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QNB Group, the largest financial institution in
the Middle East and Africa, was adjudged “the
best bank in corporate social responsibility
(CSR) in Qatar” during the awards ceremony
held at the conclusion of the Qatar CSR Sum-
mit 2023. This recognition reaffirms QNB’s
commitment to the highest ESG performance
standards through the development of sus-
tainable business and operating models and
adoption of the best-related practices in line
with its sustainability strategy.

The award also reflects the bank’s success-
ful alignment between its CSR obligations
and business profitability, in addition to its
keenness to bolster the presence of its brand
in all sustainability programmes and initiatives
in Qatar and across it international network to-
wards a healthier and more prosperous future.

QNB is one of the leading financial institu-
tions in the region recognised for its role in
preserving the environment and supporting
the global efforts in combating climate change

The recognition reaffirms QNB’s commitment to the highest ESG performance standards
through the development of sustainable business and operating models and adoption
of the best-related practices in line with its sustainability strategy.

through its services and products, encourag-
ing customers to shift to paperless banking

transactions, providing green loans, and pro-
moting the use of online and mobile banking

channels. The bank also incorporates the val-
ues and principles of sustainability in its daily
operations by adopting sustainable business
practices and offering comprehensive prod-
ucts and services that contribute to reducing
the negative impact on the environment.

QNB is one of the main institutions sup-
porting the state’s efforts in this domain and
is keen to sponsor all relevant national events,
in addition to organising initiatives and pro-
grammes aimed at raising awareness among
its customers and employees.

QNB Group is currently ranked as the most
valuable bank brand in the Middle East and
Africa. Through its subsidiaries and associate
companies, the Group extends to more than
28 countries across three continents providing
a comprehensive range of advanced products
and services. The total number of employees
is more than 29,000 operating through 900
locations, with an ATM network of more than
4,800 machines.

Powell says risks more balanced,
June policy decision unclear

Reuters
Washington

ederal Reserve Chair Jer-
Fome Powell said yesterday

it is still unclear if US inter-
est rates will need to rise further,
as central bank officials balance
uncertainty about the impact
of past hikes in borrowing costs
and recent bank credit tighten-
ing with the fact that inflation is
proving hard to control.

In carefully scripted remarks
at a Fed research conference in
which Powell was interviewed by a
top US central bank staffer, the Fed
chief reiterated that the central
bank would now make decisions
“meeting by meeting)” but also
flagged that after a year of aggres-
sive rate increases, officials “can
afford to look at the data and the
evolving outlook to make careful
assessments.”

“We face uncertainty about the

lagged effects of our tightening so
far, and about the extent of credit
tightening from recent banking
stresses,” Powell said during a
panel session at the conference in
Washington.

“So today, our guidance is
limited to identifying the factors
we’ll be monitoring as we assess
the extent to which additional
policy firming may be appropri-
ate to return inflation to 2%.”

“The risks of doing too much
or doing too little are becoming
more balanced and our policy
adjusted to reflect that,” Powell
said. Ahead of a June 13-14 policy
meeting “we haven’t made any
decisions about the extent to
which additional policy firming
will be appropriate” US policy-
makers remain on the fence about
their upcoming policy deci-
sion, and will receive important
jobs and inflation data in com-
ing weeks that could sway the
debate within the central bank’s

rate-setting Federal Open Mar-
ket Committee. Powell said he
felt that data so far “support the
committee’s view that bringing
inflation down will take some
time” He noted, for example,
that some of the factors that may
keep inflation elevated, such as

Federal Reserve Chairman Jerome Powell.

the tight labour market, have yet
to ease — particularly in the serv-
ice industries where inflation is
proving more persistent.
Policymakers are facing other
constraints as well in offering
clear guidance on the next meet-
ing. Regardless of the data, the Fed

is unlikely to raise interest rates
if a down-to-the-wire political
standoff over the US federal debt
ceiling remains unresolved. If an
actual US debt default is the re-
sult, the central bank may even be
pushed towards emergency steps
to ease the burden on the economy.

Powell’s comments overall
“were consistent with our takea-
way from the May post-meeting
press conference, which was that,
while the (FOMC) wasn’t sure
whether further tightening would
be necessary at some point, the
committee’s base case was a June
pause,” LHMeyer senior econo-
mist Kevin Burgett wrote.

This week has indeed seen
some Fed policymakers call for
a pause to further rate hikes. But
others have pushed for more in-
creases, while vice-chair nomi-
nee Philip Jefferson in remarks
that walked a middle path citing
risks on either side with no clear
recommendation.

Mazaya Qatar to
enhancerealty
development,
revenues

By Santhosh V Perumal
Business Reporter

Mazaya Qatar seeks to
increase its real estate
development this year with
new projects that contribute
to the development of its
realty portfolio and enhance
revenues.

It has also activated the
Gloria Hotel and Suites,

and the focus will be on
developing vacant lands and
fully exploiting the assets to
collect returns therefrom,
said Mazaya Qatar Chairman
Sheikh Salman bin Hassan al-
Thani in the board of directors
report presented before
shareholders at the general
assembly meeting.

In the coming years, the
company will continue

the work in developing

its services, maintaining
partnerships, and
contributing more broadly
to diversifying the economy
of the country in line with
the requirements of Qatar
National Vision 2030, he said.
Since it announced the
strategy in 2021, the
company’s investments have
reached QR234mn in realty
generating a fixed income
for several years to come,
with an estimated return of
approximately 7%.

“The aim is to complete

the portfolio within the
upcoming period, to achieve
the announced (investment)
figure of QR500mn,” Sheikh
Salman said.

Mazaya Qatar said it would
soon launch a real estate
project in the Waterfront at
Lusail City, the details of which
will be announced soon.
“The company is always on
the lookout for development
opportunities and details of

any confirmed projects will
be shared to the shareholders
accordingly,” the board said.
About Gloria Hotel and Suites,
it said the hotel's maintenance
and renovation works were
completed in a record period
that ended during the third
quarter of 2022.

The hotel was fully leased to
a government agency during
the 2022 FIFA World Cup, and
the hotel is currently receiving
visitors with its full capacity,

it said.

On Al Daayen Land, the
report said the company has
reached the final stages with
the Ministry of Municipality
to replace the plot, and “we
will inform the shareholders
as soon as the procedures are
completed and the alternative
land registered in the name
of Mazaya Real Estate
Development Company.”

On the QR500mn investment
portfolio target, Mazaya
Qatar Chief Executive Officer
Sheikh Hamad bin Mohamed
bin Khalid al-Thani said

the company has already
achieved 55% of its target.
This accomplishment came
through various acquisitions
(such as Muaither Complex,
Al Sadd Buildings, and at

the beginning of 2023 two
buildings in Mesaimeer were
acquired) estimated with
gross total of QR275mn; as it
worked on the execution of
various income-generating
acquisitions to enhance
company’s portfolio and to
increase returns.

“The company is currently
working on setting designs
and studies to improve lands
held within Qatar and abroad
for sale and lease; we will
disclose to shareholders
upon completion of
reviewing and approving
suggestions,” it said.

QSE sentiments weaken amidst US debt ceiling concerns

By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange (QSE) remained
under bearish spell this week which otherwise
saw mixed trends in the global markets amidst
the concerns over the US debt ceiling.

The foreign institutions were increasingly net
profit takers as the 20-stock Qatar Index lost
0.91% or 98 points this week which saw MSCI
include Dukhan Bank under Qatar’s midcap
index.

The Arab individuals turned net profit takers this
week which saw MSCI reclassify Masraf Al Rayan
and Mesaieed Petrochemical Holding under
midcap from large cap segment.

About 56% of the traded constituents were

in the red this week which saw Doha Bank
restructure operations in Abu Dhabi by merging
its operations with Dubai branch.

The Islamic equities were seen declining faster
than the other indices this week which saw
Nakilat liquefied natural gas carriers deliver 198
cargoes of estimated volume of 20.3mn metric
tonnes with 100% reliability.

The transport, real estate, consumer goods
and insurance counters witnessed higher than
average selling pressure this week which saw
Aamal Company to expand its exports to wider
region, including Asia.

The Gulf institutions’ weakened net buying had
its influence in the main market this week which
saw Qatar’s consumer price index inflation fall
0.03% month-on-month in April 2023.

The domestic institutions continued to be net
sellers but with lesser intensity this week which
saw which saw Qatar’s industrial production
index surge 4.8% year-on-year in March 2023.
The local individual investors also continued

to be bearish but with lesser vigour this week
which saw a total of 0.87mn Masraf Al Rayan-
sponsored exchange-traded fund QATR worth
QR2.13mn trade across 48 deals.

The Gulf retail investors were seen lesser into
net selling this week which saw as many as
0.04mn Doha Bank-sponsored exchange-traded
fund QETF valued at QR0.43mn change hands

The foreign institutions were
increasingly net profit takers as the
20-stock Qatar Index lost 0.91% or
98 points this week which saw MSCI
include Dukhan Bank under Qatar’s
midcap index

across 37 transactions. Market capitalisation was
seen eroding QRO.41bn or 0.07% to QR628.6bn
on the back of microcap segments this week
which saw the banking and real estate sectors

together constitute more than 57% of the total
trade volume in the main market.

The Total Return Index shrank 0.91%, the All
Share Index by 0.51%, and the All Islamic Index
by 1.28% this week, which saw no trading of
sovereign bonds.

The transport sector index plummeted 2.88%,
realty (2.81%), consumer goods and services
(1.16%), insurance (0.98%) and industrials
(0.48%); while telecom gained 0.75% and banks
and financial services (0.02%) this week which
saw no trading of treasury bills.

Major losers in the main market included
Nakilat, QLM, Barwa, Mazaya Qatar, Commercial
Bank, United Development Company, Masraf
Al Rayan, Baladna, Qatar Electricity and Water,
Beema, Gulf Warehousing and Milaha. In the
venture market, Al Faleh Educational Holding
saw its shares depreciate in value this week.
Nevertheless, Dlala, Qatari German Medical
Devices, Inma Holding, Widam Food, Lesha
Bank, QNB, Doha Bank, Dukhan Bank, Medicare
Group, Gulf International Services, Estithmar
Holding and Qamco were among the gainers
this week.

The foreign institutions’ net selling increased

substantially to QR115.03mn compared to
QR32.52mn the week ended May 11.

The Arab retail investors were net sellers to

the tune of QR19.66mn against net buyers of
QR6.6mn the previous week.

The foreign individuals’ net profit booking grew
perceptibly to QR2.3mn compared to QR1.36mn
a week ago.

The Gulf institutions’ net buying declined
markedly to QR205.52mn against QR218.99mn
the week ended May 11.

However, the domestic funds’ net selling
decreased significantly to QR23.07mn compared
to QR102.32mn the previous week.

The local retail investors’ net profit booking
shrank drastically to QR43.63mn against
QR78.39mn a week ago.

The Gulf individuals’ net profit booking
weakened noticeably to QR1.84mn compared to
QR10.91mn the week ended May 11.

The Arab institutions had no major net exposure
against net sellers to the tune of QRO.09mn the
previous week.

The main market witnessed a 24% contraction in
trade volumes to 1.1mn shares and 3% in value to
QR3.1bn but on 8% jump in deals to 108,937.
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Crypto trading takes a
‘few steps back’ after
Jane Street, Jump retreat

Bloomberg
New York

irst the crypto lenders im-
F ploded, then the industry’s

second-largest exchange
collapsed. Next to go were the
crypto-friendly banks. In the
latest blow, major trading firms
— the players responsible for the
market’s plumbing — are now
retrenching.

As Jane Street Group, Jump
Trading and other major firms
pull back from crypto trading in
the US amid heightened regu-
latory scrutiny, the market is
quickly becoming less liquid,
less mainstream and less attrac-
tive to institutional investors.
That’sleaving the new landscape
of digital-asset trading looking a
lot like the crypto industry of the
not-too-distant past.

“They brought real gravi-
tas and legitimacy to an in-
dustry that was kind of on the
fringes and made it feel more
mainstream, more secure,’ said
Michael Safai, co-founder of
London-based Dexterity Capi-
tal, a proprietary high-frequen-
cy crypto-trading firm. Among
the firms trying to fill the void,
“there’s a bunch of other shops
out there like us, that are small
that you probably have never
heard of”

The pullback of major market
makers is likely to sideline big
investors over concerns about
the greater risk of moving prices
through large orders, according
to Noelle Acheson, former head
of market insights at Genesis
Global Trading Inc. and author
of the Crypto Is Macro Now
newsletter. That can spur “a
downward spiral,” she said, with
market makers needed before
demand is created, but demand
needed before market makers
are willing to come back in.

“Comparing to a year ago, it’s
a very different market now,’
Acheson said. “Market matu-
rity is very much influenced by
market liquidity, by diversity of
offerings, by diversity of service
providers — and, on all of those
fronts, the crypto market has
taken a few steps back”

Jane Street and Jump’s retreat
is already having an impact on
liquidity and price stability in

Hedge funds hit roadblock at TD
Bank as risk policy limits sales

A sign for a Bitcoin automated teller machine at a gas station in Washington, DC. As Jane Street

Group, Jump Trading and other major firms pull back from crypto trading in the US amid heightened
regulatory scrutiny, the market is quickly becoming less liquid, less mainstream and less attractive to
institutional investors.

crypto markets. Bitcoin trading
volume plunged to about $4bn a
day on average last week, com-
pared to $20bn in March, ac-
cording to data from Coin Met-
rics Inc.

The impact can be seen in
particular on Binance.US. In
early May, Bitcoin prices on the
trading platform at one point
reached more than $600 higher
than the consensus price on
other exchanges. Market makers
normally profit by arbitraging
prices across exchanges, remov-
ing price differences on the same
asset among different platforms.
And Bitcoin liquidity on US ex-
changes has slumped 50% since
the beginning of the year, ac-
cording to data provider Kaiko.

Since early May, wallets iden-
tified as Jump’s have been with-
drawing capital without making
fresh deposits on Binance.US,
according to analytics data from
Arkham Intelligence Inc.

“The decrease in market
makers, a critical component
of vibrant trading activity, has
raised concerns about the over-
all robustness of the market

in the short term,” analysts at
Coin Metrics wrote. Binance.US
didn’t respond to a request for
comment. Representatives for
Jump and Jane Street declined to
comment.

The moves by the two firms
come amid industry turmoil
that began almost a year ago.
The blowup of the Terra and
Luna coins led to the shut-
down of hedge fund Three Ar-
rows Capital and crypto lend-
ers Celsius Network LLC and
Voyager Digital Ltd. Then came
the collapse of Sam Bankman-
Fried’s empire, including the
FTX exchange and his Alameda
Research hedge fund. Within
months, Silvergate Capital Corp
and Signature Bank fell apart
too, making it harder for crypto
firms to open bank accounts and
access US dollars.

US regulators, meanwhile,
have turned up the heat on the
industry through enforcement
actions, and market makers
want to avoid being ensnared in
the heightened scrutiny.

Jane Street and Jump are
among the biggest US trading

firms, a group of powerful but
typically low-profile firms that
underpin the equity and op-
tions markets. The two compa-
nies ventured into crypto in the
runup to the industry’s two-year
bull market that ended in late
2021. Jump'’s digital-assets unit,
Jump Crypto, and Jane Street
attracted scrutiny as they were
among the trading firms looked
into by US prosecutors in a probe
of the failed TerraUSD stable-
coin project. Neither firm was
accused of wrongdoing.

Jane Street is scaling back its
crypto ambitions globally be-
cause regulatory uncertainty
has made it difficult for the firm
to operate the business in a way
that meets internal standards,
a person familiar with the mat-
ter told Bloomberg News this
month, and Jump Crypto is pull-
ing back from the US market for
the same reason, two people fa-
miliar with the matter have said.
Both firms are still making mar-
kets, though on a smaller scale,
the people said.

Jane Street was seen as a li-
quidity provider of last resort in

Bloomberg
Toronto

crypto, offering prices quoted
on most major crypto exchang-
es and by brokers for Bitcoin,
Ethereum and even meme coins.
It was one of several Wall Street
quant firms, along with DRW
Holdings, Susquehanna Inter-
national Group and Hudson
River Trading, that marched into
the digital-assets industry in the
past few years. Some of them
bought stakes in crypto startups,
made deals with token projects
and dabbled in decentralized
finance — a crypto Wild West
where computer codes execute
transactions automatically.

Anumber of Jane Street alum-
ni went on to crypto-focused
firms. Bankman-Fried worked
at the company before leaving to
start Alameda in 2017.

Institutional lending was also
a big source of trading volume,
but lending has dropped off fol-
lowing the bankruptcies of Cel-
sius Network, BlockFi and Gen-
esis Global Capital.

“The market has lost a lot of
over-the-counter liquidity pro-
viders in the past year, and a lot
of that liquidity was provided by
people operating through lever-
age,” said Chris Zuehlke, a part-
ner at DRW and global head of
Cumberland DRW, the digital-
assets unit of Chicago-based
trading house founded by Don
Wilson.

Cumberland is among the firms
stepping up as some other big
players retreat. Another is Win-
termute Trading Ltd, which has
increased its headcount to more
than 80 employees, up 30% from
a year ago. The London-based
crypto market maker is expand-
ing its business to trade more
traditional instruments related to
crypto, such as exchange-traded
products and futures listed on the
Chicago Mercantile Exchange and
Eurex, as well as over-the-coun-
ter trading.

“We are one of the very few
companies out there that didn’t
scale down magnificently and
didn’t do any layoffs,” Winter-
mute chief executive officer Evg-
eny Gaevoy said in an interview.

Galaxy Digital Holdings Ltd,
the crypto financial-servic-
es firm founded by Michael
Novogratz, is also positioning
itself to take advantage as others
pull back.

Bloomberg
Frankfurt

Pimco sees hideouts
in EM debt from
rising US credit stress

Bloomberg
New York

US corporate bond investors
seeking shelter from potential
credit stress following the regional
bank crisis could add debt from
certain middle-income emerging
countries, according to Pacific
Investment Management Co.
Money managers should look at
debt from nations like Mexico, In-
dia, Vietnam and Indonesia, which
have “good business models that
should stand the test of time”
through political and economic
cycles, said Pramol Dhawan, the
firm’s head of emerging-market
debt.

There’s little risk of default, and
unlike US corporations, they have
a broader set of tools to deal

with financial stress, including
borrowing in local or reserve cur-
rencies or from the International
Monetary Fund, Dhawan said in an
interview.

“I think that for a handful of EM
countries, they propose very via-
ble alternatives to US corporates,”
he said. “They stand as good
investments in their own right.”
Pimco, which oversees $1.8tn in
assets, is looking at global trends
ranging from nearshoring to
population shifts among factors to
pick favourites in the developing
world. After the industry suf-
fered $90bn in outflows in 2022,
emerging-market funds have seen
additions of just $1.5bn so far this
year, according to data for the in-
dustry put compiled by JPMorgan
Chase & Co.

“If we do get into that sort of
credit crunch and a subsequent
default cycle,” Dhawan said, “there
is a logical question for investors
to ask: Have we been overallocat-
ed to US corporate credit and are
we underallocated to other forms
of investment-grade credit?”
Among those countries, Mexico
benefits from strong remittances
and stands to win big from plans
by Tesla Inc and other companies

to build factories closer to US
consumers, a trend known as
nearshoring.

The nation is “invariably a local
currency story,” supported by
high interest rates at 11.25% and a
credible central bank.

Meanwhile, India and Vietnam
both offer alternatives for compa-
nies looking to reduce production
in China amid geopolitical ten-
sions with the US and other west-
ern governments, he said. India
also benefits from the so-called
“demographic dividend” as its
population — in contrast to China’s
— is set to grow over the coming
decades. Just last month, India
overtook China as the world’s
most populous country, according
to the United Nations.

Indonesia, the country with the
world’s largest nickel reserves, is
working to become a key player
for the electric-vehicle industry as
it exports the materials needed
for the transition to renewable
energy. The country also has a
strong institutional framework,
making it appealing to foreign
investors, Dhawan said.

For Pimco — one of the largest
bond managers in the world

— now is the best time to jump
into emerging-market bonds
denominated in local currency,
Dhawan said.

Policymakers in developing coun-
tries started lifting interest rates
sooner and more aggressively
than their developed peers. “The
central banks are telling you that
they need currency appreciation
to help bring down what’s a very
sticky, and persistently sticky
headline inflation,” he said. “All
the stars are aligning to under-
write local currency debt.”
Emerging-market local-currency
bonds have returned 9% this year,
compared with a gain of just 2.2%
in an index of dollar debt from the
asset class.

Developing-world currencies
remain cheap, while the US dollar
is still overvalued, according to
Pimco’s models, Dhawan said.

PIMGEG O

Pacific Investment Management Co offices in Newport Beach,
California. US corporate bond investors seeking shelter from
potential credit stress following the regional bank crisis could
add debt from certain middle-income emerging countries,
according to Pimco.

Wall Street’s dependence on London
clearing worries EU watchdog

LCH in London Clears Majority of Euro Interest Rate Swaps

Some Canadian hedge funds are finding their growth
crimped by tougher sales policies at the country’s
second-largest bank.

Toronto-Dominion Bank has put a limit on how much
its retail clients, collectively, can own of particular
funds, according to people familiar with the matter.
TD implemented the rules partly to mitigate the risks
associated with being too exposed to any one firm, the
people said.

Hedge fund providers Timelo Investment Management
and Polar Asset Management Partners are among
those caught in the net, said the people. The funds
are victims of their own success: Individual investors
are eager to own them, but Toronto-Dominion has
restricted sales in order to cap total client holdings,
said the people, who asked not to be identified
discussing confidential policies.

The additional scrutiny came on the heels of the
collapse of private credit firm Bridging Finance Inc

in 2021 and regulatory changes in Canada, known as
“client-focused reforms,” that were implemented less
than two years ago.

The new regulations tightened the rules governing
investment advisers and the disclosures they must
make about investment products they sell. Toronto-
Dominion introduced standard criteria for due
diligence and concentration limits on “alternative
investment funds,” which include hedge funds and
private asset funds, said a person familiar with the
bank’s policy.

“We regularly review our products based on many
factors, such as risk assessments and the regulatory
environment, balanced against being able to offer
our clients robust investment choices that meet their
needs,” Julie Bellissimo, a spokesperson for Toronto-
Dominion, said in an e-mailed statement.

Canada’s largest banks have secured dominant
positions in the investment-advice business,
consolidating it as firms like Merrill Lynch exited the
country. With their large networks of advisers, the
banks play a key role in deciding which new hedge
funds and mutual funds have the best chance to
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A Toronto-Dominion Bank branch. Some Canadian
hedge funds are finding their growth crimped by
tougher sales policies at the country’s second-largest
bank. TD Bank has put a limit on how much its retail
clients, collectively, can own of particular funds.

succeed and grow. TD has more than 800 investment
advisers in its Canadian wealth management
operation; its combined wealth and insurance unit
earned C$2.4bn ($1.8bn) during the fiscal year that
ended October 31.

Some Canadian advisers and their clients were burned
when Bridging, a Toronto private credit firm run by a
husband-and-wife team, David Sharpe and Natasha
Sharpe, failed two years ago. Bridging had about
C$2bn in assets under management when it was

put into receivership, with regulators alleging that
senior executives mismanaged funds and failed to
disclose conflicts of interest. PricewaterhouseCoopers
estimated last year investors will lose at least C$1.2bn
under a proposal to liquidate the assets. That process
is still ongoing.

Timelo, founded by veteran fund manager Jean-
Francois Tardif, manages more than C$500mn in
assets including the Timelo Strategic Opportunities
Fund, a long-short equity and bond strategy that

has returned 19.6% a year over the past three years,
according to the firm’s website. Its JFT Strategies Fund,
a closed-end fund that’s listed in Canada, has returned
9.4% annualized since it was launched in 2012.

all Street banks have made “no

s N ; significant moves” away from

London’s dominant clearing

service since Brexit, raising concerns of a

risky dash into the European Union as it

continues to push for more of the business
to move into the bloc.

Klaus Lober, the first chair of the clearing
counterparties supervisory committee at
the European Securities and Markets Au-
thority, said banks need to act to avoid “un-
controllable, unmitigated systemic risk”

“If there is a shift it’s likely to happen
quite quickly because nobody wants to be a
first mover;” he said in a recent virtual inter-
view. “But at the same time, if a movement
comes, everybody wants to be on the train.”

Clearing trades is a core part of the fi-
nancial system and one of the most con-
tentious changes facing the City of Lon-
don following a Brexit deal that made little
provision for cross-border finance. Clear-
inghouses such as London Stock Exchange
Group Plc’s LCH operate at the centre of
markets, collecting collateral from both
sides of a trade to shield the wider system
from a default.

ESMA wants banks to clear more Euro-
pean derivatives inside the bloc, though the
timetable has slipped, and inrecent months
the regulator has suggested that 2025 won’t
represent a hard stop for London. Global
banks, which have moved hundreds of staff
and portfolios into the bloc and expect to
do more, are awaiting clarity. Some other
elements of the market, meanwhile, have
shifted into New York.

The watchdog is particularly concerned
about slow progress in euro and zloty-de-
nominated interest-rate swaps and euro-
denominated short-term interest-rate

Volume of euro-denominated overnight index swaps cleared monthly

Jul
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contracts. In the first half of 2022 there
was a notional €105tn ($116tn) worth of
euro-denominated interest-rate swaps
outstanding, according to data from the
Bank for International Settlements.

The majority are cleared by LCH Swap-
Clear in London, which in April processed
about €7tn of the swaps, dwarfing the vol-
umes cleared by CME Group Inc and Deut -
sche Boerse AG’s Eurex Clearing, according
to data from Clarus Financial Technology.

A person familiar with the situation
at one bank said there has been no for-
mal mandate from the EU to shift liquid-
ity from one venue to another and no
formal deadline. Banks typically follow
clients’ choices on where to clear their
over-the-counter derivatives, an execu-
tive at another firm said. They asked not
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20trillion euros
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Bloomberg

to be named as they are not authorised to
speak publicly. Representatives for Gold-
man Sachs Group Inc, Citigroup Inc, JP-
Morgan Chase & Co and Bank of America
Corp. declined to comment. These banks
are among the largest US firms shaking up
their operations across Europe to ensure
they can keep serving clients in both Lon-
don and the EU.

The Commission has extended the UK’s
temporary right to clear trades from the
bloc while also looking to increase the ca-
pacity of its own clearinghouses such as
Eurex and Euronext NV’s clearing service.

Lober said European -clearinghouses
needed to make themselves more attrac-
tive, and bank regulators should consider
how to treat risks from lenders’ exposure
to clearinghouses outside the EU.
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Indonesia bond bulls bet
on interest rate cuts

Bloomberg
Jakarta

raders anticipating the

rally in Indonesian bonds

will extend through the
year face a pivotal test when
Bank Indonesia meets next
week.

Indonesian benchmark yields
tumbled to the lowest in over
a year this month as inflation
slowed more than expected and
BI governor Perry Warjiyo sig-
nalled the rate-hiking cycle has
ended. Citigroup Inc and Soci-
ete Generale SA say the central
bank will begin cutting interest
rates later this year, possibly by
as much as 75 basis points.

If Warjiyo reinforces his do-
vish stance at next week’s meet -
ing, that may add a fillip to the
rally in Indonesian debt that has
offered dollar-based investors a
total return of 10% this year, the
best in emerging Asia. Inves-
tors will also be watching for any
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The Bank Indonesia headquarters in Jakarta. Traders anticipating the rally in Indonesian bonds will
extend through the year face a pivotal test when Bank Indonesia meets next week.

debt this year, the second big-
gest inflow in Asia, according
to data compiled by Bloomberg.
JPMorgan Asset Management
expects to increase its holdings
and eventually surpass that of its
allocation to China, bolstered by
the stronger rupiah. Others see
the bonds as a potential haven
from the US debt-ceiling crisis.

Not everyone expects BI to cut
rates this year. The central bank
is likely to stay on hold for the
remainder of 2023, according to
a Bloomberg survey of econo-
mists. Warjiyo said recently the
central bank will “be patient” on
its next move.

In fact, analysts polled by
Bloomberg expect Indonesia’s
two-year and 10-year sovereign
bond yields to rise to 5.98% and
6.58% respectively in the final
quarter, up from 5.79% and 6.36%
on Wednesday, moves that would
be unusual if Bl had eased.

“For now, we see little need
for rate cuts this year given firm
domestic prospects, and with BI

commentary on BI’s so-called
Operation Twist that was pared
back in January to just selling
short-term notes.

“In addition to indications on
rate cuts, announcements re-
garding Operation Twist could
be pivotal for these bets,” said
Vijay-Vikram Kannan, Asia
macro strategist at SocGen in

Singapore. “Given the benign
outlook on domestic inflation
and relatively resilient rupiah,
Indonesian government bonds
remain one of the more attrac-
tive local currency yields, in my
opinion.”

The rupiah’s almost 5% gain
against the dollar in 2023 means
BI could cut rates without wor-

rying about excessively weaken-
ing the currency.

Traders are betting Bank In-
donesia will be among the first
emerging Asia central banks to
cut rates after a rapid 225 ba-
sis-point hike campaign from
August to January to tame con-
sumer cost rises and support
the local currency. Since then,

BI has turned its focus to main-
taining growth as inflation cools
to within its 2%-4% target band
and the rupiah has strengthened
the most among major Asian
currencies so far this year.

BI’s move and bets the glo-
bal rate hike cycle is also end-
ing have seen foreign investors
plough $4.1bn into Indonesian

likely to remain vigilant against
possibly sticky food prices if/
when El Nino returns” Mo-
hamed Faiz Nagutha and Kai
Wei Ang, economists at Bank
of America, wrote in a note to
clients. “We continue to expect
100 basis points of rate cuts next
year as inflation eases further
and the US Fed cuts rates.”

Emerging currencies and equities remain weak

Reuters
Singapore

ost emerging market currencies
Myesterday were set for losses at

the end of a roller-coaster week
that saw the dollar being lifted by opti-
mism over a US debt ceiling deal, while
Turkiye’s lira hovered close to an all-time
low seen in the previous session.

MSCTI’s index of EM currencies was
up 0.2%, set to snap a three-day losing
streak. Still, the index was poised to end
the week 0.4% lower — its second straight
weekly decline.

The dollar paused for breath yesterday
after arally this week but was not far from
its recent two-month high.

The Turkish lira slipped to a record low

of 19.8050 to the dollar late on Thursday,
having steadily weakened following Sun-
day’s presidential vote where incumbent
Tayyip Erdogan’s strong showing dashed
investor hopes for an opposition win and
shift to orthodox monetary policy.

The currency, which declined 1% so far
this week, still hovered close to the record
low.

“The authorities will intensify efforts
to stabilise the lira through intervention
and measures to encourage banks to hold
lira, but without a change in policy direc-
tion by Erdogan the situation looks un-
sustainable, meaning the currency will
weaken further,” said Jon Harrison, man-
aging director of emerging market macro
strategy at TS Lombard.

Turkiye’s central bank reversed a deci-
sion to require banks to hold securities

against cash withdrawals on credit cards
and jewellery expenses, according to a
central bank document seen by Reuters.

South Africa’s rand shed early gains to
trade tepid against the greenback ahead of
commentary by US Federal Reserve Chair
Jerome Powell later in the day. S&P Global
is also expected to review South Africa’s
sovereign rating on Friday.

The rand has been pummelled in recent
days by concerns about a mounting power
crisis crimping growth and is down mar-
ginally on the week.

The Russian rouble edged higher and was
last seen at 79.98, pushing back past the
level of 80 to the dollar, while among central
and eastern European currencies, the Hun-
garian forint fell 0.8% against the euro.

China’s yuan, which has been pres-
sured by data highlighting the country’s

slow post pandemic recovery, was set for
declines of 1% this week.

EM stocks were range-bound, but on
track to eke out gains this week, boosted
by growing hopes that a deal over the US
debt ceiling could be reached soon, help-
ing the world’s largest economy avoid a
default.

Chinese President Xi Jinping on Friday
unveiled a grand plan for Central Asia’s
development, saying the country is ready
to co-ordinate development strategies
with Kazakhstan, Kyrgyzstan, Tajikistan,
Turkmenistan and Uzbekistan.

Elsewhere, the US has assured the UN
that it will shield a proposed UN-ad-
ministered Venezuela humanitarian fund
from creditors, people familiar with the
matter said on Thursday, removing a key
obstacle to getting the money flowing.

Most Asia markets rally
on US debt deal hope

AFP
Hong Kong

Most markets built on a global
rally yesterday as traders grow
increasingly hopeful that US
lawmakers will hammer out a
deal to lift the debt ceiling and
avert a calamitous default.

In Tokyo, the Nikkei 225 closed
up 0.8% to 30,808.35 points;
Hong Kong Hang Seng Index
ended down 1.3% to 19,476.95
points and Shanghai —
Composite closed down 0.4% to
3,283.54 points yesterday.

But the regional mood was
tempered by losses in Hong
Kong and Shanghai fuelled by
worries over China’s economy.
After weeks of lumbering talks
on Capitol Hill, congressional
leaders appeared ready to put
a proposal to lawmakers before
the government runs out of
cash, said to be around June 1.
In his most upbeat remarks yet
on the high-stakes standoff,
Republican House Speaker
Kevin McCarthy said: “We're
not there — we haven't agreed
to anything yet — but | see the
path (where) we could come

to an agreement.” McCarthy
secured the Speaker’s gavel

in January by pledging to his
party’s ultra-conservative
Freedom Caucus that any raise
in the borrowing limit would
only come with an evisceration
of the federal budget.

He and Democratic Senate
Leader Chuck Schumer were
planning to call for a vote in the
coming days, and yesterday, a
White House official said “steady
progress” was being made.
The optimism was shared by
other lawmakers, with Texas
Republican Kay Granger
saying a deal was “close”. And
Democrat Steny Hoyer said:

“I think we are going to get a
deal”. But McCarthy ally Patrick
McHenry, chairman of the

US House Financial Services
Committee, warned the two
sides were “not close to being
done”.

Still, all three main indexes on
Wall Street rallied, extending the
more than 1% gains enjoyed on
Wednesday.

In Asia, Tokyo raced higher
again, building on a recent
surge in the Nikkei to a three-
decade high even as data
showed Japanese inflation
continued to sit well above the
central bank’s target, adding

to pressure for it to tighten
monetary policy. Sydney, Seoul,
Singapore, Mumbai, Taipei,

Manila, Wellington and Jakarta
were also well up.

“Although there has been no
official pen to paper, there is
enough white smoke emanating
from Capitol Hill for investors
to cheer after policymakers in
Washington said that a bill to
raise the US debt ceiling may
be put on the table next week,”
said SPI Asset Management’s
Stephen Innes.

But Hong Kong sank more than
1% owing to a sharp drop in
tech firms after e-commerce
titan Alibaba reported below-
par earnings that reinforced
concerns about China’s
stuttering economy and
consumer demand.

Shanghai also fell, and traders
are keeping an eye on the
central People’s Bank of China
to see if it unveils any fresh
stimulus measures following

a string of below-forecast
economic figures.

“The recovery in China is
slowing down,” Ashish Shah,
at Goldman Sachs Asset
Management, said. “We all
expected it wouldn’'t be a
straight line — you will go
through waves.” London, Paris
and Frankfurt opened in the
green.

While the debt row continues,
investors are also keeping a
tab on US Federal Reserve
developments as officials
prepare for next month’s
interest rate decision.

Several members of the board
have given conflicting views
on the way forward, with
some warning inflation and
employment remained too high,
while others wanted to see the
effects of more than a year of
hiking.

On Thursday, Dallas Fed boss
Lorie Logan became the latest
to say she was not ready to
pause the tightening just yet
owing to inflation being three
percentage points above the
bank’s 2% target.

Markets expect the bank to
stand pat next month, though
traders are increasingly worried
another increase could be on
the cards.

“The moderation in inflation
from 9% at its peak to 5% at the
last print allows the Fed to take
a pause,” Belita Ong, of Dalton
Investments, told Bloomberg
Television.

“Especially when coupled with
weakness that we’ve seenin
the employment data as well
as the bank failures that have
apparently led to tightening
credit conditions.”
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Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: gataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042...F; 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/3/66 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 30777432 / 55899097. Email: info@travellertransport.com

CARGO SERVICES

AMBASSADOR CARGO D2D worldwide, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857..Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6549, 4467 8448..M: 3318 8200, 3311 2400..Em: sales@goodwillcargogatar.com

AQUA RELOCATIONS International Shipping, Packing / moving & Storage.
T: 4442 0833, M: 3355 5109, Em: relomgr.doh@aquarelocations.com

BUS RENTAL/ HIRE

=,

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 4401 0700
Airport 4463 4433, AT khor 4411 3344. Leasing 5569 1334 Em: reservations@rentacardoha.com. warentacardoha com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T; 4444 9300
Branch-Barwa village, Bldg #17, shop #19........T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nas Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F: 4465 7626 Airport T: 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com
THOUSANDS RENT A CAR

Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T. 4432 5500...M: 6697 1703, Toll Free: 800 4627, Em: info@budgetqatar.com

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonahle Rates
T: 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

insurance services.T: 4465 8888. www.qiic.com.qa Em: giic@giic.com.qa

CAR HIRE

CLEANING

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

DOHA PEST CONTROL & CLEANING CO. W.L.L.
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

AL MUTWASSIT CLEANING & PEST CONTROL
T: 44367555, 44365071 M: 55875920, 30029977 Em:info@amcqatar.co

QATAR DESIGN CONSORTIUM - 1509001, 14001, 45001, 39001, 27001, 22301, 41001, .
T. 4091777 F, 4443 3873 M: 5540 6516 ................. Em: jenson@qdcqatar.net

EXCELLEDIA (DB Approved IS0 Consultant; Contact for subsidized quotes)
Contact: info@excelledia.com .......... T:4016 4157 M:6685 4425

COMS VANTAGE 150 %001, 14001, 18001, 22301, 31000, 27001, HACCP & Sustainability

M: 7077 9574..Em: muneesh.pabbi@comsvantage.com..www.comsvantage.com

MANPOWER RECRUITMENT

ASLIYA MANPOWER RECRUITMENT Can bring all kinds of workers -
labors to professionals from 28 countries............. M: 7033 8066

PEST CONTROL & CLEANING

!ﬂ'&.

AL MUFTAH GENERAL SERVICES www.rentacardoha.com
T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100....Em:reservations@rentacardoha.com

SCAFFOLDING SALE / RENTAL

MALZAMAT QATAR WLL SCAFFOLDING SERVICES
T, 44504266..F: 44502489..M:66715063..Em: malzamat@gmail.com. www.malzamatqatar.com

TRANSLATION SERVICES

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364555, 4029 1307, 44440943 Em:asiatranslation@gmail.com

REAL ESTATE

Updated
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Morgan Stanley CEO Gorman to step down within 12 months

Bloomberg
New York

James Gorman, who transformed
Morgan Stanley after it nearly collapsed
during the global financial crisis, plans
to step down as chief executive officer
within the next year and assume the
role of executive chairman.

“It is the board’s and my expectation
that it will occur at some point in the
next 12 months,” Gorman, 64, said
yesterday at the firm’s annual meeting.
“That is the current expectation in

the absence of a major change in the
external environment.”

Gorman, who became CEO at the
beginning of 2010, said there are three
finalists to take over as CEO when he
leaves. Though he didn’t name his
likely successors, Ted Pick and Andy
Saperstein, the New York-based firm’s
co-presidents, have been in the running

serve as executive chairman “for a
period of time” after leaving the CEO
post.

“We believe this structure will ensure
the continued stability of Morgan
Stanley while at the same time
positioning it for a decade of exciting
growth under new leadership,” he said.
Morgan Stanley shares pared a 2%
decline in pre-market trading following
the announcement to less than 1% in
New York.

The Australian-born Gorman is now

in his 14th year atop Morgan Stanley.
His time as CEO has been marked by

a major strategic overhaul of the firm
that’s been accelerated by two of the
largest deals struck by one of the big
US banks in the years after the 2008
financial crisis.

Those transactions — the acquisitions of
E*Trade Financial Corp and Eaton Vance
Corp — and the bank’s growing reliance
on a dual engine of the investment

James Gorman, Morgan Stanley CEO.

among peers in the past decade.
Morgan Stanley has more than tripled
in value during Gorman’s tenure,

Barney brokerage. Those moves came
as new banking rules and a massive bull
market made the steady business of

book value of any major US bank.

The first several years of Gorman’s
tenure were spent resolving costly
issues from the financial crisis,
shrinking the fixed-income trading unit
and winning back the trust of clients
who were spooked by the firm’s near
collapse in 2008.

In recent years, the company played
more offence.

Ever since the recovery from the 2008
meltdown, major banks have been
looking for opportunities to expand.
But the Melbourne-born Gorman was
more willing than his peers to pounce
on acquisitions. He said the deals
“have accelerated the decade-long
transformation of Morgan Stanley into
a company with a sustainable business
model.”

Morgan Stanley’s pivot away from

the investment bank, which involves
things like playing matchmaker for
blue-chip corporations and helping

exceeded the revenue posted by the
investment bank last year, and along
with the asset-management arm
accounted for roughly 55% of firmwide
revenue.

“I've seen a lot of environments —
some challenging, some not, some
crisis, some not, some ebullience

— and the world will certainly get
through this period,” he said. “l remain
extraordinarily optimistic about the
future of Morgan Stanley.”

Even since announcing a management
shakeup in 2021, when Pick and
Saperstein were elevated to co-
presidents, Gorman has been preparing
the groundwork to hand over the
reins. In addressing the topic at the
shareholder meeting, he prefaced the
news with a more light-hearted quip
about Succession.

“I'm not just talking about the TV series
and | definitely have no plans to go out
like Logan Roy,” Gorman said, referring

as he built the firm into the world’s
largest wealth manager starting with
the purchase of Citigroup Inc’s Smith

to the protagonist of the HBO show
who died while his family was feuding
over his replacement.

advising rich clients far more attractive
to shareholders. Morgan Stanley now
trades at the biggest premium to its

hedge funds trade, is most visible in its
recent results. The wealth-management
unit, which now oversees about $4.5tn,

alongside investment-management
chief Dan Simkowitz.
Gorman said yesterday that he will

bank and its giant wealth-management
business delivering growth have made
the company’s stock the best performer

Sweden’s stock losses

ECB steps up scrutiny
of bank liquidity, may
raise requirements

Bloomberg
Frankfurt

stepping up scrutiny of lenders’ li-

quidity reserves and may commu-
nicate stricter requirements to individual
firms later this year, according to people
with knowledge of the matter.

The ECB’s annual review of the risks
faced by banks will likely pay more atten-
tion to the management of liquid funds,
including the potential for a higher bar on
key metrics such as the liquidity coverage
ratio, the people said, asking to remain
anonymous as the matter is private. That
comes on top of increased interaction be-
tween banks and the ECB on the topic,
said the people.

The collapse of Credit Suisse Group AG
in March and US lenders including Sili-
con Valley Bank has thrown into question
how truly prepared banks are to withstand
strain on deposits and the effectiveness of
the metrics investors and regulators use to
measure their ability to withstand a crisis.

While liquidity is a key part of banking
supervision, watchdogs had more recent-
ly been focused on more pressing issues
of bank capital and credit risk in the era of
low rates. The ECB started pushing banks
to look more closely at liquidity in late
2021 as higher inflation pointed to rising
funding costs. The recent collapse of US
lenders heightened the scrutiny.

The ECB will probably receive the ini-
tial results of its annual review of the risks
banks face over the summer, said the peo-
ple. Later this year, officials will split banks
into different groups depending on how
vulnerable their business models are to
funding outflows, said two of the people.

Wealthy client deposits are likely tobe a
focus because individual withdrawals can
quickly drain a bank’s liquidity reserves,
said the people. That was one element of
the crisis at Credit Suisse. Market funding
and retail clients’ perception of their sav-

The European Central Bank (ECB) is

The headquarters of the uropean Central Bank in Frankfurt. The ECB is ste,
communicate stricter requirements to individual firms later this year.

ings’ safety will probably also be relevant,
the people said.

Swiss regulators had declared Credit
Suisse’s liquidity to be fine just days be-
fore its emergency weekend rescue by
competitor UBS Group AG. By that time,
it was on the verge of collapse, even with a
central bank lifeline.

European bankers and regulators have
been keen to point out that Credit Suisse
was a special case and that there isn’t a
direct read-across to the region from re-
cent turmoil in the US either. The euro
area hasn’t seen that kind of a run, no-
tably because all lenders in the bloc are
subject to liquidity regulation. They also
show a lower average exposure to interest

rate risk in their banking books than US
firms, according to the ECB.

European banks are obliged to hold
more high-quality liquid assets than they
would expect to see flow out over 30 days
of stress. The ECB has the power to in-
crease that requirement, known as the
liquidity coverage ratio, although officials
acknowledge publicly that it has rarely
done so.

The weighted average ratio for Euro-
pean banks stood at 165% in the fourth
quarter, well above the 100% minimum,
according to data from the European
Banking Authority. Individual lenders
publish their own figures, but generally
don’t disclose any additional require-

ments on top of the minimum. As an al-
ternative to raising the LCR bar, the ECB
may criticise individual banks over the
quality of their reserves or ability to man-
age them, said the people. Lenders that
hold smaller buffers than peers may be
notified they are laggards, adding to pres-
sure to improve reserves or potentially
face alower score on their ability to man-
age risks, said the people.

Recent developments, and in particular
the speed of information and decisions
taken by depositors and other market
players confirm that “increased attention
needs to be paid” to bank liquidity and
funding, according to Andrea Enria, the
ECB’s top oversight official.

leave TPO market
trailing in the dust

Bloomberg
Stockholm

Imost 80% of companies
Alisting in Stockholm since

2020 are trading below
their initial public offering price,
pummelled by a combination of
economic headwinds and mar-
ket volatility. That’s undermin-
ing prospects for a revival in new
listings any time soon.

Shares in no fewer than 160 of
the 203 companies which went
public during that period are
now worth less than when they
came to market, data compiled
by Bloomberg show. A whop-
ping 30 have lost 90% or more
of their value.

While Sweden is facing high
inflation and rising interest rates
like many other countries, it’s
also suffering from one of the
deepest housing slumps globally
and is set to undergo the worst
economic contraction in the Eu-
ropean Union this year, accord-
ing to OECD forecasts. That’s
had a knock-on effect on stocks,
which are still recovering from a
slide of 25% last year.

“The bulk of recent listings
have had a tough start,” said
Stefan Ward, equity analyst at
Pareto Securities in Stockholm,
in emailed comments. “Most
small- and mid-caps are rela-
tive underperformers versus the
market.”

Even some of Sweden’s big-
gest IPOs in recent years, such
as Volvo Car AB, have plunged.
The automaker, controlled by
China’s Zhejiang Geely Holding
Group Co, is down 31% from its
53 kronor IPO price in October
2021, hitting a new record low
this week.

Similarly, investment group
Storskogen Group AB has slid
68% from its listing price the
same month, while software
firm Cint AB is down 85% since
launching in February of that
year.

The four companies conduct -
ing the largest IPOs in Stock-
holm since 2020 have seen about
$12.6bn of their combined mar-

ket capitalisation wiped out as
stocks had sold off, according to
data compiled by Bloomberg.

Those IPO stocks that have
performed better than average
include engineering compa-
nies such as Engcon AB, which
makes construction machinery
equipment and which has more
than doubled since its listing
last June.

Poor performances in a near-
dormant IPO market are adding
to the obstacles facing new list-
ings this year. Not a single com-
pany has debuted on the Stock-
holm main market in 2023.

The halt is in sharp contrast
with 2021, when Stockholm was
Europe’s second-biggest listings
venue, beaten only by London.
The surge that year was under-
pinned by small institutional
investors and a retail culture of
putting savings into equities,
but last year’s decline left many
burned.

Following the market rout, “in-
vestors focused their attention
on companies with a longer track
record,” Henrietta Theorell, port-
folio manager at Swedbank Robur,
said in e-mailed comments.
“IPOs became more difficult to
sell to institutional investors that
had a recent bad experience from
the class of 20217

One effect of the steep drop
in share prices of recently-list-
ed companies is to make them
prime takeover targets for suit-
ors looking for cheap assets.
Cary Group AB shares were
trading 42% below their IPO
price when Nordic Capital and
CVC Funds swooped in with a
takeover bid last June.

Now, market conditions may
be improving. Easing concerns
over the banking sector have
seen volatility come down in
Europe, which could encourage
issuers to reconsider their case
for going public.

While the recent perform-
ance of IPO stocks looks bleak,
Pareto’s Ward said it’s too early
to judge if they will underper-
formin the long-term, and list-
ings in Sweden will eventually
bounce back.

BoE won't return balance sheet to pre-financial crisis levels

Bloomberg
London

he pace at which the Bank of

I England (BoE) shrinks its bal-

ance sheet is likely to accelerate,

according to one of its deputy gover-
nors.

The BoE is currently unwinding
about £20bn ($25bn) of quantitative
easing every three months, both as
assets mature and as they are actively
sold.

Dave Ramsden, deputy governor for
markets, told UK lawmakers on Thurs-
day: “There’s the potential for us to go
up alittle bit. I don’t see us going down
given the experience of the first year.”

The BoE began unwinding its giant
QE programme in February last year,
when bonds were allowed to run off as
they matured without the funds being
reinvested. In November, it began ac-
tive sales.

Fears that the process, known as
quantitative tightening, would desta-
bilise markets have so far proved un-

founded. The QE portfolio grew to
£895bn in the pandemic but has since
shrunk to around £820bn.

The target is to reduce the stock by
about £80bn a year, split roughly even-
ly between active sales and maturing
assets. Ramsden said the BoE was like-
ly to at least maintain the £40bn an-
nual rate of active sales, even with re-
demptions set to rise to around £50bn.

The Monetary Policy Committee
had been advised by BoE markets offi-
cials at the outset of QT that anything
above £100bn “might disturb mar-
ket liquidity,” Ben Broadbent, deputy
governor for monetary policy, told the
MPs.

The QE programme is incurring
losses as it is being run down and the
BOE is under pressure from the Treas-
ury to deliver “value for money” as the
assets are redeemed or sold. The BoE
currently projects the programme to
cost the UK taxpayer about £100bn
over its lifetime.

Ramsden, a former Treasury official
who negotiated the government in-
demnity with the BoE when QE began

Andrew Bailey, governor of the Bank of England.

in 2009, said he was “very conscious of
these value for money issues.”

“The Treasury accounting officer
needs to be confident that the way the

auctions are being conducted is pro-
viding that value for money””

BoE officials including Governor
Andrew Bailey were at times forced on

the defensive in a combative exchange
in which MPs accused rate-setters of
failing to anticipate inflation, of being
inconsistent in their judgments and of
driving up prices and inequality with
QE.
Broadbent countered that had they
stopped QE earlier, it would have only
reduced inflation by about a quarter
point from its current level of 10.1% -
five times the 2% target.

He also insisted that QE merely ac-
centuated existing levels of inequality
by increasing asset prices, rather wid-
ening the gulf between the rich and the
poor in relative terms.

“I don’t recognise the commentary
about asset prices and inequality and
how QE worked on this,” Broadbent
said. Standard inequality measures,
such as the Gini coefficient, have been
“completely flat” for about 30 years,
he said. QE helped protect incomes
among the poor by reducing unem-
ployment, he added.

At the same hearing, Bailey told the
Treasury Committee that the BoE will
not return its balance sheet to levels

seen before the 2008 financial crisis.

He said the BoE wants to reduce the
balance sheet to give it headroom to
respond to events in the future, but in-
dicated that it will remain in the hun-
dreds of billions of pounds.

Before the financial crisis the bal-
ance sheet was less than £100bn. “I do
not envisage the balance sheet return-
ing to what it was before the financial
crisis;” Bailey told MPs.

“The reason is the stock of reserves,
the deposits banks make with us.
That’s the highest form of bank liquid -
ity. There is no question that the need
for banks to hold larger cash reserves
from a financial stability point of view
is important.”

“My view on this is that it’s impor-
tant from the point of looking forwards
that the bank balance sheets adjusts so
that it has headroom to do whatever we
might need to do in the future”

Ramsden said he expected the im-
pact on markets of QT “will be small.”
Bailey stressed that QT was “not the
active monetary tool” for tackling in-
flation, which is interest rates.
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