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Qatar’s banking sector

risk among lowest

in Middle East: EIU

By Pratap John
Business Editor

atar’s banking sector

risk is among the low-

est in the Middle East,
a ne port by The Econo-
mist Intelligence Unit (EIU)
has shown.

Qatar’s banking sector risk
is the second lowest in the
Gulf Co-operation Council
(GCC) region and the entire
Middle East (with the excep-
tion of Israel), EIU noted in its
latest report. Only Saudi Ara-
bia (risk score 33) is ahead of
Qatar (38) in this regard.

Middle Eastern banks have
“limited direct exposure”
through investment in equities
or bonds linked to financially
stressed institutions in North
America and Europe, it said.

GCC commercial banks had
less than 5% of total assets and
less than 3% of total liabilities
involving US counterparts at
the end of 2022, and although
they have increased their fi-
nancial links to European
financial services providers
in recent years — especially
Saudi Arabia following an ag-
gressive outreach strategy —
their overall exposure remains
manageable.

Banking sectors in the re-
gion’s key business and fi-
nance hubs located in the
GCC states especially Doha,
Dubai, Abu Dhabi, Bahrain,
Riyadh and Kuwait City —
appear “well positioned” to
withstand the shocks emerg-
ing from financial markets in
Europe and North America.

“These hubs hold the re-
gion’s key financial institu-
tions and most developed
banking industries and have
started 2023 on a strong fi-
nancial footing,” EIU noted.

For instance, EIU said to-
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Qatar’s banking sector risk is the second lowest in the Gulf Co-operation Council region and the
entire Middle East (with the exception of Israel), EIU noted in its latest report.

tal assets, customer depos-
its, net loans and net inter-
est income — the difference
between interest earned from
lending activities and interest
paid to depositors — for GCC
listed banks have been on an
upwards trajectory since the
start of 2021 and these per-
formance measures reached
record highs in the fourth
quarter of 2022.

The outlook for the bank-
ing industry in 2023 across the
GCC and Israel looks reason-
ably bright given the expec-
tation of strong international
energy demand and associ-
ated investment and exports,

recovering tourism indus-
tries, buoyant non-energy
business activity, major pub-
lic and private investment
programmes, and a contin-
ued boom in initial public of-
ferings (IPOs), which had a
bumper year in 2022.

Moreover, the GCC bank-
ing sector is likely to ben-
efit from stable exchange rates

and relatively low inflation, as
well as the prospect of further
consolidation across the in-
dustry amid the push to create
lenders with larger revenue
streams and operating effi-
ciencies capable of support-
ing ambitious diversification
agendas.

According to EIU, banks
across major markets in the
Middle East retain ample fi-
nancial buffers in terms of
core capital-adequacy ratios,
liquidity coverage ratios and
net stable funding ratios.

All these measures were
comfortably above the mini-
mum required levels as set out
under Basel III requirements
for banking sectors in aggre-
gate and for major individual
banks in 2022.

In addition, and specifically
in the GCC, banks tend to rely
much more on relatively sta-
ble domestic funding sources
from government, corporate
and retail depositors rather
than external, market-sensi-

tive finance — a characteristic
that provides them with a de-
gree of certainty and stability
for core funding sources.

Banks across the Middle
East retain the backing of gov-
ernments with an active pres-
ence in the financial services
sector, which can prove cru-
cial in times of need to curtail
runs on banks caused by de-
positors and investors seeking
to withdraw funds or exit their
investment positions.

This is especially the case in
the GCC, where governments
have a track record of stepping
in with considerable support
during times of need, as seen
during the global financial
crisis of 2008 and the early
stages of the covid-19 pan-
demicin2020.

For their part, GCC states
have sought to improve finan-
cial services sector regulation
and comply with international
best practice to help to attract
foreign investment and set the
foundation for a stable envi-

ronment that supports their
own development and diver-
sification agendas.

The Middle East has fared
better than other regions
during previous periods of
financial instability, such as
the global financial crisis of
2008. Limited direct exposure
to risky foreign investments,
a focus on traditional lend-
ing and savings mobilisation,
strong regulation and finan-
cial buffers, and prompt and
forceful policy action proved
beneficial in the past and will
provide some protection once
again.

Moreover, limited integra-
tion into the global financial
system of the region’s weaker
states should militate against
direct effects through the fi-
nancial system.

However, an escalation of
the current financial difficul-
ties in major developed mar-
kets and a sharp deterioration
in global financial conditions
would most likely affect the
Middle East through second-
round effects and in various
ways.

The region’s developed and
developing banking sectors
would probably suffer im-
pacts on income statements
and balance sheets caused by
a contraction in global eco-
nomic activity, trade and in-
vestment, volatile and bearish
international energy markets,
plunging overseas and do-
mestic asset prices — includ-
ing equities and real estate —
and softer domestic business

activity.
The Middle East’s major
banking industries would

remain well capitalised, but
profitability and asset quality
would probably suffer, to the
detriment of regional eco-
nomic growth and stability,
EIU noted.

QIBreceives ‘Best Retail Bank
in Qatar Award’, ‘Excellencein
Customer Centricity’ and
‘Excellence in Mobile
Banking’ from MEED magazine

Qatar Islamic
Bank (QIB) was
named ‘Best Re-
tail Bank in Qatar’
and recognised
for ‘Excellence

in Customer
Centricity’ and
‘Excellence in
Mobile Banking’
during the MEED
Mena Banking Ex-
cellence Awards
2023.

QIB Receives Best Retail Bank in Qatar Award
and Excellence in Customer Centricity
& Excellence in Mobile Banking from MEED Magazine

These coveted
awards acknowledge QIB’s unwavering
dedication to delivering excellence in
retail banking, exceptional customer
service, and cutting-edge mobile bank-
ing solutions.

The ‘Best Retail Bank in Qatar’
award recognises QIB’s innovative and
customer-centric approach to retail
banking, which has helped it become
aleader in the industry. QIB’s focus on
delivering personalised and convenient
banking solutions has allowed the bank
to meet the evolving needs of its cus-
tomers and exceed their expectations.

The ‘Excellence in Customer Centric-
ity’ award highlights QIB’s commit-
ment to placing its customers at the
centre of its operations. By providing
a seamless banking experience that is
tailored to individual customer needs,
QIB has earned a reputation for being a
customer-centric bank. QIB has consist-
ently demonstrated its dedication to
ensuring that its customers’ financial
needs are met with the utmost care and
attention.

‘Excellence in Mobile Banking’
recognises QIB’s efforts in providing
cutting-edge digital solutions to its
customers. By constantly innovating
and enhancing its mobile banking
platform, QIB has made banking more
accessible, convenient, and secure for
its customers.

QIB adopts a customer-centric
approach and continuously strives to
offer innovative products and services
to enhance the customer experience.
The bank’s digital capabilities have
been a significant focus, resulting in the
introduction of first-to-market products
and features on its mobile app.

QIB’s commitment to sustainability is
also reflected in its eco-friendly digital
payment options. These initiatives have
set a new benchmark for the banking
industry in Qatar with the bank consist-

ently delivering value to its customers.
QIB’s commitment to providing innova-
tive banking solutions and exceptional
customer service has helped it stand
out as a leader in the banking industry,
further strengthening its position as

a premier financial institution in the
region.

D Anand, QIB general manager -
Personal Banking Group, said: “These
recognitions highlight our dedication
to fostering sustainable growth and
providing our valued customers with
an exceptional banking experience.
Our achievement is a testament to our
commitment to responsible growth,
benefiting not only our customers but
also our employees, the community,
and our shareholders.

“By prioritising our customers’
needs, we have been able to drive
innovation in the financial market,
introducing new products, services,
and features on our mobile apps.
These esteemed accolades underscore
our dedication to investing in digital
innovation, which enables us to cater
to the ever-changing demands of our
customers.”

MEED, in partnership with Global-
Data financial services publications
Retail Banker International and Private
Banker International, announced the
second edition of the Mena Banking
Excellence Awards 2023.

This year’s awards programme
recognised the best-in-class banking
and financial services institutions and
individuals in the Middle East and North
Africa region for their outstanding
contributions and innovative offerings
to the banking industry.

The awards were presented across
several categories, including ‘Retail
Bank of the Year’, ‘Islamic Bank of the
Year’, ‘Private Bank of the Year’, and
many more.

Mohamed Jamil Ahmad Haad, chief
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risk officer at QIIB, was handed over the

certificate by SISA vice-president Ramakrishnan Balagopal during a ceremony
Kheld at the bank’s headquarters at the Grand Hamad Street.

For the eighth consecutive year,
QIIB has been awarded the highest
certification in cybersecurity and
protection of bank cards data -
Payment Card Industry Data Security
Standard (PCI-DSS) - granted by SISA
company to banking institutions
with the best security standards

and protection for their customers’
information.

Mohamed Jamil Ahmad Hamad,
chief risk officer at QlIB, was handed
over the certificate by SISA vice-
president Ramakrishnan Balagopal
during a ceremony held at the bank’s
headquarters at the Grand Hamad
Street.

On this occasion, Hamad stated:
“QlIB’s award of the PCI-DSS
certification for the eighth
consecutive year reflects our

continuous investment in
cybersecurity solutions and adoption
of the best-known technology in the
banking sector. We are committed

to achieving global standards in the
field of cybersecurity in terms of
software, infrastructure, training, and
attraction of qualified experts.
“QIIB’s success in achieving the
required standards for obtaining

this certification is translated in the
huge progress made by the bank in
the field of digital transformation,

as it continues to invest in its digital
solutions in parallel with its increased
investment in security and protection
solutions for all its operations and
customers’ information, and it
reflects the bank’s investment in
combating cybercrime, hacking and
cyber fraud”.

Hamad also stressed “QlIB is working
to strengthen cooperation with the
relevant institutions and authorities
to protect customers’ data in all its
forms, and it will continue to rely

on the best solutions adopted in

the global market to maintain its
prestigious position in the field of
information security.”

QIIB chief risk officer expressed

his thanks and appreciation to

SISA for awarding QIIB the PCI-

DSS certification, after its in-depth
review of the exerted efforts and
the distinguished level achieved by
the bank in the field of information
security”.

On his part, Balagopal said: “We
congratulate QIIB on maintaining this
outstanding level of customer data
protection and on earning a PCI-DSS

(QIIB awarded PCI-DSS, ‘highest’ cybersecurity certification for 8th consecutive year

certification, which is one of the most
important internationally-recognised
standards in data security. We are
confident that the bank will remain

a leader in cyber security solutions
given its long-term investment

in technology dedicated for this
purpose and its keenness to protect
the data of its customers in the best
possible way.”

It is noteworthy that QIIB has
succeeded in establishing

an advanced technological
infrastructure and various alternative
channels to enhance its banking
services taking it to a new level,
which contributed in strengthening
its role in the banking market and
meeting the needs of customers

in accordance with the best
international standards.
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American-JetBlue alliance is
blocked as anticompetitive

Bloomberg
New York

merican Airlines Group Inc and
AIetBlue Airways Corp must dis-

solve a partnership covering
flights across the northeastern US,
after a federal judge agreed with anti-
trust enforcers that the alliance would
reduce competition and boost fares for
consumers.

The Northeast Alliance, “operat-
ing as it was designed and intended by
American and JetBlue, substantially
diminishes competition in the domes-
tic market for air travel,” US District
Judge Leo Sorokin said in a ruling on
Friday. The agreement has replaced
“full-throated  competition with
broad co-operation,” he said, thereby
hurting customers.

The decision, which follows a
month-long trial that ended in No-
vember, hands a win to the Justice
Department, which argued that the
alliance, formed in 2020, gives the
carriers too much control over com-
petition in Boston and New York City
and has led to higher prices. The judge
permanently blocked the airlines from
further implementing the tie-up, ef-
fective 30 days from the order.

“We believe the decision is wrong
and are considering next steps;”
American said in a statement. “The
court’s legal analysis is plainly incor-
rect and unprecedented for a joint
venture like the Northeast Alliance.
There was no evidence in the record
of any consumer harm from the part-
nership and there is no legal basis for
inferring harm simply from the fact of
collaboration”

JetBlue said the partnership was “a
huge win for customers” and added it’s
also evaluating its next action.

“Today’s decision is a win for
Americans who rely on competition
between airlines to travel affordably,”
Attorney-General Merrick Garland
said in a statement from the Justice
Department. The airlines can appeal
the decision. The Justice Depart-
ment’s lawsuit was the first challenge
the government has brought against
airlines since 2013, and is part of the

.,\.

An American Airlines plane lands on a runway near a parked JetBlue plane at the Fort Lauderdale-Hollywood
International Airport in Florida. American Airlines and JetBlue Airways Corp must dissolve a partnership covering
flights across the northeastern US, after a federal judge agreed with antitrust enforcers that the alliance would reduce
competition and boost fares for consumers.

agency’s renewed trust-busting ef-
forts under the Joe Biden administra-
tion. The department has also sued to
block JetBlue’s proposed $3.8 billion
merger with Spirit Airlines Inc. A trial
is scheduled for October.

“This was a bit of a surprise, as we
believed with more than two years of
data, the judge would rule in the air-
lines’ favour,” Helane Becker, a TD Co-
wen analyst, said in a note. The ruling
“has negative implications” for JetB-
lue’s pending merger with Spirit, she
said.

That sentiment was echoed by
Francois Duflot, a Bloomberg Intelli-
gence analyst, who said the decision

makes the merger “more uncertain.”

JetBlue shares fell 1.8% on Friday
in New York, while American slipped
1.5%. The companies’ shares were
little changed in light post-market
trading.

American and JetBlue are two of the
four largest carriers operating in New
York, and two of the largest three in
Boston, Sorokin noted. Delta Air Lines
is the only other carrier with a large
presence in Boston.

“Though the defendants claim
their bigger-is-better collaboration
will benefit the flying public, they
produced minimal objectively cred-
ible proof to support that claim,” the

judge wrote. “Whatever the benefits
to American and JetBlue of becom-
ing more powerful — in the northeast
generally or in their shared rivalry with
Delta — such benefits arise from a na-
ked agreement not to compete with
one another” He added that “such a
pact is just the sort of ‘unreasonable
restraint on trade’ the Sherman Act
was designed to prevent.”

American and JetBlue argued the al-
liance gave them the size to compete
with larger rivals Delta and United
Airlines Holdings Inc in Boston and
New York and created more options
for consumers. The government didn’t
prove travellers had been harmed

by the venture, they said. Under the
partnership, American has increased
its presence at New York’s major air-
ports after previously reducing flights
from John F Kennedy International
and LaGuardia Airport, while giving
American customers access to dozens
of JetBlue flights out of New York and
Boston.

The partnership let JetBlue expand
service, gaining access to coveted
gates and 100 flight slots in New York
held by American that the smaller car-
rier hadn’t been able to secure on its
own.

Consolidation within the industry,
mainly triggered by a series of bank-
ruptcies, eliminated five of the 10 big-
gest airlines between 2005 and 2013.
The Justice Department sued to pre-
vent the $17.2bn merger of AMR Corp,
then parent of American, and US Air-
ways Group Inc in 2013. That case was
settled and the combination allowed
to take place.

The agreement between American
and JetBlue diminishes competition
“by combining the Boston and New
York operations of two airlines that are
among the most significant competi-
tors in that region,” the judge found.
“These two powerful carriers act as
one entity in the northeast, allocating
markets between them.”

The court found there was “no
credible evidence” that American and
JetBlue have continued to treat each
other as competitors in the northeast,
despite claims from both airlines.

In forming the NEA, the airlines
“decided to stop competing and start
cooperating with one another in the
northeast,” according to the judge. In-
stead, he said, “competition between
them has effectively ceased.”

The airlines focused on growing in
New York at the expense of other cit-
ies, Sorokin said. For example, Amer-
ican “deprioritised” long-range plans
to expand in Philadelphia in favour
of service at Kennedy, while JetBlue
put plans to increase service to Fort
Lauderdale on hold, the judge wrote.

The case is US vs American Airlines
Group Inc and JetBlue Airways Corp,
21-c¢v-11558, US District Court, Dis-
trict of Massachusetts.

Hedge funds’ ultra-bearish oil bets signal US recession angst

Bloomberg
New York

oney managers that trade
derivatives linked to oil
and fuel prices are about as

bearish as they’ve been in more than a
decade, suggesting they’re braced for
arecession that could cause contracts
from crude to jet fuel to take another
tumble.

The trading positions of non-com-
mercial players such as hedge funds
are near the most bearish levels since
at least 2011 across a combination of
all major oil contracts.

And in bets that are perhaps most
indicative of recession expectations,
speculators’ combined views on die-
sel and gasoil — fuels that power the
economy — are near the most bearish
levels since early in the Covid-19 pan-
demic.

The gloom over the oil market this
year has come from multiple direc-
tions, including expectations that the
Federal Reserve’s rate hikes will pro-
voke a contraction and China’s less-
than-booming rebound from its Cov-
id-19 restrictions. Add in the threat
of a US default if politicians fail to
raise the debt ceiling and the possibil -

ity that Opec+ may not deliver all the
output cuts they’ve pledged, and trad-
ers have no shortage of bear scenarios
to choose from.

“It’s pretty remarkable to see this
type of positioning,” Greg Sharenow,
who manages a portfolio focused on
energy and commodities at Pacific In-
vestment Management Co, said in an
interview.

To be sure, the investors that make
up the non-commercial cohort are
a diverse group with a variety of ap-
proaches, ranging from hedge funds
betting on macro strategies to algo-
rithm-driven traders focused on price
momentum and trends.

Positioning in gasoil and US die-
sel ticked slightly higher in the latest
week. And commercial traders — those
that work for the producers as well as
other merchants of crude — aren’t
so bearish, with some even reducing
hedges against a potential price drop.

But the extreme extent of the finan-
cial traders’ bearishness raises the risk
of volatility if the Organisation of Pe-
troleum Exporting Countries and its
allies decide to cut production further.
That scenario may set off a rush to exit
the bets that sends oil prices surging
and worsens inflation.

Goldman Sachs Group Inc. projects

Bearish Sentiment in 0il Swells

Non-commercial net longs in major oil contracts at lowest in over a decade

any large gains in oil prices could un-
leash as much as $40bn worth of buy-
ing in US crude and Brent alone from
trend-following commodity trading
advisers, according to a note to clients
seen by Bloomberg. By contrast, any
big declines in prices aren’t likely to
budge positioning much further, the
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bank forecasts. The oil traders aren’t
exactly going out on a limb with their
recession bets, though.

Of the 27 forecasters surveyed by
Bloomberg in early May, 22 expected
the US economy to slip into a contrac-
tion over the next year. However, the
starting point for the downturn keeps

getting pushed back as the robust la-
bour market keeps wages growing
and savings accumulated during the
pandemic boost Americans’ spending
power.

More broadly, the sentiment among
global fund managers deteriorated to
the most bearish this year, with 65%
of survey participants now expecting a
weaker economy, according to Bank of
America Corp’s latest survey.

Meanwhile, underlying physical
markets aren’t reflecting the dire state
that traders are preparing for. Refiner-
ies are processing the most crude for
this time of year since the pandemic
began. Air travel is rising just about
everywhere, and gasoline demand in
the US is now at the highest level since
December 2021. At the same time, fuel
inventories are below seasonal norms
for gasoline and diesel in the US, and
Opec+ cuts and Canadian wildfires
have limited crude supply.

Those trends have oil producers and
other industry players pulling back
on hedges against a drop. Positions
among swap dealers — who are typi-
cally net short because they execute
hedges for oil producers — are growing
less bearish as some drillers buy back
their protection against a sudden price
decline, market participants said.
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The US Treasury’s window to keep the
government from running out of bor-
rowing room continues to narrow as a
decline in its cash balance to the lowest
since 2021 was offset by a slight uptick
in funds available for extraordinary
measures. The Treasury had just $92bn
of extraordinary measures to help keep
the government’s bills paid as of May
17, the department said in a statement
Friday. That’s up from around $88bn
on May 10 and means that a little over
a quarter of the $333bn of authorised
measures are still available to keep

the government from running out of
borrowing room under the statutory
debt limit.

At the same time, the Treasury’s cash
balance fell to $57.3bn as of May 18, ac-
cording to data published on Thursday.
That’s down from $68.3bn a day earlier

The US Treasury’s dow tokeep the govement from

running out of borrowing room continues to narrow as a decline
inits cash balance to the lowest since 2021 was offset by a slight

uptick in funds available for extraordinary measures

and $140bn at the end of last week.

The Treasury’s bank account has been

under downward pressure recently

because of measures being taken to
avoid breaching the $31.4tn debt cap.

Treasury Secretary Janet Yellen reiter-

ated to lawmakers earlier this week
that her department’s ability to avoid

Walmarta
top pickon
Wall Street as
consumers
reevaluate
spending

Bloomberg
New York

Walmart Inc shares are far
outshining those of Target Corp

and other retail peers, as Wall Street
anticipates the shopping behemoth’s
broad array of household necessities
will offer more shelter from slowing
economic growth.

One year after both firms shocked
Wall Street by slashing profit
projections in the face of swelling
inventories, Walmart’s stock has
proven the sure winner among
investors. Its shares have climbed
about 22% in the past 12 months,
adding some $67bn of market
capitalisation — almost the same as
Target’s entire market value. In the
same period, Target is down about
6%, while the 87-member S&P Retail
Select Industry Index has dropped
close to 5%.

The stunning outperformance
drives home that Walmart’s discount
model and its strength in areas

like groceries set it apart with
consumers curbing discretionary
spending as concern builds that a
recession is ahead.

“You want to stick with Walmart
here, especially in the environment
we're in at the moment,” Telsey
Advisory Group analyst Joseph
Feldman said on Bloomberg
Television on Thursday after the
company boosted its profit outlook.
“In tougher times, Walmart tends to
shine.”

Retailers have been under pressure
since last year, when consumers
began shifting spending to
necessities amid a soaring rate of
inflation. That worked against Target
and other retailers that primarily sell
discretionary goods, like furniture,
apparel and electronics. On Friday,
Foot Locker Inc provided the latest
evidence that consumers are pulling
back, cutting its financial projections
for the year amid slowing sales
trends.

Goldman Sachs Group Inc analyst
Kate McShane has buy ratings

on both Walmart and Target, but
she prefers Walmart against the
current economic backdrop given its
relatively defensive profile. Walmart
gets more of its sales from groceries,
and it’s positioned to benefit as
shoppers trade down from costlier
retail peers, she said.

In their most recent fiscal years,
food and other household essentials
made up nearly 60% of Walmart’s
US sales, compared to less than half
of Target’s, their financial statements
show.

At Baird, analyst Peter Benedict
highlights Walmart’s progress

in scaling revenue streams
including advertising and its online
marketplace — businesses with
higher operating margins. He has an
outperform rating on the stock.
Walmart has 36 buy, 11 hold and

zero sell recommendations among
analysts tracked by Bloomberg,
giving it a higher ratio of bullish
ratings than Target.

Valuation is one sticking point for
some on Wall Street when it comes
to Walmart, although not enough

of a stumbling block to spur calls

to sell. The stock trades at about 23
times projected earnings, exceeding
the five-year average and well above
Target’s roughly 17 times.

“While we are bullish on Walmart’s
growing momentum and are looking
for an opportunity to become

more constructive on the stock, its
valuation still gives us pause,” Truist
Securities Inc analyst Scot Ciccarelli
wrote in a note to clients.

breaching the statutory debt ceiling via
special accounting manoeuvres could

Treasury’s cash pile dwindles to lowest since 2021
r 7 ST

g

be exhausted around early June. She
told top bank executives on Thursday
that a failure to raise the debt ceiling
would be “catastrophic” for the finan-
cial system.

House Speaker Kevin McCarthy’s top
debt-ceiling negotiators walked out of
negotiations Friday morning, an abrupt
reversal from optimistic signals on
progress from both sides a day earlier.
The Republican team’s departure

from the closed-door session about

an hour after it began Friday morning
threw into doubt the status of talks to
avoid a US default. One person familiar
with the talks said it wasn't a specific
issue but ranged broadly across GOP
budget-cutting demands.

This is a turnabout from the prior

day when politicians in Washington
expressed optimism about a deal
being imminent, with even McCarthy
and Senate Majority Leader Chuck
Schumer making plans for votes in the
coming days on a bipartisan deal.
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Slowdown fears weigh
on China tech stocks

Bloomberg
Beijing

lowdown  fears are
S weighing on Chinese

tech stocks and even
upbeat sales figures from the
industry’s bellwethers can’t
revive them.

Shares of Tencent Holdings
Ltd have fallen more than 2.5%
in Hong Kong since China’s
most valuable company an-
nounced its fastest revenue
growth in more than a year on
Wednesday.

Similarly, the nation’s In-
ternet search leader Baidu Inc
has declined over 2% follow-
ing a stronger-than-expected
sales report on Tuesday.

The Hang Seng Tech Index
has dropped more than 7% this
year, trailing the Nasdaq 100
gauge’s gain of more than 26%
in a reflection of the broader
malaise afflicting Chinese eq-
uities.

A slowing economic recov-
ery with few signs of policy
support and Beijing’s rift with
Washington are undermining
sentiment toward China’s as-
sets.

“I don’t really see much up-
side in the short term,” said
Dickie Wong, executive direc-
tor of research at Kingston Se-
curities Ltd.

“On the earnings front,
JD.com and Baidu actually
beat my expectation while
Tencent and Alibaba are in
line. But with a weaker yuan,
geopolitical risks from the up-
coming G7 meeting and un-
resolved auditing issues, the
market is more likely to remain
in range-bound trading”

Chinese tech stocks have
succumbed to the pull of grav-
ity after investors’ hopes for a
swift rebound in growth failed
to materialize. Official data
released this week showed
China’s industrial output, re-
tail sales and fixed investment
grew at a much slower pace
than expected in April. Asare-
sult, traders have been focus-
ing more on bad news of late.

Case in point: Alibaba
Group Holding Ltd slumped as
much as 5.9% in Hong Kong on
Friday as traders zeroed in on
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Tencent Holdings headquarters in Shenzhen, China. Slowdown fears are weighing on Chinese tech stocks and even upbeat sales
figures from the industry’s bellwethers can’t revive them. Shares of Tencent have fallen more than 2.5% in Hong Kong since China’s
most valuable company announced its fastest revenue growth in more than a year on Wednesday.

the firm’s weak sales growth
even after the company laid
out IPO plans for its logistics
and grocery arms to unlock the
group’s long -term value.

During this earnings season,
all the industry bellwethers
seemed to have gotten a lid on
costs — the new fixation for
markets as once-phenomenal
growth evaporated at the tail-
end of the pandemic years.
Investors are expecting more
of the same when Kuaishou
Technology and Xiaomi Corp
report next week.

But that may not be enough
to reverse the negative senti-
ment. Investors have pulled
$256mn from the KraneShares
CSI China Internet ETF this
month, putting the vehicle
on track for a fourth month
of outflows, according to data
compiled by Bloomberg.

Given all the uncertainties,

tech shares are likely to remain
in the doldrums for now.

“The results of Baidu, JD
and Tencent have lifted the
bar for people’s expectation on
the net profit side,” said Willer
Chen, a senior research analyst
at Forsyth Barr Asia Ltd.

For tech companies report-
ing next week, investors are
expecting topline growth to be
“pretty tepid” while they wait
for the guidance, he added.

The buzz around artificial
intelligence and broad tech
optimism are driving large
bullish bets on the Nasdaq
100, with call-option volume
hitting the highest level since
2014.

The likely end of the Federal
Reserve rate-hike cycle, and
prospects of a positive out-
come in US debt-ceiling talks
have given fresh impetus to
tech bulls.

The benchmark edged high-
er, up 0.1% on Friday.

Alibaba Group Holding Ltd’s
surprise move to fully spin out
a potentially transformative
$12bn cloud business is stir-
ring speculation about wheth-
er the Chinese e-commerce
leader bowed to market or po-
litical realities.

Bank of America Corp strat-
egist Michael Hartnett reiter-
ated his call to sell US stocks,
saying tech and artificial intel -
ligence are forming a bubble
and the Federal Reserve’s rate
hikes may not be over, with
rising bond yields posing a
risk.

OpenAl Inc is bringing its
ChatGPT generative Al tool to
smartphones for the first time,
releasing an iPhone version
on Thursday and promising a
service for Android devices in
the future.

Elon Musk’s top outside at-
torney sent Microsoft Corp
Chief Executive Officer Satya
Nadella a letter Thursday, say-
ing Microsoft had accessed
Twitter’s data for unauthor-
ised purposes.

A diverse group of Montana
TikTok creators with hundreds
of thousands of followers sued
to challenge the first statewide
ban of the popular app, ar-
guing the law violates free-
speech rights and will disrupt
their livelihoods.

A delegation of Tesla Inc
executives to India discussed
the possible local sourcing of
components and incentives,
but stopped short of proposing
to build vehicles in the coun-
try, people familiar with the
matter said, after the electric
carmaker reopened dialogue
with the government after a
year-long impasse.

Business toughin
China as national
security trumps all

AFP
Shanghai

Doing business in China has become
harder and potentially more perilous
as the government prioritises an
ever-widening definition of national
security over all else, despite
insisting the country has reopened
for trading. In late March, authorities
hosted global executives in Beijing,
telling them they were “not foreign
visitors, but a family” and pledging to
slash red tape.

But since pandemic restrictions were
lifted in recent months, China has
restricted overseas access to data
and publicised raids on consulting
firms.

Amendments to anti-espionage laws
effective from July 1 will broaden
the definition of spying and ban
transferring information that relates
to national security.

This has spooked foreign and
domestic firms as they try to
decipher authorities’ intentions

— and crucially, pinpoint what is
off-limits.

“Companies are scrambling to figure
out protocols to protect their staff.
But the definitions are so vague,” an
employee of a major international
auditing firm told AFP.

“No one knows whether they have
crossed a line or not, or where the
red line is.” US due diligence firm
Mintz Group was left in no doubt it
had crossed one when police closed
its Beijing office and arrested five
local staff members in March.

The following month, US consulting
giant Bain & Company said
employees at its Shanghai office had
been questioned.

And in a 15-minute segment on state
television last week, authorities said
multi-city raids on global expert
network Capvision were part of a
wider campaign to overhaul China’s
consulting sector.

The events “send a worrying signal
and heighten the uncertainty felt

by foreign companies operating

in China”, the EU Chamber of
Commerce in Shanghai told AFP.
When “companies are looking for
clear signs that China’s business
environment is becoming more
predictable and reliable, the
developments are not conducive to
restoring business confidence and
attracting foreign investment”.

But Yale legal expert Jeremy Daum
said the key was that “China believes
there are legitimate threats to its
national security, and will always
prioritise addressing them over
other interests”. “As international

tensions continue to rise... the
situation isn’t likely to get better
soon,” he added.

With US-China relations in particular
riddled with explosive issues like
trade, human rights and Taiwan,
Beijing has tightly consolidated its
control of sensitive information.
Many experts interpreted state

TV coverage of the raids as an
unambiguous warning to Chinese
citizens about the risks of engaging
with firms like Capvision.

Several industry analysts who spoke
to AFP said it appeared Capvision,
Mintz and Bain had been targeted for
individual cases, rather than being

a sign of an arbitrary campaign to
attack foreign firms.

Capvision, though it has a regional
headquarters in New York, is first and
foremost a Chinese company.

The CCTV report said one of its
sources had leaked information
about “the manufacturers and
quantities of some important
military equipment”.

“I think certain firms... have always
engaged in research activities

that push the boundaries — and
that, as has always been true for
decades now, some of them will get
caught,” said Bob Guterma, a former
Capvision chief compliance officer
who now runs news and business
intelligence site The China Project.
“People are waking up — or it’s

more like the newest round of
awakening to the dangers of doing
business in China that have always
existed.” Crackdowns on sectors
where regulations were previously
often lightly enforced — like tech
and private tutoring — have been a
feature of President Xi Jinping’s time
in office.

Beijing-based lawyer Lester Ross,
who specialises in regulatory
compliance, told AFP that state
security forces had been pushing for
tighter controls on data-gathering
industries for some time.

China’s upper echelons of power
are stacked with Xi’s allies after he
secured a third term last year.

“It is the change in the balance of
forces within the system, among
competing bureaucracies, that

has triggered the actual raids,”

Ross posited. The full effect of the
amended anti-spying law is still
unknown. Yale’s Daum said the
original definition of espionage was
so broad, “it isn’t immediately clear
what the impact of the expanded
definition will be”. The “open-
endedness sometimes makes it
difficult to fully assess the risk...
(which) inevitably leads to a chilling
effect”, he told AFP.
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Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: gataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042...F; 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/3/66 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

CARGO SERVICES

AMBASSADOR CARGO D2D worldwide, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857..Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6549, 4467 8448..M: 3318 8200, 3311 2400..Em: sales@goodwillcargogatar.com

AQUA RELOCATIONS International Shipping, Packing / moving & Storage.
T: 4442 0833, M: 3355 5109, Em: relomgr.doh@aquarelocations.com

AT YOUR @® SERVICE

CAR HIRE

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 4401 0700
Airport 4463 4433, AT khor 4411 3344. Leasing 5569 1334 Em: reservations@rentacardoha.com. warentacardoha com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T; 4444 9300
Branch-Barwa village, Bldg #17, shop #19........T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nas Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F: 4465 7626 Airport T: 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com

THOUSANDS RENT A CAR

Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T. 4432 5500...M: 6697 1703, Toll Free: 800 4627, Em: info@budgetqatar.com

CLEANING

s

INSURANCE

insurance services.T: 4465 8888. www.qiic.com.qa Em: giic@giic.com.qa

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonahle Rates
T: 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

DOHA PEST CONTROL & CLEANING CO. W.L.L.
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

AL MUTWASSIT CLEANING & PEST CONTROL
T: 44367555, 44365071 M: 55875920, 30029977 Em:info@amcqatar.co

IS0 /HACCP CONSULTANTS

QATAR DESIGN CONSORTIUM - 1509001, 14001, 45001, 39001, 27001, 22301, 41001, .
T. 4091777 F, 4443 3873 M: 5540 6516 ................. Em: jenson@qdcqatar.net

EXCELLEDIA (DB Approved IS0 Consultant; Contact for subsidized quotes)
Contact: info@excelledia.com .......... T:4016 4157

COMS VANTAGE 150 %001, 14001, 18001, 22301, 31000, 27001, HACCP & Sustainability

ASLIYA MANPOWER RECRUITMENT Can bring all kinds of workers -

labors to professionals from 28 countries

PEST CONTROL & CLEANING

................. M:6685 4425

—tm

M: 7077 54..Em: muneesh.pabbi@comsvantage.com..www.comsvantage.com MALZAMAT QATAR WLL SCAFFOLDING SERVICES
MANPOWER RECRUITMENT

M: 7033 8066

REAL ESTATE

AL MUFTAH GENERAL SERVICES www.rentacardoha.com
T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100....Em:reservations@rentacardoha.com

SCAFFOLDING SALE / RENTAL

T, 44504266..F: 44502489..M:66715063..Em: malzamat@gmail.com. www.malzamatqatar.com

TRANSLATION SERVICES

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364555, 4029 1307, 44440943 Em:asiatranslation@gmail.com

Updated

AT YOUR SERVICE
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he Qatar Stock Exchange

(QSE) Index decreased 97.88

points or 0.9% during the
week to close at 10,643.94. Mar-
ket capitalisation edged lower by
0.1% to QR628.6bn compared with
QR629.0bn at the end of the previ-
ous trading week. Of the 50 traded
companies, 28 ended the week
lower, 19 ended higher, while three
were unchanged. Nakilat (QGTS)
was the worst performing stock
for the week, declining 3.9%. Mean-
while, Dlala Brokerage & Invest-
ment Holding (DBIS) was the best
performing stock for the week,
climbing 20.6%.

Masraf Al Rayan (MARK), Na-
kilat (QGTS) and Commercial Bank
(CBQK) were the primary contribu-
tors to the weekly index decline.
MARK and QGTS removed 26.44
and 23.05 points from the index, re-
spectively. Further, CBQK deducted
another 19.50 points.

Traded value during the week de-
clined 3.4% to reach QR3,100.8mn
from QR3,210.Imn in the prior trad-
ing week. QNB Group (QNBK) was

the top value traded stock during
the week with total traded value of
QR404.5mn.

Traded volume fell 24.3% to
1,099.7mn shares compared to
1,453.1mn shares in the prior trading
week. The number of transactions
rose 8.2% to 108,937 vs 100,704
in the prior week. Dukhan Bank
(DUBK) was the top volume traded
stock during the week with total
traded volume of 111.Imn shares.

Foreign institutions remained
very bullish, ending the week with
a net buying of QR90.5mn vs net
buying of QR186.4mn in the prior
week. Qatari institutions remained
bearish with net selling of QR23.1mn
vs net selling of QR102.3mn in the
week before. Foreign retail inves-
tors ended the week with net sell-
ing of QR23.8mn vs net selling of
QR5.7mn in the prior week. Qatari
retail investors recorded net sell-
ing of QR43.6mn vs net selling of
QR784mn the week before. YTD
(as of Thursday’s closing), global
foreign institutions were net short
$6.4mn.

DISCLAIMER

This report expresses the views and opinions of QNB Financial Services

Co WLL (“QNBFS”) at a given time only. It is not an offer, promotion or
recommendation to buy or sell securities or other investments, nor is it
intended to constitute legal, tax, accounting, or financial advice. We therefore
strongly advise potential investors to seek independent professional advice
before making any investment decision. Although the information in this
report has been obtained from sources that QNBFS believes to be reliable, we
have not independently verified such information and it may not be accurate
or complete. Gulf Times and QNBFS hereby disclaim any responsibility or any
direct or indirect claim resulting from using this report.
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Weekly Market Report

Source: Qatar Exchange (QE)

Market Indicators May 18, 2023 May 11,2023 Chg. %

Value Traded (QR mn) 3,100.8 3,210.1 (3.4)
Exch. Market Cap. (QR mn) 628,595.8 629,008.6 (0.1)
Volume (mn) 1,099.7 1,453.1 (24.3)
Number of Transactions 108,937 100,704 8.2
Companies Traded 50 49 2.0
Market Breadth 19:28 42:7 -

Source: Qatar Exchange (QE)

Market Indices Close WTD% MTD% YTD%
Total Return 22,843.39 (0.9) 4.5 4.4
ALL Share Index 3,584.85 (0.5) L) 5.0
Banks and Financial Services 4,455.81 0.0 6.7 1.6
Industrials 4,108.06 (0.5) 1.8 B.6
Transportation 4,652.33 (2.9) 3.8 7.3
Real Estate 1,571.35 (2.8) 7.4 0.7
Insurance 2,246.99 (1.0) 10.0 2.8
Telecoms 1,649.68 0.7 12.6 251
Consumer Goods & Services 7,950.38 (1.2) 3.2 0.4
Al Rayan Islamic Index 4,722.18 (1.3) 3.9 28
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Saudi Arabia#

Regional Indices Tra‘:::t'!:hl::c[];a_;;; Excz::g{(; :::]' TTM P/E** P/B** Dividend Yield
Qatar* 10,643.94 (0.9) 4.5 (0.3) 851.68 172,361.0 12.8 1.5 4.6
Dubai 3,555.50 (0.5) 0.2 6.4 464.78 169,671.8 8.7 1.2 5.0
Abu Dhabi 9,508.67 (1.9) (3.1) (7.1) 1,089.67 711,527.6 29.1 26 19
Saudi Arabia® 11,277.60 (1.0) (0.3) 7.6 7,970.95 2,881,910.2 16.8 2.2 3.0
Kuwait 6,800.58 (2.1) (4.8) (6.7) 510.87 141,202.1 16.5 1.5 43
Oman 4,696.61 0.6 {0.5) (3.3) 29.47 22,435.5 15.3 1.1 L
Bahrain 1,943.05 0.3 2.0 25 38.56 65,545.5 6.7 0.7 8.9

Qatar Stock Exchange

Cosapaiy Mutia Price May % Change % Change Market Cap.
Top Five Gainers Top Five Decliners A WreaRrY S AP0 BE e
0.0% Qatar National Bank 16.95 205 (5.83) 156,557 11.2 1.9 3.5
24 0% - il Qatar Islamic Bank 18.54 (1.07) (0.11) 43,809 11.3 1.9 5.4
: Commaercial Bank of Qatar 5.95 (2.30) 19.00 24,081 9.0 1.3 4.2
Doha Bank 1.67 2.65 (14.64) 5.168 15.4 0.5 4.5
16.0% - 2.0% Al Ahli Bank 4.00 0.00 (0.25) 10,205 13.7 1.6 5.0
D% Qatar International Islamic Bank 10.00 (1.56) G.85) 15.137 153] 23 3.0
Masrall_f\l RBa!alr: 2;: (:‘321 { : ;zi) 2?.26& 2;.: 1 ; NS.;
-3.1% Qatar First Ban 1. L3 . 444 18. 1. /
8.0% 1 4% National Leasing 0.86 130 21.88 az5 208| 07 55
= Dlala Holding 1.31 20.63 14.71 248 N/A 1.3 N/A
Qatar & Oman Investment 0.68 2.41 2382 215 74.4 0.9 1.5
/0% Dlala  Qatari German Inma Holding Widam Food  Lesha Bank 6.0% |Islamic Holding Group .12 13.03 48.78 346 69.4 23 0.8
e s Shfi. S Boeed Tod JOEE Dukhan Bank se]  eos WA Bosal Al WAl s
Holding Devices Company Insurance Company Company Baakln_s and Financial Services 301,888
Compary, Cofied  Sompeny Zad Holding 14.00 (1.41) 0.68 4,024 213 3.0 4.2
Qatar German Co. for Medical Devices 2.02 19.06 61.02 234 237.3 6.7 N/A
Source: Qatar Stock Exchange (QSE) Source: Qatar Stock Exchange (QSE) Salam International Investment 0.67 1.52 8.79 764 14.1 0.5 N/A
Baladna 1.49 (1.78) (2.48) 2,838 38.1 1.3 N/A
Most Active Shares by Value (QR Million) Most Active Shares by Volume (Million) Medicare Group 7.38 7.00 18.93 2,078 25.7 2.1 24.4
Qatar Cinema & Film Distribution 3.12 0.00 0.26 196 76.5 1.5 1.9
Qatar Fuel 16.60 (2.75) (7.52) 16,505 16.1 2.0 5.4
4500 | P =0 Qatar Meat and Livestock 1.82 12.15 (10.48) 327 N/A 2.0 N/A
88.3 e Mannai Corp. 6.09 (0.15) (19.73) 2,779 N/A 2.9 53.4
2 Al Meera Consumer Goods 14.84 (0.34) (3.14) 3,057 15.5 1.9 29
300.0 80.0 Consumer Goods and Services 32,801
Qatar Industrial Manufacturing 2.86 (1.92) (11.06) 1,357 8.3 0.8 4.5
- Qatar National Cement 3.96 (0.58) (18.18) 2.588 12.0 0.9 7.6
40.0 Industrics Qatar 13.09 (0.50) 2.19 79.195 10.9 22 8.4
150.0 ' Qatari Investors Group 1.70 (0.81) 1.07 2,119 13.2 0.7 8.8
Qatar Electricity and Water 17.50 (2.40) (1.13) 19,250 11.3 1.4 5.4
Aamal 0.87 (2.03) (10.77) 5,481 15.1 0.7 5.7
kit il Ao Mazaya Qatar Qatari German _ Salam Gulf International Services 2.10 2.44 435.93 3.903 13.3 1.1 4.8
QNB Group  Dukhan Bank Qatig;rs":lmiﬂ MgignN Eﬁmif:;' M:J:ﬁgtnmng Dpﬂs;lna;?“ Comggiglfw |:lr‘1=;fﬂ5‘ﬂ:i:;frl:| Mecsaiced Petrochemical Holding 2.06 (1.01) (3.34) 25,830 16.3 1.6 5.4
Company Devices Limited Invesment Holding GmuE 2.16 4.09 20.06 7.356 16.0 1.6 N/A
Qal:ar Aluminum Manufacturing 1.56 1.50 2.57 8,699 11.2 1.4 5.8
Source: Qatar Stock Exchange (SE) Mekdam Holding Group 5.90 (1.22) (14.58) 443 14.3 4.9 5.4
Source: Qatar Stock Exchange (QSE) Industrials 156,220
Investor Trading Percentage to Total Value Traded Net Traded Value by Nationality (QR Million) 'Q_Qi:',_:r,': ';:a,:;::im; e §?: :;::: (3::2?} ?:Tii ?:J,\ ;:g N;;
Doha Insurance — 2.20 G.04) 11.17 1,100 52| 10 6.8
Qatar Gencral Insurance & Reinsurance 1.37 2.09 (6.95) 1,185 N/A 0.3 N/A
Al Khaleej Takaful Insurance 2.77 4.64 20.47 708 12.3 1.5 3.6
100% Qatar Islamic Insurance 8.89 0.02 2.18 1,334 12.8 3.2 5.1
0% Damaan Islamic Insurance Company 3.71 (2.34) N/A 742 N/A 1.7 4.3
Non-Qatari Insurance 12,719
60% United Development 1.15 =.11) (11.31) 4,083 10.3 0.4 4.8
Barwa Real Estate 2.74 (3.42) (4.59) 10,666 9.3 0.5 6.4
40% Ezdan Real Estate 1.16 (1.19) 15.98 30,795 1322.3 0.9 N/A
20% 35.06% Mazaya Qatar Real Estate Develog t 0.71 0.00 2.59 827 20.1 0.8 N/A
m Real Cstate 46,371
0% + Qatari Doredoo 11.09 1.46 20.54 35,523 13.4 1.4 3.9
Buy Sell [ 1615 Vodafone Qatar 1.81 (1.52) 14.26 7,655 14.4 1.7 5.5
Telecoms 43,179
= Qateri Individuals miareinstiutions ; | . . . ] Qatar Navig (Milaha) 10.03 (1.67) (1.18) 11,396 11.2 0.7 35
Ll o WO s 500 0 500 1,000 1,500 2,000 Gulf Warchousing 3.65 (L.22) (9.83) 214 8.8 1.0 2.7
ENet Investment mTotal Sold Total Bought Qatar Gas Transport (Nakilat) 3.95 (3.89) 7.86 21,884 15.1 2.0 3.3
Transportation 33,494
Source: Qatar Stock Exchange (QSE) Source: Qatar Stock Exchange (QSE) Qatar Cxchange 628,596

recent breakout above the downtrend.
The weekly resistance is expected around
the 11,200 level and the support at 10,000
points.

he QSE index closed down by 0.91%
from the week before; it closed at
10,643.94 points. We expect more
volatility on the index to unfold after the

Technical analysis of the QSE index

0.0%(14931.08)

14000

Definitions of key terms used in technical analysis

Sl (Relative Strength Index) indi-
cator - RSl is a momentum oscil-
lator that measures the speed
and change of price movements. The
RSI oscillates between O to 100. The in-
dex is deemed to be overbought once

12000 dicates the strength in the momentum
during the uptrend or downtrend, as the
case may be. When the MACD crosses
the signal line from below and trades
above it, it gives a positive indication.

The reverse is the situation for a bear-

10000

] ] ;;.T o000 the RSI approaches the 70 level, indi- ish trend.

[l‘]ﬁ? _ |~ cating that a correction is likely. On the Candlestick chart - A candlestick chart is
ﬁL,;m;_,’. i other hand, if the RSI approaches 30, it a price chart that displays the high, low,
05) 8000

is an indication that the index may be
getting oversold and therefore likely to
bounce back.

MACD (Moving Average Convergence
Divergence) indicator - The indicator
consists of the MACD line and a signal
line. The divergence or the convergence
of the MACD line with the signal line in-

open, and close for a security. The ‘body’
of the chart is portion between the open
and close price, while the high and low
intraday movements form the ‘shadow’.
The candlestick may represent any time
frame. We use a one-day candlestick
chart (every candlestick represents one
trading day) in our analysis.
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By Ranjeev Menon

Thanks to its geographical position and
natural resources, Qatar is a critical
player in the global energy market

- and while the country grows and
diversifies its economy, energy logistics
will remain an essential component of
its ongoing success.

GWC Group is firmly established as

the leading logistics and supply chain
solutions provider in Qatar, and through
its new energy services subsidiary, is
set to play a key role across the GCC.
The establishment of GWC Energy
Services will power GWC’s ambitious
expansion plans and support Qatar’s
economic diversification, in line with
Qatar National Vision 2030 and the
Tawteen in-country value programme.
Qatar is a global leader in energy
production and if you take the six
countries in the GCC, there are proven
oil reserves of close to 500 billion
barrels, roughly a third of global
reserves. Also, if you look at natural gas,
this region has the largest reserves in
the world.

By creating GWC Energy Services, we
are assuring our customers that we

are even more committed and focused
on enabling them and helping them
achieve their goals in the region. We are
showing them we want to work hand-
in-hand, as a trusted partner, to ensure
their goals are achieved.

The investments GWC has made - and

continues to make - in this region,
especially those related to energy,
specifically the oil and gas sector,
illustrate our commitment more than
ever before.

We want to be an enabler for
companies in this sector, which will
continue to grow significantly across
the GCC in the coming years.

The vision for GWC Energy Services
is to become a leader in the supply
chain logistics industry in the region.
The infrastructure and partnerships
we have developed in other countries
will give us the leverage to become a
regional player in the coming years
and eventually take the GWC brand
global.

We have built up extensive experience
over the past two decades - working
with clients in Qatar and around the
world. Our vast infrastructure, highly
trained staff, unwavering commitment
to health and safety, and bespoke IT
infrastructure allows us to handle a
diverse array of integrated solutions,
both offshore and onshore.

We are dedicated to supporting
growing global energy demand by

providing integrated logistics services
and supply chain solutions to local
and international companies. From
day one, our focus has been on global
performance, building long-term
relationships, innovation, strong ethics
and values, and human capital.

GWC Energy Services will provide
expert logistics solutions for the entire
energy cycle. It will be committed

to helping clients achieve business
growth. Our customers’ ambitions and
strategic targets will sit at the heart of
our actions.

We are proud to be continuing our
journey in the energy sector as we
support the goals of Qatar, the growth
of GWC Group and ongoing value for
our esteemed shareholders.

GWC Energy Services opens up a

new frontier in a vital industry. GWC
started as a warehousing company
roughly 20 years ago, operating from
a small facility, but today we are a fully
integrated logistics player.

If a customer - whether oil and gas,
retailer or manufacturing - comes to us,
we are able to offer a comprehensive
solution, which is very unique.

GWC Energy Services to transform region’s energy sector

Many companies talk about integrated
solutions and end-to-end supply chains
- but we truly mean what we offer.

And we work hand-in-hand with our
customers in order to achieve their
goals.

We will continue this ethos with

GWC Energy Services - providing a
comprehensive and bespoke solution
for all our clients in this sector. We see
this as a game-changer for energy
companies and for GWC Group as we
continue to expand.

We embrace the challenge of being the
go-to brand when clients face logistical
difficulties. We embrace their trust and
confidence with consistent agility and
we have proven over many years that
we accept every challenge that comes
our way.

Our history shows the value we bring
to the table for energy companies. Our
customers are very complimentary

in terms of the services we provide,
including our infrastructure and safety
standards, and you can feel this when
you walk around our facilities and see
how we manage them.

These critical elements are part of our

culture. We know that if our customers
prosper, we also prosper.

What | would say to oil and gas majors
is that we understand the terrain in this
region.

We know how to recruit people, train
them, the infrastructure required,
customs clearance, in-country rules and
regulations, and so on.

We understand the landscape and that
means they can come and explore. Our
job is to make it seamless for them from
a logistics point of view.

We are aligned with the goals of

Qatar National Vision 2030 and the
Tawteen in-country value initiatives.
The investments made will contribute
significantly to these economic
initiatives and, as we continue to grow,
enhance the skill base in the country

in relation to marine shipping and
logistics.

We are also making investments that
will continue to support micro, small
and medium enterprises across the
country and region - another boost in
terms of economic diversification.

W Ranjeev Menon is Group CEO of GWC.

Biden confident US
will avoid default

JPMorgan investors
to scrutinise First
Republic takeover

Reuters
New York

all eyes are going to be on Di-
mon’s succession plan.
The 67-year old has been at

the helm for over 17 years, longer

amid tense debt talks

Bloomberg
Hiroshima, Japan

resident Joe Biden down-
Pplayed fresh concerns

that tensions in US debt-
limit negotiations could lead
to a catastrophic US default,
saying Republicans and Demo-
crats will still be able to reach an
agreement.

“Not at all,” Biden said yester-
day in Hiroshima, Japan, when
asked if he was concerned with
the state of the talks.

Biden told reporters there are
often hiccups in negotiations
and that the two sides could
bridge their differences.

“I still believe we’ll be able
to avoid a default and we’ll get
something decent done,” he said
during a meeting with Austral-
ian Prime Minister Anthony Al-
banese.

“It goes in stages,” Biden add-
ed. “What happens is the first
meetings weren'’t all that pro-
gressive. The second ones were.
The third one was. And then
what happens is the carriers go
back to the principals and say
this is what what we’re think-
ing about. And then people put
down their claim.”

The president’s confidence,
based on the ebbs and flows of
negotiations, was in stark con-
trast to the tone struck by White
House press secretary Karine
Jean-Pierre and White House
communications director Ben
LaBolt. Jean-Pierre kicked off a

US President Joe Biden.

press briefing from Hiroshima
Saturday saying there were “real
differences between the two
sides,” and LaBolt later issued
a statement that called for Re-
publicans to “negotiate in good
faith?”

A Republican walk-out of
talks on Friday in Washington
shattered hopes that negotia-
tors were nearing a deal to raise
the debt limit, sending stocks
plunging. White House and GOP
officials resumed meetings late
Friday, however, and planned to
reconvene on Saturday. Biden’s
aides updated him on the situ-

ation yesterday in Hiroshima,
where he is attending the G7
leaders’ summit.

Comments from some Re-
publicans and White House of-
ficials indicated that there are
still major hurdles to clear until
a deal could be reached.

Asked if he is confident the
parties would reach a deal in
time to prevent default, Rep-
resentative Patrick McHenry, a
key ally of Speaker Kevin McCa-
rthy, said “no”

“This was a candid discus-
sion about realistic numbers,
a realistic path forward, and

something that truly changes
the trajectory of this country’s
spending and debt,” said Repre-
sentative Garret Graves of Loui-
siana, McCarthy’s hand-picked
negotiator.

LaBolt called on Republicans
to consider raising revenues as
part of the budget and debt-
limit talks, something they have
refused to do. Instead, GOP law-
makers have demanded deep
spending cuts and work require-
ments for entitlement programs
that Democrats have long op-
posed.

“There remains a path for-

ward to arrive at a reasonable
bipartisan agreement if Repub-
licans come back to the table to
negotiate in good faith,” LaBolt
said in a statement.

The debt-limit fight, which
could trigger a first-ever US
payments default, threatens to
inflict pain on the global econ-
omy. It has shadowed Biden’s
overseas trip. The president
postponed travel to Australia
and Papua New Guinea in order
to return to Washington for the
final stages of negotiation. The
situation cut short a trip de-
signed to advance Biden’s goals
of countering China in the Indo-
Pacific region.

Biden said he was sorry for the
postponement and reiterated his
commitment to travel to Aus-
tralia in the future.

“I truly apologise to you for
having you to come here rather
than me be in Australia right
now,’” the president told the
Australian premier. “But we
have a little thing at home I got
to pay attention to”

Albanese said that he under-
stood the situation and that he
looked forward to attending the
state dinner Biden invited him to
attend at the White House this
year.

“I'm saddened that you're
unable to come down next
week,” Albanese said. “But I
understand the circumstances
that you're dealing with. I would
have done exactly the same
thing. All politics are local as you
and I both understand”

s JPMorgan Chase & Co
ACEO Jamie Dimon pre-

pares to take the stage
for the bank’s investor day to-
morrow, he can expect plenty
of questions about the bank’s
purchase of failed First Republic
Bank, as well as about succes-
sion, following James Gorman'’s
plan to step down as Morgan
Stanley CEO.

Analysts will seek more details
about the deal and JPMorgan’s
plans to integrate First Repub-
lic’s business into the largest US
bank.

Here are some key themes that
investors are watching.

First Republic: JPMorgan
has agreed to undertake $173bn
of the failed bank’s loans, $30bn
of securities and $92bn of de-
posits after First Republic was
shuttered down by authorities.

Dimon had said that he ex-
pects blowback from the FRC
deal earlier this month in an in-
terview on Bloomberg TV.

An acquisition of this scale
will raise question on integra-
tion, execution risks, employee
retention among others, analysts
believe.

“TPM views FRC as more com-
plementary to its mass affluent
approach than its ultra high net
worth offering,” Jason Goldberg,
Brian Morton and Matthew Kes-
selhaut analysts at Barclays said
in a note adding that they expect
FRC to be additive to JPM’s con-
sumer and community banking
business.

JPMorgan has made 19 acqui-
sitions since 2020 but the last
major purchase of this scale by
the lender was in 2008 of Bear
Stearns.

Succession: After Morgan
Stanley CEO James Gorman'’s
announcement on Friday to step
down over the next 12 months,

than Gorman, who at 64 years
has been the CEO for 13 years.

JPM’s this year’s proxy state-
ment has identified COO Daniel
Pinto “as a key executive who is
immediately ready to step into
the role of sole CEO, should the
need arise in the near-term.
Pinto who has been with the
bank for nearly four decades is
currently the president and chief
operating officer of the bank.

Economy: As JPMorgan’s
performance and outlook is
widely seen as an economic
bellwether, all eyes are also go-
ing to be on any warning signs
it forecasts about the economy
and its likely impact on the
banking industry, even though
the bank seems largely insulated
for now.

Dimon has warned that a fail-
ure to raise the US debt ceiling
is potentially catastrophic, and
the bank has created a war room
to tackle the situation with daily
meetings.

The CEO along with other
executives met Janet Yellen in
Washington this week to discuss
the health of the banking sys-
tem and the debt ceiling issue, a
source said.

Growth: In its first quarter
earnings, the country’s largest
lender emerged as one of the
biggest beneficiaries of the re-
cent banking turmoil, brushing
aside concerns that roiled the
banking industry after the col-
lapse of two lenders in March.

The investor day should fur-
ther highlight the “Goliath is
Winning” theme, Wells Fargo
analyst Mike Mayo said in a note.

JPMorgan is also expected to
reiterate its target for return on
tangible common equity — a key
metric which measures how well
a bank uses shareholder money
to produce profit — of 17%.

A $518bn rally shows Japan stocks are all the rage in 2023

Bloomberg
Tokyo

investors and the biggest Wall

Street banks are voicing a near
consensus that Japan’s stock market is
the place to be as its larger peers — the
US and China — grapple with rising
economic headwinds.

Man GLG, JPMorgan Asset Manage-
ment and Morgan Stanley are among
those who see more upside after Ja-
pan’s Topix Index reached its highest
level since 1990 this week. Equities are
shooting above levels dubbed as the
“jron coffin lid” as the return of infla-
tion, improving shareholder returns
and an endorsement by Warren Buffett
all combine to burnish the appeal of
the world’s third -1argest stock market.

“Japan is my favourite global stock
market at this point. It’s getting eve-
rything it’s wished for,” said Jack Ab-
lin, chief investment officer at Cresset
Capital Management, a Chicago-based
investment advisory firm that man-
ages about $60bn. “We are about 50%
overweight Japanese stocks in our de-
veloped-market strategy.”

S ome of the world’s most famed

Japan stands out amid anxiety in the
US over the debt-ceiling issue and a
possible recession, and as China’s une-
ven economic recovery and its lacklus-
tre market increasingly frustrate global
investors. Overseas funds have further
boosted their holdings of Japan stocks
this month after snapping up ¥2.2tn
($15.9bn) in April, the most since Oc-
tober 2017.

The Topix Index closed at 2,161.69
on Friday, taking its gain in May to
3.8% in dollar terms. The Nikkei 225
has rallied more than 5% and finished
Friday at its highest in nearly 33 years.
Meanwhile, China’s CSI 300 Index has
fallen about 3.5%, continuing to lose
ground after the initial reopening rally
evaporated. The S&P 500 has added
less than 1%.

Jeffrey Atherton, head of Japanese
equities at Man GLG, sees further 10-
15% potential for the market on resil-
ient earnings, modest valuations and
corporate reforms. Man GLG is one of
the investment divisions of Man Group
Plc, the world’s largest publicly traded
hedge fund.

“We expect Japanese interest rates to
remain very low by global standards, so
monetary policy should be supportive

Jan 16

Source: Bloomberg

to risk assets, unlike other regions,” he
added. Japan’s market value has surged
about $518bn since a January 5 low,
data compiled by Bloomberg show. Ja-
pan equity funds lured $800mn in the
week ended May 10, the most in seven
weeks, while those in the US and Eu-
rope saw outflows, according to EPFR

Tailwinds Converge to Propel Japanese Stocks

Bloomberg @

data. All of this comes as years of loose
monetary policy finally translates into
higher inflation. Consumer prices ex-
cluding fresh food rose 3.4% from a
year ago in April, showing that Japan
has put deflation firmly behind with-
out stoking excessive price gains that
warrant rate hikes like in the US. China,

on the other hand, is facing deflation-
ary risks.

Having long sat on piles of cash,
Japanese companies are also coming to
terms with the need to improve share-
holder returns and untangle cross-
shareholdings in response to growing
demand for better corporate govern-
ance. Share buybacks hit a record in
fiscal 2022, with investors expecting
more following the Tokyo Stock Ex-
change’s call in January to boost valu-
ations for firms trading at a book value
ratio of below one.

“We are beginning to see the inter-
ests of all shareholders being recog-
nised,” said head of global equities at
Artemis Investment Management.
“Too many Japanese companies have
been trading for too long at a discount
to their book value. That makes for
great bargains for investors.”

Warren Buffett helped fuel the re-
cent optimism toward Japan by renew-
ing his endorsement for the market
during a trip earlier this year. Societe
Generale SA and Pictet Wealth Man-
agement are among those with an
overweight call on Japan and an under-
weight on US equities.

Despite the dominant optimism, the

market could still suffer pullbacks in
the near term as technical indicators
show indexes are in overbought terri-
tory. Real wages are falling even as in-
flation picks up, and a slowdown in the
global economy could weigh on local
exporters reliant on the US and Chi-
nese markets.

Analysts expect Japan’s economy
to grow about 1% this year, above the
10-year average. The US and China, at
1.1% and 5.7% respectively, are forecast
to expand below their historical trends.

“The Japanese economy'’s exit from
deflation” and “transition to a mod-
erately inflationary economy” is one
of the unique structural changes in
Japan, JPMorgan equity strategists in-
cluding Rie Nishihara wrote in a note,
adding that the rally is likely to be sus-
tainable, given that these factors are
not temporary.

For many investors, it's Japan’s
valuation that is too cheap to ignore.
Almost half of TSE Prime Market In-
dex members are trading below book,
compared with just 5% of the S&P 500
Index, data compiled by Bloomberg
show. Even after the rally, the Topix’s
price-to-book ratio is about 1.3 times,
in line with its 10-year average.
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Oil slips as debt talks pause, Fed warns of high inflation
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Oil

Qil prices fell on Friday, as investors
worried that US politicians will fail

to agree on a new debt ceiling and
trigger a default that would hurt the
economy and reduce fuel demand.
Brent futures settled at $75.58 a barrel,
while US West Texas Intermediate
dropped to $71.55. Brent and US crude
prices nevertheless notched their
first weekly gains in a month, with the
both benchmarks rising about 2%. Oil
gave up gains of as much as a dollar
after Republicans in the US House

of Representatives and President

Joe Biden’s administration on Friday
paused talks on raising the federal
government’s $31.4tn debt ceiling.
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Benchmark Gas Prices

LNG tanks at the Port of Barcelona at sunset. Asian spot LNG pricesslipped to
their lowest level in two years on weak demand and high inventories, while

g
B
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reaffirmed the strength and soundness
of the country’s banking system in a
meeting with bank CEOs on Thursday,
the Treasury Department said in a
statement. Meanwhile, US oil rig count,
fell by 11 to 575 this week.

direction of spot prices remains largely
dependent on Chinese demand, which
has the greatest potential to absorb a
global glut of LNG.

In Europe, analysts said that the
economic driver to sell the non-

supply.

The average LNG price for July delivery
into northeast Asia was down 6.6%
from the previous week at $9.80 per
mmBtu, the lowest since May 2021,
industry sources estimated. Prices

However, it could form a risk for the
longer term if demand starts to pick
up due to economic rebound after a
few months of contraction, or due to
extremely hot summer or cold winter.

contracted LNG to Europe is
diminishing due to lower gas demand
and Europe’s high inventories that are
65% full which will not be a problem in
the near term.

W This article was supplied by

the Abdullah Bin Hamad

Al-Attiyah International Foundation
for Energy and Sustainable
Development.

Vodafone Qatar is
Premier Sponsor
of Google

Cloud region
launch event

Global trade volumes face
short and medium-term

headwinds, says

QNB

odafone Qatar is
one of the Pre-
mier Sponsors of

Google Cloud’s region

“Innovation lies at the
heart of our business, and
with this partnership,
and through this launch
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shock, a strong rebound dissipated
concerns that scars on global sup-

were

distort measurements.

observed during 2022, can

conditions,” QNB said.
Second, protectionist policies

R&D, the commercialisation of
leading-edge technologies as well

lowest levels since the 1990s. Fur-
thermore, FDI flows are becoming

Cloud and be part of this
journey to accelerate the

ing event.
For more of Vodafone

The headwinds were numerous
in 2022 and included high com-
modity prices and inflation erod-

ply chains could have long-lasting
effects on trade. In fact, trade was
a significant contributing factor

continue to build up at the global
level. Across the world, increased
protectionism is becoming no-

as clean energy infrastructure.
Similarly, Europe and China have
put measures in place to replace

increasingly driven by “friend-
shoring” rather than being guided
by business considerations.

digital transformation and
work innovatively towards
achieving Qatar’s National

Qatar’s business services
and solutions, visit ht-
tps://www.vodafone.qa/

to the post-pandemic global eco-  ing real incomes and demand for  ticeable in trade policy statistics. = imported technology with domes- Major negative  geopoliti- Vision 2030. en/business/home
nomic recovery. imports, an overall weakening glo-  The number of trade restrictions tic alternatives in order to reduce  cal events, such as the Chinese-

However, QNB said 2022 bal economy as well as pandemic-  on goods has increased from lev-  dependence on geopolitical rivals =~ American strategic rivalry and the P,
brought a sharp deceleration in  related restrictions in China. els below 750 per year before 2019  and strengthen their own com-  war in Eastern Europe spark inter- Google Cloud O vodafone

trade activity due to a challenging
environment of slow growth and
high inflation. In our view, there
are three factors that will weigh on
trade volumes growth going for-
ward.

First, over the short-term, in-
ternational trade in goods is un-
dergoing a slowdown due to cycli-
cal dynamics. Measured in volume
terms, trade increased 2.7% last
year, moderating significantly
from the strong post-pandemic
boom in 2021. The focus on vol-
umes, rather than values, is rel-
evant given that significant fluc-

Notably, in China, a key player
in the international trade system,
exports grew 7% in value terms,
which was driven by price infla-
tion, while the volume of exports
remained practically unchanged.

“Going forward, those cycli-
cal factors will continue to weigh
on trade growth. Although we
expect the monetary tightening
cycles by central banks in major
economies to come to an end in
the coming months, an environ-
ment of higher interest rates will
add to the slowdown in advanced
economies and their demand for

to over 1,700 per year in 2021 and
2022, on the back of the pandemic
and the Russo-Ukrainian conflict.
Such politically motivated initia-
tives impact trade negatively.

An example of large scale policies
implemented by major economies
is given by the US, which enacted
the “Creating Helpful Incentives to
Produce Semiconductors (CHIPS)
and Science Act”, as well as the “In-
flation Reduction Act”,

These programmes aim to di-
rect, through tax breaks and sub-
sidies, billions of dollars over the
next 10 years to bolster domestic

petitiveness.

Third, persistent and rising ge-
opolitical tensions are leading to a
relocation of global supply chains
and are an indicator of trade de-
velopments in the future. This is
relevant, given that international
trade flows are, to a large extent,
determined by past investments
in production capabilities across
countries.

Therefore, ongoing develop-
ments in foreign direct invest-
ment (FDI) are informative about
future trends in commerce. Total
world FDI has been below 2% of

est of firms in shifting production
to new locations with similar geo-
political positions and aspirations.
For example, FDI from the US is
shifting from China and Vietnam
to “friendly” countries, such as
South Korea and Canada.

“A reconfiguration of global
supply chain networks based on
geopolitical considerations im-
plies a distortion for production
from an economic rationale that
was focused on profit optimisa-
tion. This is expected to influence
trade developments in the future,”
QNB added.

Together we can empower
Qatar with Cloud Technology!

Register to join the Google
Cloud Qatar Regional Launch

Vodafone Qatar’s presence at the Google Cloud
launch event aims to showcase to businesses
capabilities that can advance cloud adoption
in Qatar and support the digital transformation
journey of private and public organisations in
the country using the power of data

Since the nickel crisis, the LME has
been the object of strident criticism by
some prominent fund managers, with
Citadel founder Ken Griffin describing
the events as “one of the worst days

in my professional career in terms

of watching the behaviour of an
exchange.”

Itis the target of legal action from
hedge fund Elliott Investment
Management and trading firm Jane
Street over its decision to suspend the
nickel market and cancel billions of
dollars in trades.

In its report, the exchange described
the total value of the claims, at $471mn,
as “material,” but said that it had
insufficient information to estimate
their financial impact. “There remains a
risk that other market participants may

also seek to bring claims in relation to
these matters,” it said.

A separate annual report from LME
Clear, the LME’s clearinghouse, showed
that its profits fell 29% to $21.4mn, the
lowest full year of earnings since it
started operations in 2014. Its spending
on legal and professional fees jumped
592% to $4.5mn.

The LME was bought by Hong Kong
Exchanges & Clearing Ltd for $2.2bn in
2012. In HKEX’s annual report published
earlier this year, Chief Executive Nicolas
Aguzin said that 2022 had been “a
challenging year but also a seminal
year” for the LME.

“As a parent company, HKEX continues
to fully support the LME as it connects
capital markets to the physical world,”
he said.

Bloomberg
London

Profits at the London Metal Exchange
(LME) fell to the lowest in eight years
in 2022, as the massive short squeeze
that brought the nickel market to a
juddering halt in March took its toll on
the exchange.

The LME’s annual profit fell 27% to
$56.1mn, the lowest since before a
hike in trading fees in 2015, according
to its annual report. The drop was
primarily due to lower volumes, which
fell 75% as traders stepped back from
the exchange following the week-long
suspension of the nickel market, as well
as increased expenses for legal and
other professional fees.

y_ L
Traders on the floor of the open outcry pit at the London Metal Exchange. Profits at the LME fell to the lowest in eight years in
2022, as the massive short squeeze that brought the nickel market to a juddering halt in March took its toll on the exchange.




	GT-ECO-2105_P01
	GT-ECO-2105_P02
	GT-ECO-2105_P09
	GT-ECO-2105_P10
	GT-ECO-2105_P11
	GT-ECO-2105_P12

