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Non-energy private 
sector opens 2024 on 
strong note: QFC PMI
By Santhosh V Perumal
Business Reporter

Doha’s non-energy private sector opened 2024 on 
a stronger note with improved business condi-
tions as output volumes and new businesses 

were higher against the December 2023 levels, refl ect-
ing the positive momentum brought about by the on-
going AFC Asian Cup, according to the Qatar Financial 
Centre (QFC).

All four price indicators – overall input prices, staff  
costs, purchase prices and output prices – declined and 
supply chains continued to improve and fi nancial serv-
ices showed signs of cooling with “stable” levels of both 
activity and new work, according to the latest Purchas-
ing Managers’ Index (PMI) survey data from the QFC.

“The fi rst batch of PMI data for 2024 signalled im-
proving business conditions for the Qatari non-energy 
fi rms, following a solid economic expansion in 2023,” 
said Yousuf Mohamed al-Jaida, chief executive offi  cer 
of QFC Authority.

Of the fi ve components of the headline fi gure, out-
put, new orders and employment all registered above 
50.0 index readings in January, indicative of month-on-
month expansions. These were partly off set by shorter 
suppliers’ delivery times and a reduction in input stocks 
at non-energy private sector fi rms.

The headline QFC PMI is a composite single-fi gure 
indicator of non-energy private sector performance. It 
is derived from indicators for new orders, output, em-
ployment, suppliers’ delivery times and stocks of pur-
chases.

The PMI registered 50.4 in January, up from 49.8 in 
December. The latest fi gure was above the no-change 
mark of 50.0 and thereby signalled improving business 
conditions in the non-energy private sector economy.

The Qatar PMI indices are compiled from survey re-
sponses from a panel of around 450 private sector com-
panies. The panel covers the manufacturing, construc-
tion, wholesale, retail, and services sectors, and refl ects 
the structure of the non-energy economy according to 
offi  cial national accounts data.

Demand conditions in Qatar’s non-energy economy 
grew in the fi rst month of 2024, building on solid growth 
on average across 2023, the QFC said.

“Firms that reported greater sales cited new custom-
ers, promotional campaigns, competitive pricing and 
tourism related to the AFC Asian Cup. The renewed rise 

in demand contributed to a brighter 12-month outlook 
than at the end of 2023,” the survey results said.

“Demand was strong enough to generate an increase 
in outstanding business, only the second occurrence of 
rising backlogs over the past year-and-a-half,” al-Jaida 
said.

Qatari fi rms continued to raise employment, extend-
ing the current sequence of growth to 11 months, the 
fi ndings said, adding purchases of inputs fell for the fi rst 
time over the same period, however, as fi rms reported 
suffi  cient inventory levels.

Input stocks fell the most since November 2022. This 
further alleviated pressure on supply chains, as lead 
times shortened for the twenty-fi rst successive month, 
it said.

The PMI said average input prices fell in January, 
driven by both wages and purchase costs. Output prices 
fell for the third straight month, and the most since last 
June.

Highlighting that Qatari fi nancial services companies 
recorded broadly stable volumes of total business activ-
ity and new contracts in January; it said the seasonally 
adjusted fi nancial services business activity and new 
business indexes posted 50.1 and 50.2 respectively, sig-
nalling broadly no change since December.

In terms of prices, average charges set by fi nancial 
services companies fell for the fi rst time in four months, 
while cost infl ation in the sector eased further.

Eight credit cardholders win brand-new cars in Eight credit cardholders win brand-new cars in 
Commercial Bank’s biggest card spend campaignCommercial Bank’s biggest card spend campaign
Commercial Bank, a leader in in-

novative digital banking solutions, 

announced the final winners of the 

mega spends campaign for credit 

cardholders. 

Credit cardholders using their cards 

for domestic and international 

spends during the three-months 

campaign period, which started 

on October 1 and concluded on 

December 31, 2023, were eligible to 

enter the draw to win a total of 8 cars 

in off er.

Six customers holding a Commercial 

Bank Mastercard Platinum, Master-

card Titanium credit card, and Visa 

Classic credit card were picked to 

take home a brand-new Nissan X-trail. 

As for the bank’s elite custom-

ers holding a Commercial Bank’s 

premium card – one cardholder 

from the Limited Edition Mastercard 

World Elite, and one from Sadara Visa 

Infinite – were awarded with a brand-

new Jaguar F-Pace.

The winners are Abdulla Mubarak 

Alkhelaifi, Kunhammad Rayaroth Par-

ambil, Roy Tonque Talingdan, Ahmed 

Hamed Abdelkhalek Mohamed Ali, 

Shakeel Butt, Ramkumar Eswaran, 

Hany Nagy Abdelmeguid Aly, and 

Afsal Mannara Tharayil.

Shahnawaz Rashid, executive general 

manager and head (Retail Banking) 

at Commercial Bank said: “It is always 

a delight to announce winners of 

a campaign. However, this time we 

are delighted to announce that the 

Commercial Bank Credit Card mega 

spend campaign has picked not one, 

not two, but eight lucky winners in 

the biggest card spend campaign 

ever to be launched. 

“At Commercial Bank, our commit-

ment is to provide our esteemed 

consumers with exceptional benefits 

and unforgettable experiences. We 

will continue to innovate and elevate 

the banking experience in Qatar by 

making our consumers feel valued 

and rewarded always”.

Dr Sudheer Nair, assistant general 

manager and head of Cards and 

Payments at Commercial Bank said, 

“We are committed to making Com-

mercial Bank Cards the preferred 

payment product in Qatar by provid-

ing features and benefits that are 

unique and rewarding. We are thrilled 

that our mega spends campaign has 

concluded with tremendous suc-

cess resulting from the enthusiastic 

participation of our valued credit 

cardholders. 

“We look forward to continuously 

engaging with our Cardholders 

and keep introducing such exciting 

opportunities, we would like to also 

congratulate all our lucky winners.”

Commercial Bank has been uphold-

ing its commitment to delivering a 

seamless and integrated banking 

journey where innovation takes the 

lead. The bank has been focusing on 

digitising payment solutions to pro-

vide customers even greater value 

and convenience throughout their 

banking journey.

Qatar Chamber, QFZ hold joint tour 
for businessmen to boost private 
sector investments in free zones
HE the Minister of State and 

Chairman of Qatar Free Zones 

Authority (QFZ) Dr Ahmad al-Sayed 

welcomed a delegation from Qatar 

Chamber led by first vice-chairman 

Mohamed bin Towar al-Kuwari. 

The visit was also attended by 

Sheikh Mohamed H F al-Thani, 

CEO of QFZ and various executive 

off icials from both organisations. 

The chamber’s delegation included 

several board members, including 

businessmen and delegates from 

Qatari companies. 

During a field tour of Ras Bufontas 

Free Zone, the delegation explored 

the investment benefits and 

business opportunities within the 

free zones. Discussions revolved 

around strategies to enhance 

collaboration between the 

chamber and QFZ with a focus on 

supporting the national economy 

and fostering the establishment 

of projects by the Qatari private 

sector in the free zones. 

Al-Sayed welcomed Qatar 

Chamber and the businessmen 

delegation and underscored the 

consistent commitment of QFZ 

to intensify collaboration with the 

Qatari private sector and off er the 

essential facilitation to encourage 

investors. 

He said: “The Qatari private 

sector plays a pivotal role in the 

economic activities of the state 

and contributes significantly to 

the realisation of the objectives 

outlined in the Third National 

Development Strategy 2024-2030. 

Since its establishment around five 

years ago and having attracted 

nearly 500 companies spanning 

diverse sectors with estimated 

investments at about QR5bn, QFZ 

places great importance on the 

dynamism and expertise off ered 

by the private sector. 

“At QFZ, we value the contributions 

of Qatari companies and business-

men who have investments abroad 

to invest or establish partnerships 

with prominent international 

companies within our free zones. 

This facilitates the transfer of 

knowledge to Qatar, fostering busi-

ness growth and the development 

of active cadres across all sectors.”

Al-Kuwari said, “Qatari business-

men are interested in learning 

more about the advantages and 

facilities granted by QFZ to local 

investors,” stressing that Qatar 

Chamber encourages business-

men to establish projects in the 

free zones.

“The chamber actively promotes 

Qatar’s free zones to attract ad-

ditional foreign investments to 

the State. Emphasis is placed on 

the pivotal role played by QFZ in 

drawing international companies 

and investments across significant 

sectors, attributable to its top-

notch infrastructure, appealing 

and sustainable work environment, 

streamlined regulatory processes, 

and distinctive competitive advan-

tages,” he said.

Al-Kuwari expressed his gratitude 

and appreciation to QFZ for host-

ing the delegation as part of the 

co-operation agreement between 

the chamber and the QFZ signed in 

2022 to achieve common strategic 

goals and support Qatar’s eco-

nomic diversification plans.

Throughout the tour and a 

presentation, Hamad Abdul Aziz al-

Mohannadi, the Strategic and Com-

mercial Development Director of 

QFZ, highlighted the benefits QFZ 

provides to investors, facilitating 

fast incorporation of companies 

within a clear legal framework, and 

providing technical support in a 

streamlined manner seven days 

a week. 

The investor relations team at QFZ 

serves as the crucial communica-

tion bridge connecting inves-

tors with pertinent government 

authorities and institutions. They 

eff iciently co-ordinate interactions 

among companies, relevant min-

istries, and government bodies to 

facilitate the issuance of essential 

documents. 

QFZ is focused on attracting invest-

ments in key business sectors to 

give companies a competitive 

advantage.

Commercial Bank has been focusing on digitising payment solutions to provide customers greater value and convenience throughout their banking journey

HE Minister of State and Chairman of Qatar Free Zones Authority, 
Dr Ahmad al-Sayed joins Qatar Chamber first vice-chairman 
Mohamed bin Towar al-Kuwari and his accompanying delegation 
during a tour of the Ras Bufontas Free Zone.

The Qatar Chamber delegation.
Yousuf Mohamed al-Jaida, chief executive off icer of 
QFC Authority.
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Turkish infl ation surge to test 
new central banker’s resolve
Bloomberg
Istanbul

Turkish monthly infl ation 
jumped the most since 
August, an upswing that 

could test the central bank’s re-
solve to quell infl ation quickly 
after halting interest-rate in-
creases last month.

While policymakers called 
an end to their tightening cycle, 
Hafi ze Gaye Erkan’s surprise exit 
from the top job last week has 
left the path forward uncertain. 
Fatih Karahan, a deputy gover-
nor chosen to replace her, said 
on Sunday that the central bank 
would be “ready to act” if the in-
fl ation outlook deteriorates.

On the back of a sharp in-
crease in the minimum wage and 
government tax adjustments, 
price gains in January quick-
ened to 6.7% from the previous 
month, after fi ve consecutive 
monthly declines, according to 
data published on Monday. 

The median forecast in a 
Bloomberg poll of economists 
was 6.5%.

In annual terms, infl ation un-
expectedly accelerated slightly 
to 64.9% from 64.8% in De-
cember. The central bank’s lat-

est outlook suggested monthly 
price increases will slow in 
February and beyond after last 
month’s surge.

The latest infl ation uptick re-
sulted from temporary factors, 
according to Treasury and Fi-
nance Minister Mehmet Simsek. 
“Monthly infl ation will come 
down signifi cantly from Febru-
ary to proceed in line with our 
projected path,” he said after the 
data release.

Deutsche Bank AG econo-

mists said over the weekend that 
the leadership change and stick-
ier infl ation have opened the way 
for further tightening. The cur-
rent benchmark rate is at 45% 
but the central bank said it could 
reassess its stance depending on 
the infl ation outlook.

The policy path should be-
come clearer this Thursday, 
when Karahan presents a quar-
terly infl ation report and takes 
questions from economists and 
reporters in Ankara.

“Turkey’s annual infl ation 
rate stalled below 65% in Janu-
ary amid favourable base eff ects, 
but more pain is coming. We 
expect price gains to surge past 
70% in May — and risks to this 
outlook are tilted to the upside. 
After the central bank’s recent 
leadership change, we think it’s 
now more likely policymakers 
will respond to a worsening of 
the infl ation outlook with inter-
est rate hikes,” says Selva Bahar 
Baziki, economist, Bloomberg 
Economics.

One key area of concern is the 
services sector, which the cen-
tral bank has identifi ed as one 
reason why cost pressures could 
persist.

The industry saw some of the 
fastest monthly infl ation in Jan-
uary, with health costs spiking 
over 17% and prices at restau-
rants and hotels jumping 12%. 
Core infl ation, which excludes 
volatile items such food and en-
ergy, stayed at over 70% from a 
year earlier.

Infl ation in labour-inten-
sive services increased by 
13.1% in January from De-
cember and reached an annual 
94.6%, according to QNB Fi-
nansbank’s chief economist, 
Erkin Isik.

Egypt pound gains on black market, 
easing path for devaluation

Bloomberg
Cairo

Egypt’s pound strengthened dramatically 

on the local black market for US dollars, a 

move that may help set the stage for the 

cash-strapped nation’s widely-anticipated 

next devaluation.

The currency has been changing hands 

at less than 60 per greenback since 

Sunday after hitting records of more than 

70 last week, according to traders. The 

gains followed a far-reaching crackdown 

by authorities on the parallel market and 

frenzied, unconfirmed rumours on social 

media about a vast Gulf investment in the 

North African nation.

The rate is still significantly weaker than 

the off icial one, which has held steady 

at about 30.9 per dollar for much of the 

past year, underscoring Egypt’s dire 

shortage of foreign currency.

The Middle East’s most populous country 

has devalued its currency three times 

since early 2022 and another move is 

widely expected in the first quarter of 

this year. Authorities are in talks with the 

International Monetary Fund on a loan 

boost that may bring in other partners 

and secure some $10bn in financing. But 

a deal likely hinges on Egypt loosening 

the reins on the pound.

Another devaluation runs the risk of fuel-

ling inflation that’s only recently started 

to slow after hitting a record 38% last 

year. Egyptian billionaire Naguib Sawiris 

last week stoked controversy by suggest-

ing authorities match the spiralling black 

market rate.

The interior ministry said it has in 

recent days targeted and arrested those 

involved in illegally hoarding and trading 

foreign currencies. A number of traders 

told Bloomberg they’d paused opera-

tions.

Late last week, rumours circulated on 

Egyptian WhatsApp groups and social 

media platform X about UAE investors 

participating in a multi-billion dollar deal 

involving a location on Egypt’s Mediterra-

nean coastline. Cairo24, a local news site, 

later cited “off icial sources” as saying no 

agreements had been made with Emirati 

businessmen at this time.

Traders are similarly trimming their bets 

for a devaluation of the Egyptian pound. 

In the non-deliverable forwards market, 

the pound’s 12-month contract has 

reached below 57 from a high of almost 

67 at the end of January.

“The authorities’ preferred strategy is 

to bring the parallel rate under control 

before unifying the exchange rate,” said 

Farouk Soussa, an economist at Goldman 

Sachs Group Inc. “This means bringing 

demand for dollars down through tighter 

policies and increasing supply through 

external borrowing.

Soussa estimates Egypt’s total financing 

needs over the next four years at about 

$25bn, assuming a new IMF deal is final-

ised in the coming weeks and successful-

ly enacted. Sustained inflows of foreign 

currency will be essential if Egypt is to 

overcome the crisis in the longer term.

“When the parallel rate is at a more 

reasonable level, the unification of the 

currency becomes easier through a 

devaluation,” he said.

A merchant counts Turkish lira banknotes at the Grand 
Bazaar in Istanbul (file). On the back of a sharp increase in the 
minimum wage and government tax adjustments, price gains 
in January quickened to 6.7% from the previous month, after 
five consecutive monthly declines, according to data published 
on Monday.
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Malabar Gold & Diamonds first Indian Malabar Gold & Diamonds first Indian 
jewellery brand to set up shop in Australiajewellery brand to set up shop in Australia
Scripting history as the first Indian Interna-

tional jewellery brand to begin operations 

in Australia, Malabar Gold & Diamonds, the 

6th largest jewellery retailer globally, has 

launched its new showroom in Sydney, 

Australia. 

The showroom marks Malabar Gold & 

Diamonds expansion into the 13th country 

of operations. Currently, the brand has 

an extensive retail presence of over 340 

showrooms spread across India, UAE, Qa-

tar, Kuwait, Oman, Saudi Arabia, Bahrain, 

Singapore, Malaysia, the USA, the UK, 

Canada and Australia.

The new showroom was inaugurated 

by renowned Australian Cricketer Brett 

Lee in the presence of Shamlal Ahamed, 

managing director (International Opera-

tions), Malabar Gold & Diamonds; Asher 

O, managing director, India Operations, 

Malabar Gold & Diamonds; Ajith M, 

regional head – Far East & Australasia, 

Malabar Gold & Diamonds; Ameer C M C, 

head of Finance and administration, Mala-

bar Gold & Diamonds, Faisal A K, head of 

Manufacturing, Malabar Gold & Diamonds; 

Shaji Kakkodi, chief digital off icer, Malabar 

Group besides senior Australian off icials 

among others.

Commenting on the occasion, Malabar 

Group Chairman, M P Ahammed said: 

“This is a proud moment for us as the first 

Indian International jewellery retailer to 

begin operations in Australia. We have 

been a strong proponent of ‘Make in 

India; Market to the World’, showcasing 

the artistry of Indian jewellery on a global 

stage and expanding into Australia is 

another testimony of our commitment to 

this initiative. 

“This is also a great success story 

leveraging the strong trade relationship 

and recent bi-lateral free trade agreement 

between Australia and India. Our growth 

plan in Australia will lead to significant 

investments into creating jobs and local 

economy in Australia over the next few 

years. 

“On behalf of Malabar Group, I would 

like to thank all our customers, manage-

ment team members, shareholders, and 

other stakeholders for their invaluable 

contribution towards helping us craft 

this historic moment and move one step 

closer towards our goal of being crowned 

as the world’s no.1 jewellery retailer.”

Located at 109 Wigram Street in Harris 

Park within the Little India Precinct, Mala-

bar Gold & Diamonds’ new outlet will be 

the largest jewellery showroom in Sydney.

Swiss Federal Councillor Guy Parmelin 
to visit Qatar on February 7-9

Switzerland’s Fed-
eral Councillor Guy 
Parmelin will be in 

Doha from February 7-9, 
leading a large delegation of 
economic experts.

Official talks will take 
place with various ministers 
in the country, embassy of 
Switzerland said yesterday. 

Parmelin will visit the 
Swiss pavilion at the 2023 
International Horticul-
tural Exposition (Expo 2023 
Doha).

Guy Parmelin, head of the 
Federal Department of Eco-
nomic Affairs, Education 
and Research (EAER), will 
be accompanied by around 
30 representatives from 
various economic sectors in 
Switzerland. 

“Qatar is undergoing sig-
nificant economic and so-
cial reforms (Qatar National 
Vision 2030), which offer 
interesting opportunities 
for Swiss businesses.

Qatar wants to diversify 
its economy and reduce its 

dependence on fossil fuels. 
“Major infrastructure in-

vestment projects are cur-
rently being planned or 
implemented, and Swiss 
technology and expertise 
are in demand,” embassy of 
Switzerland said. 

Parmelin will begin his 
visit to Qatar by meeting HE 
the Minister of Commerce 
and Industry Sheikh Mo-
hamed bin Hamad bin Qas-
sim al-Abdullah al-Thani in 
Doha.

They will discuss how 
Swiss companies can po-
tentially contribute to the 
implementation of Qatar 
National Vision 2030. 

Together with HE the 
Minister of Finance Ali bin 
Ahmed al-Kuwari, Parme-
lin will open the financial 
and economic dialogue be-
tween the State Secretariat 
for International Finance, 
the State Secretariat for 
Economic Affairs (SECO) 
and the Qatari Ministry of 
Finance. 

Finally, at the invitation 
of Qatar’s Minister of Mu-
nicipality, Parmelin and his 
delegation will attend the 
Expo 2023 Doha.

He will visit the Swiss 
pavilion and take part in an 
event on innovation in the 
agri-food sector with HE 
the Minister of Municipal-
ity Abdullah bin Hamad bin 
Abdullah al-Attiyah.

Switzerland maintains 
strong bilateral economic 
relations with Qatar, based 
on a solid foundation of bi-
lateral agreements, in par-
ticular on free trade, invest-
ment protection and double 
taxation. Trade with Qatar 
was worth CHF2.3bn in 
2022. 

Switzerland’s main ex-
ports to Qatar are pharma-
ceuticals, gold and precision 
instruments. 

There are more than 30 
Swiss companies in Qatar. 
They create a significant 
number of local jobs, em-
bassy of Switzerland said.

Located at 109 Wigram Street in Harris Park within the Little India Precinct, 
Malabar Gold & Diamonds’ new outlet will be the largest jewellery 
showroom in Sydney.

Mena sees 48 IPOs 
raising $10.7bn in 
2023 driven mostly 
by GCC countries

By Pratap John
Business Editor 

Mena has witnessed some 48 IPOs raising 
$10.7bn in 2023, EY said and noted last year’s 
initial public offering activity was concentrated 
in the GCC region and Egypt.
In its Mena IPO Eye Q4 2023 report, EY noted 
five listings, mainly in the energy and logistics 
sectors, contributed 58% towards the total IPO 
proceeds raised. 
In the fourth quarter (Q4) of 2023, some 19 IPOs 
raised $4.9bn in proceeds. All Q4 listing activity 
took place in the GCC region, with Egypt being 
the only non-GCC country that reported IPOs 
throughout 2023.
Investor confidence in the region continues, with 
some 11 out of the 19 Q4, 2023 IPOs recording a 
first-day gain in share price, the report said.
At the end of 2023, some 26 out of the 48 IPOs 
showed a positive return compared to their 
listing price, with Armah Sports Company 
achieving the highest gain at 72%.
Last year recorded a 6% decrease in the number 
of IPOs and a 51% drop in proceeds, compared 
to 2022. 
The 2024 pipeline includes 29 companies across 
various sectors announcing their intention 
to list, with Saudi Arabia and the United Arab 
Emirates leading the way in terms of expected 
volumes. Outside the GCC, Egypt has four IPOs 
planned.
Brad Watson, EY Mena Strategy and Transactions 
leader said: “In 2023, there were a total of 
48 IPOs raising $10.7bn, of which five listed 
companies contributed 58% toward the total 
IPO proceeds raised, mainly in the energy and 
logistics sectors. 
“Investor confidence in the region continues 
with 11 out of the 19 Q4, 2023 IPOs recording a 
first day gain in share price. 
The 2024 pipeline includes 29 companies across 
various sectors, announcing their intention to 
list with the KSA and the UAE leading the way in 
terms of expected volumes.”
Gregory Hughes, EY Mena IPO and Transaction 
Diligence leader said: “The Mena IPO market 
delivered a healthy number of IPOs across 
various sectors in 2023, despite the subdued 
global economic backdrop and the rising 
geopolitical tensions in the Middle East.”

QSE sees 78% of stocks in red as 
bearish trend grips sentiments; 
M-cap erodes QR9.37bn
By Santhosh V Perumal
Business Reporter

An across the board profi t book-
ing, especially in the banks, led 
the Qatar Stock Exchange (QSE) 

plummet 153 points and its key index 
fell below 9,900 levels.

The Gulf institutions were seen in-
creasingly bearish as the 20-stock Qa-
tar Index knocked off  1.52% to 9,887.51 
points.

As much as 78% of the traded con-
stituents were in the red in the main 
market, whose year-to-date losses 
widened to 8.71%.

The domestic institutions were seen 
increasingly net sellers in the main 
bourse, whose capitalisation eroded 
QR9.37bn or 1.6% to QR575.5bn with 
large and midcap segments leading the 
pack of shakers.

The Arab individuals’ weakened net 
buying had its infl uence in the main 
market, which saw as many as 0.01mn 
exchange traded funds (sponsored by 
Masraf Al Rayan and Doha Bank) val-
ued at QR0.03mn trade across fi ve 
deals.

However, the local retail inves-
tor turned bullish in the main bourse, 
which saw no trading of sovereign 
bonds.

The Islamic index fell slower than 
the other indices in the main market, 
which reported no trading of treasury 
bills.

The Total Return Index shed 1.52%, 
the All Share Index by 1.56% and the 
All Islamic Index by 1.15% in the main 
bourse, whose trade turnover and vol-
umes were on the increase.

The banks and fi nancial services 
sector index plummeted 1.96%, in-
dustrials (1.49%), real estate (1.18%), 
telecom (0.94%), insurance (0.8%), 

consumer goods and services (0.77%) 
and transport (0.6%).

Major shakers in the main market 
included Ahlibank Qatar, Gulf Ware-
housing, Qatar Industrial Manufactur-
ing, Estithmar Holding, Widam Food, 
QNB, Qatar Islamic Bank, Commercial 
Bank, Qatar National Cement, Indus-
tries Qatar, Qamco and United Devel-
opment Company.

Nevertheless, Qatar Oman Invest-
ment, Qatar Electricity and Water, Vo-
dafone Qatar and Meeza were the four 
gainers in the main bourse. In the ven-
ture market, Mahhar Holding saw its 
shares appreciate in value.

The Gulf institutions’ net profi t 
booking increased substantially to 

QR40.15mn compared to QR3.05mn on 
February 4. The domestic institutions’ 
net selling strengthened considerably 
to QR20.92mn against QR9.22mn the 
previous day.

The Arab individual investors’ 
net buying declined markedly to 
QR2.46mn compared to QR4.31mn on 
Sunday.

However, the local individu-
als turned net buyers to the tune of 
QR25.07mn against net sellers of 
QR12.56mn on February 4.

The foreign institutions’ net 
buying expanded noticeably to 
QR24.78mn compared to QR18.21mn 
the previous day.

The foreign individual investors’ 

net buying strengthened markedly 
to QR5.96mn against QR1.89mn on 
Sunday.

The Gulf retail investors’ net buy-
ing expanded perceptibly to QR2.81mn 
compared to QR0.42mn on February 4.

The Arab institutions had no major 
net exposure for the eighth consecu-
tive session.

Trade volumes in the main market 
soared 13% to 117.04mn shares, value 
by 41% to QR397.38mn and deals by 
52% to 15,633.

In the venture market, trade vol-
umes more than doubled to 0.24mn 
equities and value also more than 
doubled to QR0.33mn on almost tri-
pled transactions to 37.

The Gulf institutions were seen increasingly bearish as the 20-stock Qatar Index knocked off 1.52% to 
9,887.51 points yesterday

OECD raises world growth forecast 
but sees Middle East ‘risk’
AFP
Paris

The OECD raised its 2024 
world economic growth fore-
cast yesterday but warned 

that the Middle East confl ict posed 
a risk, with disruptions in Red Sea 
shipping threatening to increase 
consumer prices.

The OECD now expects a 2.9% 
expansion, up from 2.7% in its pre-
vious forecast in November, as it 
sharply lifted the outlook for the 
US, the world’s top economy.

Global growth “proved unex-
pectedly resilient” in 2023, reach-
ing 3.1% as infl ation declined fast-
er than anticipated, with strong 
growth in the US and emerging 
markets off setting slowdowns in 
European nations.

But indicators suggest “some 
moderation” of growth, with higher 
interest rates aff ecting the credit 
and housing markets while global 
trade remains subdued, according 
to the Organisation for Economic 
Co-operation and Development.

While infl ation is falling in major 

economies, “it is too soon to be sure 
that underlying price pressures are 
fully contained”, the OECD added 
in an update to its annual economic 
outlook.

The OECD highlighted the 
threats from the war between Israel 
and Hamas in Gaza, and the attacks 
on ships in the Red Sea by Yemeni 
rebels who say they were target-
ing Israel-linked ships in solidarity 
with the Palestinians.

US and UK forces have respond-
ed with strikes against the Houthi 
rebels, who have since declared 
American and British interests to be 
legitimate targets as well.

“High geopolitical tensions are a 
signifi cant near-term risk to activ-
ity and infl ation, particularly if the 
confl ict in the Middle East were to 
disrupt energy markets,” the report 
said.

“A widening or escalation of 
the conflict could disrupt ship-
ping more extensively than pres-
ently expected, intensify supply 
bottlenecks, and push up energy 
prices if traffic is interrupted in 
the key routes for the transport 
of oil and gas from the Mid-

dle East to Asia, Europe and the 
Americas.” Around 15% of global 
maritime trade volume passed 
through the Red Sea in 2022, ac-
cording to the OECD.

The attacks have sharply raised 
shipping costs and lengthened de-
livery times of goods as companies 
have rerouted their vessels around 
the southern tip of Africa, increas-
ing their journey by as much as 
50%, it said.

Production schedules have been 
disrupted in Europe, notably for 
automakers, the report said.

The recent 100% increase in 
shipping costs, if persistent, could 
add 0.4 percentage points to con-
sumer prices infl ation after about a 
year, the OECD warned.

The organisation said monetary 
policy needs to “remain prudent” to 
ensure that infl ationary pressure is 
“durably contained”.

The US Federal Reserve, the Eu-
ropean Central Bank and the Bank 
of England raised interest rates 
sharply in eff orts to rein in consum-
er prices that rose after the Covid 
pandemic and jumped further after 
Russia’s invasion of Ukraine.

Germany paves way for major 
expansion of gas power plants
Bloomberg
Berlin

Germany approved plans to 

finance one of Europe’s biggest 

expansions of gas-fired power 

plants, on the condition that 

developers convert to hydrogen 

in future years.

The government agreed to go 

ahead with short-term tenders 

for as much as 10 gigawatts of 

new units. It requires developers 

to upgrade stations to burn hy-

drogen sometime between 2035 

and 2040, and also leaves open 

room for carbon capturing and 

storage technologies, according 

to a statement yesterday.

The decision — which comes 

almost a year after the pro-

posal was first unveiled — follows 

weeks of intense talks between 

Chancellor Olaf Scholz and his 

two coalition parties. Germany 

is racing to build low-carbon 

energy while phasing out coal, 

though adding capacity that’s ini-

tially fed by gas is controversial.

The planned timeline puts at 

risk Germany’s pledge to achieve 

emissions-free power production 

by 2035, which it agreed with 

France and five other European 

countries at the end of last year.

The government hopes to 

stoke private investment in the 

new plants. 

The statement didn’t give a 

cost, but said the projects should 

get money from the country’s 

climate and transformation fund, 

which is already maxed out. Last 

month, the government agreed 

to set aside €7.55bn ($8.1bn) for 

the gas power plan.

The government will decide in 

2032 exactly when the new gas-

power plants will switch over to 

hydrogen. It’s no longer pursuing 

an earlier plan to also tender 8.8 

gigawatts of units that would 

immediately run on hydrogen, as 

the country’s green gas initiative 

is still in the draft stage.

The gas plan must still be 

approved by the European Com-

mission, which previously raised 

concerns about an expansion of 

fossil fuels. Germany, Europe’s 

largest economy, last year shut-

tered its remaining nuclear reac-

tors, and the government wants 

to bring forward a phaseout of 

coal to 2030 — eight years earlier 

than scheduled. 

“The expansion of gas-fired 

power plants is necessary 

because Germany is also facing 

a power shortage in the 2030s 

due to a simultaneous increase in 

demand for electricity, especially 

in the transport and heating 

sectors,” said Claudia Günther, 

an analyst at think tank Aurora 

Energy Research.

The new units will provide 

baseload — or round-the-clock 

— power, since renewables such 

as solar and wind generate in-

termittently. By the summer, the 

government also aims to present 

plans for “a market-based, 

technology-neutral capacity 

mechanism,” which should be 

operational by 2028 at the latest, 

it said. 

This mechanism offers a 

“bouquet of climate-friendly ca-

pacities” at low cost, said Michael 

Kruse, a lawmaker from the Free 

Democratic party who focuses 

on energy. Other possible energy 

sources are hydropower, bio-

mass, and geothermal, he said. 
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