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Foreign funds’ increased net 
buying boosts QSE 64 points
By Santhosh V Perumal
Business Reporter

Strengthened world energy prices yester-
day cheered the regional bourses, including 
the Qatar Stock Exchange, which closed 64 

points higher amid heightened trading volumes.
The foreign funds were increasingly into net 

buying as the 20-stock Qatar Index gained 0.63% 
to 10,256.05 points, having recovered from an in-
traday low of 10,217 points.

The telecom, consumer goods and transport 
counters witnessed higher than average demand in 
the main market, whose year-to-date losses trun-
cated to 5.31%.

The foreign retail investors’ weakened net profi t 
booking had its infl uence on the main bourse, 
whose capitalisation added QR3.24bn or 0.55% to 
QR590.2bn with large and midcap segments lead-
ing the pack of gainers.

However, more than 54% of the traded constitu-
ents were in the red in the main market, which saw 
as many as 0.22mn exchange traded funds (spon-
sored by Masraf Al Rayan and Doha Bank) valued at 
QR0.51mn trade across 15 deals.

The local individuals were increasingly bearish 
in the main bourse, which saw no trading of sov-
ereign bonds.

The Islamic index grew slower than the main 
barometer in the main market, which reported no 
trading of treasury bills.

The Total Return Index gained 0.63%, the All 
Share Index by 0.53% and the All Islamic Index by 
0.58% in the main bourse, whose trade turnover 
and volumes were on the higher side.

The telecom sector index shot up 1.81%, con-
sumer goods and services (1.63%), transport 
(1.04%), realty (0.69%), industrials (0.63%) and 
banks and fi nancial services (0.21%); while insur-
ance declined 0.51%.

Major gainers in the main market included Wo-

qod, Nakilat, Ooredoo, Mesaieed Petrochemi-
cal Holding, United Development Company and 
Qamco. 

Nevertheless, Doha Insurance, Al Meera, 
Dukhan Bank, Qatar German Medical Devices, 
Dlala, Ezdan and Milaha were among the losers in 
the main bourse. 

In the venture market, Mahhar Holding saw its 
shares depreciate in value.

The foreign institutions’ net buying increased 
drastically to QR107.08mn compared to QR11.01mn 
on March 13.

The foreign individuals’ net selling declined per-
ceptibly to QR0.7mn against QR1.35mn the previ-
ous day.

However, the local individual investors’ net sell-
ing grew substantially to QR55.04mn compared to 
QR13.12mn on Wednesday.

The domestic institutions turned net sellers 

to the tune of QR29.81mn against net buyers of 
QR4.83mn on March 13.

The Gulf funds’ net profi t booking strengthened 
noticeably to QR14.95mn compared to QR2.84mn 
the previous day. The Arab retail investors were net 
sellers to the extent of QR4.13mn against net buy-
ers of QR1.53bn on Wednesday.

The Gulf individual investors’ net profi t book-
ing rose perceptibly to QR2.44mn compared to 
QR0.08mn on March 13.

The Arab institutions had no major net exposure 
for the third consecutive session.

Trade volumes in the main market almost dou-
bled to 342.59mn shares and value more than dou-
bled to QR1.23bn on 30% growth in deals to 21,155.

The venture market saw a 5% contraction in 
trade volumes to 0.37mn equities and 8% in value 
to QR0.57mn but on 50% jump in transactions to 
57.

Mideast CEOs’ confidence 
grows on AI, upskilling, tech 
savvy financial systems

By Santhosh V Perumal
Business Reporter

As much as 61% of the chief executive off icers (CEOs) in the 

Middle East expect market improvement, with optimism 

growing more than four times since 2023, according to 

Arthur D Little, an international management consulting firm.

In the Middle East, the fintech sector will be of primary 

importance for the future 3-5 years, said the report, which 

reveals strong economic confidence among leaders in the 

Middle East.

With the world’s economy showing ups and downs, 37% of 

these leaders (in the Middle East) still see a steady future, 

reflecting their trust in the region’s economic strength. Only 

a small 2% expect a decline, which suggests a shared belief 

that the Middle East is on the rise after overcoming recent 

obstacles.

The commitment to integrating AI (artificial intelligence) 

across business operations is seen as crucial to growth and 

echoes globally, with 54% of Middle East CEOs expressing a 

strategic vision towards a holistic, company-wide AI deploy-

ment, while 96% of global CEOS have already deployed AI in 

some form.

While regionally 31% confirm the implementation of AI strate-

gies across several departments, an ambitious 13% have 

already realised a compelling, enterprise-wide AI strategy.

“In the current times of business and geopolitical shifts, it is 

inspiring to witness the optimism among the Middle East’s 

CEOs for what lies ahead,” said Thomas Kuruvilla, managing 

partner at Arthur D Little Middle East.

Despite acknowledging the continuing unpredictability, 

these leaders are confident that with resilient business mod-

els, strategic clarity, the embrace of AI, and a focus on upskill-

ing their teams, their companies and markets are poised for 

enduring growth and will actively contribute to the region’s 

prosperous future, according to him.

“AI is more than a buzzword in the Middle East; it’s a strategic 

imperative that’s receiving boardroom attention. Our CEOs 

are not just adopting AI but are strategically deploying it to 

unlock a new frontier of possibilities,” he said.

Critical to this outlook is the approach towards external 

growth factors, it said, adding globally, technology innova-

tion remains the key growth driver, with raw material prices 

becoming a surging concern.

Yet, in the Middle East, the angst surrounding raw material 

prices and supply chain stability shows a notable decrease, 

likely attributed to the region’s rich energy reserves, particu-

larly oil and gas, the report said.

“Our region is uniquely positioned with technological growth 

and abundant energy resources, which our CEOs are leverag-

ing to redefine growth models. The emphasis on fintech is 

not just about financial transactions but about catalysing a 

tech-savvy economic ecosystem,” Kuruvilla said.

UDC, Vodafone to replace Baladna, Ezdan in QE Index from April 1

By Santhosh V Perumal
Business Reporter

United Development Company (UDC) 

and Vodafone Qatar will replace 

Baladna and Ezdan Holding in the Qatar 

Stock Exchange’s main 20-stock QE 

index, eff ective April 1.

The other constituents of the main 

barometer will remain QNB, Industries 

Qatar, Qatar Islamic Bank, Commercial 

Bank, Masraf Al Rayan, Woqod, QIIB, 

Nakilat, Ooredoo, Qatar Electricity and 

Water, Milaha, Mesaieed Petrochemical 

Holding, Dukhan Bank, Barwa, Qamco, 

Doha Bank, Gulf International Services 

and Estithmar Holding. Under the new 

index practices, a review is carried out 

twice a year to ensure that the selec-

tion and weighting of the constituents 

continue to reflect the purpose of the 

index.

Lesha Bank and Medicare will be 

removed from the Al Rayan Islamic 

Index, whose other constituents will be 

Industries Qatar, Qatar Islamic Bank, 

Masraf Al Rayan, Woqod, QIIB, Ooredoo, 

Dukhan Bank, Milaha, Mesaieed Petro-

chemical Holding, Qatar Electricity and 

Water, Barwa, Qamco, Vodafone Qatar, 

United Development Company, Baladna, 

Ezdan, Estithmar Holding, Qatari Inves-

tors Group, Al Meera, Medicare Group, 

Qatar First Bank and Qatar National 

Cement.

Qatar Cinema and Meeza will join the 

QE All Share Index and Consumer 

Goods and Services Index.

All listed companies are ranked by giv-

ing free float market capitalisation with 

a 50% weight and average daily value 

traded also 50% weight.

Companies with velocity less than 5% 

are excluded from the review, as are 

entities whereby a single shareholder 

can only own less than 1% of outstand-

ing shares.

Any qualifying component exceeding 

15% weight in the index as of market 

close March 28, 2023 will have its 

weight capped at the 15% level and 

excess weight allocated to remaining 

stocks proportionately.

The index free-float for a stock is 

total outstanding shares minus shares 

directly owned by government and 

its aff iliates, those held by founders 

and board members and sharehold-

ings above 10% or greater of the total 

outstanding (except those held by those 

held by pension funds in the country).

The bourse has seven sectors – banks 

and financial services (with 13 constitu-

ents), insurance (seven), industrials (10), 

real estate (four), telecom (two), trans-

portation (three) and consumer goods 

and services (12) in the ‘All Share Index’.

General Tax Authority awarded ISO 9001:2015 global quality certifi cate

The General Tax Authority 
(GTA) has been awarded the 
ISO 9001:2015 certifi cate for 

global quality from the Internation-
al Organisation for Standardisation 
after achieving all the international 
standards for the quality manage-
ment system. This certifi cate is 
a testament to GTA’s continuous 
eff orts to develop its services, im-
prove the level of performance, and 
enhance the confi dence of its cus-
tomers in its services.

Ismail Mohamed al-Sayed al-
Mansouri, Assistant President for 
Support Services at the GTA, and 
Head of the Institutional Quality 
Committee, stated, “The General 
Tax Authority receiving the ISO 
certifi cate is part of its commit-
ment in the development of its 
services, as this certifi cate is an in-
ternational standard of practice in 
this fi eld. 

“This underscores that the Au-
thority has updated its services 
to conform to the application of 
the best international standards. 
In addition, the ISO 9001 qual-
ity management system assists in 
controlling quality and manag-
ing operations in the Authority. 
This standard illustrates ways in 
which the services provided by the 
Authority can be upgraded to the 
highest levels.”

Nasser Ali al-Hijji, Assistant Di-
rector (Public Relations and Com-
munication Department) at GTA 
stated, “Obtaining the ISO cer-
tifi cate for global quality is an im-
portant achievement that refl ects 
[our] keenness to provide the best 
services to our clients. This certifi -
cate will contribute to enhancing 
the confi dence of our clients in the 
Authority’s services and motivat-
ing it to continue its eff orts in de-

velopment and performance im-
provement.”

The certifi cation signifi es a ma-
jor step forward for the GTA, dem-
onstrating its unwavering com-
mitment to delivering top-tier 
services that align with the best 
practices in global taxation. The 
ISO standards encompass a wide 
range of areas, including processes 
and services, customer satisfac-
tion, performance improvement, 
and compliance with laws and 
regulations. 

The authority affi  rmed that 
obtaining the ISO certifi cate for 
global quality is an incentive to 
continue its eff orts to develop its 
services and improve the level of 
performance and calls on all its cli-
ents to benefi t from its electronic 
services that facilitate the comple-
tion of their tax transactions with 
effi  ciency and eff ectiveness.

GTA has been awarded the ISO 9001:2015 certifi cate for global quality from the 
International Organisation for Standardisation aft er achieving all the international 
standards for the quality management system

Thomas Kuruvilla, managing partner at Arthur D Little 
Middle East.

The foreign funds were increasingly into net buying as the 20-stock Qatar Index gained 0.63% to 
10,256.05 points yesterday.
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Turkiye sets lowest 
bond spread since global 
fi nancial crisis
Bloomberg
Istanbul

Turkiye is selling its fi rst bonds 
in euros in almost three years 
as its risk premium narrowed 

to the lowest since the global fi nan-
cial crisis.

The country is tapping interna-
tional bond markets for the second 
time this year, capitalising on a re-
cent ratings upgrade, high demand 
for riskier debt and increasing confi -
dence in the government’s manage-
ment of the economy.

The Treasury hired Deutsche Bank, 
HSBC, JPMorgan and Societe Gen-
erale for the sale of euro-denominated 
debt with a six-year tenor, where the 
initial price target was set around 
6.5%, according to people with direct 
knowledge of the matter. The govern-
ment has a borrowing target of $10bn 
for the year and has raised $3bn so far.

Turkiye last sold euro-denom-
inated bonds in the international 
market in 2021, when it raised €1.5bn 
of six-year bonds at a yield of 4.5%.

The extra risk premium demand-
ed on the junk-rated nation’s bonds 
in euros fell to as low as 104 basis 
points on February 26, the lowest 
since 2007, according to a Bloomb-

erg index tracking Turkish debt 
spreads. It stood at 123 basis points 
on Wednesday against a 10-year av-
erage of 359 basis points.

The anticipation of interest-rate 
cuts by the Federal Reserve and the 
European Central Bank has helped 
reignite interest in higher-yielding 
assets. Alongside the Turkish Treas-
ury, the country’s wealth fund has 
taken advantage of increased glo-
bal appetite for risk. In February, it 
sold an inaugural $500mn, fi ve-year 
bond at a yield of 8.4%.

Meanwhile, the Treasury has dis-
cussed with bankers a potential buy-
back of short-term dollar bonds to 
switch them out with debt at longer 
maturities, according to four people 
familiar with the matter.

The latest sale announcement 
comes just days after Turkiye was 
upgraded to B+ from B by Fitch Rat-
ings, which cited reduced macr-
oeconomic and external vulnerabili-
ties since a policy pivot in June 2023.

That was the month that a new 
economic team was appointed, led 
by former Wall Street banker Me-
hmet Simsek, and began to reverse 
years of loose monetary and fi scal 
policies that had left Turkiye with 
one of the world’s highest infl ation 
rates and sent foreign capital fl eeing.

Saudi wealth fund eyeing 
bond sales, IPOs to fi nance 
spending ambitions
Bloomberg
Riyadh

Saudi Arabia’s sovereign 
wealth fund is considering 
plans to accelerate debt 

sales or obtain bank loans as it 
hunts for new sources of cash 
to help pay for Crown Prince 
Mohamed bin Salman’s trillion-
dollar economic transformation 
project.

The Public Investment Fund 
could also line up equity off er-
ings in its portfolio companies 
as part of the push, according to 
people familiar with the matter. 
The moves come as the fund’s 
cash reserves have dropped to 
$15bn as of September — the 
lowest level since 2020, the ear-
liest year for which data is avail-
able.

The PIF is the main entity 
tasked with driving Saudi Ara-
bia’s Vision 2030 programme, 
an initiative that aims to diver-
sify the oil-dependent economy. 
With the Saudi government pre-
dicting a defi cit every year until 
2026, there’s a sense of urgency 
at the fund to line up funding for 
its billions of dollars of spend-
ing commitments, the people 
said, asking not to be identifi ed 
discussing non-public informa-
tion.

It’s the latest sign that there 
are rising pressures forming in 
the kingdom’s eff ort to pull off  
the ambitious initiative that’s 
already been hampered by high-
er interest rates and a lack of 
signifi cant foreign direct invest-
ment. Late last year, the govern-
ment acknowledged for the fi rst 
time that some projects could be 
delayed past 2030.

Representatives for the PIF 
declined to comment.

As it seeks to ramp up its fun-
draising eff orts, the $940bn PIF 
is wary of draining too much 
liquidity from the local bank-

ing system, the people familiar 
with the matter said. Instead, 
the fund is pushing its subsidi-
aries to lean on dollar borrowing 
where possible, they said.

That would leave local banks, 
which have been struggling with 
rising borrowing costs, able to 
focus on fi nancing for real estate 
projects in the kingdom.

The PIF is also planning to 
become a more regular issuer of 
bonds to help establish a yield 
curve for its units to use as a 
benchmark to price their own 
debt sales, the people familiar 
with the matter said. The fund 
will look to regularly tap debt 
markets for a few billion dollars 
at a time and at a variety of dura-
tions, they said.

The PIF has already issued 
two separate bonds this year 
that have helped it raise a total 
of $7bn.

“We do not think that the PIF 
will stop at $7bn,” Pascal Bode, 
a strategist at Morgan Stanley, 

said in a note to clients, citing 
“the fall in the PIF’s treasury 
assets and continued spending 
needs.” 

Executives have also been lay-
ing the groundwork for more 
equity off erings of the fund’s 
portfolio fi rms through a unit 
responsible for its so-called 
capital recycling programme, 
the people familiar said. Com-
bined, the PIF’s local holdings — 
including positions in Saudi Tel-
ecom Co, Saudi Arabian Mining 
Co and the Tadawul Group, the 
owner of the local bourse — are 
worth more than $170bn.

The PIF has been playing a 
major role in driving IPO activ-
ity in Saudi Arabia by off ering 
up stakes in oil drillers ADES 
Holding and Arabian Drilling. 
It’s now readying Nupco, the 
country’s largest medical pro-
curement fi rm, and Saudi Glo-
bal Ports Co for share sales that 
could take place as soon as this 
year.

The eff ort to obtain more cash 
comes as total spending by the 
fund is set to top $70bn a year 
after 2025, up from current lev-
els of about $40bn to $50bn a 
year, PIF Governor Yasir al-Ru-
mayyan said last month.

That’s to help pay for 
projects that the kingdom has 
embarked on in recent years, 
including Neom — a $1.5tn de-
velopment along the coast of 
the Red Sea.

The PIF is backing a $63bn 
project to turn a Unesco World 
Heritage site in Riyadh into a 
tourism destination, a separate 
plan to create resorts along the 
country’s coast, and spend-
ing tens of billions of dollars to 
help transform the kingdom into 
a global logistics centre and a 
manufacturing hub.

Chaired by Crown Prince Mo-
hamed, the PIF gets its funding 
from borrowing, investment 
returns and transfers from the 
government.

An $80bn crash in India’s small caps flashes warning signs
Bloomberg 
New Delhi

A sharp correction in small-cap stocks 
portends souring risk appetite on the 
broader Indian market, which is now an 
underperformer in Asia Pacific after a 
multi-year rally.
An index of small-cap stocks lost more 
than $80bn in market value in less than 
two weeks through Wednesday after 
authorities flagged risks of overheating 
and guided funds to limit purchases. Small- 
and mid-cap stock gauges of the Mumbai 
Stock Exchange rebounded Thursday after 
plunging more than 4% each in the prior 
session.
As sentiment weakens, investors are 
pulling money out of richly valued larger 
shares as well. The MSCI India Index is now 
lagging behind MSCI’s Asia Pacific index 
for a second straight month, with markets 
such as Taiwan and South Korea more in 
favour due to their exposure to chip shares 
and the artificial-intelligence boom. Some 
investors anticipate losses will deepen.
“The regulatory actions against small cap 
stocks are testimony to the valuation froth 
in India,” said Nitin Chanduka, a strategist 
at Bloomberg Intelligence. “India could 
continue to underperform Asia going 
into the national elections in the next few 
weeks and amid the chip rally in other 
markets in the region.” 
MSCI’s India gauge is trading at 22.7 times 
its one-year forward earnings, which is at 
a premium of 58% to a similar gauge for 

Asian stocks, according to data compiled by 
Bloomberg. The Securities and Exchange 
Board of India has been concerned about 
large flows into small- and mid-cap stocks 
amid an outsized rally in the riskiest area 
of the nation’s $4.3tn market over the 
past year. Late last month, it asked funds 
to come up with measures to moderate 
inflows into related plans and safeguard 
investors from sudden redemptions.
“It may not be appropriate to allow 
bubbles to keep building because 
when they burst, they impact investors 
adversely,” Chairwoman Madhabi Puri 
Buch said earlier this week. Sebi is open 
to allowing money managers to hold 
more large-cap stocks in their small-cap 

portfolio to manage risk, she said.
Buch further said the regulator has 
observed “patterns of price manipulation” 
in new listings taking place on platforms 
for tiny companies. The souring mood is 
aff ecting debuts in India this week, with 
the three latest initial public off erings 
declining as much as 16% in their first 
trading days versus an average gain of 
20% this year through Wednesday.
In light of the regulator’s remarks, ICICI 
Prudential Asset Management Co on 
Tuesday said it will temporarily halt lump-
sum deposits in its mid and small-cap 
funds starting Thursday. Last month, Kotak 
Asset imposed limits on flows on recurring 
plans in its small-cap fund, citing the 

sharp surge in this segment that has led to 
“valuation distortions” in some cases.
The S&P BSE Small Cap Index is down 
more than 11% from an all-time high 
reached earlier this year. Some investors 
used the declines to load up on shares as 
market participants overall remain bullish 
on Indian equities. Domestic institutional 
investors including mutual funds and 
insurance companies ploughed a record 
$1.1bn into local shares on Wednesday, 
exchange data showed.
Smaller stocks led the record-breaking 
rally in the Indian equity market in the past 
year, which forced foreign funds to look 
beyond the typical large cap names. Retail 
investors, however, have dominated the 

space as their holding in stocks of NSE’s 
Nifty Smallcap 100 Index rose to 15.4% 
in December from 12.5% in March 2019, 
according to Kotak Securities.
The breathtaking rally in the small-cap 
segment saw more than five stocks return 
over 1,000% in the two years ending 
December, while 23 stocks rallied over 
500% in the same period, data compiled 
by Bloomberg show.
“Most mid- and small-cap stocks are still 
trading at full-to-lofty valuations and well 
above their fundamental value,” Sanjeev 
Prasad, co-head of institutional equities 
at Kotak Securities, said in a note. “Many 
low-quality stocks may still have a long 
way to fall.”

Abu Dhabi targets $100bn AUM for AI investment firm
Bloomberg
Dubai

Abu Dhabi is setting up a technology 
investment firm targeting deals in artificial 
intelligence and semiconductors that could 
surpass $100bn in assets under management 
(AUM) in a few years, according to people 
familiar with the matter.
The company, called MGX, will count 
sovereign wealth fund Mubadala Investment 
Co and AI firm G42 as founding partners. 
Ahmed Yahia al-Idrissi, who’s chief executive 
off icer of Mubadala’s direct investments 
platform, will serve as the new entity’s CEO, 
according to a statement.
Mubadala and G42’s portfolios will for now 
remain as they are, with MGX pursuing its 
own deals initially funded by Abu Dhabi’s 
government, said the people, who asked not 
to be identified as the matter is private. The 

entity will pursue the best partners across 
its three main verticals — AI infrastructure, 
semiconductors as well as AI core 
technologies and applications, they said.
The decision to set up MGX adds to the 
United Arab Emirates’ growing push into the 
sector. The Gulf country, of which Abu Dhabi 
is the capital, aims to become a global leader 
in testing and regulating AI technology, 
off icials have said.
MGX will be chaired by UAE National 
Security Adviser Sheikh Tahnoon bin Zayed 
al-Nahyan, with Mubadala CEO Khaldoon 
al-Mubarak acting as its vice chairman. Board 
members include UAE Central Bank Vice 
Chairman Jassem al-Zaabi, G42 CEO Peng 
Xiao and al-Idrissi.
The firm joins a constellation of wealth funds 
in Abu Dhabi, one of the few cities globally 
to manage about $1.5tn in sovereign wealth. 
Mubadala, with assets of $276bn, is one of 
the emirate’s three state-backed investors.

“With the launch of MGX, we are entering a 
new era where Abu Dhabi is not only a global 
technology leader, but also shaping the AI 
roadmap of the world,” Xiao said. 
Mubadala declined to comment.
G42, part of a $1.5tn empire controlled 
by Sheikh Tahnoon, has been at the 
forefront of the country’s AI efforts. Its 
partnerships include one with OpenAI, 
which is teaming up with the Gulf firm 
as part of an expansion within the UAE 
and the broader region. OpenAI has held 
discussions with G42 to raise funding for 
a new chip venture, Bloomberg reported 
last year.
It’s now paring back its presence in China and 
has pledged to invest in Western markets 
to assuage US concerns over ties to Beijing, 
CEO Xiao told Bloomberg News last month. 
G42 will focus on deploying capital in the US 
and other markets where its key AI partners 
operate, Xiao had said.

A Saudi man walks past the logo of Vision 2030 in Jeddah (file). The PIF is the main entity tasked with 
driving Saudi Arabia’s Vision 2030 programme, an initiative that aims to diversify the oil-dependent 
economy.
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How EV transition is reshaping global auto industry
By Stefan Nicola and Linda Lew 

The biggest transformation of the 

auto industry in a century is under-

way, as governments off er massive 

subsidies to speed up the shift to 

electric vehicles. In the past year, 

several surprises have emerged. One 

is the size of the lead Chinese auto-

makers have opened, and just how 

diff icult it will be for the rest of the 

field to compete with the lower cost 

and advanced technology of made-

in-China cars. Another is the extent 

of the country’s dominance of the EV 

supply chain. And just as automakers 

have begun scrambling to catch up, 

the growth in demand for EVs has 

slowed globally. This combination 

could mean big losses for Western 

automakers and endanger ambitious 

goals for reducing the greenhouse 

gas emissions that come from road 

transportation.

1. How big is China’s EV 
industry? 

Chinese brands account for about 
half of all EVs sold globally. Chinese 
companies have succeeded in 
taking domestic market share 
from former leaders such as 
Volkswagen AG, while homegrown 
champion BYD Co, the top brand 
within China, overtook Tesla Inc 
as the world’s largest EV maker in 
the fourth quarter of 2023. China’s 
consumers are going electric in 
large numbers: fully electric vehi-
cles (that is, not hybrids or plug-in 
hybrids) accounted for a quarter of 
all new passenger car sales there 
in 2023, compared with 15.7% of 
sales in Europe. Chinese smart-
phone makers Xiaomi Corp was set 
to release its long-awaited EV in 
March, while Huawei Technologies 
Co’s Aito model was the best-sell-
ing EV among new entrants to the 
field in both January and February. 
(By contrast, Apple Inc in March 
pulled the plug on its EV project af-
ter spending billions of dollars over 
a decade.) UBS analysts predicted 
that China’s global market share 
will almost double to 33% while 
traditional Western carmakers will 
see their share fall to 58% from 
81% by 2030; they also estimated 

that in 2023 BYD had a 25% cost 
advantage over North American 
and European brands.

2. What’s China’s 
advantage? 

China’s predominance is most 

pronounced in batteries, the most 

expensive part of an EV. More than 

80% of EV battery cells are supplied 

by Chinese producers, backed by 

a supply chain that is increasingly 

putting the mining and processing 

of component minerals such as 

lithium, cobalt, manganese and rare 

earth metals in the country’s hands. 

The cost of batteries in China has 

dropped to $126 per kilowatt hour on 

a volume-weighted average basis, 

while packs are priced 11% higher in 

the US and 20% higher in Europe, 

according to BloombergNEF. In the 

meantime, Chinese manufacturers 

are already unveiling a new genera-

tion of batteries that rely on sodium, 

which is more abundant than the 

lithium now used in EV batteries, and 

less prone to catch fire.

3. What has this meant to 
other automakers? 

In 2023, tough competition in China’s 

domestic auto market and the slow-

down of its economy led to pressure 

to sell elsewhere, and the country 

exported 1.55mn EVs in 2023, a 64% 

jump over the prior year. Chinese ex-

ports have gone mostly to the rest of 

Asia and to Europe, where subsidies to 

consumers are available on imported 

as well as domestically made cars. 

Chinese brands, led by BYD and Nio 

Inc, saw their European market share 

jump to 5.6% in the first half of 2023 

from 1.1% in 2020. In September, the 

European Union opened a probe into 

China’s state subsidies of EV makers. 

The US has also off ered subsidies, but 

the expanded tax credits in President 

Joe Biden’s Inflation Reduction Act 

(IRA) are limited to cars built in North 

America with components mainly 

made domestically. The US also places 

tariff s of 25% on Chinese car imports, 

compared with 10% in Europe.

4. What’s happened to EV 
demand? 

Global sales of EVs are still rising, 

but growth is slowing. According to 

BloombergNEF, sales of all-electric 

vehicles plus plug-in hybrids that 

can also be powered by gasoline or 

diesel more than doubled in 2021 and 

grew 62% in 2022. But the figure was 

31% last year. BNEF forecasts that the 

annual increase will slow again to 21% 

this year.

5. Why is EV sales growth 
slowing? 

China’s economy continues to 

struggle, meaning it is no longer 

the reliable source of growth that 

it was in years past. Most Chinese 

manufacturers missed their 2023 

sales goals, and sales are expected 

to slow for a second year in 2024. 

But the bigger issue is demand in 

Europe and the US. For the first wave 

of EVs, carmakers were able to rely 

on tech enthusiasts and government 

subsidies for company-car purchases 

to boost volumes. But for the next 

phase, they face more cost-conscious 

drivers, many of whom are sceptical 

of the technology and balk at buying 

vehicles that on average are 30% 

and 27% pricier than fuel-burning 

equivalents in Europe and the US 

respectively. The subsidies and tax 

breaks that helped drive sales are 

drying up in Europe, and the current 

incentives in the US are contingent 

on a local-production threshold, limit-

ing buyers’ choices. On top of sticker 

shock, consumers have been put off  

by an increase in borrowing costs as 

central banks have moved to rein in 

inflation. Some consumers are still 

anxious about charging infrastruc-

ture and battery range.

6. How are carmakers 
reacting? 

Several carmakers, led by Tesla, have 

cut prices repeatedly over the past 

year to win customers. Many have 

also reduced output and staff ing to 

maintain profits. Manufacturers are 

racing to introduce several cheaper 

models. European versions include 

Stellantis’ e-C3, the Renault 5 and the 

Volvo EX30. Carmakers are also in-

vesting heavily in battery technology 

to win over wary potential buyers. 

BYD and Tesla have led the pack in 

embracing lithium-iron-phosphate 

batteries, which have a lower energy 

density but cost less, boast a longer 

life and are perceived as safer than 

the main alternative — nickel-cobalt-

manganese batteries. Volkswagen, 

Toyota, BYD, and Chinese battery 

company Contemporary Amperex 

Technology are all working on devel-

oping solid-state batteries, a potential 

breakthrough technology that could 

make EVs more eff icient and less 

expensive.

7. What are other 
countries doing in 
response to Chinese 
exports? 

In the US, in the year after the pas-

sage of the IRA, investments totalling 

$55.1bn for US battery manufacturing 

were announced along with $16.1bn 

for EV factories. While that eventually 

will produce a wave of capacity, the 

immediate eff ect was limited, in part 

because so many carmakers rushing 

to ramp up production have had to 

rely on Chinese technology. In 2023, 

only 14 models in production were 

eligible for IRA purchase subsidies. 

The requirements for how much of 

the value of battery components and 

where raw materials for batteries can 

come from are due to rise in 2024 

and through 2030. That’s posing 

big problems for carmakers like GM 

and Ford Motor Co, which are losing 

billions of dollars on their EV line 

ups and face a consumer backlash 

against high vehicle prices. The pinch 

is especially acute because of their 

current reliance on Chinese technol-

ogy, raw materials and components 

as they struggle to build their own 

supply chains and hold costs down.

Germany, France and Spain reacted 

to the IRA’s passage by announcing 

a flurry of their own tax credits and 

aid packages for EV investments. 

European automakers including 

Volkswagen, Stellantis and Renault 

SA are retooling their car factories to 

transition to EVs. They’re planning to 

launch dozens of new battery-pow-

ered models in the coming years and 

are setting up battery plants — either 

alone or with partners — as they shift 

away from the internal combustion 

engine. Some industry executives 

have floated the idea of a broad part-

nership — what some call an Airbus 

for EVs, in reference to the transna-

tional airplane manufacturer — as the 

only way to achieve the scale needed 

to match China’s automakers.

South Korea, home to three of China’s 

biggest rivals in the battery sector — 

Samsung SDI Co, LG Energy Solution 

Ltd and SK On Co — is seen by some as 

the solution. Its status as a free trade 

partner with the US has made it attrac-

tive to western carmakers scouring the 

globe for supplies of battery chemicals 

like nickel sulfate, cobalt sulfate and 

lithium hydroxide. The country has no 

meaningful mined reserves of battery 

metals, but a barrage of investment is 

helping to turn it into one of the world’s 

biggest processing hubs. Since the IRA 

came into eff ect, Korean companies — 

some in joint ventures with US carmak-

ers — have committed almost $48bn 

to build new plants to make chemicals, 

cathodes and finished batteries at 

home and in North America, according 

to Bloomberg calculations. But Korea’s 

battery makers have historically been 

reliant on raw materials sourced from 

China. In 2023, the country expanded a 

subsidy programme as EV sales slowed 

in the face of a sagging economy.

Bloomberg QuickTake Q&A

People use their phones in front of the BYD Seagull displayed at the Auto Shanghai show (file). Chinese 
brands account for about half of all EVs sold globally.

Carmakers are still sorting out Europe’s EV charging issues
Bloomberg
Paris

Automakers bringing new electric 

vehicles to market in Europe are virtually 

united in common gripes — not about 

consumer demand or government subsi-

dies, but about issues with plugs.

Ford Motor Co, for instance, is rolling out 

an all-electric Explorer model manufac-

tured in Cologne, Germany. “There is one 

thing I am really concerned about,” Mar-

tin Sander, the head of the company’s EV 

business in Europe, said in an interview: 

getting the grid ready to receive EVs 

from Norway in the north, to the Italian 

island of Sicily in the south.

“It needs to speed up drastically,” Sander 

said of permitting processes and charg-

ing infrastructure implementation. “If 

this doesn’t happen, then customers will 

not have the possibility in 2035 to drive 

electric vehicles everywhere in Europe, 

because it just won’t be practical.” 

While one of the features Chief Executive 

Off icer Luca de Meo eagerly touts is 

bidirectional charging — meaning, the car 

will be able to return energy back to the 

grid, or to one’s home or appliances — it 

will work only with a Renault-designed 

charger, and with certain electricity 

providers the company has agreements 

with.

“That’s a little bit of a limit, right?” de Meo 

said last week in a conversation with the 

head of Eurelectric, an association that 

represents Europe’s electricity industry. 

“Interoperability, and finding a way to 

make all cars to be able to get energy 

back into the system, wherever it comes 

from — it’s a discussion you should have.” 

The comments Sander and de Meo made 

last week at events in Brussels — where 

the European Commission has set a 

target to eliminate emissions from new 

vehicles sold just over a decade from 

now — speak to anxieties that have flown 

under the radar relative to the race to 

lower costs and increase battery range. 

These are among the more nuanced 

complications that the industry and regu-

lators have little time to resolve.

One automaker that hasn’t been com-

plaining about charging infrastructure 

is Tesla Inc. The manufacturer led by 

Elon Musk has the largest ultra-fast 

charger network in Europe, with 12,200 

superchargers in the region, more than 

three times as many as the No 2 operator, 

Germany’s EnBW, according to recent 

BNEF estimates.

Tesla has continued to pad its lead in 

ultra-fast charging installations even as 

other automakers unite to share the bur-

den of building out a charging network.
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US retail sales 
miss expectations; 
producer prices 
accelerate
Reuters
Washington

US retail sales rebounded less than expected in 
February and consumer spending appeared to be 
slowing in the fi rst quarter amid rising infl ation 

and high borrowing costs.
The signs of slowing economic activity are, how-

ever, unlikely to spur the Federal Reserve to start cut-
ting interest rates before June as other data on Thursday 
showed a larger-than-expected increase in producer 
prices last month.

The labour market also remains fairly tight. Fewer 
Americans applied for unemployment benefi ts last 
week and annual revisions to the weekly claims data 
showed laid-off  workers were quickly fi nding new work 
and not spending as long a period of time on jobless 
benefi ts as had been previously thought.

“When the Fed is contemplating a series of rate cuts 
and is confronted by suddenly slower economic growth 
and suddenly brisker infl ation, they will respond to the 
new news on the infl ation side every time,” said Chris 
Low, chief economist at FHN Financial. “After all, this 
is not the fi rst time in the past couple of years consum-
ers have paused spending for a couple of months to 
catch their breath.” 

Retail sales rose 0.6% last month, the Commerce De-
partment’s Census Bureau said. Data for January was 
revised lower to show sales tumbling 1.1% instead the 
previously reported 0.8%.

Economists polled by Reuters had forecast retail 
sales, which are mostly goods and are not adjusted for 
infl ation, would rise 0.8% in February.

They increased 1.5% on a year-on-year basis in Febru-
ary. Consumer spending is holding up despite higher in-
fl ation, though households are increasingly focusing on 
essentials and cutting back on discretionary spending.

Building material and garden equipment store sales 
rebounded 2.2%. Receipts at motor vehicles and parts 
dealers accelerated 1.6%. Sales at gasoline stations in-
creased 0.9%, refl ecting higher prices at the pump.

A separate report from the Labor Department on 
Thursday showed initial claims for state unemployment 
benefi ts fell 1,000 to a seasonally adjusted 209,000 
for the week ended March 9. Economists had forecast 
218,000 claims for the latest week.

The number of people receiving benefi ts after an ini-
tial week of aid, a proxy for hiring, increased 17,000 to 
1.811mn during the week ending March 2.

The government revised the data for both the initial 
and so-called continuing claims from 2019 through 
2023. It also implemented new models to seasonally ad-
just both initial claims and continued claims this year 
and revised seasonal factors for both series from 2019 
through 2023.

Another report from the Labor Department showed 
the producer price index for fi nal demand rose 0.6% in 
February after advancing by an unrevised 0.3% in Janu-
ary. Economists had forecast the PPI would climb 0.3%.

A 1.2% jump in the prices of goods accounted for 
nearly two-thirds of the increase in the PPI. Goods 
prices were driven by energy products, which surged 
4.4% after declining 1.1% in January. Goods prices had 
edged down 0.1% in January.

IEA raises its global oil demand 
outlook again but still lags Opec
 IEA raises 2024 oil demand 
growth forecast by 110,000 bpd 
 Houthi attacks on shipping lead 
to longer routes 
 Economic headwinds still seen 
putting damper on growth 
 Sees 2024 oil balance in slight 
deficit from previous surplus 

Reuters
London

The International Energy Agen-
cy on Thursday raised its view 
on 2024 oil demand growth 

for a fourth time since November as 
Houthi attacks disrupt Red Sea ship-
ping, though it remains far less bull-
ish than producer group Opec.

The Organisation of the Petrole-
um-Exporting Countries (Opec) and 
the IEA, which represents industrial-
ised countries, have clashed in recent 
years over issues such as the long-
term oil demand outlook and the 
need for investment in new supply.

World oil demand will rise by 
1.3mn bpd in 2024, the IEA said in its 
latest report, up 110,000 bpd from 
last month. It forecast a slight supply 
defi cit this year after Opec+ mem-
bers extended cuts, from a surplus 
previously.

Brent crude oil rose as much as 80 
cents a barrel towards $85 after the 
IEA report was released, touching its 
highest since November.

“Quite a bullish report, with up-
ward revisions on demand growth, 
and lower supply growth estimates,” 
said UBS analyst Giovanni Staunovo.

The IEA had initially forecast 2024 
demand growth of 860,000 bpd in 
June 2023. Demand rose by 2.3mn 
bpd last year.

“The slowdown in growth, already 
apparent in recent data, means that 
oil consumption reverts towards its 
historical trend after several years of 
volatility from the post-pandemic 
rebound,” the IEA said.

Opec on Tuesday kept its demand 
growth forecast unchanged at 2.25mn 
bpd, meaning the views of Opec and 
IEA remain nearly 1mn bpd apart, 
representing almost 1% of daily 

world demand. Dovish signals from 
central banks indicated a path out 
of economic doldrums, the IEA said, 
but subdued economic data in China 
remains a concern.

Disruptions to shipping in the Red 
Sea region have forced more trade 
on to the longer route around the 
Cape of Good Hope, pushing up the 
number of barrels at sea to nearly 
1.9bn as of the end of February, the 
IEA said.

Longer routes boosted fuel demand 
and the loading of ships with fuel, or 
bunkering, in Singapore reached all-
time highs.

The IEA still thinks the cloudy eco-
nomic outlook will weigh on demand, 
the agency noted, even as the chal-
lenges to shipping provide a short-
term boost.

Growth will continue to be heavily 
skewed towards non-OECD coun-
tries, even as China’s dominance 
gradually fades, the IEA said. It ex-
pects China’s demand growth to slow 
to 620,000 bpd from 1.7mn bpd in 
2023.

On the supply side, the IEA said 
growth from non-Opec+ coun-
tries would continue to signifi cantly 
eclipse oil demand expansion in 

2024, although extended cuts by 
some Opec+ members had tightened 
the balance.

Some Opec+ members earlier this 
month extended voluntary cuts made 
in the fi rst quarter until the end of 
June. The IEA said it was treating 
those cuts as being in place for the 
whole year, unwinding them only 
once Opec+ confi rms the move.

“On that basis, our balance for the 
year shifts from a surplus to a slight 
defi cit, but oil tanks may get some re-
lief as the massive volumes of oil on 
water reach their fi nal destination,” 
the agency said.

European regulator says it would 
pull Boeing approval if needed

Reuters
Cologne

The acting head of Europe’s aviation regula-

tor has warned the agency would suspend its 

indirect approval of Boeing’s jet production if 

warranted, but told Reuters he felt reassured 

that the planemaker is tackling its latest safety 

crisis.

In an interview, the European Union Aviation 

Safety Agency’s (EASA) acting executive direc-

tor, Luc Tytgat, gave the first public indication 

that international co-operation underpinning 

global airplane production was being tested as 

rarely before by the ongoing crisis over Boe-

ing’s best-selling 737 MAX series.

Asked on Wednesday if EASA would be pre-

pared to stop recognising US approvals declar-

ing that Boeing jets are built safely, Tytgat said: 

“If need be, yes”.

Boeing has been under mounting pressure 

over factory controls since January 5, when a 

door plug tore off  a 737 MAX 9 jet in mid-air in 

an incident blamed on missing bolts.

The US Federal Aviation Administration (FAA) 

said last week an audit of Boeing and supplier 

Spirit AeroSystems found multiple instances of 

poor controls.

Under a transatlantic pact, the FAA and EASA 

regulate the factories of their respective plane-

makers – Boeing and Airbus – and recognise 

each other’s safety approvals.

If one side loses confidence in the other’s 

compliance checks, it can call for consultations 

and, if those fail, suspend recognition after a 

pause of 30 days.

Such steps are rare, however.

“All the tools must be implementable as soon 

as we see the justification or situation that 

requires us to take appropriate measures,” 

Tytgat said, adding that no such action was 

imminent.

EASA’s influence over the design of Boeing 

planes has grown following two MAX crashes, 

but it has relatively few ways to increase its 

monitoring of the production of existing Boe-

ing models other than the drastic option of 

suspending recognition.

Pressed on what would push EASA to go that 

far, Tytgat said, speaking only for himself: 

“More fatal accidents in the future”.

The FAA did not comment directly on Tytgat’s 

remarks but a spokesperson reiterated the 

agency’s earlier statements that Boeing must 

commit to “real and profound improvements”.

Boeing declined comment.

Tytgat did not see any immediate threat to Boe-

ing’s production certification, however.

“We don’t see why (it) cannot be maintained 

today. It is more (about) the oversight and 

monitoring conditions that are in place.”

WTO to tackle reforms, fishing subsidies as war hampers trade
Bloomberg
Abuja

The head of the World Trade 
Organisation will press ahead with 
reforms to its dispute process and a 
crackdown on fishery subsidies, even 
as a subdued global economy poses 
headwinds and a diff icult political 
environment makes it hard to reach 
consensus, its director-general said.
“We should focus very hard on 
delivering those reforms,” Ngozi 
Okonjo-Iweala said on Thursday, 
highlighting the need to revamp the 
Geneva-based institution’s dispute-
settlement mechanism and its 
appellate body — the WTO’s supreme 
arbiter on trade feuds — which has 
been paralysed since 2019 after the 
US blocked all new appointments to it, 
forcing an end to its quorum.
“Hopefully we can deliver the reform 
by 2024,” the WTO chief said in an 
interview in Abuja, Nigeria’s capital, 
making the WTO a “stronger and 
more responsive organisation.” 
The 166-member body held its 13th 
ministerial conference in Abu Dhabi 
earlier this month, where it failed to 
reach consensus on further measures 

to reduce subsidies that lead to 
overfishing.
Okonjo-Iweala — whose four-year 
term as director-general ends on 
August 31, 2025 — said she hasn’t 
accomplished everything she’d set 
out to do, citing the fisheries deal as 

something she would like to achieve.
“I was a little bit disappointed we 
didn’t get it,” she said. “But I’m not too 
upset about it because we were very 
close. So I think in Geneva, we just 
continue work to close that.” 
The Geneva-based institution forecast 

global merchandise-trade volumes 
would grow 0.8% in 2023 and 3% 
this year. Okonjo-Iweala repeated 
her view shared earlier in March that 
both outcomes will “come in lower” 
because “the headwinds are strong.” 
“The risks are all on the downside,” 
the development economist said, 
singling out Russia’s war in Ukraine, 
the conflict between Israel and 
Hamas, attacks on ships in the Red 
Sea by Iran-backed Houthi rebels in 
Yemen and climate change as major 
issues.
The WTO is working with some 
African countries to help them get 
ready for commerce under the 
African Continental Free Trade Area, 
which would be the world’s biggest 
free-trade zone by geographical size 
when it becomes fully operational by 
2030. 
Okonjo-Iweala — who was born in 
Nigeria — said the region needs to 
invest in cross-regional infrastructure 
in order for the pact to succeed.
It’s “sometimes cheaper to ship goods 
from China to Nigeria than from let’s 
say South Africa to Nigeria,” she said. 
“We’ve got to take care of some of 
these things to actually make the 
AfCFTA work the way it should.”

Shell shakes up climate targets, 
sparking backlash

UK oil and gas giant Shell on Thursday watered down 

key targets on cutting carbon emissions, sparking anger 

from climate campaigners, but kept its pledge for net 

zero by 2050, reports AFP.

The London-listed group, which is investing heavily in 

renewables, revealed the news in an energy transition 

update published alongside its annual report.

Shell said it had diluted climate targets, including on 

“net carbon intensity”, a measurement of emissions 

produced by each unit of energy sold by Shell.

The group said net carbon intensity would be cut 15%-

20% by 2030 compared to 2016 levels.

That marked a dilution from its previous 20% target ow-

ing to a slowdown in electricity sales.

For the first time, Shell gave a target on curbing 

customer emissions from the use of its oil products — so-

called Scope 3 emissions — with a reduction of 15%-20% 

by 2030 compared with 2021.

“Achieving this ambition will mean reducing sales of 

oil products, such as petrol and diesel, as we support 

customers as they move to electric mobility and lower-

carbon fuels,” Shell said.

Ngozi Okonjo-Iweala, WTO director general.

An oil tanker sits anchored off  the Fos-Lavera oil hub near Marseille, France (file). World oil demand will rise by 1.3mn bpd 
in 2024, the IEA said in its latest report, up 110,000 bpd from last month.
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