0.07%).

Major losers in the main market included Nakilat, 
Qatar Electricity and Water, Zad Holding, Al 
Faleh Educational Holding, Doha Insurance, 
Dlala, Qatar German Medical Devices, Mannai 
Corporation, Gulf International Services, 
Mesaieed Petrochemical Holding, Qamco and 
Ooredoo. 
In the venture market, Al Mahhar Holding saw its 
shares depreciate in value.
Nevertheless, Qatari Investors Group, Baladna, 
Salam International Investment, Commercial 
Bank, Vodafone Qatar and Meeza were among 
the movers in the main bourse.
The foreign institutions’ net selling strengthened 
considerably to QR41.3mn compared to 
QR29.66mn on April 23.
The Gulf institutions turned net sellers to 
the tune of QR39.4mn against net buyers of 
QR6.75mn the previous day.
The Gulf retail investors were net sellers to the 
extent of QR0.31mn compared with net buyers of 
QR0.39mn on Tuesday.
The foreign individual investors’ net buying 
weakened noticeably to QR0.36mn against 
QR3.26mn on April 23.
However, the Qatari individuals net buying 
strengthened drastically to QR78.49mn 
compared to QR39.58mn the previous day.
The Arab retail investors turned net buyers to 
the tune of QR1.45mn against net profit takers of 
QR5.28mn on Tuesday.
The domestic institutions were net buyers to the 
extent of QR0.68mn compared with net sellers of 
QR15.06mn on April 23.
The Arab institutions had no major net exposure 
for the second straight session.
Trade volumes in the main market soared 36% to 
172.24mn shares, value by 38% to QR587.33mn 
and deals by 10% to 17,214.
The venture market witnessed a 60% plunge in 
trade volumes to 0.04mn equities, 63% in value 
to QR0.06mn and 69% in transactions to 5.

QCB issues 
regulations for 
digital insurer 
activities in Qatar
In order to promote innovation 

in fi ntech, the Qatar Central 
Bank has issued ‘Digital Insurer’ 

regulations defi ning the regulatory 
framework for digital insurer activi-
ties in the country.

This is in line with the Third Fi-
nancial Sector Strategy, Fintech 
Strategy, and the QCB’s ongoing en-
deavour to regulate and develop the 
fi nancial sector, in accordance with 
the Qatar Central Bank Law and the 
Regulation of Financial Institutions 
No 13 of 2012.

The QCB said digital insurers lev-
erage technology to provide the best 
insurance services while enhancing 
customer experiences through ef-
fective services and smart digital so-
lutions to enable the insurance sec-
tor to become a leader in the region. 

This sector is characterised by 
the variety of its insurance products 
and services that help meet inter-
nal needs and support the expan-
sion of the sector in domestic and 
external markets to achieve growth 
and increase profi tability through 
insurance technology solutions and 
products based on insurance laws 
and regulations that meet the latest 
international standards.

Digital insurers off er many ben-
efi ts including cost effi  ciency, faster 
claims processing, improved risk 
assessment, and enhanced com-
petitiveness in the sector, in order to 
deliver best services at a lower cost.

The QCB affi  rmed its commit-
ment to providing “outstanding and 
valuable” initiatives that help cre-
ate a favourable environment for the 

fi nancial technology sector in the 
country to grow.

The regulations support Qatar’s 
fi nancial sector development and 
enhance transparency and effi  ciency 
of transactions in the insurance sec-
tor. 

Moreover, these regulations en-
able insurance companies to meet 
their customers’ needs in a modern 
and fast manner with rapid access 
to diff erent categories of customers 
that traditional channels may not 
cater to holistically.

The Qatar National Vision 2030 
aims to build a digital economy, 
while stimulating the widespread 
adoption of technology and acceler-
ating and encouraging technological 
innovations in various areas, includ-
ing the fi nancial sector.

An across the board selling, particularly at the transport and telecom counters, led 
the 20-stock Qatar Index to shed 0.46% to 9,665.88 points, although it touched an 
intraday high of 9,742 points

The QCB has affi  rmed its commitment to providing “outstanding and valuable” initiatives to help 
create a favourable environment for the fi nancial technology sector in the country
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Spinneys’ $375mn Dubai IPO 
draws Franklin Templeton

Bloomberg
Dubai

The family behind high-end supermar-

ket chain Spinneys is seeking to raise 

as much as 1.38bn dirhams ($375mn) 

in a rare private sector listing in Dubai 

that’s drawn Franklin Templeton as a 

cornerstone investor.

Al Seer Group LLC is selling 900mn 

shares at 1.42 dirhams to 1.53 dirhams 

apiece in the initial public off ering that 

values the grocer at as much as 5.5bn 

dirhams, according to a statement. In-

vestors snapped up all shares on off er in 

minutes, according to terms of the deal 

seen by Bloomberg News, indicating 

continued strong demand for regional 

listings. The subscription period for 

Spinneys 1961 Holding plc will run until 

April 30 for institutional investors and 

close a day earlier for retail buyers. 

The final price is set to be announced 

on May 1, with shares expected to start 

trading a week after.

Emirates International Investment 

Company LLC and two subsidiaries of 

Franklin Templeton will be cornerstone 

investors in the IPO, agreeing to sub-

scribe for a total of 275mn dirhams.

Middle Eastern listings have attracted 

a smattering of interest from interna-

tional investors in the past. BlackRock 

Inc, Vanguard Group and Fidelity Invest-

ments bought into Dubai Electricity 

& Water Authority’s 2022 IPO, while 

Fertiglobe plc’s Abu Dhabi listing the 

prior year drew Singapore’s GIC Pte and 

US hedge fund manager Jeff  Ubben.

Spinneys is among the first batch of 

family-owned businesses to go public in 

the United Arab Emirates. State-owned 

companies have dominated listing 

activity in the past few years as govern-

ments seek to fund the diversification of 

their economies away from fossil fuels.

Last year, money exchange firm Al 

Ansari Financial Services PJSC listed in 

Dubai in one of the first IPOs by a pri-

vate company in the Gulf country, while 

investment vehicle Investcorp Capital 

Plc followed in Abu Dhabi in November.

The listing will test investor appetite for 

privately-owned companies seeking to 

grow their businesses. Spinneys plans 

to maintain a dividend payout ratio of 

70% of annual distributable profits after 

tax for fiscal 2024 and the following 

years. The company reported a profit 

of 254mn dirhams in 2023, up 19% from 

the prior year.

Owned by the Al Bwardy family, Spin-

neys opened its first store in 1961 and 

now operates 75 supermarkets under 

the Spinneys, Waitrose and Al Fair 

brands in the UAE and Oman. It plans 

to expand into Saudi Arabia and set up 

four stores by the end of the year, its 

chief executive off icer said last week.

The grocery chain is counting on the 

UAE’s increasingly aff luent popula-

tion as well as its Saudi expansion for 

growth opportunities.

Germany nudges up its 
growth forecast; ailing 
economy at ‘turning point’
AFP
Frankfurt

The German government 
slightly increased its 2024 
growth forecast Wednes-

day, saying there were signs Eu-
rope’s beleaguered top economy 
was at a “turning point” after 
battling through a period of 
weakness.

Output is expected to expand 
0.3% this year, the economy 
ministry said, up from a predic-
tion of 0.2% in February.

The slightly rosier picture 
comes after improvements in 
key indicators — from factory 
output to business activity — 
boosted hopes a recovery may be 
getting under way.

The German economy shrank 
slightly last year, hit by soaring 
infl ation, a manufacturing slow-
down and weakness in trading 
partners, and has acted as a ma-
jor drag on the 20-nation euro-
zone.

But releasing its latest pro-
jections, the economy ministry 
said in a statement there were 
growing indications of a “turn-
ing point”.

“Signs of an economic upturn 
have increased signifi cantly, es-
pecially in recent weeks,” Econ-
omy Minister Robert Habeck 
said at a press conference.

The ministry also cut its fore-
cast for infl ation this year to 
2.4%, from a previous predic-
tion of 2.8%, and sees the fi gure 
falling below 2% next year.

“The fall in infl ation will lead 
to consumer demand — people 
have more money in their wal-
lets again, and will spend this 
money,” said Habeck.

“So purchasing power is in-
creasing, real wages are rising 
and this will contribute to a do-
mestic economic recovery.” En-
ergy prices — which surged after 
Russia’s 2022 invasion of Ukraine 
— had also fallen and supply 
chain woes had eased, he added.

Several months ago there had 
been expectations of a strong re-
bound in 2024, with forecasts of 
growth above 1%, but these were 
dialled back at the start of the 
year as the economy continued 
to languish.

But improving signs have 
fuelled hopes the lumbering 
economy — while not about to 
break into a sprint — may at least 
be getting back on its feet.

On Wednesday a closely-
watched survey from the Ifo 
institute showed business senti-
ment rising for a third consecu-
tive month in April, and more 
strongly than expected. A key 

purchasing managers’ index 
survey this week showed that 
business activity in Germany 
had picked up.

And last week the central 
bank, the Bundesbank, fore-
cast the economy would ex-
pand slightly in the first quar-
ter, dodging a recession, after 
earlier predicting a contrac-
tion.

Despite the economy’s im-
proving prospects, growth of 
0.3% is still slower than other 
developed economies and below 
past rates, and offi  cials fret it is 
unlikely to pick up fast in the 
years ahead.

Habeck has repeatedly 
stressed solutions are needed 
for deep-rooted problems fac-
ing Germany, from an ageing 
population to labour shortages 
and a transition towards greener 
industries that is moving too 
slowly.

“Germany has fallen behind 
other countries in terms of com-
petitiveness,” he said. “We still 
have a lot to do — we have to roll 
up our sleeves.” Already facing 
turbulence from pandemic-
related supply chain woes, the 
German economy’s problems 
deepened dramatically when 
Russia invaded Ukraine and 
slashed supplies of gas, hitting 
the country’s crucial manufac-
turers hard.

Why yen is so weak and what that means for Japan
By Yoshiaki Nohara

The yen continues to languish near a 34-year low 
against the dollar, mainly because interest rates in 
Japan remain much lower than those in the US and 
elsewhere, diminishing the currency’s relative allure. 
The downward pressure has persisted even after the 
Bank of Japan raised interest rates on March 19 for the 
first time in 17 years. Policymakers remain on guard 
against the possibility they may have to intervene to 
support the currency, as they did in 2022.

1. Why is the yen so weak? 

The yen has been one of the worst performers against 
the dollar this year among major currencies, falling 
about 9%. That’s mainly because of the wide gap 
in interest rates between Japan and the US. Japan’s 
new policy rate is by far the lowest in the developed 
world, at a range of between 0% and 0.1%. Federal 
Reserve off icials have kept the US benchmark federal 
funds rate in a range of 5.25% to 5.5%. That’s a major 
gap favouring investments in the US and therefore 
the dollar. The gap is likely to stay intact longer than 
previously expected because the US economy’s 
performance has been stronger than anticipated, and 
inflation has proved sticky. As a result, expectations 
for rate cuts by the Fed have been pushed back.

2. Will the yen stay weak or rebound? 

That will largely depend on the trajectory of the 
interest rate gap. While the Fed delays rate cuts, BoJ 
Governor Kazuo Ueda said he’s likely to raise interest 
rates again if the underlying price trend improves. Still, 

he also said Japan’s overall policy settings will remain 
accommodative, meaning he’s unlikely to raise rates 
fast or by a lot. That means any yen rebound is likely 
to be limited. The BoJ releases its next policy decision 
on April 26.

3. What does the weak yen mean for the 
economy? 

Generally, a weaker yen helps large Japanese 
companies with global operations because it increases 
the value of repatriated overseas profits. A weak 
currency can also help tourism by boosting the 
buying power of incoming travellers. Japan hosted 
a record number of tourists in March as the country 
saw an early start to the cherry blossom season. On 
the downside, a soft yen makes imports of energy 
and food more expensive, hitting consumers. The 
nation’s largest umbrella group of unions announced 
the largest wage hikes in three decades for the current 
fiscal year. Wage gains exceeding inflation may give 
consumers more confidence about spending. Prime 
Minister Fumio Kishida hopes one-off  tax cuts starting 
in June will also support consumer sentiment.

4. What’s next for the BoJ? 

Some 41% of economists in a Bloomberg survey 
forecast October would be the month when the BoJ 
next raises rates. The BoJ is examining economic data 
to see if strong wage growth will spur consumption. 
That would make it easier for the BoJ to raise rates 
again, as it could claim that resilient domestic demand 
fueled by wage hikes is making demand-led inflation 
sustainable. If consumption fails to pick up despite 
wage growth, the economy will lose momentum, 
making it hard for the BoJ to justify another hike.

5. Could the government intervene? 

The yen recently touched a fresh 34-year low versus 
the dollar. In Washington this month, Japanese 
Finance Minister Shunichi Suzuki and top currency 
off icial Masato Kanda voiced concerns about the 
yen’s weakness. Market participants see such verbal 

intervention as a way to lay the groundwork for actual 
currency intervention. US Treasury Secretary Janet 
Yellen acknowledged the concerns of Japan and South 
Korea over sharp declines in their currencies during 
a trilateral meeting of finance chiefs. The last time 
Japan intervened in the foreign exchange market was 
in 2022.

Bloomberg QuickTake Q&A

Gulf NOCs’ average low carbon investments 
to total $15bn-$25bn until 2026, says S&P
By Santhosh V Perumal
Business Reporter

The Gulf national oil companies’ (NOCs) average 

low-carbon investments would have to total 

$15bn-$25bn annually at least until 2026 to keep 

up with those of global listed peers, according 

to Standard & Poor’s (S&P), an international 

credit rating agency.

In its latest report, S&P also said NOCs in Gulf 

Co-operation Council countries can absorb the 

incremental investments that are necessary to 

move toward net zero, while maintaining solid 

credit metrics, assuming moderate cash calls 

from shareholders.

Referring to the $15-25bn investments needed, 

the rating agency said even after factoring 

these, the overall eff ect on NOCs’ debt-to-Ebitda 

(earnings before interest, taxes, depreciation 

and amortisation) would be below 2.0x on an 

average.

Typically, GCC NOCs benefit from solid balance 

sheets and strong credit metrics, with reported 

average debt-to-Ebitda below 2.0x; imply-

ing that they can fund most of their projects 

without having to revert to external financing 

sources, it said.

“At the same time, we think both banks and 

capital markets will play a role in funding the 

GCC countries’ energy transition. Given the size 

of the GCC banking systems and their capitalisa-

tion, we expect they will have the capacity to 

cater for the funding needs of the NOCs’ low-

carbon investments over the next few years if 

necessary,” the report said.

However, S&P observed that NOCs, which are 

generally among the largest and internally-

focused corporates in the GCC countries, are 

typically financed outside the local banking 

systems.

Even though GCC NOCs are generally cash-rich, 

balancing cash calls with capex requirements is 

key, it said, adding  sizeable cash calls from gov-

ernments – the ultimate shareholders in most 

cases – in the form of royalties, income tax, and 

dividends, as well as high capex requirements 

in core businesses could exhaust NOCs’ cash 

balances, it cautioned.

Some GCC NOCs accelerated their sustainability 

targets after the 28th Conference of the Parties 

(COP28), which took place in the fourth quarter 

of 2023, it said, adding even so, it expects the 

overall shift in strategies to adapt to the energy 

transition will remain gradual as NOCs continue 

to prioritise their core operations – oil explora-

tion and production.

“The GCC NOCs are as exposed to energy transi-

tion risks as their global listed peers, but their 

financial positions are generally stronger and 

benefit from operating costs per barrel of less 

than $10 on average,” it said.

In line with global listed peers, the GCC NOCs’ 

pathways to reducing emissions focus on 

decarbonising operations –through improv-

ing electrification, increasing carbon capture, 

and reducing upstream methane emissions 

– increasing investments in renewable energy 

and the green hydrogen supply chain, and 

advancing biodiversity and nature-based 

solutions.

“However, NOCs do not have targets for scope 

3 emissions, which constitute most of their 

carbon footprint and include all indirect emis-

sions that occur in the value chain, including 

upstream and downstream operations,” it said, 

adding Scope 3 emissions constituted about 

85-90% of the sector’s total emissions globally 

in 2021.

The GCC NOCs have ramped up their environ-

mental, social, and governance (ESG) disclo-

sures, which are mainly based on voluntary 

guidelines, S&P noted.

According to the UN Adaptation Gap Report 

2023, countries in the Middle East and North Af-

rica (Mena) would need to spend an average of 

about $27bn annually over 2021-2030 – or about 

0.7% of the region’s GDP (gross domestic prod-

uct) – to finance climate adaptation measures.

“Based on our expectation of 2%-4% real annual 

GDP growth in rated GCC countries over 2024-

2026 and considering the UN Adaptation Gap 

Report’s estimate for the region’s funding needs, 

we extrapolate that GCC countries annual 

adaptation financing needs could reach about 

$25-35bn on average,” it said.

A man looks at an electronic board displaying the exchange rate of the Japanese yen against the US dollar 
along a street in Tokyo on Wednesday. The yen fell on Wednesday to its weakest levels against the dollar 
since 1990, with markets alert to any signs of intervention from the Japanese authorities to prop up their 
currency. The dollar reached as high as ¥155.17, its strongest since 1990, before falling back in choppy 
trading, a sign of market nervousness around the ¥155 level.

A Lufthansa airplane takes off  from Frankfurt airport (file). The 
German government slightly increased its 2024 growth forecast 
Wednesday, saying there were signs Europe’s beleaguered top 
economy was at a “turning point” after battling through a period of 
weakness.
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Turkiye’s 
‘orthodox’ pivot 
makes lira a 
favourite for 
HSBC
Bloomberg
Hong Kong

Turkiye’s return to a more conventional approach 
to monetary policy is boosting investor confi -
dence, setting the stage for capital infl ows and 

underpinning HSBC Holdings Plc’s bullish stance on 
the nation’s assets.

Commitment to “rules-based orthodox” policies 
could lead to a faster and deeper improvement in the 
nation’s fundamentals in the second half of the year, 
Murat Ulgen, global head of emerging-markets research 
at the bank, said in an interview in Hong Kong. Infl ation 
is expected to ease and the current-account defi cit to 
narrow, and discussions around fi scal consolidation are 
“encouraging,” he said in an interview.

Raising the benchmark interest rate and “normalis-
ing” monetary policy have been at the centre of a policy 
overhaul. President Recep Tayyip Erdogan appointed a 
new economic team, led by Finance and Treasury Min-
ister Mehmet Simsek, to execute a U-turn from an ap-
proach based on ultra-low borrowing costs, which led 
to a spike in infl ation that offi  cials are still battling to 
bring under control.

“Given the fact that over the years investors have re-
duced their positioning in fi xed income and equities, I 
think there is a huge room for improvement and that’s 
why it’s one of our favourite markets, on equities, credit 
and foreign exchange,” Ulgen said. Investors are too 
bearish and the currency can outperform lira forward 
contracts over the year, which translates to “real appre-
ciation,” he said.

To be sure, infl ows from overseas have remained 
sparse as foreigners wait to see further progress re-
sulting from the return to policy orthodoxy. Overseas 
investors have bought just $87mn in Turkish lira debt 
this year, down from $2bn last year, according to data 
compiled by Bloomberg. Total foreign holdings of Turk-
ish government debt in liras are currently about $2.5bn, 
markedly down from a peak of more than $70bn in 2013.

But optimism is brewing. Turkish stocks have given 
investors dollar returns of 33% in less than a year, with 
funds like Barings Asset Management looking to boost 
exposure. Goldman Sachs Group Inc says disinfl ation 
could be achieved in the third quarter with seasonal in-
fl ows supporting the current-account balance.

The central bank is due to hold its next rate-setting 
meeting on Thursday, with some analysts already pen-
cilling in another hike. Rate setters surprised the market 
last month with a 500 basis-point increase in a bid to 
contain prices and stabilise the lira.

Offi  cials have previously said they see Turkish 
headline infl ation peaking at around 75% in the com-
ing months. Policymakers are slated to present fresh 
projections next month. Despite currency losses this 
year that took the lira to a record low and a leadership 
change at the central bank, the governor has vowed to 
do “whatever it takes” to stabilise the economy.

Infl ation could come down to 40% this year and halve 
in the year after, HSBC’s Ulgen said. The bank expects 
the lira’s declines to be contained, falling towards 34 per 
dollar this quarter from around 32.52 on Wednesday.

Masraf Al Rayan launches 
tailored realty fi nancing 
options for non-residents
Masraf Al Rayan 

(MAR) has launched 
a “specialised” real 

estate fi nancing programme 
tailored for non-residents in 
a bid to stimulate interna-
tional investment in Qatar’s 
realty market.

In this regard, Masraf Al 
Rayan hosted an introductory 
roadshow in the UK, in col-
laboration with United De-
velopment Company (UDC) 
and Al Rayan Bank UK; which 
provided a platform for in-
vestors to learn about the op-
portunities in the country’s 
real estate landscape.

Presentations were deliv-
ered by UDC, highlighting 
Qatar’s attractions, including 
Pearl and Gewan Island de-
velopments. Masraf Al Rayan 
provided insights into its spe-
cialised fi nancing programme 
for non-residents, approved 
by regulatory authorities, 
demonstrating its commit-
ment to facilitating interna-
tional investment in Qatar.

“With the real estate mar-
ket in Qatar poised for growth 
and opportunities, we are 
pleased to provide the in-
ternational investors with 
fi nancing solutions tailored 
specifi cally for this purpose 
and easily accessible,” said 
Rana al-Asaad, general man-
ager (Retail and Private Bank-
ing), Masraf Al Rayan.

This innovative fi nanc-
ing programme underscores 
the bank’s commitment to 

driving international invest-
ment and contributing to the 
growth of the Qatari econo-
my, according to her.

Faisal Nasser al-Emadi, 
UDC executive director (Com-
mercial), said the partnership 
will help expand its global 
reach through the collabora-
tion with Masraf Al Rayan.

“Together, we aim to bol-
ster Qatar’s real estate sector 

and attract international in-
vestors to UDC’s properties 
at The Pearl and Gewan is-
lands,” he said.

The alliance with Masraf 
Al Rayan not only provides 
access to Shariah-compliant 
Islamic fi nancing solutions 
and a discerning clientele, 
but also enables it to collec-
tively showcase Qatar as a 
premier destination for prop-

erty investment in the region, 
he added.

“Through this collabora-
tion, we highlight the Islamic 
fi nancing options available to 
non-residents and the resi-
dency benefi ts that come 
with investing in Qatar. With 
UDC’s diverse property port-
folio, seamless community 
management, and commit-
ment to sustainability, we are 

confi dent in attracting for-
eign investors to contribute 
to Qatar’s thriving real estate 
landscape,” he said.

The one-on-one meet-
ings provided an exclusive 
opportunity for the partici-
pants to engage directly with 
the team, addressing specifi c 
questions and exploring po-
tential investment opportu-
nities in Qatar.

Qatar, Jordan record QR746mn trade volume in 2023
Qatar-Jordan trade volume stood 
at QR746mn in 2023, according 
to Qatar Chamber second vice-
chairman Rashid bin Hamad 
al-Athba.
Al-Athba made the statement 
during a meeting with Jordan and 
Amman Chambers of Industry 
chairman Fathi al-Jaghbir and his 
accompanying delegation.
Qatar Chamber board members 
Abdulrahman al-Ansari and 
Shaheen al-Mohannadi, as well as 
several Qatari businessmen and 
manufacturers, also attended the 
meeting.
During the meeting, both sides 
discussed means to enhance co-
operation between both entities, 
the investment climate, and 
opportunities available in both 
counties. 
It also explored co-operation 
between companies from 
both sides in food processing, 
agriculture and livestock, plastic 
and rubber industries, timber and 
furniture, clothing, construction, 
chemicals, paper and carton, and 
packaging.
Al-Athba lauded the developed 
relations between both countries 
across all sectors and levels, 

stressing their common desire to 
develop these further.
He noted that Qatar is one of 
the largest investors in Jordan’s 
various sectors, such as real estate, 
tourism, banking, healthcare, 
energy, and oil derivatives.
Al-Athba also said many Jordanian 
companies are operating in Qatar, 
whether in full capital or with 
Qatari partners, in sectors like 
trading, contracting, construction, 
interior design, maintenance, 
events, real estate brokerage, 
services, education, carpentry, and 
prefabricated kitchens, among 
others.
According to al-Athba, it is 
important to constantly enhance 
the co-operation of the private 
sector of both countries, noting 
that this will contribute to 
developing the bilateral trade 
exchange, which reached 
QR746mn last year compared to 
QR660mn in 2020, an increase of 
13%.
He also emphasised the 
importance of activating a 
business council and intensifying 
mutual visits between business 
delegations from both sides.
Al-Athba encouraged Jordanian 

companies to take advantage of 
the investment climate in Qatar 
and the incentives off ered to 
foreign investors.
He also highlighted that Qatar 
attaches great importance to the 
industrial sector, saying it off ers 
a host of incentives, such as the 
allocation of lands, the exemption 
of customs duties on imported 
machinery, equipment and raw 
materials, and the exemption of 
income tax for a duration of up to 
10 years, as well as the provision of 
electricity at reasonable prices.
“Qatar owns a world-class 
infrastructure, leading economic 
legislation, and a variety of 
incentives and opportunities in 
almost all sectors, especially in free 
and logistic zones,” he said. 
Al-Athba said the chamber 
encourages Qatari investors to 
explore opportunities galore in 
Jordan and enhance co-operation 
with their counterparts.
For his part, al-Jaghbir commended 
the fraternal relations between 
both countries, praising the 
development of the Qatar industry 
sector.
Al-Jaghbir underscored the 
significance of bolstering co-

operation between both sides 
in industry and streamlining 
procedures of exporting 
manufactured products. He 
proposed holding a joint business 
forum between businessmen 
and manufacturers in Amman 
to explore new horizons of 
co-operation and investment 

opportunities available in the 
industrial sector.
Al-Ansari, who is the chairman of 
the chamber’s Industry Committee, 
emphasised the importance 
of strengthening co-operation 
between both parties in industrial 
fields, noting that Qatar is 
characterised by the provision of 

raw materials in petrochemical 
and energy sector which driven 
the growth in petrochemical 
industries. He assured the Qatari 
side’s preparedness to examine 
opportunities available in Jordan 
in industry sector to establish joint 
venture whether in Qatar or in 
Jordan.

Third Arab Capital Markets conference to 
address innovation, AI and sustainability

Several economic and financial off icials and decision-

makers as well as leaders of Arab, regional and interna-

tional financial institutions will assemble in Doha today 

for the Third Arab Capital Markets conference.

The conference, organised by The Qatar Financial Mar-

kets Authority (QFMA), in co-operation with the Union 

of Arab Securities Authorities (UASA), has been themed 

“Innovation, Artificial Intelligence (AI) and Sustainability: 

Opportunities and Challenges”.

A group of experts and financial analysts and major 

investors, as well as university professors and experts in 

the field of AI, besides representatives of Arab and global 

regulatory authorities, and financial markets, are also 

expected to participate in the conference.

It aims to discuss the outlook of the relationship be-

tween AI and the management of Arab capital markets 

and the growing role of AI in the application of govern-

ance, financial sustainability and social responsibility in 

such markets, in addition to the increasing importance 

of technological innovations in managing the risks fac-

ing Arab capital markets.

HE the Governor of the Qatar Central Bank Sheikh Bandar bin Mohamed bin Saoud al-Thani met on Wednesday with Alibaba Group Co-Founder and Chairman 
Joseph Tsai. During the meeting, they reviewed the latest global investment and financial developments, reports QNA.

QCB Governor meets Alibaba chairman

Masraf Al Rayan and UDC off icials at a roadshow in the UK to attract investors to Qatar’s realty sector.

Off icials of both chambers during a meeting held in Doha yesterday.



Boeing burns through almost $4bn in Q1
By Alex Macheras 

Boeing burnt through almost $4bn of 
cash in the first quarter, reflecting slower 
737 Max production and compensation 
to customers as the US plane maker 
grappled with the aftermath of the mid-air 
accident in January. The $3.9bn of free 
cash outflow is slightly lower than the 
$4-4.5bn the company had warned in 
March, but compares with an outflow of 
$786mn for the same period last year. 
Boeing reported a $355mn net loss in the 
first quarter.
Boeing, which is grappling with multiple 
crises currently, reported an adjusted loss 
per share of $1.13, and revenue of $16.57bn 
in the first three months, according to a 
statement on Wednesday. Boeing, which 
didn’t provide earnings guidance for the 
year, rose as much as 4.6% in New York 
after the results, for its biggest intraday 
gain since January 31.
Boeing’s first three months of the year 
have been overshadowed by the fallout 
from the near-catastrophic Alaska Airlines 
accident on January 5 that’s upended 
the company’s manufacturing, financials 
and management. Chief Executive Off icer 
Dave Calhoun, who plans to step down 
by the end of the year, told employees in 

a memo that Boeing is “leaving no stone 
unturned” as it reworks its factories, 
encourages workers to point out defects 
and slows its system to identify faults in its 
processes.
Boeing faces investigations by aviation 
regulators and the US Justice Department. 
Though no one was killed, the explosive 
loss of cabin pressure injured some on 
board and recalled the two fatal crashes 
that led to the worldwide grounding of the 
Max for nearly two years.
A preliminary report by the National 
Transportation Safety Board found that 
four bolts meant to fasten the panel to 
the fuselage were missing. A US Federal 
Aviation Administration audit of Boeing 
found “multiple instances” where it 
allegedly failed to meet manufacturing 
and quality control requirements. 
Regulators have given the company 
until the end of May to submit a plan to 
improve.
Boeing said on Wednesday it was 
“implementing a comprehensive action 
plan” to address the audit’s findings.
“Near term, yes, we are in a tough 
moment,” Calhoun said in the memo. 
“Lower deliveries can be diff icult for our 
customers and for our financials. But 
safety and quality must and will come 
above all else.”

During the quarter, the Boeing 737 MAX 
programme slowed production below 38 
a month, Boeing said. Boeing ended the 
reporting period with $7.5bn in cash and 
short-term securities, down from $16bn at 
the start of the year. The company said it 
still has access to $10bn in undrawn credit. 
Boeing had already cautioned a few weeks 
ago that it would suff er a cash outflow of 
as much as $4.5bn in the quarter. By that 
measure, the earnings release off ered 
a respite at a time when little has gone 
Boeing’s way.
The company has been hit by a leadership 
exodus, civil and criminal investigations, 
Congressional hearings and whistle-
blower revelations. Its 737 factory has 
slowed to a crawl as the planemaker cuts 
down on out-of-sequence work and drafts 
a 90-day plan to bolster its quality and 
safety for US regulators.
Boeing’s recovery hinges in no small 
part on input from the Federal Aviation 
Administration, which has tightened 
oversight of the company in the wake of 
the accident. Measures include a capped 
output of the 737, and inspectors on the 
ground at Boeing factories reviewing 
manufacturing.
As of Tuesday, shares of Boeing had lost 
more than a third in value since the start 
of the year, the worst performer on the 

Dow Jones Industrial Average. Rival Airbus 
SE, which reports earnings on Thursday, 
had gained 18% in the period.
The manufacturer is being squeezed 
by reduced revenue and the rising cost 
of keeping its suppliers afloat until its 
production system can smoothly handle 
higher manufacturing rates again.
Boeing plans to build 737s at a very 
slow pace during the first six months 
of 2024, then accelerate to its previous 
38-jet monthly rate later in the year, 
Chief Financial Officer Brian West said 
last month. As of March 1, it shifted 
inspections of the narrowbody frames 
to Wichita, Kansas, where they are built 
by supplier Spirit AeroSystems Holdings 
Inc.
Fuselage shipments have fallen as a result, 
adding to Spirit’s own financial challenges. 
Boeing is providing a $425mn funding 
infusion, which Spirit is to repay over 
the next six months, the aerostructures 
supplier announced in a filing after the 
close of trading Tuesday.
Boeing has been the subject of 32 
whistle-blower complaints with the 
workplace safety regulator in the United 
States during the past three years, 
newly obtained documents reveal, amid 
mounting scrutiny of standards at the 
beleaguered aircraft maker.

The figures shed light on the extent of 
alleged retaliation by Boeing against 
whistle-blowers as the Virginia-based 
company is facing mounting questions 
over its safety record and standards.
The Occupational Safety and Health 
Administration (OSHA), which handles 
claims of retaliation against workers 
who blow the whistle on their employer, 
received the complaints of retaliation 
between December 2020 and March of 
this year, according to a table of figures 
compiled last month by off icials at the 
agency.

 The author is an aviation analyst. Twitter 
handle: @AlexInAir

Heathrow airport lands 
record first quarter
AFP
London

London’s Heathrow airport 
handled a record number 
of passengers in the first 
quarter thanks to strong 
Asian demand, it said 
yesterday, but upcoming 
performance risked being hit 
by workers striking.
A total of 18.5mn passengers 
travelled through one of 
the world’s busiest hubs in 
the first three months of 
the year, Heathrow said in a 
statement.
“Reflecting the strong 
performance, our 2024 

passenger outlook has been 
bumped up to 82.4mn,” it 
added.
Heathrow last year hosted 
79.2mn passengers.
Wednesday’s update came 
one day after major British 
union Unite said almost 800 
Heathrow staff  would strike 
for a week in May.
Unite said Heathrow faced 
“major disruption after 
management announced 
its intention to outsource 
hundreds of roles in a cost-
cutting exercise”.
Reacting, Heathrow said it 
had a “robust operating plan 
in place to keep the airport 
running smoothly”.

Airlines must pay automatic refunds for cancelled flights under new US rules
Bloomberg
Washington

Airlines will now have to provide auto-

matic refunds to travellers if their flights 

are cancelled or significantly altered 

under new US Department of Transporta-

tion rules.

The final regulations released yesterday 

outline the circumstances where passen-

gers are entitled to refunds for all travel 

to, from and within the US. The goal is to 

make it easier for people to get money 

back and to make refund policies more 

consistent from one airline to the next.

According to the department, complaints 

related to airlines and ticket agents re-

jecting or delaying refunds made up 87% 

of all air travel service complaints at the 

height of the Covid-19 pandemic in 2020.

“Passengers deserve to get their money 

back when an airline owes them — with-

out headaches or haggling,” US Transpor-

tation Secretary Pete Buttigieg said in a 

statement.

Under the new rule, passengers will be 

entitled to refunds if there is a “significant 

change” to their flights. 

These include: 

 Departure or arrival time that moves by 

more than three hours domestically or six 

hours for international flights.

 Being downgraded to a lower class 

than originally purchased, as from first 

class to economy.

 Change of departure or arrival airport.

 Increase in number of connections.

 Changes to connecting airports or 

planes flown if they are less accommo-

dating for people with disabilities.

Travellers will also get refunds for 

checked bag fees if the bag is lost and not 

delivered within 12 hours of a domestic 

flight’s gate arrival. International flights 

will have from 15-30 hours to return a lost 

bag, depending on their length.

Anyone who pays for a service, such 

as in-flight Wi-Fi or entertainment, and 

doesn’t receive it will also get their 

money back.

In addition, DOT made changes to make 

it easier for the passengers to receive the 

money they’re owed by requiring prompt 

automatic refunds through the original 

form of payment, including cash.

The Airlines for America trade group said 

in a statement that its member carriers 

already abide by and often exceed regu-

lation on consumer protection.

“US airlines are providing more options 

and better services while ticket prices, in-

cluding ancillary revenues, are at historic 

lows,” the group said in a release.

Also on Wednesday, the department 

released a final rule requiring airlines 

to clearly communicate their extra fees 

upfront for checked luggage, carry-on 

bags or for cancelling or changing reser-

vations. According to DOT, airlines saw a 

30% increase in revenue from baggage 

fees between 2018 and 2022.

“Airlines should compete with one 

another to secure passengers’ business 

— not to see who can charge the most in 

surprise fees,” Buttigieg said in a state-

ment, adding that the rule will save travel-

lers more than half a billion dollars a year.

Chinese tourists are 
again embracing 
international travel
Bloomberg
Baltimore

More than a year since China 
reopened its borders, some 63% 
of its residents say they’re ready 
to return to exploring the world, 
according to a survey published 
yesterday, which Bloomberg 
previewed. They plan to venture 
farther afield than previously, with 
just 10% spurning international 
travel altogether—a significant shift 
from a year ago, when more than 
half of China’s consumers said they 
had no plans to go abroad and 31% 
said they weren’t even interested.
The return of China’s travellers has 
long been awaited in the travel 
industry, which is expected to 
surpass pre-pandemic levels this 
year by contributing $11.1tn to the 
global economy. The March 6–19 
survey by marketing solutions firm 
Dragon Trail International queried 
1,015 mainland Chinese leisure 
travellers located in 127 places, 
including first-, second- and third-tier 
cities.
“We are now past the initial 
reopening and well into recovery,” 
says Sienna Parulis-Cook, Dragon 
Trail’s director of marketing and 
communications, “and we can see 
that travellers are much less hesitant 
about venturing outbound than they 
were a year ago.” 
As of early April, outbound trip 
bookings for China’s week-long May 
holiday lagged 2019 levels by only 
13%, according to Dragon Trail, and 
included such places as Egypt and 
United Arab Emirates. The China 
Tourism Academy predicted that 
global Chinese tourist numbers will 
reach 130mn in 2024 — 84% of levels 
before Covid-19 struck. In 2019, some 
155mn outbound Chinese travellers 
spent $253bn abroad.
Destinations that have either 
waived the visa process for Chinese 
citizens or are off ering electronic 
visas on arrival include Singapore, 
Malaysia, Thailand, and the Middle 

East and North Africa. The United 
Arab Emirates, Egypt and Jordan 
are predicted to lead the recovery in 
Chinese tourism, says Alina Xiang, 
who specialises in China as president 
and chief executive off icer of East 
West Marketing.
Australia, the United Arab Emirates, 
the UK, Italy, New Zealand, Turkiye, 
Qatar and Egypt are among the 
destinations whose flight capacities 
with China surpass levels before the 
pandemic, according to data from 
the Civil Aviation Administration 
of China that was provided by East 
West Marketing.
Dragon Trail’s survey shows that of 
181 respondents who say they’ve 
already made overseas travel plans, 
94% have booked trips to more than 

one destination. Some 16% said they 
would head to Europe.
Shopping is on the agenda for 
many. Nearly one-fourth said they 
will budget from $5,000-10,000 for 
shopping per trip, with 16% saying 
they would spend more. “It’s a really 
an important part of the Chinese 
outbound travel experience,” says 
Parulis-Cook. Retailers have suff ered 
without such high-spending Chinese 
tourists.
In the first quarter, LVMH Moet 
Hennessy Louis Vuitton SE reported, 
“Chinese demand for fashion 
and leather goods—at home and 
abroad—rose almost 10%,” a bright 
spot in an otherwise-underwhelming 
performance.
The US travel industry is in for 

a longer wait than other major 
tourist destinations when it comes 
to reaping rewards from Chinese 
travel. Amid delays in visa issuance, 
first-quarter flights between the US 
and China remained 78.8% below 
those in the same period in 2019, 
according to data provided by 
aviation analytics firm Cirium. This 
contrasts with a near rebound for 
flights between the US and the rest 
of Asia, just 4% below pre-pandemic 
levels.
Still, Chinese travellers’ poor 
perception of the US has changed 
significantly since the pandemic. In 
2021, 87% said they considered the 
US an unsafe tourist destination. 
In March, only 36% voiced that 
perception.
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Cancelled and delayed flights in Denver, Colorado, US (file). The final regulations released 
yesterday outline the circumstances where passengers are entitled to refunds for all travel to, 
from and within the US. The goal is to make it easier for people to get money back and to make 
refund policies more consistent from one airline to the next.

Passengers wait for their flights at Heathrow Airport’s 
Terminal 5 in west London (file). A total of 18.5mn 
passengers travelled through one of the world’s busiest 
hubs in the first three months of the year, Heathrow said.

‘Banks keen to finance SAF 
projects face key risks’

Bloomberg
Singapore

Banks are keen to finance 
sustainable aviation fuel 
projects, but face key risks 
including uncertainty over 
feedstock supplies and 
changing policy mandates 
around the fuel, according to 
Sumitomo Mitsui Banking Corp.
“We are very open” to 
SAF projects, Siddhartha 
Shrivastava, head of new 
energies in Asia at SMBC, 
said at the Argus Biofuels & 
Feedstocks Asia Conference 
in Singapore. The bank is 
currently advising on debt 
raising for several SAF 
projects, including in Malaysia, 
Sweden and the US, and is 
in discussions on lending 

in Asia and Europe, he said. 
SAF, made from waste oils 
and agricultural feedstock, 
can cut carbon emissions 
from air travel by as much as 
80%, according to the airline 
sector. Yet global supply of 
SAF currently meets barely 
1% of the aviation industry’s 
requirements, which means 
an enormous ramp-up in 
production is essential to 
give the industry a chance of 
reaching its target of carbon 
neutrality by 2050.
Velocys Plc, a sustainable fuel 
technology firm in the midst 
of obtaining financing for 
two SAF projects, said at the 
same conference that getting 
funding is “the hardest 
stage,” according to Neville 
Hargreaves, a vice president 
at the UK firm.

Travellers at Hongqiao International Airport in Shanghai. The return of China’s travellers has long been awaited in 
the travel industry, which is expected to surpass pre-pandemic levels this year by contributing $11.1tn to the global 
economy.
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