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QNB Group’s performance, growth driven by QNB Group’s performance, growth driven by 
strong governance and strategy: Chairmanstrong governance and strategy: Chairman

 General assembly approves 
recommendation by board of 
directors to distribute a cash 
dividend of 65% of nominal 
share value (QR0.65 per share)

QNB Group’s performance and 
growth was driven by strong 
governance, strategy, leadership 
and disciplined execution, noted 
bank chairman HE Ali bin Ahmed 
al-Kuwari. 
Presenting a report on QNB Group’s 
activities and financial position 
for 2023, and plans for 2024, at 
its Ordinary General Assembly 
yesterday he said, “In 2023, we 
continued to successfully execute 
upon our vision and strategy. The 
underlying financial performance of 
the Bank remained strong, and we 
additionally progressed on our risk, 

control and regulatory agendas. Our 
performance and growth was driven 
by strong governance, strategy, 
leadership and disciplined execution.
“QNB’s vision is to be the number 
one bank in MEA while aiming to 
be a leading MEASEA bank, which 
is aligned with our purpose to 
promote prosperity and sustainable 
growth across the markets we 
serve. Our strategy requires us to 
continuously uplift our capabilities 
to cater for an ever-changing 
world.’’ 
The general assembly approved the 
Group’s financial statements for the 
year 2023 and a recommendation 
by the board of directors to 
distribute a cash dividend of 65% 
of the nominal share value (QR0.65 
per share). 
QNB Group continued to deliver 
record financial results for 2023, 

with net profit reaching QR15.5bn, 
an increase of 8% compared to the 
same period last year. 
Total assets reached QR1,231bn, an 
increase of 4% from December 31, 
2022.
Last month, Moody’s upgraded 
QNB’s long-term credit rating to 
‘Aa2’ from ‘Aa3’ based on the solid 
financial strength of QNB Group.
QNB Group currently ranks as the 
most valuable bank brand in the 
Middle East and Africa region. 
Through its subsidiaries and 
associate companies, the Group’s 
presence extends to some 28 
countries across three continents, 
providing a comprehensive range of 
advanced products and services. 
The total number of employees is 
30,000, operating through 900 
locations, with an ATM network of 
more than 4,800 machines.

QNB Group chairman HE Ali bin Ahmed al-Kuwari addressing the bank’s Ordinary General 
Assembly yesterday.
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Stocks win, credit loses as companies cater to shareholders
Bloomberg
New York

For much of the past year, investors have 
been pressing US companies to cut debt 
levels and shore up their balance sheets 
as borrowing costs have risen. Those days 
may be ending, though, and the results 
could hurt corporate debt while boosting 
stocks. 
Last month, about a third of the S&P 500 
companies that reported earnings ended 
up raising their dividends, according to 
credit strategists at JPMorgan Chase & 
Co. With bond yields broadly having fallen 
since October, companies are looking 
at borrowing to help boost returns for 
shareholders. Acquisitions, often funded 
with debt, are also picking up after two 
slower years, the strategists said. 
Concerns about risks for bondholders are 
filtering into markets. For the two weeks 
ended Thursday, high-grade US corporate 
spreads, or risk premiums, widened two 
basis points, or 0.02 percentage point, 
according to Bloomberg index data, while 
the S&P 500 gained 2.2%. Those trends 
could persist this year, JPMorgan strategists 
led by Eric Beinstein and Nathaniel 
Rosenbaum wrote in a note this week.   
It’s too soon to say definitively that 

companies have shifted in the direction 
of favouring shareholders, said Robert 
Cohen, head of global developed credit at 
DoubleLine Capital, which oversees about 
$95bn in assets. But he said it’s something 
that corporate-bond investors should 
watch for.
“If the equity market has run a lot and 
earnings lose momentum, a way to 
generate further shareholder returns 
would be through leverage,” Cohen said. 
“These are things to watch for as potential 
risks for 2024.” 
There have been some examples 
of companies selling debt to fund 
shareholder friendly moves recently. 
Insurance provider Cigna Group 
borrowed $4.5bn in the high-grade 
market on Monday partly to help fund 
share buybacks. Lockheed Martin Corp, 
the world’s largest weapons maker, last 
month raised $2bn in part to fund share 
repurchases. 
A spokesperson for Cigna said that a 
majority of the proceeds of their bond 
off ering will refinance debt, and that it 
doesn’t expect any share buybacks to have 
a material impact on its credit metrics 
or shift its previously disclosed financial 
policies or capital allocation strategy. 
A spokesperson for Lockheed Martin 
said that the strength of the company’s 

balance sheet gives it the flexibility to be 
opportunistic with its share repurchases.  
Investment-grade companies have sold 
more than $230bn of bonds this year 
through Thursday, up about 30% from the 
same period in 2023. Last month saw the 
most blue-chip bond sales for a January 
on record. 
Companies are selling bonds because 
it’s become so much cheaper for them: 
Average yields on corporate bonds have 

fallen about 1.1 percentage point since mid-
October, to 5.3% as of Thursday’s close. 
Those borrowing costs have dropped 
because investors are scrambling to buy 
bonds and lock in relatively high levels of 
income before the Federal Reserve starts 
cutting rates this year. 
Corporations’ eagerness to borrow is 
another reason why high-grade corporate 
bond spreads probably won’t narrow much 
from current levels, JPMorgan strategists 

said in a separate note on Friday.  
Some bond sales in recent months have 
stirred the attention of credit ratings 
agencies. When aerospace and defence 
giant RTX Corp sold $6bn of bonds in 
November to help repay a short-term loan 
to help fund its $10bn share-buyback, 
both Moody’s Investors Service and S&P 
Global Ratings shifted the outlook on RTX’s 
rating to negative from stable due to its 
debt load following the share-buyback 
announcement. RTX declined to comment. 
Companies are taking advantage of strong 
investor demand for high-grade bonds, 
according to Blair Shwedo, head of fixed-
income sales and trading at US Bank. A 
lot of the corporations taking shareholder 
friendly steps have ample cash cushions 
and are less likely to see a meaningful 
impact on their credit metrics, he added. 
Still, a meaningful increase in new issue 
supply to help fund shareholder-friendly 
moves may weigh on high-grade debt.
“It does have the potential to push 
spreads wider over time if we start to see 
companies lever up their balance sheets,” 
said Shwedo.
Even if the risk isn’t high in the near 
term, it could be an issue longer term, 
said Travis King, head of US investment-
grade corporates at Voya Investment 
Management.

Hedge funds 
face cash 
drought as 
most strategies 
lose lustre
Bloomberg
New York

It’s tough out there for new hedge fund 
managers trying to raise cash, and it 
doesn’t look like it’ll get easier anytime 

soon. That’s a key fi nding from a Goldman 
Sachs Group Inc report on Friday on the 
outlook for the industry, titled The Waiting 
Game. 

Investor appetite for almost every hedge 
fund strategy this year has diminished from 
2023, which was already the weakest year on 
record for “money in motion” — Goldman’s 
term for gross infl ows. 

Interest in hedge funds is lower now than in 
the past two years and, on a dollar basis, more 
clients pulled money last year than made new 
bets. 

They yanked $280bn while putting just 
$75bn into new vehicles in which they 
didn’t previously have investments, ac-
cording to the report, which was based on 
a survey of more than 650 hedge fund allo-
cators and managers by Goldman’s capital 
introduction team. 

That contributed to a challenging fund-
raising environment. Managers were forced 
to scrum for limited cash as investors grew 
increasingly concerned about higher interest 
rates. 

Private equity fi rms struggled to exit deals 
and return cash to investors, making it more 
diffi  cult for clients to deploy capital else-
where.

When investors did back new funds, they 
did so tentatively. 

“We can infer from our data that the av-
erage size of new investments was relatively 
small, implying that allocators may have 
chosen to put in ‘toe-hold’ positions when 
investing with managers new to their portfo-
lios,” Goldman said in the report.

Rather than taking a chance on a new fund, 
clients preferred the tried-and-true, top-
ping-up bets on existing managers. Last year, 
investors added $145 billion to funds in which 
they already had stakes.  

There’s another dynamic limiting how 
much cash is up for grabs: Investors choosing 
to stick with underperforming funds for fear 
of leaving just before they recoup losses.

Many stock-pickers, despite gains last 
year, are still trying to make investors whole 
after losing cash in 2022. 

Two-thirds of equity funds remained be-
low their so-called high-water marks as of 
2022 — and of those, only 15% had eclipsed 
their marks as of the end of December. 

Those still in the red will have to gain an 
additional 18% on average to recover lost 
capital. 

“Allocators may look to avoid crystallising 
losses in existing managers to switch invest-
ments to new funds, which would eff ectively 
reset their HWM at zero for that investment,” 
Goldman wrote.

“This continues to be an important dynamic 
in the hedge fund industry as, for investors, it 
creates a bias to the status quo.” 

Goldman said it believes that this is a con-
tributing factor to the weakness in new allo-
cations. 

The report also found that investor inter-
est in multistrategy hedge funds is waning 
after reaching a peak in 2023, with 16% of 
those surveyed saying they plan to allocate to 
the strategy, versus 31% going into last year. 
Meanwhile, 7% of clients said they plan to re-
deem this year, up from 4% in 2023. 

 “We believe that strong multiyear fl ows 
into the strategy, combined with somewhat 
softer performance last year, are driving this 
fall in interest,” Goldman wrote.

Credit is the most sought-after strategy 
for 2024. Even though it was the most desired 
going into last year, actual allocations ended 
up being muted in 2023, the report found.

Surprising US corporate profits help propel stock rally
Bloomberg
Washington

With earnings season around two-thirds 
done, Corporate America is solidly 
beating expectations and Wall Street is 
ratcheting up its profit forecasts by the 
week. 
The brightening backdrop for the biggest 
US companies is helping sustain the stock 
market’s strength to start the year, and 
it’s also a far better scenario than analysts 
envisioned even early last month. At the 
time, there were still questions around 
how companies and consumers were 
dealing with high interest rates.
As it turns out, some 80% of S&P 500 
Index companies reporting results this 
earnings cycle have surprised to the 
upside, handily exceeding the 10-year 
average of 74%, according to Bloomberg 
Intelligence data through Friday 
afternoon. 
Energy, information technology and 
consumer staples are among the sectors 
leading the way.  
Analysts are responding by lifting 
projections. Wall Street now sees fourth-

quarter earnings growing 6.5% from 
a year earlier for S&P 500 members 
on average — which would be the best 
since mid-2022 — and up from a meagre 
projection of 1.2% in early January, 
according to BI.
“People just continue to be surprised 
by how insulated earnings are, how 
insulated the consumer is and their 
propensity to spend and the narrative 
and tangible results coming out of AI,” 
said David Wagner, a portfolio manager at 
Aptus Capital Advisors LLC. So far “it’s a 
strong earnings quarter.”
Tech behemoths Amazon.com Inc and 
Meta Platforms Inc have delivered some 
of the highest-profile upside surprises. 
But so did companies in other sectors. 
Colgate-Palmolive Co, Clorox Co and 
Tyson Foods Inc, for example, exceeded 
expectations as well, to name a few.
To be fair, with so little baked into 
projections for S&P 500 members, the 
bar was low, and some strategists were 
saying weeks ago that Wall Street had 
gotten too gloomy. 
But the outcome is that companies 
appear to be building on the previous 
quarter’s earnings growth, which 

halted a three-quarter stretch of profit 
contraction.
What’s more, with confidence growing 
that the Federal Reserve will be able 
to tame inflation without triggering an 
economic downturn, the outlook may get 
even rosier.
“If we take out the tremendous winners 
and losers - I think everybody was 
surprised at the strength of Amazon’s 
results, and Meta - the rest of the earning 
season has been good,” said Kim Forrest, 
chief investment off icer of Bokeh Capital 
Partners LLC. “I know that sounds tepid, 
but I’ll take it, because everybody last 
year at this time was banging the drum 
for recession and that does not look like 
what we have now.”
Given all the focus on the limited breadth 
of the market’s gains, investors have 
been scrutinizing the pricey artificial 
intelligence darlings particularly closely. 
All but one of the so-called Magnificent 
Seven have reported — with Nvidia Corp’s 
results expected February 21. With the 
exception of Tesla Inc, the group has 
shown resilient earnings growth, helping 
propel equities higher. 
There are also some key earnings 

releases ahead for consumer-linked 
stocks: Toymaker Hasbro Inc reports next 
week, and Walmart Inc is scheduled for 
February 20. 
Of note, while large US companies may 
be doing better than forecast, smaller 
firms haven’t performed as well, in a 
potentially worrisome sign for how 
some parts of the economy are faring 
as traders push out bets on when the 
Federal Reserve will start lowering 
interest rates.
The share of negative earnings surprises 
among members of the Russell 2000 
Index, the small-cap benchmark, is almost 
38%, the highest since 2019, according to 
BI data. 
About 30% of the index’s members have 
reported. Investor demand for the sector 
has waned of late, after the gauge trailed 
the S&P 500 in January by the largest 
margin since March 2023, a reversal of 
the market move at year-end.
“We’re still a quarter away from earnings 
growth turning positive in the cyclical 
part of large cap and small and mid-
cap,” said Drew Pettit, a director of US 
equity strategy at Citigroup Inc. “It’s still a 
megacap earnings market.”

S&P 500 momentum leaves dip 
buyers without a playbook
Bloomberg
New York

Maybe only a recession 
will create an actual 
dip in the stock mar-

ket, at this rate. At least that’s 
what it feels like on Wall Street 
right now, as the relentless 
market rally punishes investors 
who failed to go all-in on equi-
ties heading into 2024.

The advance in the S&P 
500 is breathtaking across any 
measure, including gains in 14 
of the last 15 weeks — the most 
since 1972. An exchange-traded 
fund chasing momentum is off  
to its best yearly start since at 
least 2013. Even the hour-by-
hour data is impressive. In 28 
sessions this year, 71% have 
seen the benchmark close above 
the midpoint of its daily range. 
That beats any full-year reading 
in four decades.

The powerful ascent, pro-
pelled by optimism over eve-
rything from accelerating cor-
porate earnings to artifi cial 
intelligence, has been a gift for 
anyone prescient enough to be 
ultra-long. Yet with stocks get-
ting more expensive by the day, 
it looks like dispiriting news for 
those money managers looking 
to dive into the market now or 
add to their positions.

Jeff  Muhlenkamp is the fur-
thest thing from a victim of the 
market’s trajectory. His name-
sake fund has ridden the rally 
to a market-beating 12% an-
nualized return in the past three 
years. But the 57-year-old Army 
offi  cer turned money manager 
says even he considers prices 
too hot to touch in the current 
updraft.

“Big segments of the market 
are still very expensive,” said 
Muhlenkamp, whose fund now 
holds 12% of its money in cash. 
“It’s possible that a recession 
gives me an opportunity to put 
it to work at better prices.” 

Finding fresh buyers for the 

rally may be an obstacle to 
its sustainability after three 
straight months of gains pushes 
positioning to elevated levels. 
Trend-following traders and 
active managers are already 
heavily overweight equities, 
a signal that people who were 
under-invested have begun to 
catch up.

Trying to time pullbacks has 
been a losing battle for over a 
year, as anyone who has heed-
ed the inverted yield curve in 
Treasuries as a reliable reces-
sion signal can attest. After 
slashing positions in anticipa-
tion of a downturn at the start 
of 2023, many investors were 
then forced to chase gains as the 
economy chugged along and 
stocks defi ed gloom calls. 

Equity investors have ap-
peared to be noticeably more 
optimistic about the economy 
than their bond-market coun-
terparts. Some $9tn has been 

added to US stock values since 
October, wealth creation that 
surpasses the entire Chinese 
market in size.

Credit the buoyancy to tech-
nology megacaps such as Meta 
Platforms Inc and Microsoft 
Corp, whose enormous cash 
piles and profi ts have combined 
with the AI boom to draw in-
vestors of all stripes. The cohort 
known as Magnifi cent Seven 
— also including Apple, Ama-
zon.com, Alphabet, Nvidia and 
Tesla — reigned the market in 
2023 and has since continued to 
shine. 

Big Tech’s ascent is fuel-
ling gains in strategies like the 
iShares MSCI USA Momentum 
Factor ETF (ticker MTUM). Up 
14% since January, the fund just 
notched two weeks of infl ows, 
the longest streak in a year.

“A lot of people thought that 
tech will roll over. It didn’t hap-
pen, so what do you do now?” 

said Joseph Saluzzi, co-head of 
equity trading at Themis Trad-
ing LLC. “It’s performance 
chasing, full speed ahead. You 
don’t want to get in front of the 
train when the train is moving 
so fast.”

Stocks rose over the week as 
fi rms like Walt Disney Co and 
Arm Holdings Plc provided up-
beat outlooks. 

The S&P 500 eclipsed the 
5,000 mark for the fi rst time, 
while the Nasdaq 100 closed on 
Friday for its 11th all-time high 
this year. 

Cheerful as it all is, the per-
sistent love for quality stocks 
such as tech giants can also 
be framed as a sign of caution 
among investors fretting over 
the negative impact on the 
economy from the Federal Re-
serve’s most aggressive mon-
etary tightening in decades. 

Take small-cap stocks, whose 
fate is most sensitive to domes-

tic growth. The Russell 2000 
Index of smaller fi rms is down 
roughly 1% this year, hovering 
20% below its 2021 peak. The 
gauge is behind the tech-heavy 
Nasdaq measure by 8 percent-
age points since January, mark-
ing the worst relative return this 
far into a year since the 2020 
pandemic recession.  

Meanwhile, credit concern is 
creeping back as Fed Chair Jer-
ome Powell threw cold water on 
hopes that policy makers would 
cut interest rates as early as 
March. A Goldman Sachs Group 
Inc index tracking stocks with 
weak balance sheets has trailed 
that with strong fi nances in four 
of the fi ve weeks. 

In other words, there have 
been dips in areas of the market 
that few have stood up to buy. 

“On one hand, the Magnifi -
cent Seven party is in extra in-
nings, while on the other, you 
have small caps that can’t catch 
a break,” said Michael Bailey, 
director of research at FBB Cap-
ital Partners. “A fi nal nail in the 
coffi  n for small caps may have 
come from Jay Powell when he 
pushed back the rate cuts. Small 
caps need some rate relief and 
investors now have to sit and 
wait a bit long.” 

The S&P 500 has gone with-
out posting a daily decline of 
2% for almost a year, the longest 
stretch of resilience since be-
fore the 2018 volatility blowup 
known as “Volmageddon.” 

At 24 times reported earn-
ings, the index’s multiple al-
ready eclipses pre-pandemic 
highs, approaching levels seen 
at the last bull market’s peak. 
The Magnifi cent Seven is twice 
as expensive.  

For now, not owning enough 
of these tech darlings due to 
valuation concerns is hurt-
ing Muhlenkamp’s returns. His 
fund, whose three-year per-
formance beats 94% of its peers 
according to Bloomberg data, 
has slipped to bottom decile in 
the past three months.

A monitor displays the S&P 500 index crossing 5,000 on the floor of the New York Stock Exchange. 
The advance in the S&P 500 is breathtaking across any measure, including gains in 14 of the last 15 
weeks — the most since 1972.
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India relaxed 
about Opec+ 
cutting oil output, 
says minister
Bloomberg
Goa, India

India’s oil minister said the country isn’t concerned 
about Opec+’s output cuts and Saudi Arabia’s recent 
decision not to expand production capacity.

“There is enough oil in the world and new suppliers 
are coming in,” Hardeep Singh Puri said on the sidelines 
of India Energy Week in Goa. “You decide, you want to 
sell it or you want to keep it in the ground.” 

The world’s third-biggest oil importer behind China 
and the US, India is set to be the single largest source 
of global oil demand growth between now and 2030 
thanks to a booming economy, growing middle class 
and youthful demographics, according to the Interna-
tional Energy Agency.

India’s oil-buying spree comes as the Organisation of 
Petroleum Exporting Countries and its allies, includ-
ing Russia, are capping their production amid demand 
concerns. Opec+ agreed to withhold roughly 2mn bar-
rels of daily output in the fi rst quarter to avert a glut. In 
addition, Saudi Aramco last month abandoned a plan 
to boost its oil output capacity to 13mn barrels a day 
by 2027, raising further questions about the kingdom’s 
view on future consumption.

“If the Saudis or anyone else say they don’t want to 
produce, I think they have the right to do it,” Puri said.

Puri’s comments represent a more relaxed stance 
toward Opec+ cuts than New Delhi has shown in the 
past. There was a visible rift between the two sides in 
2021, when India repeatedly urged the alliance to bolster 
production and complained during a public conference 
that Opec+ policy was “creating confusion for the con-
suming countries.” 

‘Fragile Five’ days long gone as 
funds pile into India, Indonesia
Bloomberg
London

India and Indonesia were 
once famously lumped 
together as part of Mor-

gan Stanley’s “Fragile Five.” A 
decade later they are investor 
favourites.

The outlook for the bonds 
and currencies of the two 
Asian behemoths has bright-
ened following successful 
programmes of reforms and 
fi scal restraint, according to 
fund managers including Fi-
delity International, Robeco 
Group and abrdn. Even elec-
tions in the two countries this 
year are unlikely to spook in-
vestors.

The original Fragile Five — 
which also included Turkiye, 
South Africa and Brazil — re-
ferred to nations perceived 
to be most at risk due to their 
heavy reliance on foreign in-
vestment to drive growth. 
Improving fi nances — as 
refl ected in credit-default 
swaps — show the market’s 
view of India and Indonesia 
has swung almost 180 degrees 
since the term was coined in 
2013.

“Both India and Indonesia 
have strong near- and long-
term fundamentals,” said Kit-
ty Yang, tactical asset alloca-
tion analyst for multi asset at 
Fidelity International in Lon-
don. “Growth is underpinned 
by positive (and continuing) 
reforms over the past 10 years 
under Prime Minister Modi 
and President Jokowi.” India’s 

fi ve-year credit default swaps 
— derivatives used to protect 
bonds against default — have 
dropped about 85% from 
their 2013 peak, refl ecting an 
improvement in the nation’s 
credit quality. Similar-matu-
rity CDS on Indonesia’s debt 
has fallen 70% in the same 
period. 

In contrast, prices of Turki-
ye’s default swaps have risen.

Overseas investors poured 
a combined $14bn into In-
dian and Indonesian bonds 
last year, even as global debt 
markets were sold off  on the 
prospect of higher-for-longer 
global interest rates. That was 
the highest joint infl ow into 
the two countries since 2019, 
and compares with outfl ows 
of $3.9bn in 2013.

India’s bonds have rallied 

over the past four months on 
the prospect of global index 
inclusion, and they extended 
gains in February after the 
government surprised the 
markets by announcing low-
er-than-estimated debt sales.

The government also said it 
planned to cut its budget defi -
cit to 5.1% of gross domestic 
product, below the 5.3% pre-
dicted by economists in a 
Bloomberg survey.

“India is long overdue for 
a credit rating upgrade” as 
reforms have improved its 
fundamentals and resilience, 
thus creating some of the best 
opportunities in equity and 
fi xed-income markets, said 
Kenneth Akintewe, head of 
Asian sovereign debt at abrdn 
Asia in Singapore.

Prime Minister Narendra 

Modi, who is standing for re-
election in May, referenced 
the Fragile Five in a speech to 
parliament this month. Dur-
ing the previous government, 
“the entire world used words 
like ‘Fragile Five’ and policy 
paralysis for India. And in our 
10 years — among the Top 5 
economies. That is how the 
world talks about us today,” he 
said.

The expression “Fragile 
Five” was coined by Morgan 
Stanley’s James Lord about 
a decade ago, identifying 
the countries as vulnerable 
economies. Lord is now global 
head of FX and EM strategy at 
the bank. 

A representative from Mor-
gan Stanley declined to com-
ment.

Indonesia has also taken 

great strides in improving its 
fi nances.

After temporarily breach-
ing the regulatory fi scal defi cit 
limit of 3% of gross domestic 
product in 2020 and 2021 due 
to Covid-related spending, 
the government narrowed the 
shortfall to 2.38% in 2022, one 
year earlier than projected. 
The fi scal gap shrank to 1.65% 
in 2023, below a revised pro-
jection of 2.28% made in July.

Indonesia has been very 
disciplined with keeping its 
fi scal defi cit below the 3% 
threshold, with the exception 
for a couple of years during 
Covid, said Stephen Chang, 
a fund manager at Pacifi c In-
vestment Management Co 
in Hong Kong. “Even with a 
new administration, we think 
some of these economic poli-
cies will continue.” 

An election to appoint a 
new Indonesian president on 
February 14 would previously 
have been a major risk factor 
for investors, but is currently 
seen as less of a concern given 
reforms are so entrenched.

That’s despite the fact 
that front-runner Prabowo 
Subianto has campaigned on 
promises such as free lunches 
for 83mn benefi ciaries, and 
said he’s comfortable with the 
nation increasing its debt lev-
els to as much as 50% of gross 
domestic product.

Markets have also been jit-
tery about the potential res-
ignation of Finance Minister 
Sri Mulyani Indrawati who has 
been credited with stabilising 
the government’s fi nances.

How Donald Trump’s candidacy tests the US constitution
By Gregory Korte 

Like no one before him, Donald Trump is at 

once a former president, a leading candidate 

to be nominated for the presidency again, 

and a criminal defendant. He faces 91 felony 

charges in four separate cases for conduct 

before, during and after his presidency, 

including conspiring to defraud the US in his 

eff orts to overturn his 2020 election loss, 

mishandling classified documents, and falsify-

ing business records to cover up hush money 

to an adult film actress. This unprecedented 

situation raises questions that previously 

would have been implausible law school 

hypotheticals. These are some of them.

1. Is Trump immune from 
prosecution as a former 
president? 

Trump says his eff orts to overturn his defeat 

by Joe Biden — the subject of two of the four 

criminal cases against him — were off icial acts 

and therefore immune from prosecution. His 

legal team notes that, in 2021, the Senate fell 

short of the two-thirds majority vote needed 

to convict him of an impeachment charge 

related to that same behaviour. Trump’s 

immunity claim was rejected on December 1 

by a US district judge who suggested he was 

seeking “the divine right of kings to evade the 

criminal accountability that governs his fel-

low citizens.” That decision was upheld by a 

unanimous decision of a three-judge appeals 

court panel on February 6. “For the purpose 

of this criminal case, former President Trump 

has become citizen Trump, with all of the 

defences of any other criminal defendant,” 

the panel said. “But any executive immunity 

that may have protected him while he served 

as president no longer protects him against 

this prosecution.” Trump has signalled that 

he will take his fight to the Supreme Court if 

necessary. That court in the past has held that 

presidents are entitled to sweeping protec-

tion over actions they took within the “outer 

perimeter” of their off icial duties. But that was 

about immunity from civil lawsuits. Trump 

is the first former president to face federal 

charges, so claims of immunity from criminal 

prosecution are uncharted territory.

2. Is someone convicted of 
a crime eligible to serve as 
president? 

Generally speaking, yes. The US Constitution 

says the president must be at least 35 years 

old, a natural-born citizen and a 14-year resi-

dent of the US; a clean criminal record is not 

a job requirement. The 14th Amendment to 

the Constitution, adopted after the Civil War 

and little-discussed for decades, does block 

from public off ice anyone who has “engaged 

in insurrection or rebellion” against the US. 

Trump was not charged with insurrection or 

rebellion. Still, many Americans say those 

terms apply to what happened on January 6, 

2021, when a violent pro-Trump mob attacked 

the US Capitol as Congress was certifying 

the results of the 2020 election. The attack 

followed a rally at which Trump repeated 

his false claims that the election had been 

fraudulently stolen from him.

3. Does the 14th Amendment 
make Trump ineligible to serve 
again? 

That question now sits squarely before the 

US Supreme Court. Two states, Colorado and 

Maine, have said they will keep Trump’s name 

off  presidential ballots on the basis of the 14th 

Amendment’s insurrection clause. Courts or 

election off icials in at least four other states 

have ruled in Trump’s favour. Trump asked 

the Supreme Court to overturn the Colorado 

ruling, and the court agreed to consider the 

case, scheduling arguments for February 8.

4. Could Trump, as president, 
pardon himself? 

Not if he’s convicted on state charges such 

as those he faces in New York and Georgia. 

That’s because the president’s constitutional 

power to “grant reprieves and pardons for of-

fences against the United States” applies only 

to federal crimes. As for the dozens of counts 

he faces in two federal prosecutions, legal 

scholars disagree on whether the president 

can self-pardon. Some point to the advice 

given by the Justice Department’s Off ice of 

Legal Counsel to President Richard Nixon in 

1974 in connection with the Watergate scan-

dal: “Under the fundamental rule that no one 

may be a judge in his own case, the President 

cannot pardon himself.” 

5. Could Trump, while 
president, be sent to prison? 

This is also unclear. There’s an argument 

that the president’s responsibilities would 

override the imperative to serve a prison sen-

tence. “Constitutionally you’d have a pretty 

good argument that you would have to let 

him out while he’s president,” said Brian Kalt, 

a Michigan State University law professor 

whose 2012 book, Constitutional Cliff hang-

ers: A Legal Guide for Presidents and Their 

Enemies, anticipated some of the current 

questions surrounding Trump.

6. Could Trump be president 
from prison? 

The logistical and security hurdles presented 

by a president behind bars boggle the mind. 

If it came to that, the 15 department heads 

who make up the presidential cabinet could 

declare the president “unable to discharge 

the powers and duties of his off ice” under the 

terms of the Constitution’s 25th Amendment 

and temporarily assign authority to the vice-

president. But, as Kalt writes, that amend-

ment is mainly viewed as applicable only if 

a president is “completely incapacitated” by, 

say, a stroke or severe dementia.

7. If elected, could Trump 
be removed by (another) 
impeachment? 

In the event Trump wins the presidency 

again, lawmakers could try once more to 

force his removal by arguing that his conduct 

related to January 6 meets the constitutional 

standard of “high crimes and misdemean-

ours.” Trump’s defenders would surely argue 

that his previous acquittal settled that issue. 

Any new impeachment approved by the 

House of Representatives would, like the last 

one, face a steep uphill battle to achieve the 

supermajority vote in the Senate required to 

remove a president from off ice.

Bloomberg QuickTake Q&A

Republican presidential candidate and 
former US President Donald Trump 
speaks as he holds a campaign rally at 
Coastal Carolina University ahead of the 
South Carolina Republican presidential 
primary in Conway, South Carolina, US on 
Saturday.

The headquarters of the People’s Bank of China (PBoC), the central bank, is pictured in Beijing (file). The bank projects a modest rebound in consumer 
costs, as the world’s second-largest economy battles its worst streak of price drops in years, reports Bloomberg. “Consumer prices are expected to 
rebound modestly,” the PBoC wrote in its quarterly monetary report published Thursday, in which it largely reiterated its assessment that monetary 
conditions are “reasonable and appropriate.” “The country is in a critical period of economic recovery and industrial transformation,” the central bank 
said, adding that “there is no long-term basis for deflation or inflation” since supply and demand is expected to improve. The reassurances from the central 
bank came hours after China reported that consumer prices fell in January at the fastest pace since the global financial crisis, piling pressure on the 
government to roll out more support for the economy.

China central bank sees ‘modest’ rebound for consumer costs

Japan earmarks 
$300mn to fi re 
up chip research 
at home
Bloomberg
Tokyo

Japan will spend as much as ¥45bn ($300mn) to back 
a research group developing advanced chip technol-
ogy, part of a national push to catch up in semicon-

ductor manufacturing.
The Ministry of Economy, Trade and Industry said it 

approved outsourcing research on cutting-edge fabri-
cation tech to Leading-edge Semiconductor Technol-
ogy Center. The year-old organisation was set up to 
assemble Japan’s researchers in areas such as nanotech-
nology, materials and artifi cial intelligence and support 
chip manufacturing at state-backed Rapidus Corp.

“We outsource research and development that the 
government deems is necessary but is too risky for the 
private sector to carry out,” Hidemichi Shimizu, direc-
tor of METI’s strategy offi  ce for the software and infor-
mation services industry, said at a news briefi ng on Fri-
day. The contract is for up to fi ve years and would span 
chip technology for 2 nanometres and beyond, as well as 
AI-enabling chip design, he said.

LSTC aims to develop 1.4nm chip manufacturing 
knowhow by 2028 that it plans to share with Rapidus.

Rapidus is spending billions of dollars in subsidies on 
a longshot bid to produce advanced 2nm chips in Chi-
tose in Japan’s northernmost prefecture of Hokkaido and 
compete with Taiwan Semiconductor Manufacturing Co 
and Samsung Electronics Co. The startup aims to create 
a cycle that sparks new demand in parallel with develop-
ing cutting-edge technology, Rapidus Chairman Tetsuro 
Higashi said at a press conference on Friday.
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Saudi Arabia said to 
line up Goldman, Citi 
for Aramco share sale

Bloomberg
Riyadh

Saudi Arabia is set to hire banks 
including Citigroup Inc, Gold-
man Sachs Group Inc and 

HSBC Holdings Plc for a second-
ary share sale in Aramco, a deal that 
would raise about $20bn and rank 
among the biggest off erings in re-
cent years, people familiar with the 
matter have said.

The world’s biggest oil exporter 
is also in talks with other banks as it 
pulls together a roster of advisers for 
the off er that may come in the next 
few weeks, the people said, asking 
not to be identifi ed because the in-
formation is private.

The lineup of advisers may still 
change, the people said. There’s no 
fi nal decision on the timing of the 
sale or the number of shares the 
government will sell, and the off er-
ing could yet be delayed, they said.

Aramco, Citigroup, Goldman and 
HSBC declined to comment last 
week.

Some of these Wall Street banks 
also worked on Aramco’s initial pub-
lic off ering in 2019, when they were 
paid minuscule fees by global stand-
ards. They’re now coming back to 
work on the follow-on off er, which 
may also help them get other busi-
ness in the kingdom as Crown Prince 
Mohammed bin Salman pushes 
ahead with an ambitious plan to 

diversify the economy. The chal-
lenge for any new Aramco share sale 
would be attracting new investors. 
Many international fi rms had balked 
at the Saudi government’s valuation 
expectations and Aramco’s low yield 
compared with industry peers dur-
ing the IPO. That left the deal mostly 
relying on local retail investors and 
wealthy family offi  ces.

Although the company, with a 
$2tn market value, has introduced 
a new mechanism to boost divi-
dends in an attempt to attract more 
investors and improve liquidity, 
it still lags peers. Aramco’s price-
to-earnings ratio tops that of Shell 
Plc, BP Plc and Exxon Mobil Corp, 
according to data compiled by 
Bloomberg.

Still, many of the world’s top asset 
managers have invested in Aramco, 
in part because of its weighting in 
the Saudi stock index.

Aramco raised about $30bn in the 
world’s largest IPO, paying out just 
over $100mn in fees. In comparison, 
banks including Goldman and JPMor-
gan Chase & Co split about $60mn 
from helping Peloton Interactive Inc 
raise $1.2bn in 2019. Chinese inter-
net giant Alibaba Group Holding Ltd, 
which raised $25bn in its 2014 IPO, 
paid about $300mn to its underwrit-
ers including performance fees.

Advisers working on Aramco’s 
latest off er will likely have to con-
tend with similarly low fees that are 
common in the region.

Future-ready CEOs in Qatar 
prioritise transformation 
and climate action: PwC
Chief executive offi  c-

ers (CEOs) in Qatar have 
demonstrated an opti-

mistic outlook on long-term 
economic growth prospects, 
underpinned by the robust Qa-
tar National Vision 2030 and 
the enduring legacy of the 2022 
FIFA World Cup, according to the 
fi ndings of PwC Middle East’s 
27th Annual CEO Survey. 

The survey highlights that 
84% of CEOs in Qatar are opti-
mistic about the country’s eco-
nomic prospects over the next 12 
months. This sentiment signifi -
cantly surpasses the global (44%) 
and regional (73%) averages.

The positivity is also refl ected 
in the confi dence of CEOs in 
their own company’s revenue 
growth, with 39% of leaders in-
dicating extreme confi dence for 
the next 12 months. This confi -
dence is further amplifi ed when 
looking at the next three years, 
with 68% expressing confi dence 
in sustained revenue growth, 
outpacing the global average of 
49%. 

Given the region’s positive 
growth trajectory, coupled with 
confi dence in revenue growth, 
71% of CEOs in Qatar indicated 
that they were likely to increase 
their companies’ headcount in 
2024, compared to 39% of their 
global peers. 

More than half said they were 
likely to increase the prices of 
products and services, anticipat-
ing an increased market demand 
and 84% of business leaders re-
ported an increased market share 
of more than 5% in the last three 

years, signifi cantly higher than 
49% of their global peers. 

At the core of Qatar’s eco-
nomic growth is a drive for rein-
vention and tech transformation. 
CEOs acknowledge the necessity 
to evolve with a strong emphasis 
on adopting new technologies 
and diversifying product and 
service off erings. This shift is 
seen as essential to staying agile 
and resilient in a rapidly chang-
ing market landscape.

Seventy-seven percent of Qa-
tar CEOs (vs 68% of CEOs glo-
bally) agreed that among emerg-
ing technologies, GenAI would 
signifi cantly impact their com-
pany’s competitive advantage in 
their respective industries, while 
an equal number said it would 
improve the way the company 
creates, delivers and captures 
value. 

More than three quarters also 
indicated that embracing GenAI 
would require the workforce to 
develop new skills.  

A greater majority of Qatar’s 
business leaders (87%) agreed 
that GenAI will increase their 
effi  ciency at work, higher than 
64% of their peers, globally, 
while an equal number felt it 
would increase effi  ciency of 
employees as well, signifi cantly, 
higher than the global average 
of 59%. Refl ecting on GenAI’s 
potential to reshape business 
economics, 68% of CEOs in 
Qatar indicated that it would 
increase revenue, while more 
than three quarters said it would 
increase profi tability in the next 
12 months. 

Despite the benefi ts of using 
GenAI, CEOs in Qatar revealed 
their concern about keeping data 

secure. Seventy-four percent in-
dicated that cybersecurity risks 
were front of mind, higher than 
the global average of 64%. This 
was followed by concerns about 
infl ation (39%) and macroeco-
nomic volatility (32%).

The climate agenda also fea-
tures prominently in the survey. 
Almost half of the CEOs in Qatar 
have accepted lower returns on 
climate-friendly investments in 
the last 12 months, higher than 
the global average of 41% and 
even higher than their Middle 
East counterparts (37%). This 
indicates a keenness in address-
ing the adverse eff ects of climate 
change and the transition to-
wards a sustainable future.

Over half of the CEOs in Qatar 
are committed to improving the 
energy effi  ciency of their busi-
nesses. Forty-two percent of 
leaders were also developing new 
climate-friendly products, serv-
ices, or technologies, and 39% 
were incorporating climate risks 
into their fi nancial planning, 
which is slightly higher than the 
global average. 

Looking ahead, CEOs in lead-
ing Qatar companies can lever-
age opportunities that arise from 
the rapid transformation taking 
place, and focus on the non-oil 
sectors as part of the nation’s 
diversifi cation initiatives. The 
report also emphasises the im-
portance of developing eff ective 
cybersecurity strategies, upskill-
ing the workforce to embrace 
GenAI and tackle climate change, 
and investing in climate-friendly 
solutions.

QSTP-incubated startup holds life skills workshops to empower Qatari youth
Muallemi, an edtech startup incu-

bated at Qatar Science & Technology 

Park (QSTP) – a member of Qatar 

Foundation – has successfully con-

cluded a three-month programme 

focused on providing life skills and 

leadership training to pre-university 

and university Qatari students aged 

between 14 and 19, and 20 and 25.

Organised in partnership with the 

Ministry of Sports and Youth and the 

Nama Centre, a non-profit organisa-

tion for youth and entrepreneur 

empowerment, the programme 

featured a range of workshops to 

enhance the leadership competen-

cies and employability skills of the 

participants.

To nurture future leaders, the 

workshops trained students on 

three distinct sets of skills covering 

foundational skills, such as digital 

literacy, communication, teamwork; 

core competencies including basics 

of coding, creativity and innovation, 

eff ective leadership; and advanced 

competencies around financial 

knowledge, cultural diversity, project 

management, and awareness of 

sustainability. The workshops lever-

aged Muallemi’s newly launched 

online learning platform to provide 

participants with an innovative and 

engaging educational experience. 

The Muallemi platform serves as a 

comprehensive tool for summaris-

ing learning, tracking progress, 

and assessing performance via an 

interactive dashboard. The platform 

offers one-to-one personalised 

learning for students via online 

programmes. These are focused on 

English, Mathematics, and Science 

and cover all types of school cur-

riculum.

“As a rising startup in the educational 

technology space in Qatar, Muallemi 

is committed to continuous improve-

ment and innovation. We are grateful 

for QSTP’s consistent support and 

guidance which has been essential 

to our growth. We have been actively 

researching and collaborating with 

local stakeholders to implement new 

and modern teaching methods to 

counter challenges associated with 

hard skills education in Qatar,” said 

Abdulrahman al-Thani, founder and 

CEO of Muallemi.

He added: “The life skills and leader-

ship programme was a pioneering 

initiative that used technology for 

skills development among youth, 

off ering an alternative to conven-

tional workshops. The programme 

uncovered remarkable enthusiasm 

of Qatari youth for self-improvement 

and learning, especially when pro-

vided with a learning environment 

that fosters active engagement, and 

collaboration.”

Maha al-Romaihi, director of 

Planning, Quality and Innovation 

Department, Ministry of Sports and 

Youth, said: “Muallemi’s life skills and 

leadership development programme 

aligns with the ministry’s strategic 

objectives for the development, 

active participation, and integration 

of Qatari youth into the society. The 

programme’s focus on introducing 

students to real-life challenges, allow-

ing them to explore their strengths 

and gain essential leadership skills 

in an interactive environment con-

tributes to fostering the next wave of 

Qatari leaders.

“The ministry takes pride in working 

alongside local stakeholders such as 

QSTP to further build Qatar’s thriving 

innovation and entrepreneurship 

ecosystem and collectively acceler-

ate Qatar’s transition to a knowledge-

based economy.”

Mohamed Zebian, QSTP program 

manager - Acceleration, said: “Build-

ing critical skills among our younger 

generation is vital to cultivating the 

problem solvers and changemakers 

of tomorrow so they can serve as the 

fundamental pillars of empowered 

societies. 

“It is incredibly fulfilling to see 

Muallemi, a startup incubated at our 

premises, drive impact in this area 

through its life skills and leadership 

programme. This important initiative 

showcases the value of innovative 

technology in enabling positive 

learning experiences and preparing 

youth to become more productive 

and engaged members of society, 

who will contribute to its economic 

growth.”

According to Logan Cochrane, associ-

ate professor at Hamad Bin Khalifa 

University and advisory board mem-

ber at Muallemi, life skills workshops 

are important for personal growth. 

They provide young individuals with 

essential skills for everyday living, 

boost confidence, and improve well-

being. Such workshops also enhance 

employability and sociability for 

participants.

Muallemi is one of the 18 startups 

incubated at the QSTP Incubation 

Centre. The centre is focused on 

accelerating the establishment and 

growth of promising tech startups 

through its extensive support serv-

ices and facilities.

QICDRC launches Case Digest in 
partnership with LexisNexis
The Qatar International Court and Dispute Reso-

lution Centre (QICDRC) and LexisNexis Middle 

East have recently concluded the QICDRC Case 

Digest launch with LexisNexis seminar.

The event marked a significant milestone for 

both organisations, bringing together legal 

professionals and scholars in a forum that 

advanced insightful discussions and meaningful 

interactions. 

The seminar, moderated by Umar Azmeh, 

registrar of QICDRC, featured Alex Whyatt from 

Eversheds Sutherland, Dr Reem al-Ansari from 

the Al-Ansari Law Firm, and Roscoe Stuart Banks 

from the Qatar Financial Centre. The speakers 

explored various cases handled by QICDRC, 

sharing their experiences, strategies, and in-

sights. Beyond individual cases, the discussions 

extended to broader legal developments within 

the jurisdiction. 

Faisal Rashid al-Sahouti, CEO of QICDRC, 

stated: “The launch of the QICDRC Case Digest 

demonstrates our commitment to transparency 

and knowledge sharing in the legal commu-

nity. This initiative aligns with our mission to 

provide accessible resources that contribute 

to the continuous development of Qatar’s legal 

landscape.”

The QICDRC Case Digest serves as a valu-

able resource off ering an examination of the 

various cases handled by the court. Attendees 

had the unique opportunity to gain first-hand 

knowledge from the legal experts who actively 

participated in these cases. The event created 

a collaborative environment that facilitated en-

gagement and networking among legal profes-

sionals. As QICDRC experienced a 120% increase 

in its caseload from 2022-2023, the significance 

of the Case Digest became more pronounced. 

This digest will be readily accessible on the 

court’s off icial website bi-annually, ensuring 

open availability to the public and providing 

valuable insights into our judicial proceedings.

CEOs in Qatar have demonstrated an optimistic outlook 
on long-term economic growth prospects, underpinned 
by the robust Qatar National Vision 2030 and the enduring 
legacy of the 2022 FIFA World Cup, according to the 
fi ndings of PwC Middle East’s 27th Annual CEO Survey

Moderated by Umar Azmeh, registrar of QICDRC, the seminar featured Alex Whyatt from 
Eversheds Sutherland, Dr Reem al-Ansari from the Al-Ansari Law Firm, and Roscoe Stuart 
Banks from the Qatar Financial Centre.

Participants of the life skills and leadership training programme.
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Qatar Chamber seeks to enhance 
commercial ties with Australia
Qatar Chamber first vice-chairman 
Mohamed bin Towar al-Kuwari 
recently held a meeting with Lyall 
Gorman, deputy president of the 
Australian Chamber of Commerce 
and Industry (ACCI), at the 
chamber’s Doha headquarters.
The meeting focused on enhancing 
co-operation between both sides 
for the advantage of the private 
sector, as well as the opportunities 
and investment climate in both 
countries.
It also discussed the possibility 
of signing a memorandum of 
understanding between both 
chambers to forge cooperation, 
exchange information and visits, 
and co-ordinate bilateral meetings.
Al-Kuwari said the Qatari private 
sector is interested in learning 
about investment opportunities 
available in Australia and forging 
partnerships, noting that it is timely 
for expanding mutual investments 
in the private sector and developing 
trade volume.
He said Australian investors are 
welcome to invest in Qatar, which 
owns an attractive investment 
environment, a world-class 
infrastructure, and leading 
legislation. He also underscored the 

chamber’s preparedness to assist 
Australian investors willing to enter 
the Qatari market. Gorman said the 
visit aimed to coordinate with Qatar 
Chamber to enhance cooperation 
between the two chambers, thereby 
serving the business communities 
in both countries and increasing the 
volume of trade between Qatar and 
Australia. 
He highlighted the success of joint 
investments between the two 
countries and identified several 
areas where co-operation could be 
expanded, such as food security, 

contracting, education, and 
agricultural technology.
Gorman also emphasised that 
Australian businessmen are 
eager to explore investment 
opportunities in Qatar. He stressed 
the importance of strengthening 
cooperation between the Qatar 
Chamber and the Australian 
Arab Chamber, suggesting the 
organisation of seminars and 
meetings for businessmen 
from both countries to promote 
investment opportunities and 
explore potential joint ventures.

Qatar Chamber first vice-chairman Mohamed bin Towar al-Kuwari during 
a meeting with Lyall Gorman, deputy president of the Australian 
Chamber of Commerce and Industry.

Qatar Chamber holds 31st training 
programme for customs brokers

Qatar Chamber recently 
launched the 31st ses-
sion of the training pro-

gramme for customs brokers and 
representatives.

The programme, which is be-
ing held in co-operation with the 
General Authority of Customs, 
aims to qualify workers in the 
fi eld of customs clearance and 
inform them of the regulations, 
laws, and procedures relating to 
customs clearance. 

It also seeks to improve the 
customs clearance profession 
and develop the performance of 
workers in this sector, in addi-
tion to providing distinguished 
customs services to the public 
and reducing the congestion on 
customs ports.

Several customs experts will 
conduct lectures in the course, 
which will touch on numerous 
topics, including preferential 
international agreements, cus-
toms procedures, customs tariff s 
under the harmonised system, 
provisions and rules of origin, 
customs law, and the Al-Nadeeb 
Programme.

It is noteworthy that the pro-

gramme, which was launched in 
2015, qualifi ed a large number of 
customs brokers, who received 
a certifi ed certifi cate from the 
chamber at the end of the pro-
gramme, qualifying them for the 
fi nal test that is held at the Gen-
eral Authority of Customs.

Qatar Chamber regular-

ly holds the Customs Pro-
gramme, which is important 
to the Qatari business com-
munity as it qualifies customs 
brokers and prepares them for 
the labour market, thereby 
facilitating and accelerating 
procedures for clearing ship-
ments from ports.

The programme, which is being held in co-operation with the General 
Authority of Customs, aims to qualify workers in the field of customs 
clearance and inform them of the regulations, laws, and procedures 
relating to customs clearance.

JETCO seen to boost 
Qatar-Turkiye economic, 
commercial co-operation
Qatar Chamber chairman 

Sheikh Khalifa bin Jassim 
bin al-Thani has said the 

Qatar-Turkiye Joint Economic 
and Trade Commission (JETCO) 
would be a valuable addition to 
the co-operation process between 
countries.

During JETCO’s initial meeting 
held in Istanbul, Sheikh Khalifa 
noted that the commission would 
play a major role in enhancing co-
operation between the Qatari pri-
vate sector and its Turkish coun-
terpart to advance intra-regional 
trade and exchange investments in 
both countries.

Speaking at the meeting, which 
was presided over by HE the Min-
ister of Commerce and Industry 
Sheikh Mohamed bin Hamad bin 
Qassim al-Abdullah al-Thani and 
Dr Omer Bulat, Turkiye’s Minister 
of Trade, Sheikh Khalifa discussed 
the outcome of the Qatar-Turkey 
Business Forum, which was held 
before JETCO’s “successful” 
meeting with representatives of 
Qatari and Turkish companies.

Sheikh Khalifa said the forum 
addressed the prospects for coop-
eration and partnership between 
the Qatari and Turkish private 
sectors. It focused on enhancing 
joint co-operation and exploring 
areas and opportunities available 
for co-operation between busi-
ness sectors of both sides. He not-
ed that constructive discussions 
and bilateral meetings among Qa-
tari and Turkish business owners 
and investors were also held dur-
ing the forum.

On the sidelines of the Qatar-
Turkiye Business Forum, numer-
ous bilateral meetings were held 
between Qatari and Turkish busi-
nessmen. Sheikh Khalifa lauded 
the active participation of Qatari 
businessmen in the forum and 
during bilateral meetings, empha-

sising their interest in developing 
co-operation with their Turkish 
counterparts.

The bilateral meetings dis-
cussed the establishment of 
commercial alliances and joint 
ventures between both sides. 
Moreover, the meetings explored 
an initial agreement to establish 
joint projects in Qatar and Turkiye 
and increase the trade exchange 
between both sides.

Qatar Chamber board member 
Mohamed bin Ahmed al-Obaidli 
stated that bilateral meetings be-
tween business owners from both 
countries affi  rmed a genuine de-
sire to enhance co-operation and 
activate intra-trade, noting a 
common concern to bolster com-

mercial co-operation, establish 
joint projects in both Qatar and 
Turkiye and promote exports and 
imports between the two sides.

Qatar Chamber board member 
Abdulla bin Mohamed al-Emadi 
said these meetings witnessed 
broad participation from Qatari 
and Turkish companies, which 
reviewed all necessary aspects to 
foster co-operation and partner-
ship across various sectors.

Qatari businessman Sheikh 
Mohamed bin Abdulrahman al-
Thani said the forum provided an 
important opportunity for par-
ticipants to discuss enhancing co-
operation between business sec-
tors, adding that he held meetings 
with many Turkish businessmen 

and chairmen of Turkish com-
panies, where they reviewed the 
possibility of forging commercial 
alliances in various sectors, such 
as industry, renewable energy, and 
automobiles, among others.

Similarly, businessman Hany 
al-Hamad said the meetings 
between business owners from 
both countries were “fruitful,” 
noting that they provided the 
opportunity to discuss co-oper-
ation between Qatari and Turk-
ish companies.

Meanwhile, Sheikh Khalifa 
held a meeting with the Union of 
Chambers and Commodity Ex-
changes of Türkiye (TOBB) presi-
dent Rifat Hisarciklioglu also in 
Istanbul in the presence of al-
Obaidli and al-Emadi.

The meeting reviewed co-oper-
ation relations between both par-
ties, discussed ways to enhance 
cooperation between the Qatari 
and Turkish private sectors, and 
aimed to stimulate business own-
ers from both countries to estab-
lish more commercial alliances 
and joint ventures.

Sheikh Khalifa emphasised the 
signifi cance of holding meetings 
and mutual visits, noting that 
this would bolster co-operation 
between both parties, thereby 
developing the trade volume and 
mutual investments of the two 
countries. He also stressed that 
Qatar Chamber and the TOBB 
“enjoy distinct relations.”

On the other hand, Hisarcik-
lioglu lauded the distinguished 
relations between both sides, not-
ing that this distinction of rela-
tions stems from the strong ties 
between both countries. He also 
emphasised the common desire 
of both parties to develop co-op-
eration between Qatari and Turk-
ish business sectors and enhance 
bilateral relations to higher levels.

Qatar Chamber chairman Sheikh Khalifa bin Jassim bin al-Thani and 
board members Mohamed bin Ahmed al-Obaidli and Abdulla bin 
Mohamed al-Emadi together with Union of Chambers and Commodity 
Exchanges of Türkiye president Rifat Hisarciklioglu on the sidelines of 
the forum.

2022 FIFA World Cup 
contributes 1% to 
Qatar’s GDP; generated 
‘positive’ regional 
spillover, says IMF
By Santhosh V Perumal
Business Reporter

The 2022 FIFA World Cup (WC) has 

been estimated to have contributed 

1% of Qatar’s GDP (gross domestic 

product) and generated “positive” 

regional spillovers, according to the 

International Monetary Fund (IMF).

“Near-term contributions to 

Qatar’s economy, from visitors’ 

spending and WC-related broadcast-

ing revenue, of up to 1% of GDP were 

comparable to cross-country experi-

ences,” the IMF said after its Article 

IV consultation with Qatar.

Tourism spending by visitors and 

WC-related broadcasting revenue 

are estimated at $2.3–4.1bn. In gross 

value added terms, these would 

equate to $1.6–2.4bn or 0.7–1% of 

Qatar’s 2022 GDP.

“The growth contribution range 

is comparable to that from the 2002 

FIFA World Cup to Korea’s economy 

of $713mn or 1.1% of Qatar’s 2002 

GDP,” it said, adding: “The WC 

contributed to Qatar and regional 

economies and has left a legacy that 

can be leveraged to boost Qatar’s 

potential growth.”

The event generated positive 

regional economic spillovers as a 

sizeable share of spectators stayed 

in and commuted from neighbour-

ing GCC (Gulf Co-operation Council) 

countries, it said.

Highlighting near-term spillovers 

to other GCC countries are estimated 

to be smaller; IMF said those from 

the tournament to the UAE, the 

largest recipient country other than 

Qatar, are estimated to be up to 0.1% 

of the UAE’s estimated 2022 GDP.

The longer-term contributions 

were “significant” — the large 

investment in general infrastructure 

ahead of the WC drove much of the 

nonhydrocarbon sector’s growth in 

the past decade. The high-quality 

infrastructure and global visibility 

brought by the WC should be lever-

aged to further promote diversifica-

tion and achieve the National Vision 

2030, it said. “Visibility brought by 

the WC has supported strong tour-

ism in 2023 and, together with the 

implementation of National Tourism 

Sector Strategy, it could boost tour-

ism further over the medium and 

long term,” it said.

This analysis is based on public 

capital spending, most of which 

likely represented infrastructure 

spending during the last decade. 

Public investment boosts output 

growth through a range of channels, 

including by providing the right 

infrastructure to promote private 

investment and create jobs both 

directly and indirectly.

During 2011–22, capital spending 

by the government grew on average 

by slightly below 6% per annum 

in real terms, reaching $230bn 

equivalent cumulatively (in nominal 

terms), comparable to the estimated 

range for the nation’s decade-long 

infrastructure programme of 

$200–300bn. During 2011–19, that 

is, when Covid-19-related slowdown 

in spending is removed, public 

capital spending grew by over 9% 

per annum in real terms, and totalled 

$170bn equivalent (in nominal terms).

Applying long-term fiscal 

multiplies of 0.8 and 1.0, guided by 

estimates for GCC economies in the 

literature, long-term contributions 

of public capital spending to non-

hydrocarbon output growth are 5–6 

percentage points for 2011–22. They 

are 7–9 percentage points when data 

for 2011–19 are used.

“These ranges are broadly com-

parable to actual nonhydrocarbon 

output growth during the periods, 

suggesting that the large public 

investment programme in the run 

up to the WC was a key growth 

driver for the non-hydrocarbon 

economy,” IMF said. The report 

also highlighted that variation in 

nighttime luminosity around the 

World Cup also suggests that the 

event’s near-term contributions to 

Qatar’s economy were “positive”.

‘ECB needs to start cutting rates soon’
Bloomberg
Genoa

The European Central Bank (ECB) 
will soon need to start cutting in-
terest rates, according to Govern-

ing Council member Fabio Panetta.
“Macroeconomic conditions suggest 

that disinfl ation is at an advanced stage, 
and progress toward the 2% target con-
tinues to be rapid,” he said on Saturday at 
the annual Assiom Forex event in Genoa. 
“The time for reversal of the monetary 
policy stance is fast approaching.” 

ECB offi  cials are preparing to loosen 
policy this year — probably from April 
or June — with investors leaning toward 
the earlier of the two. The outcome will 
hinge on infl ation, which has plunged 
over recent months but isn’t expected to 
meet the 2% target again until next year.

“There has been no upward de-an-
choring of infl ation expectations — if 
anything downside risks are emerging,” 
Panetta said. “Concerns about the hy-
pothesis of persistently high core in-

fl ation have also proven groundless.” 
Several policymakers have suggested 
that wage increases could feed through 
to consumer-price growth and the ECB 
needs to wait for those data. The Italian 
central bank chief, known for his dovish 
stance, said such a threat is exaggerated. 

“The risk remains that still strong 
nominal wage growth could reignite 
infl ation,” Panetta said. “This possibil-
ity should not be underestimated, but a 
closer look at the data allays these con-
cerns.” He also warned against delaying 
a move too much. 

“If monetary policy were to take too 
long to accompany the ongoing disinfl a-
tion, downside risks to infl ation could 
emerge that would confl ict with the sym-
metrical nature of the objective set by the 
ECB’s Governing Council,” he said.

Some offi  cials have started thinking 
about how to pace easing once it starts. 
Panetta joined colleagues pushing for a 
step-by-step approach.

“We need to consider the pros and 
cons of cutting interest rates quickly and 
gradually, as opposed to later and more 
aggressively, which could increase vola-
tility in fi nancial markets and economic 
activity,” he said.

Speaking about Italy’s economic 
outlook, Panetta pointed out that the 
deficit will decrease but debt is un-
likely to shrink.

Treasury yields touch 2024 highs 
with inflation back in focus
Bloomberg
Washington

Treasury yields rose further — with some 
reaching year-to-date highs — ahead of 
inflation data that comprise the market’s next 
test after this week’s auctions went off  without 
a hitch. 
Showing how sensitive the market is to price 
pressures, bonds briefly pared losses after 
revisions to last year’s consumer price index 
readings included a slight downward revision 
to December’s increase. January data are 
slated to be released on February 13. Two- 
and five-year yields touched their highest 
levels since December 13 before the revisions 
and moved back toward those levels after 
the brief pullback. The CPI revisions left the 
annualised core inflation rate for the fourth 
quarter unchanged at 3.3%, and revisions to 
the headline figure were minimal. 
“Up to this point, the narrative of moderating 
inflation has not been challenged, and in this 
light, next week’s CPI report carries some 
risk,” said Mark Dowding, chief executive 

off icer at RBC BlueBay Asset Management. 
Surveys showing an increase in wages and 
prices paid suggest “policymakers can’t aff ord 
to become too complacent.”
Focus is shifting to January’s inflation reading 
on Tuesday after buyers snapped up more 
than $120bn of bond issuance this week, 
including a record $42bn 10-year auction. 
Despite the large supply, the bonds were 
awarded at a higher price than market rates 
going into the auction, a sign that the highest 
yields in months are proving adequate.
Evidence that inflation eased further at the 
start of the year will be a balm to Treasuries, 
which sold off  sharply this month as 
surprisingly strong economic data forced 
traders to recalibrate bets on the timing of the 
Federal Reserve’s first interest rate cut. 
UK January inflation data is also due out next 
week. “It’s important to keep in mind that 
both countries showed December CPI prints 
that were above market expectations, which 
highlights that the road towards target is 
unlikely to be a straight line,” Felipe Villarroel, 
portfolio manager at TwentyFour Asset 
Management, wrote in a note. 

Fabio Panetta, governing council 
member of the European Central Bank.
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The ESG backlash gets complicated
By Fahad Badar

Making investment decisions 
on the basis of a company’s 
record on environmental, 
social and governance (ESG) 
matters has provoked a 
backlash from some investors 
and politicians. The underlying 
issues are surprisingly 
complex

The business and financial sections 
of news media used to be rather 
dry and technical, not directly 
aff ected by partisan political 
activism. That has changed 
in recent years. The idea that 
investment managers should seek 
to ensure that the companies they 
invest in are responsible, in social 
and environmental matters, has 
grown. The abbreviation ESG, 
for environmental, social and 
governance issues, with associated 
rankings, has become more 
common. 
Conservative commentators 
have protested. They make the 

case that the purpose of asset 
managers is to exercise good 
investment returns – not engage 
in political activism with other 
people’s money. The backlash has 
been particularly strong in the 
US, where some Republican-run 
states have disinvested in ESG 
funds, and investment managers 
promoting them, arguing that it is 
a ‘woke’ agenda. Some 18 states 
have passed legislation banning 
discrimination against investing in 
fossil fuel or arms companies. 
In terms of respecting the fiduciary 
duty of investment managers, the 
critics of ESG-guided investment 
have a point. There is a counter-
argument, however, which is that 
a good ESG rating can be viewed 
as a proxy for sound governance 
and sensible strategy. Many 
writers advocating the approach 
are relatively conservative (with a 
small ‘c’) academics in the Harvard 
Business Review, not activists from 
the left of politics. Where things 
have become complicated is that 
some funds with high ESG ratings 
have not produced good returns in 

the past couple of years.
It is possible to view the issues 
as complementary to more 
conventional assessments of a 
company’s prospects; to see a 
good ESG rating as necessary, 
but not suff icient, to qualify for 
investment. Moreover, a narrow 
focus on the financials can become 
too short-term: If investment 
is curbed to boost short-term 
earnings, this can ultimately lead to 
declining company performance. 
A strong ESG rating may be 
an indicator of a longer-term 
perspective, but sensibly needs to 
take its place alongside rigorous 
assessment of financial health, 
calibre of management, company 
strategy and prospects.
There are technical, as well as 
political, issues regarding ESG as 
an indicator. There is no agreed, 
universal standard, and there are 
diff erent agencies that provide a 
rating, using diff erent methods. 
They are restricted to information 
that is in the public domain – 
statements by the company itself, 
court rulings and media reports on 

matters such as minimum wage or 
environmental breaches. Also, the 
three categories are quite diff erent 
from each other, so they are not 
obviously well-represented by an 
aggregated ranking. 
Then there is climate change: 
The argument for taking it into 
account as an investor is that the 
risk is of a diff erent nature and 
dimension to others; it threatens 
severe upheaval to just about 
any business model over the 
longer term. Encouraging net zero 
policies is a rational consideration 
for investors, many argue, not a 
political choice, especially those 
with a long-term horizon, such as 
pension funds. 
Extreme weather events and 
changes to climatic conditions are 
already aff ecting the insurance 
sector, tourism, and agriculture. High 
temperatures in southern Spain, for 
example, have led to warnings from 
scientists that olive oil production 
is likely to fall by 30% owing to 
higher temperatures and drought 
– warnings that were made even 
before the drought and high winter 

temperatures recorded this year. 
In summer 2023, tourism bookings 
fell and flight cancellations rose in 
the Mediterranean after wildfires 
destroyed large areas of forest and 
housing in Greece, Italy, Tunisia and 
Algeria. 
For all the heat of partisan debates 
over ESG-related investments, the 
impact of the political controversy 
on investment decisions may be 
limited. A report on the issue by 
the Financial Times in December 
noted only a small impact of 
disinvestment campaigns by 
conservatives. High-profile fund 
managers such as Larry Fink of 
BlackRock are less likely to boast 
about taking environmental 
considerations into account 
compared with a couple of years 
ago, and ESG indicators may be 
subject to more rigorous scrutiny, 
but the environment itself will 
dictate certain shifts in investment, 
and there will always be pressure 
for transparency on labour and 
environmental matters.
The Qatar National Vision 2030 
underlines the importance of social 

and environmental responsibilities. 
The 2022 FIFA World Cup was 
carbon-neutral, and both the Qatar 
Financial Market Authority and the 
Qatar Stock Exchange encourage 
listed companies to report on their 
ESG actions. Being socially and 
environmentally responsible is fine, 
indeed necessary, in public policy. 
The ESG rating may not work well 
as the primary guide for investing, 
but the underlying issues are not 
going to go away.

 The author is a Qatari banker, with 
many years of experience in the 
banking sector in senior positions.

Barwa Real Estate reports 
QR1.229bn net profit in 2023
Barwa Real Estate Company has achieved 
a QR1.229bn net profit in 2023 compared 
to the QR1.138bn recorded in the previous 
year, according to the company filing on 
the Qatar Stock Exchange.
Earnings per share (EPS) amounted to 
QR0.316 in 2023 compared to an EPS of 

QR0.292 in the previous year. The board 
of directors proposed the distribution of a 
cash dividend of 18% at the rate of QR0.18 
per share. 
The proposed cash dividend is subject to 
the approval of the shareholders’ general 
assembly.

Ooredoo launches new Aamali 
solution for businesses
Ooredoo has introduced three new plans to 

provide businesses with solutions tailored to 

their specific business needs. 

Customers will be able to choose between 

a budget-friendly Standard plan, which 

off ers generous call and SMS allowances, 

and the necessary data speed to keep them 

connected. 

Businesses needing a higher data speed, 

calling minutes and SMS bundles can opt for 

the ‘Advanced plan’.

For ‘power users’, Ooredoo has designed 

the ‘Premium plan’, ensuring that customers 

enjoy a higher data speed with protection, 

unlimited calling minutes, SMS allowances, 

and a seamless experience for those who 

heavily rely on their mobile devices for work 

and leisure.

Business customers can also use the 

network’s tailored business mobile add-ons, 

including amplified data and local calling 

allowances, international destination calling, 

and our pioneering feature, the ‘International 

Zone Calling’, which off ers the flexibility to al-

locate minutes to the most frequently dialled 

international zones.

Commenting on the new launch, Thani Ali 

al-Malki, Ooredoo Qatar chief business off icer 

said: “Aamali’s Build Your Own Plan solution 

aims to support businesses of all sizes by 

enabling them to take charge of their mobile 

plans and realise their project goals. 

“The company’s commitment to meeting 

business’ unique needs facilitates a real ease 

of use in the self-service, competitive pricing, 

and convenience of the BYOP platform, which 

is attractive for those whose needs evolve as 

they establish and grow their businesses.”

Ministry of Commerce 
and Industry wins 
‘Qatar Government 
Excellence Award’
The Ministry of Commerce and 

Industry (MoCI) has won the 
‘Qatar Government Excellence 

Award’ on the sidelines of its partici-
pation in the Excellence Category for 
Ministries. 

HE the Prime Minister and Minis-
ter of Foreign Affairs Sheikh Mohamed 
bin Abdulrahman bin Jassim al-Thani 
handed over the award to HE the Min-
ister of Commerce and Industry Sheikh 

Mohamed bin Hamad bin Qassim al-
Thani during a ceremony in Doha yes-
terday and attended by several minis-
ters and senior officials.

The Qatar Government Excellence 
Award aims to increase the efficiency 
and effectiveness of the governmen-
tal sector and the services it provides 
to customers to meet the needs of the 
Qatari society and build a flexible gov-
ernmental sector while maintaining the 

quality of performance. It also seeks to 
qualify human talents to fulfil future 
needs and possess the necessary skills 
and capabilities.

Qatar Government Excellence Award 
encompasses four main pillars includ-
ing entrepreneurship, qualitative and 
institutional value, as well as the out-
comes and impact. 

These pillars cover 10 basic metrics 
and 38 sub-criteria for evaluation.

HE the Prime Minister and Minister of Foreign Aff airs Sheikh Mohamed bin Abdulrahman bin Jassim al-Thani handed over the 
award to HE the Minister of Commerce and Industry Sheikh Mohamed bin Hamad bin Qassim al-Thani during a ceremony in 
Doha yesterday and attended by several ministers and senior off icials.

Mesaieed Petrochemical 
Holding Company posts net 
profi t of QR1.1bn in 2023

Mesaieed Petrochemical Holding 
Company (MPHC) posted a net 
profi t of QR1.1bn in 2023, repre-

senting a decline of 39% compared to 2022.
Group revenue reached QR3.1bn and 

earnings per share (EPS) amounted to 
QR0.086 in 2023. 

The decline in group revenue was pri-
marily attributed to the decrease observed 
in average blended product prices, which 
fell by 19% compared to the same period 
last year. 

This decline translated into a QR832mn 
decrease in MPHC’s net earnings for this year 
comparison to last year. The subdued com-
modity demand, driven by macroeconomic 
headwinds and exacerbated by surplus sup-
ply, led to a decrease in commodity prices.

Sales volumes also declined margin-
ally by 2% versus the same period last year, 
mainly driven by lowered sales volumes re-
ported by the chlor-alkali segment, being 
partially off set by higher volumes reported 
by the petrochemicals segment on the 
back of higher operating days compared to 
last year. 

Negative movement in sales volumes 
translated into a decline of QR24mn in 
MPHC’s net earnings for the period that 
ended in December 2023 net earnings ver-
sus last year.

EBITDA for the current period amount-
ed to QR1,526mn with a decline of 26% 
versus the same period last year, mainly 
due to lower revenue. 

EBITDA margins for 2023 reached 52% 
versus 55% achieved during the same pe-
riod in the year before.

Commenting on the fi nancial and op-
erational performance for 2023, Ahmad 
Saif al-Sulaiti, chairman, board of direc-
tors, MHPC, said: “In successfully navi-
gating the challenges posed by our busi-
ness dynamics, we achieved commendable 
fi nancial results despite market volatility. 
Our teams worked tirelessly to safeguard 
operations, emphasising our business 
strengths. 

“On the sustainability front, we are 
actively reducing our environmental 
footprint, concurrently building our op-

erations with a strong focus on energy ef-
fi ciency and conservation pillars.

“Also this year, QatarEnergy successfully 
fulfi lled its IPO commitment by distribut-
ing the second and last tranche of incentive 
shares to eligible MPHC shareholders. This 
landmark achievement saw the transfer of 
948mn ordinary shares from QatarEnergy 
ownership to eligible IPO shareholders, in ac-
cordance with the mechanisms set forth in the 
IPO Prospectus of MPHC. My sincere thanks 
to QatarEnergy’s leadership for their support 
and guidance in making this possible”.

MPHC in a statement said, “In 2023, 
macroeconomic uncertainties persist, 
characterised by numerous challenges that 
contribute to fl uctuations in commodity 
markets. These challenges include con-
cerns about a potential recession due to 
infl ationary pressures and a high-interest 
rate environment. “Additionally, the com-
modity markets face increased uncertainty 
due to a slower global economic recov-
ery and declining energy prices, creating 
a dynamic and challenging environment. 
The oversupplied market is further com-
pounded by a weakened global economy, 
as consumers adjust their spending habits 
in response to infl ation, recession, and ris-
ing interest rates.”

MPHC’s operations continue to remain 
robust and resilient with total production 
for the current period reaching 1,137,000 
metric tonnes. Production for 2023 was 
fl at in comparison to the year before. Pro-
duction remained fl at despite the mainte-
nance turnaround carried out at QVC fa-
cilities during Q1, 2023.

MPHC’s bottom-line profi tability de-
creased by 11% sequentially, mainly due to 
higher cost noted on a quarter-on-quarter 
basis. The petrochemicals segment re-
corded a net profi t of QR885mn for the 
current period, marking a 26% decrease 
compared to YTD-22. This decline in prof-
itability was primarily attributable to re-
duced selling prices.

A dividend of QR0.086 per share repre-
sents a dividend yield of 5% on the clos-
ing share price (as of December 31, 2023), 
MPHC said.
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