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Moody’s maintains ‘stable’ outlook for Qatar 
banks on higher economic growth view
By Pratap John
Business Editor 

Moody’s has maintained 
a stable outlook on the 
Qatari banking system, 

driven mainly by its expectation 
of higher economic growth in the 
country. 

Businesses in the non-oil-
related parts of the economy is 
expected to benefi t from projects 
linked to the expansion of Qatar’s 
liquefi ed natural gas (LNG) pro-
duction capacity, it noted.

“Our stable outlook also takes 
into account the banks’ strong 
capital and liquidity buff ers, al-
though these strengths will be 
counterbalanced by their weaken-
ing loan performance, particularly 
in the real estate, contracting and 
hospitality sectors. 

“Consequently, loan-loss pro-
visioning costs will likely remain 
high and, combined with stable 
operating income and costs, will 
keep profi tability broadly stable,” 
Moody’s said in a report yesterday. 

High oil prices will boost do-
mestic deposits but reliance on 
confi dence-sensitive foreign 
funding will likely remain high, 
increasing banks’ vulnerability to 
shocks. 

The likelihood of government 
support for banks in fi nancial dif-
fi culty remains very high and its 
capacity to do so has improved.

Moody’s expect Qatar’s real 
GDP to accelerate to 2.2% in 2024, 
from 1.3% in 2023, but down from 
4.2% in 2022. 

Non-oil growth will likely ac-
celerate to 3.5% from an estimated 
2% in 2023, benefi ting from sport-
ing events, business exhibitions 
and related economic activities, 
as well as projects linked to the 

expansion of Qatar’s LNG produc-
tion capacity. 

But this remains well below 
the 5.7% achieved in 2022, when 
Qatar hosted the FIFA World Cup 
and benefi ted from related infra-
structure and investment activ-
ity. 

As a result, Moody’s expects 
private-sector credit growth in 
2024 to be around 3% to 4%. Still, 
an escalation of the ongoing con-
fl ict between Israel and Hamas 

presents the main geopolitical tail 
risk, according to Moody’s.

Qatari banks’ capital benefi ts 
from good profi t generation and 
provides substantial loss-absorp-
tion capacity. Tangible common 
equity stood at a high 16.8% of 
risk-weighted assets as of Sep-
tember 2023 and regulatory ratios 
remain well above central bank 
minimum requirements.

Moody’s expects Qatari banks’ 
net income to remain between 

1.2% and 1.4% of tangible assets in 
2024. Growth in fee and commis-
sion income will balance a mar-
ginal drop in net interest income, 
keeping operating income broadly 
stable.

Provisioning costs will remain 
high as pressures on certain sec-
tors, such as real estate, con-
tracting and hospitality persist. 
Margins will be temporarily com-
pressed by interest rate cuts in 
2024, because interest on deposits 

and other funding costs will fall 
more slowly than interest received 
from loans. 

That is despite the fact that 
funding is mostly short-term (less 
than one year maturity) meaning 
Qatari banks can respond to lower 
interest rates quickly. 

The banks’ cost effi  ciency is the 
best among the Gulf Co-operation 
Council (GCC) banking systems, 
with cost-to-income at 22.9%. 
This is driven by Qatar’s small and 

concentrated population, which 
allows banks to reach customers 
without the need for extensive 
and costly branch networks. The 
banks’ high effi  ciency supports 
their profi tability despite costly 
investment in digital services and 
technology.

According to Moody’s high oil 
prices will boost fl ows of domestic 
deposits into the banking system. 
This will help compensate for the 
impact of prudential regulations 
aimed at curbing Qatari banks’ 
overreliance on confi dence-sen-
sitive foreign funding, a result of 
their rapid growth. 

The banks’ foreign liabilities fell 
to 34% of total liabilities at the end 
of December 2023 from a peak of 
39% at the end of 2021. Risks from 
volatility-prone foreign funding 
are partially off set by the fact that 
sources are well-diversifi ed across 
geographies and maturities. In ad-
dition, Qatari banks’ have stocks 
of liquid assets at around 25.1% of 
total assets as of September 2023 
that provide a sound buff er. Most 
Qatari banks report high liquidity 
coverage ratios. 

“We also expect banks to shift 
towards a longer-term funding 
structure in a lower interest rate 
environment,” Moody’s noted.

Qatari banks’ benefi t from a 
very high probability of govern-
ment support in a crisis. The 
government strong willingness 
to provide a backstop is shown by 
the pre-emptive support it has 
extended to the banks in times of 
stress and the fact that it has never 
let a domestic bank default on its 
debt or deposit obligations. 

The government’s capacity to 
support banks has also improved, 
with the sovereign long-term is-
suer rating now at Aa2, Moody’s 
noted.

Qatar Islamic Bank (QIB), Qatar’s 
leading digital bank, has bagged 
two awards including the Financial 
Inclusion Award in the Middle 
East, and the coveted title of the 
Best Islamic bank in Qatar for the 
seventh consecutive year, at the 
EMEA Middle East Banking Awards 
2023, underscoring its commitment 
to excellence and inclusivity.
These accolades were announced 
during the sixteenth edition of the 
awards ceremony held recently in 
Dubai, and attended by QIB’s senior 
management.
In the past year, QIB made 
significant strides in enhancing its 
digital off erings, both for customer-
facing interactions and internal 
operations, resulting in substantial 
benefits for its customers and 
stakeholders. Notably, 99% of 
transactions are now self-serve 
while more than 50% of personal 
financing and credit cards are 
fulfilled instantly through the QIB 
mobile app.
The bank introduced over 50 new 
digital products and services for 
both individual and corporate 
customers, contributing to its 
eff iciency and elevating customer 
satisfaction. These achievements, 
including a a record net profit of 
QR4.31bn, a return on asset of 2.3% 
and a cost-to-income ratio of 17.1%, 
substantiate its recognition as the 
best Islamic bank in Qatar.

QIB has been advancing financial 
inclusion through its innovative, 
separate QIB Lite App, which 
simplifies payments and transfers, 
and available in multiple languages 
and provides easy access to 
financial products and services for 
low-income earners.
QIB is also off ering the Bedaya 
student account to empower 
students and promote financial 
literacy among the young 
population. Furthermore, the 
bank provides dedicated banking 

solutions for women and small and 
medium-sized enterprises.
“Through leveraging technology, 
we have spearheaded financial 
market innovation, introducing 
advanced products and services 
to fulfil our customers’ banking 
requirements. These accolades 
further validate our strategic vision, 
customer-focused approach, and 
ongoing endeavours to reshape 
the banking landscape in Qatar and 
beyond,” said Bassel Gamal, QIB’s 
Group chief executive off icer.

Manateq becomes member 
of Qatar Credit Bureau

Manateq has become 
a member of Qatar 
Credit Bureau, a move 

that will contribute positively to 
the growth of national economy 
and enhance business environ-
ment in the country.

In this regard, Manateq en-
tered into a membership pact 
with the Qatar Credit Bureau to 
exchange credit data and infor-
mation in a way that supports 
and achieves the direction of 
both the parties.

“It will enhance our ability to 
make smart and eff ective credit 

decisions, which will contrib-
ute positively to the growth of 
national economy and enhance 
business environment in the 
country,” Manateq said its social 
handle X.

Together, Manateq and the 
Qatar Credit Bureau are ready to 
open new possibilities and op-
portunities, it said.

The Qatar Credit Bureau was 
established pursuant to the Qatar 
Central Bank’s Board of Directors 
Resolution No. 5 (2008) issued on 
June 29, 2008, and began operat-
ing eff ectively on March 21, 2011.

The Qatar Credit Bureau is 
considered one of the impor-
tant tools that assist the QCB in 
increasing the eff ectiveness of 
banking supervision and con-
tributing to the development of 
policies based on correct credit 
information, which helps re-
duce and limit credit risks.

Manateq acts as a catalyst 
for change; a national initiative 
to diversify Qatar’s economy 
through the provision of world-
class infrastructures within 
strategically placed economic 
zones.

The likelihood of government support for banks in financial diff iculty remains very high and its capacity to do so has improved, according to Moody’s.

Manateq has become a member of Qatar Credit Bureau, which will contribute positively 
to the growth of national economy and enhance business environment in the country

Constantinos Constantinides, QIB chief strategy and digital off icer, 
receiving the award.

QIB bags twin accolades at the EMEA 
Middle East Banking Awards 2023
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Turkiye central bank targets lira reserve requirements in latest tightening step
Reuters
Ankara

Turkiye’s central bank di-
rected lenders to put por-
tions of their lira required 

reserves into blocked accounts, 
according to a document sent on 
Wednesday, in the latest move 
expected to tighten liquidity and 
push up deposit rates.

The rule, which had not been 
previously reported, comes into 
eff ect on Friday. It marks author-
ities’ latest eff ort to cool infl ation 
that hit 67% last month, data that 
stoked some expectations that 
more monetary tightening will be 
needed.

Bank stocks dropped almost 
5% after the Reuters report.

In response to the recent 
tightening steps, some banks 
have curbed lending by cutting 
lira commercial loan limits to 

100,000 lira ($3,100), adding to 
expectations that rates on these 
loans will rise further, according 
to three bankers.

While the central bank held its 
key interest rate steady at 45% 
last month after an aggressive 
tightening cycle, Finance Min-
ister Mehmet Simsek this week 
promised tighter fi scal policy to 
help the central bank reduce in-
fl ation.

According to the document 
seen by Reuters, banks with as-
set sizes larger than 100bn liras 
($3.11bn) will be required to im-
pose a block on 15% of lira re-
quired reserves as of Friday.

Those with more than 500bn 
liras ($15.57bn) will impose it on 
25% of lira required reserves, it 
said.

The lira weakened a bit to 
match a record low touched on 
Tuesday of 32.1 versus the dol-
lar, bringing its losses this year to 

8%. Turkey’s CDS fell back down 
to 310, its lowest since March 1, 
and the banking index dropped 
by nearly 5% before recouping 
some losses.

Mehmet Baki Atilal, deputy 
general manager of research at A1 
Capital, said news of the central 
bank regulation undercut bank 
stocks because it “is poised to 
elevate interest rates and pose a 
burden on bank profi ts”.

According to offi  cial data, the 
average interest rate applied to 
lira commercial loans — which 
was below 15% before general 
elections last May — rose to more 
than 54% in the fi rst week of 
March.

The bankers, speaking on con-
dition of anonymity, said the rate 
had since reached about 60%, 
and that lenders had also reduced 
loan limits on some agriculture 
loans.

“Some banks have stopped 

lending and some even recalled 
their already granted loans,” said 
Arda Tunca, independent econo-
mist and fi nancial sector consult-
ant. “This is going to cause a fur-
ther liquidity squeeze.” 

After the election in May, Tur-
key abandoned its years-long 
unorthodox low rate policy in 
favour of tightening, raising its 
key rate to 45% from 8.5% since 
June.

Authorities are expected to 
take more policy steps to cool 
infl ation after local elections on 
March 31.

Wall Street bank Citi said the 
central bank may need to respond 
to the sliding lira, higher-than-
expected infl ation, slipping re-
serves and weak FX infl ows.

“It is becoming increasingly 
evident that there is a need for a 
tighter monetary policy stance 
and a faster normalization on the 
regulatory front,” it said.

Qatar Chamber hosts workshop on global 
standards of social responsibility
Qatar Chamber recently held a 

workshop on the ‘International 

Standards of Social Responsibility 

ISO 26000’ with the participation 

of 36 representatives from various 

governmental and private entities.

The workshop aimed to assist 

institutions in both the public and 

private sectors in improving their 

performance of social responsibility 

to achieve sustainable development.

The event focused on the concepts 

and principles of social responsibil-

ity, as well as the most important 

topics and issues, such as corporate 

governance, human rights, labour 

practices, environmental sustain-

ability, fair employment practices, 

consumer issues, and community 

development.

It also discussed the audit process, 

which included appointing the audit 

team, conducting document re-

views, preparing, and implementing 

audit activities, drafting, approving, 

and distributing the audit report, 

and concluding with audit follow-up 

procedures.

It also reviewed the impact of social 

responsibility performance on the 

institution, focusing on its com-

petitive advantage and reputation, 

maintenance of employee morale, 

commitment, and productivity, its 

ability to attract workers or custom-

ers, and the vision of investors and 

donors, as well as its relationships 

with other companies and govern-

ment entities.

During the workshop, the Regional 

Network Consultancy provided a 

consulting service to enable com-

panies and institutions to align with 

the ISO 26000 standard for social 

responsibility.

Participants of the ‘International Standards of Social Responsibility ISO 26000’ workshop held at Qatar 
Chamber recently.

A money changer counts Turkish lira banknotes at a currency exchange 
off ice in Istanbul (file). In response to the recent tightening steps, some 
banks have curbed lending by cutting lira commercial loan limits to 
100,000 lira ($3,100), adding to expectations that rates on these loans will 
rise further, according to three bankers.
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Aamal AGM approves 
board’s proposal 
to retain 2023 profi ts
Aamal Company’s Annual 

Ordinary General Assembly 
Meeting has approved the 

board’s proposal to retain the prof-
its from 2023, according to the re-
port of Aamal chairman HE Sheikh 
Faisal bin Qassim al-Thani.

Aamal Deputy CEO Sheikh 
Tamim bin Faisal Qasim al-Thani, 
who read the report during the 
meeting, said: “Looking ahead, the 
board of directors remains commit-
ted to exploring attractive growth 
opportunities while maintaining a 
strong fi nancial position.”  

Sheikh Tamim said Aamal Com-

pany reported a strong perform-
ance in 2023, marked by a marginal 
increase in revenues and a 4.7% rise 
in net profi t. “Notably, our trading 
and distribution segment and our 
property segment demonstrated 
outstanding performances, leverag-
ing Aamal’s solid fi nancial position 
to capitalise on the diverse opportu-
nities across the sectors,” he added.

Speaking at the meeting, Sheikh 
Faisal said: “Aamal was able to 
achieve good results during the year 
2023, including the addition of new 
companies to our investment port-
folio, capitalising on opportunities 

in a number of vital sectors such as 
energy, information technology and 
services.”

He added: “One of the most im-
portant factors that led to this re-
markable success is the diversifi ca-
tion strategy the company enjoys, 
its strong fi nancial position, and 
its ability to benefi t from opportu-
nities and develop its activities, in 
addition to the strength of the Qa-
tari economy, and the eff orts of our 
wise Government, led by His High-
ness Sheikh Tamim bin Hamad al-
Thani, to provide a safe and stable 
investment environment.”

QSE remains unchanged for 
second day amidst robust 
buying in Islamic stocks
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange 
remained almost unchanged 
for the second straight session 
amidst strong buying in realty, 
transport and insurance 
counters.
The domestic institutions turned 
net buyers as the 20-stock Qatar 
Index remained at 10,192.13 
points, although it touched an 
intraday high of 10,245 points.
About 56% of the traded 
constituents extended gains to 
investors in the main market, 
whose year-to-date losses were 
at 5.91%.
The Gulf funds’ selling pressure 
weakened in the main bourse, 
whose capitalisation was 
down QR0.2bn or 0.03% to 
QR586.96bn with microcap 
segments leading the pack of 
shakers.
The local individuals continued 
to be net profit takers but with 
lesser intensity in the main 
market, which saw as many as 
6,350 exchange traded funds 
(sponsored by Masraf Al Rayan) 
valued at QR0.01mn trade 
across six deals.
However, the foreign individuals 
turned net sellers in the main 
bourse, which saw no trading 

of sovereign bonds. The Islamic 
index saw faster gains than the 
other indices in the main market, 
which reported no trading of 
treasury bills.
The Total Return Index treaded 
a flat path, while the All Share 
Index rose 0.1% and the All 
Islamic Index by 0.28% in the 
main bourse, whose trade 
turnover and volumes were on 
the higher side.
The realty index shot up 2%, 
transport (1.42%), insurance 
(0.74%) and consumer goods 
and services (0.04%); while 
telecom declined 1.35%, banks 
and financial services (0.08%) 
and industrials (0.04%).
Major gainers in the main 
market included Qatar Cinema 
and Film Distribution, Alijarah 
Holding, United Development 
Company, Milaha, Beema, 
Meeza, QLM, Barwa, Mazaya 
Qatar, Vodafone Qatar and Gulf 
Warehousing.
Nevertheless, Ooredoo, Ahlibank 
Qatar, Qatar Electricity and 
Water, Qatar National Cement 
and Qatar Islamic Insurance 
were among the losers in the 
main bourse. In the venture 
market, Mahhar Holding saw its 
shares appreciate in value.
The domestic funds were 
net buyers to the extent of 
QR4.83mn compared with net 

sellers of QR1.06mn on March 12.
The Gulf institutions’ net profit 
booking weakened noticeably 
to QR2.84mn against QR7.79mn 
the previous day.
The local individual investors’ 
net selling eased marginally 
to QR13.12mn compared to 
QR14.42mn on Tuesday.
However, the foreign individuals 
were net sellers to the extent of 
QR1.35mn against net buyers of 
QR2.18mn on March 12.
The Gulf retail investors 
turned net sellers to the tune 
of QR0.08mn compared with 
net buyers of QR0.02mn the 
previous day.
The foreign institutions’ net 
buying decreased considerably 
to QR11.01mn against QR18.4mn 
on Tuesday.
The Arab retail investors’ net 
buying weakened perceptibly 
to QR1.53bn compared to 
QR2.67mn on March 12.
The Arab institutions had no 
major net exposure for the 
second consecutive session.
Trade volumes in the main 
market rose 27% to 171.76mn 
shares, value by 12% to 
QR431.44mn and deals by 12% 
to 16,229. The venture market 
saw a 5% jump in trade volumes 
to 0.39mn equities and 3% in 
value to QR0.62mn on doubled 
transactions to 38.

Aamal chairman HE Sheikh Faisal bin Qassim al-Thani delivering a speech during the company’s Annual Ordinary 
General Assembly Meeting held recently.



Cathay Pacific profitable with ‘pandemic losses finally behind us’
By Alex Macheras 

Hong Kong’s Cathay Pacific reported its 

highest annual profit in more than a decade 

as strong travel demand buoyed the Hong 

Kong flag carrier’s earnings, with its chair de-

claring: “In 2023, we finally left the Covid-19 

pandemic behind us.”

The airline posted net profit of HK$9.8bn 

($1.3bn) for the year on Wednesday, break-

ing a three-year streak of losses including a 

HK$6.6bn loss in 2022. Cathay shares rose 

nearly 4% after the earnings were released. The 

profit is the highest since 2010, when it record-

ed HK$14bn. Global airline groups, including 

British Airways owner IAG, have also reported 

strong profits in the past few weeks, as airfares 

remain higher than pre-pandemic levels.

Cathay CEO Ronald Lam said the global 

supply-demand imbalance that had driven up 

yields, or passenger revenue per mile, would 

diminish and “normalise” this year, while 

headwinds from inflationary pressures and 

persistent supply chain issues in the aviation 

industry, in terms of delivery delays and parts 

shortages, could aff ect its outlook negatively.

But Cathay’s results were “characterised 

by a notable surge in travel demand”, said 

chair Patrick Healy, in comments reflecting 

on the end of the pandemic’s influence on 

consumers’ ability and willingness to fly.

The recovery of Hong Kong as an aviation 

hub would be “heavily dependent” on a Ca-

thay comeback, said Willie Walsh, head of the 

International Air Transport Association, at an 

event in Hong Kong this month, although he 

said the carrier had been recovering “faster 

than expected”.

The airline said it would hold global road-

shows over the next few months, including 

potentially in Europe and the Middle East, to 

attract new pilots. Its pilot workforce is still 

around 35% lower than 2019 levels as of last 

month, according to its union, the Hong Kong 

Aircrew Off icers Association.

Singapore Airlines, which released its 

third-quarter results last month, warned 

that higher fuel prices and rising operating 

costs could weigh on its outlook. Net income 

for the group, which includes budget arm 

Scoot, totalled S$2.16bn ($1.62bn) as people 

embraced flying again after Covid. It posted a 

loss of S$962mn the previous year. Revenue 

was S$17.78bn, up from S$7.6bn.

The airline said it could ramp up opera-

tions at short notice when demand for air 

travel surged after Singapore fully reopened 

its borders in April 2022 and restrictions 

eased globally. “Demand for air travel 

remains robust in the first quarter,” it said in a 

statement to the stock exchange on Tuesday.

Singapore Airlines and Scoot carried 

26.5mn passengers in the year, six times 

higher than the 12 months through March 

2022, with passenger capacity rising to 79% 

of pre-Covid levels in March. The airline said 

it flew 1.75mn passengers in April, up 53% 

from the same month last year.

Citigroup Inc last month upgraded Singa-

pore Airlines to “buy” from “sell” and raised 

its price target to S$6.41 from S$5.16. The 

shares climbed 3.6% in the quarter through 

March for a gain of 4.2% in the 12-month 

period. “Geopolitical and macroeconomic 

uncertainties, as well as high cost inflation, 

could pose challenges for the airline industry 

in the months ahead. Even though fuel prices 

have moderated in recent months, they 

remain at elevated levels,” it said.

It also expects competition to increase , while 

cargo demand is likely to remain soft in the 

near term, with inflation and weak economic 

conditions impacting consumer demand and 

trade. Singapore Airlines’ shares edged 0.3% 

higher before the results on Tuesday to S$5.92. 

The company proposed a final dividend of 

S$0.28 per share. International Airlines Group; 

the parent company of British Airways, Iberia, 

and other airlines, reported a robust financial 

performance for the full year of 2023. CEO Luis 

Gallego announced a full year operating profit 

of €3.5bn, a significant increase from €1.2bn in 

2022 and surpassing the €3.3bn mark from 2019. 

The operating margin reached 11.9%, nearly at 

pre-pandemic levels. IAG’s strategic initiatives, 

including capacity growth and transformation 

eff orts, have contributed to this success. 

The Spanish brands, particularly Iberia 

and Vueling, along with the IAG Loyalty pro-

gramme, have shown strong results.

The company also made notable strides in 

sustainability, reducing carbon intensity, and 

securing a sustainable aviation fuel contract. 

Looking ahead to 2024, IAG is confident in 

generating substantial free cash flow and 

maintaining a fortified balance sheet, sup-

ported by a comprehensive transformation 

programme and customer-centric invest-

ments. In Germany, the Lufthansa Group 

generated the third-best financial result in its 

history due to the continued high demand 

for air travel and another record result at 

Lufthansa Technik. Revenue increased to 

€35.4bn (previous year: €30.9bn). In the fi-

nancial year 2023, operating profit, measured 

as Adjusted EBIT, rose to €2.7bn (previous 

year: €1.5bn). The Adjusted EBIT margin 

improved accordingly to 7.6% (previous year: 

4.9%). The company more than doubled its 

net profit to €1.7bn (previous year: €790mn). 

Lufthansa said the desire to travel remained 

high last year. Demand for tickets rose once 

again. In 2023, a total of 123mn passengers 

travelled with the airlines of the Lufthansa 

Group, an increase of 20 percent compared to 

the previous year (2022: 102mn).

The Lufthansa Group airlines increased the 

number of flights off ered by 14% to 946,000. 

The number of seats on off er was gradually 

expanded over the course of the year. On av-

erage, the airlines off ered 84% of 2019 capac-

ity last year. The seat load factor improved by 

3.1 percentage points to around 83%, return-

ing to pre-crisis levels. “The strong result for 

the financial year 2023 is another important 

step in positioning the Lufthansa Group for 

the future” Remco Steenbergen, Chief Finan-

cial Off icer of Deutsche Lufthansa said. “Our 

solid balance sheet and strong free cash flow 

enable us to make the necessary investments 

in our fleet and our product. I am convinced 

that these investments will pay off  - for our 

customers, but also for our shareholders. 

Over the past three years, I have had the 

privilege of supporting the company in over-

coming the crisis and putting the Group back 

on a solid financial footing. The Lufthansa 

Group has set itself the goal of continuing 

to pursue the path of profitable growth in 

order to increase the operating margin in 

the long term and continue to create value 

in the future. I am particularly pleased that 

we can once again allow our shareholders 

to participate in our success by resuming 

dividend payments.”

 The author is an aviation analyst. Twitter 

handle: @AlexInAir

Qatar Airways and
Aer Lingus launch new 
codeshare partnership

By Pratap John

Qatar Airways and Aer Lingus 

(EI) have launched a new code-

share partnership, with eff ect 

from March 13. 

The codeshare will give cus-

tomers greater access to more 

destinations across the UK and 

Ireland, and benefit passengers 

across the globe – including in 

Africa, Asia, Australia, the Mid-

dle East and New Zealand.

Qatar Airways will add its 

codeshare on flights operated 

by Aer Lingus, the national car-

rier of Ireland, and Aer Lingus 

Regional, in a move which 

further strengthens Qatar 

Airways’ ongoing partnership 

expansion with International 

Airlines Group (IAG). 

Once implemented, Qatar 

Airways will have codeshare 

coverage with all IAG carriers, 

including British Airways, 

Iberia, Vueling, and Aer Lingus, 

solidifying its position in the 

European market.

This new codeshare will en-

able connections between Qa-

tar Airways and Aer Lingus (EI) 

flights through Dublin, London, 

and Manchester. Customers 

will be able to travel between 

Irish and UK destinations 

including Aberdeen, Belfast, 

Cork, and Glasgow, and Qatar 

Airways’ extensive global 

network through Doha’s hub at 

Hamad International Airport.

Qatar Airways Chief Com-

mercial Off icer Thierry Antinori 

said, “Our new codeshare 

partnership with Aer Lingus 

demonstrates Qatar Airways’ 

commitment to its customers, 

who will benefit from a wider 

choice of global destinations. 

The move also builds on our 

long-term strategic relation-

ship with IAG as we expand our 

codeshare coverage even fur-

ther. It is an exciting opportu-

nity to extend our exceptional 

service to even more travellers 

through this partnership.”

Aer Lingus Chief Strategy 

and Planning Off icer Reid 

Moody said, “We are pleased 

to launch our new codeshare 

partnership with Qatar Air-

ways, off ering their customers 

a great choice of routes and 

destinations on Aer Lingus’ 

extensive network of flights 

across the UK and Ireland. 

Customers can expect a warm 

welcome and friendly service 

and we look forward to wel-

coming them on board.”

This follows the recent 

expansion of the strategic alli-

ance between Qatar Airways, 

British Airways and Iberia, 

which off ers global connectiv-

ity between more countries 

than any other airline joint 

business.

Boeing crisis derails airline growth plans as output stalls
Bloomberg
New York

Boeing Co’s crisis of confidence is 

spreading to the airlines that buy 

its jets. 

Major carriers from United Airlines 

Holdings Inc to Southwest Airlines 

Co, Delta Air Lines Inc and Alaska Air 

Group Inc gathered at an industry 

conference on Tuesday, and most 

of them had a similar story about 

how Boeing’s troubles are bleeding 

into their businesses. Most notably, 

airlines lack the aircraft they had pre-

viously planned on receiving in 2024 

because Boeing has slowed output. 

And the troubles run deeper than 

just this year. At the JPMorgan inves-

tor event, United Chief Executive Of-

ficer Scott Kirby said he’d gone as far 

as telling Boeing to stop building 737 

Max 10 jets for the carrier because 

the timeline for certification of the 

largest variant of the single-aisle jet 

has become so uncertain. 

Southwest said it doesn’t expect 

to receive any of its long-awaited 

737 Max 7 aircraft this year, and will 

receive only 46 Max 8 models. It had 

previously anticipated 79 planes. 

The airline plans to cut capacity in 

2024 and it’s reducing most hiring — 

including 50% fewer pilots and 60% 

fewer flight attendants — as it re-

views its spending plans in response 

to reduced deliveries from Boeing.

Alaska Airlines, the carrier that 

suff ered the accident on January 5 

with a Boeing 737 Max 9 that started 

the planemaker’s current woes, said 

Tuesday its capacity outlook remains 

“in flux” because of uncertainty 

around deliveries.

International customers are also 

being hurt. Irish discount carrier 

Ryanair Holdings Plc said on March 

1 that its annual passenger forecast 

will drop to just under 200mn, 

compared with a previous goal of 

205mn, because it will only receive 

40 Boeing planes, rather than the 57 

originally anticipated. 

Top executives across the airline 

industry have implored Boeing 

to urgently address its growing 

problems. The company needs to 

“get the issues understood and get 

the issues fixed,” Southwest CEO 

Bob Jordan said at the conference. 

“We all need Boeing to be stronger 

two years from now, five years from 

now, 10 years from now. That takes 

precedent over delivery delays. We 

all need Boeing to be better.”

The crisis has created a massive 

bottleneck in an industry where 

there are only two main suppliers to 

choose from: Boeing and rival Airbus 

SE. Kirby said he’d seek a deal with 

Airbus for their A321neo, but with 

the European company’s order book 

stretching well into the next decade, 

patching up the holes left by Boeing 

will be hard even for the most dedi-

cated buyers. 

On March 10, Delta CEO Ed Bastian 

said deliveries of its 737 Max 10 

aircraft could be pushed out to as 

late as 2027. Delta planned to use the 

largest Max model — ordered in July 

2022 — within its domestic network. 

The airline has been taking Airbus’s 

A321 instead.

Boeing, for its part, is trying to 

navigate an increasingly thorny path 

to recovery. It has been ordered by 

the Federal Aviation Administra-

tion to cap output of its bestselling 

737, denying it vital cash flow while 

Airbus charges ahead with its com-

peting A320 family. Those diverging 

tracks were laid bare on Tuesday, 

when Boeing unveiled that it handed 

over 27 airplanes to customers in 

February, lagging the 49 notched by 

Airbus in the month. 

Investors are increasingly 

spooked. Boeing stock has lost 29% 

in value this year, by far the worst 

performer on the Dow Jones Indus-

trial Average. Chief Executive Off icer 

Dave Calhoun has refrained from 

providing annual financial targets, 

seeking to focus the company’s en-

tire attention not on financial metrics 

but on its safety record. 

Speaking to reporters, FAA 

Administrator Mike Whitaker said the 

agency has increased its audit staff  

“pretty significantly,” with its own 

people on the Boeing shop floors 

monitoring the assembly line. 

Air cargo industry’s safety 
record reaches new 
heights amid rising 
volumes, post-pandemic
By Pratap John 

Air cargo industry delivers goods that 

keep the global economy moving. The 

58mn tonnes of air cargo delivered in 

2023 accounted for 35% of the value of 

goods traded internationally last year.

Yet, the industry’s safety record 

reached new heights last year, accord-

ing to the International Air Transport 

Association. Among the 38mn flights in 

2023, there were only 30 accidents, of 

which only one was fatal. 

A good safety record for an industry, 

which is critical for the global economy.

That air cargo improves people’s 

lives is quite evident, particularly in 

extraordinary circumstances. During 

the pandemic, collectively the air cargo 

segment brought medical supplies and 

vaccines to where they were needed. 

Air cargo delivers humanitarian aid 

in the wake of natural disasters such as 

earthquakes and floods. And today it is 

a vital alternative to Red Sea shipping 

lanes that face geopolitical disruptions.

Air freight plays a crucial role in 

global economy, providing a fast and 

eff icient means of transporting goods 

across the world. The booming e-com-

merce sector is continuing to help air 

cargo demand to trend above growth 

in both trade and production since the 

last quarter of 2023. Air cargo demand 

was up 18.4% year-on-year in January, 

according to data provided by the Inter-

national Air Transport Association.

Total air cargo demand, measured 

in cargo tonne-kilometres (CTKs), up 

18.4% on January 2023 levels (19.8% for 

international operations). 

And with air cargo volumes now 

firmly back to pre-pandemic levels the 

challenge is to ensure that our growth 

is eff icient, safe, and sustainable.

IATA global head (Air Cargo) Brendan 

Sullivan says, “As always, safety is 

critical to our success. Last year the 

industry’s safety record reached new 

heights. Among the 38mn flights in 

2023 there were 30 accidents and just 

one of which was fatal. 

“A good safety record, as we all 

know, is earned every day. And for air 

cargo, we must continue to put special 

emphasis on the handling of danger-

ous goods, and in particular lithium 

batteries. In the area, there are some 

significant developments in the past 

months.”

For example, lithium batteries, 

commonly used in various electronic 

devices, have the potential to catch fire 

or explode if not handled properly. 

This risk is heightened during air 

transportation, where factors like 

changes in pressure and temperature 

can contribute to the instability of these 

batteries. Dangerous goods, including 

lithium batteries, are susceptible to 

misuse for malicious purposes. Strict 

safety measures help mitigate the risk 

of these goods being used in unauthor-

ised or harmful ways, contributing to 

overall aviation security.

According to Sullivan, global action 

to maintain the industry’s safety record 

demonstrate how the issues associ-

ated with lithium batteries are being 

comprehensively managed with better 

education, tracking and operational 

solutions. 

“But when all that is ignored by 

rogue shippers, we continue to count 

on strong action by government 

authorities. Failing to declare lithium 

batteries in cargo or mail shipment, 

sending batteries which do not comply 

with UN test criteria, or not preparing 

the dangerous goods shipments in 

accordance with regulations compro-

mises safety and it must be clear to all 

that the authorities will punish off end-

ers,” he noted.

Undoubtedly, air freight is a key 

enabler of global trade, connecting 

businesses and consumers worldwide, 

and contributing significantly to the 

eff iciency and resilience of the global 

economy. That said, prioritising safety 

in air cargo, especially when handling 

potentially dangerous goods like 

lithium batteries, is crucial to protect 

lives, property, and the environment. 

Ongoing eff orts to enhance safety 

standards and procedures are essential 

in the ever-evolving landscape of air 

transportation. Strict adherence to 

regulations, continuous improvement 

initiatives, and a commitment to best 

practices contribute to the overall 

safety and sustainability of the air 

cargo industry.

 Pratap John is Business Editor at Gulf 

Times. Twitter handle: @PratapJohn
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A Boeing 737 fuselage outside the Boeing Co manufacturing facility in 
Renton, Washington. Boeing’s crisis of confidence is spreading to the 
airlines that buy its jets.

The codeshare will give customers greater access 
to more destinations across the UK and Ireland, 
and benefi t passengers across the globe – including 
in Africa, Asia, Australia, the Middle East and
New Zealand

Boxes stand on storage shelves at the airfreight depot at Frankfurt Airport. Air cargo industry delivers goods that 
keep the global economy moving. The 58mn tonnes of air cargo delivered in 2023 accounted for 35% of the value 
of goods traded internationally last year.

Beyond the Tarmac
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