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Qatar to record ‘fastest’ annual
growth in gas production in
Middle East until 2050: GEC

By Pratap John
Business Editor

atar will record the fastest annual growth in

gas production in the Middle East until 2050,

delivering 2.6% annual growth, the Gas Ex-
port ountries Forum (GECF) said in a report.

Qatar and Iran and Saudi Arabia, will remain “pro-
duction hotspots” through 2050 and supply slightly
less than 78% of the total output in the region, Doha-
headquartered GECF said in its ‘Annual Global Gas
Outlook 2050’ released on Sunday.

Gas production in Iran and Saudi Arabia will grow
by 2.1% and 1.5%, respectively, on an annual basis
over the long term. Their share of regional produc-
tion will reach almost 82%, while accounting for 18%
of the world’s gas output.

The GECF outlook expects regional production to
grow by 140 bem by 2030. This, it said, will represent
around 24% of global growth, driven by Qatar’s North
Field expansion projects, along with Iran, UAE and
Saudi Arabia increases as well.

But longer-term growth will be even more sub-
stantial. Output will jump by 520 bem to 1,190 bem
by 2050.

The share of global output will reach 22%, while
the region will account for more than 33% of global
growth.

The Middle East is the world’s third-largest gas-
producing region, accounting for almost 17% of glo-
bal output.

Annual production has been growing at a rapid 6%
umping from 190 bem in 2000 to 670 bem in 2021.
By comparison, Asia Pacific and African production
grew by only 4.1% and 3.7%, respectively over that
period.

Meanwhile, upstream investment worth $9.7tn is
required in the gas sector up to 2050, GECF said.

- :

A view of the Ras Laffan Industrial City, Qatar’s principal site for the production of liquefied natural gas and
gas-to-liquids (file). Qatar will record the fastest annual growth in gas production in the Middle East until 2050,
delivering 2.6% annual growth, the GECF said in a report.

By 2050, energy demand is expected to rise by 22%
while the share of natural gas in the energy mix will
goup to 26%.

During the review period, natural gas supply will
increase by 36% while natural gas trade will expand
by more than a third, led by LNG, which will overtake
pipeline trade by 2026.

Global GDP will more than double, from $95tn
today to $210tn in real terms by 2050. Population
growth will see 1.8bn additional people in 2050 with
most of this rise taking place in Africa and the Asia
Pacific.

GECF secretary general Mohamed Hamel empha-
sised that all energy sources and technologies will be
required to satisfy the world’s growing energy needs,

while improving air quality and reducing greenhouse
gas emissions.

Hamel said, “The uncertainties have never been so
large, and the challenges so profound. What is nev-
ertheless clearer, and more crucial, is the energy tri-
lemma: how to ensure a secure, affordable, and sus-
tainable energy system over the short- tolong-term?
What steps should be taken to ensure that energy is
available for socio-economic development, while
concurrently protecting the environment?”

The outlook, he said, seeks to answer these pressing
questions by examining the global and regional eco-
nomic growth prospects, demand and supply of energy,
natural gas trade and investment, the effects of policies,
technological developments, and various other drivers.

Qatar participates in joint meeting
of GCC Financial and Economic
Co-operation Committee, and
Trade Co-operation Committee

.4

HE Khalaf bin Ahmed al-Mannai, Undersecretary at the Ministry of Finance
participated yesterday in the joint meeting of the Committee on Financial
and Economic Co-operation and the Committee on Trade Co-operation,
and the extraordinary meeting (118) of the Committee on Financial and
Economic Co-operation, which was held online. During the meeting, the
committee discussed the importance of the GCC states’ continued efforts
to keep abreast of the current financial and economic developments

and challenges at the regional and international levels, while translating
the efforts and achievements made in a way that directly contributes to
supporting and strengthening the process of joint Gulf economic action, the
Ministry of Finance said.

‘Long-term LNG contracts ramping
up globally driven by Qatar, US’

By Pratap John
Business Editor

New long-term liquefied natural
gas contracts signed in 2022
topped 65mn tonnes per year
(mtpy) with the majority to be
supplied from Qatari and US LNG
projects, the Gas Exporting Coun-
tries Forum said in a report.
Continued elevated spot prices
have pushed buyers further to
engage in long-term contracting to
ensure energy security and usual
economic activity, GECF said in its
latest ‘Global Gas Outlook 2050'.
The Asia Pacific region, it said,

led in the volumes committed,
accounting for two-thirds of all
end-user contracts. China ac-
counted for about half of all newly
concluded volumes.

The trend was already evident in
2021, when end-user deals were
the highest in five years. Rising
spot prices were a key trigger, with
China signing deals for supply from
Qatar and the US.

Other Asia Pacific consumers,
particularly legacy markets Japan,
South Korea, and Taiwan, source
more of their LNG through long-
term deals typically indexed to oil.
On a weighted average basis, their
exposure to market volatility has
been somewhat muted relative to
other buyers Europe’s increasing
LNG imports are unlikely to be

accommodated by long-term con-
tracts as shorter deals better suit
their energy transition targets.
Also, European needs are likely better
fulfilled by portfolio players and trad-
ing houses well positioned to provide
needed flexible volumes, including
supply on a short-term basis.
European buyers signed eight
deals in 2022, both firm and pre-
liminary, totalling nearly 10 mtpy.
In March 2022, the EU and US
signed an agreement setting a
target for 50 bcm/year (35 mtpy)
of LNG to be delivered into Europe
by 2027. But Germany will be at the
centre of both new terminal con-
struction and growing European
LNG deliveries.

ConocoPhillips will supply 2 mtpy
for 15 years from Qatar’s North
Field expansion project to the Ger-
man LNG terminal in Brunsbuttel
starting in 2026.

EnBW, among the largest energy
companies in Germany, also has
executed long-term deals with Ven-
ture Global LNG for 2 mtpy from its
Plaguemines and CP2 ventures.
QatarEnergy also has a 1.1 mtpy
agreement with RWE Supply &
Trading (RWEST) to supply LNG to
Northwest Europe from 2017-24.
Global natural gas trade growth,
GECF noted, is underpinned by the
important role it will play in the
energy transition of key demand
regions, including the Asia Pacific,
North America, and Europe. Natural

gas merits greater use over other
hydrocarbons through emissions
abatement, cost competitiveness,
flexibility, and potential synergies
of integration with existing energy
infrastructure.

After 2030, diverging regional
energy transition trajectories will
be more challenging. LNG industry
funding, both on the supply and de-
mand sides, will decline by a factor
of three in the 2030s and 2040s.
Upstream and midstream invest-
ment will be sustained, but the
manner in which natural gas
resources will be developed and
transported will be transformed
considerably, GECF noted.
Low-cost resources with both a
strong environmental pedigree
and lower carbon footprint will be
prioritised for investment.

The gas value chain is set to be
cleaner and “greener.” The US IRA
introduced methane regulation
that could help lower emissions
profiles across the entire gas value
chain.

The new tax credit for renewable
natural gas (RNG) and higher sub-
sidies for CCUS could help support
the US gas pedigree by becoming
greener.

The gas industry has already
engaged with third-party agencies
to certify their operations, but
regulatory advancement helps
cement greener gas development,
GECF said.

QONBreceives 2 ‘prestigious’
Visa awards

QNB Group has recently been recog-
nised through two prestigious awards
from Visa for ‘Best Loyalty Programs’
and ‘Excellence in Introducing New
Solutions’.

The awards are in recognition of QNB
for outstanding achievements within
the cards and payments industry

in the areas of loyalty and digital
payment solutions launched in the
market.

‘QNB Life Rewards’ is a pan bank
loyalty programme that rewards both
banking relationship as well as bank-
ing transactions with QNB.

Itis very well received by customers
due to its wide range of options for
instant points redemption at over
1,200 QNB exclusive partners’ shops,
Internet or mobile banking, or QNB
ATM.

The bank regularly runs campaigns
that allows customers to accumulate
more points for using their cards or
other banking products, whether in
Qatar or abroad. It also offers many
exclusive benefits and privileges
throughout the year to QNB loyal
customers.

From a payments innovation per-
spective, QNB continues its regional
leadership in bringing about the
most relevant and technologically
advanced payment options with high
degree of customer centricity that
are safe and secure, including ‘Apple

Pay’, ‘Samsung Pay’, ‘Google Wallet’,
‘Garmin’ and ‘Fitbit Pay’, facial recogni-
tion payments and ‘myPOS’ providing
payment acceptance on mobile phone
devices/tap on phone. QNB is also the
first bank in Qatar to introduce a full-
fledged digital prepaid card, allowing
customers to apply for the product
through an application, without the
need to visit a physical branch.
Commenting on the awards, Adel al-
Malki, senior executive vice president
(QNB Group Retail Banking) said, “We
are very pleased to have won these
two prestigious awards and we are
thankful to Visa for such recognition.
The cards and payments industry is
highly competitive and at QNB, we
have been very successful in ensuring
that our customers experience the
most secure, convenient and reward-
ing payment methods”

Dr Sudheer Nair, Visa’s country man-
ager (Qatar) said, “Visa is delighted to
present these awards to QNB. As the
global leader in digital payments, Visa
strives to provide innovative, best in
class solutions that address the evolv-
ing payment needs of consumers and
businesses in Qatar.

“QNB’s efforts in providing the innova-
tive, secure digital payments that
contribute to the growth of digital
commerce in Qatar makes them a
well-deserving recipient of these
awards.”
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The awards are in recognition of QNB for
outstanding achievements within the cards
and payments industry in the areas of loyalty
and digital payment solutions




2 ‘ Gulf Times
Tuesday, January 31,2023

€ | BUSINESS

Turkiye inflation seen to drop to0 53.5% in January, despite sharp monthly rise

Reuters
|stanbul

Turkiye’s annual inflation
should drop to 53.5% in
January even as prices
continue jumping on a
monthly basis, according to

a Reuters poll yesterday that
also showed inflation will end
the year at 41%, much higher
than official expectations.
Inflation has been stoked by
a currency crisis at the end of
2021 and it touched a 24-year
peak of 85.51% in October.

It fell sharply in December due
to a base effect and a similar
drop is expected in January.
The surge in prices in the
same period last year spells
relief for this year’s annual
inflation calculation early this
year, but economist see the
drop slowing.

They forecast inflation to

end 2023 at nearly twice the
22.3% rate that the central

Rapid credit growth has hit Saudi

bank forecasts, potentially
extending cost-of-living
strains.

The median estimate of 13
economists in a Reuters poll
for annual inflation in January
stood at 53.5%, a sharp drop
from 64.27% in December.
Forecasts ranged between
51.2% and 56.65%.

On a monthly basis the
median estimate was 3.8%,

in a range of 2.30-5.95%. The
sharp expected monthly rise
is due to a raft of administered
new-year price hikes including
for public transit, tobacco
products, services, as well as
rising food prices.

Despite soaring prices, the
central bank has taken the
unorthodox step of slashing
its policy rate to 9% from 19%
since late 2021.

It said its most recent series
of cuts, late last year, was
meant to address an economic
slowdown.

On Thursday, central bank

governor Sahap Kavcioglu
said no basis remains for sharp
price hikes in Turkiye.

He also stood by his previous
estimate that inflation will
drop to 22.3% by the end of
the year.

But the median estimate of

10 economists for inflation at
year-end stood at 41% in the
Reuters poll, with forecasts
coming in between 30% and
48%.

President Recep Tayyip
Erdogan’s economic plan

aims to achieve price stability
by slashing borrowing costs,
boosting exports and flipping
chronic current account
deficits to surpluses.

But the rate cuts sparked

a late-2021 currency crash,
which saw the lira lose 44%
versus the dollar that year and
another 30% in 2022, stoking
inflation.

The Turkish Statistical Institute
will announce January
inflation data on February 3.

banks’ liquidity, says S&P

A

A vendor sells goods at a vegetable and fruit market in the historic Ulus istrict in Akara. Inflation has been stoked by a currency crisis at the end
of 2021 and it touched a 24-year peak of 85.51% in October.

Nigeria’s bonds

Reuters
Dubai

that rapid credit growth in Saudi

Arabia has reduced banking liquid-
ity and it was unclear whether the gov-
ernment would boost deposits with the
banking system to lessen pressure.

While corporatelending is seen picking up
due to projects linked to the “Vision 2030”
agenda to diversify away from oil, “funding
availability will likely be a constraint for the
first time in a while,” S&P said in its Saudi
Banking Sector 2023 Outlook.

Credit growth, which rose rapidly in
the low-interest rate era, is seen slowing,
along with mortgage loan growth, amid
rising rates and as the market saturates.

The Saudi banking sector’s loan-to-
deposit ratio rose to 102% in the third
quarter of 2022 from 85% at the end of
2018, “owing to lagging deposit growth,
mostly from the private sector,” S&P
said, noting that term deposits barely in-
creased in that period due to low interest
rates.

“At the same time, Saudi investors
have been increasingly investing in for-
eign stocks,” the ratings agency said, esti-
mating that the $600bn sovereign Public
Investment Fund may have accounted for
25-40% of those outflows.

The Saudi Central Bank (SAMA) made
liquidity injections during the pandemic
as well as last year to help avoid a credit
crunch and support economic activity,
S&P said.

“As a result, the system reached a
structural liquidity deficit in mid-year
2022, with borrowings from SAMA ex-
ceeding placements with it ”

The government has kept deposits at
SAMA rather than placing them with
commercial banks, S&P said.

“In 2023, SAMA will continue extend-
ing tenors for its support packages and
other facilities to avoid a credit crunch -
and possibly increase the volume of sup-
port - while encouraging banks to attract
private sector deposits,” S&P said.

While S&P has a positive outlook on
most Saudi banks, mirroring the outlook
on the sovereign, it sees profitability ris-
ing less than expected as customers shift
to term deposits from current and savings
accounts, further pressuring lenders’
margins.

S&P Global Ratings said yesterday

»
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A Saudi man walks past the logo of Vision 2030 in Jeddah (file). While corporate lending is seen picking up due to projects linked to the “Vision 2030”
agenda to diversify away from oil, “funding availability will likely be a constraint for the first time in a while,” S&P said in its Saudi Banking Sector 2023

Outlook.

tumble after
Moody’s rating
downgrade

Reuters
Johannesburg

igeria’s government bonds fell heav-
Nily yesterday after ratings agency Moody’s

downgraded the West African oil producer
late on Friday to Caal from B3, saying the govern-
ment’s fiscal and debt position was expected to
keep deteriorating.

Longer-dated bonds were down the most, with
the dollar-denominated 2051 Eurobond falling
more than 2.8 cents in the dollar to 68.758 cents
according to Tradeweb data. Only the Eurobond
maturing this year fell less than 1 cent.

“That is a significant move because there will
be alot of forced selling,” Viktor Szabo, emerging
market portfolio manager at Abrdn, told Reuters.
“Pension funds don’t like have names that are de-
faulting or even close to defaulting”

As the bond prices tumbled, the premium or
‘spread’ investors demanded to hold Nigerian
debt rather than ultra-safe US Treasuries jumped
46 basis points to 777 basis points.

Nigeria’s bonds had outperformed other Afri-
can and emerging market issuers over the last six
months, according to JPMorgan.

“The review for downgrade focused on Niger-
ia’s fiscal and external position and the capacity of
the government to address the ongoing deteriora-
tion — other than by alleviating the burden of its
debt through any form of default, including debt
exchanges or buy-backs,” Moody’s said.

“Immediate default risk is low, assuming no
sudden, unexpected events such as another shock
or shift in policy direction,” Moody’s added.

Nigeria’s state oil firm spent 4.39tn naira
($9.54bn) on a petrol subsidy last year, which the
government has blamed for the declining state of
its public finances at the same time as oil produc-
tion has been throttled by theft and pipeline van-
dalism.

Moody’s said it expects just the interest pay-
ments on Nigeria’s debt to take up about half of
the government’s revenue in the medium term, up
from 35% in 2022.

It also sees the debt-to-GDP ratio rising to
45%, up from 34% last year and 19% in 2019.

The International Monetary Fund estimates the
country spent 80% of revenues on servicing debt
last year, aratio that it reckons could rise to 100%.

Nigeria’s finance minister Zainab Ahmed said
the country’s debt trajectory was sustainable in
an interview with Bloomberg TV earlier in January
and that the plan was to bring the debt service-to-
revenue ratio down to 60% in 2023.

Bloomberg
Singapore

Malaysian Prime Minister Anwar
Ibrahim demanded that Goldman
Sachs Group Inc honour its
settlement with the government
for its role in the IMDB scandal,
saying the Wall Street firm
shouldn’t use its financial strength
to dictate terms.

The abuse of the sovereign state
fund was made possible because
of “complicity” from institutions
such as Goldman Sachs, Anwar
told Bloomberg Television’s
Haslinda Amin in his first interview
with international media since
becoming prime minister.

“My only appeal is for them to
settle this deal with Malaysia
because TMDB is known
throughout the world,” Anwar
said yesterday in Singapore. “It is
there in the books and I think that
Goldman Sachs should come out
clean and deal with Malaysia.”

State development fund TMDB
became the centre of a multi-
billion dollar scandal that spawned
probes in Asia, the US and Europe.
Goldman Sachs in 2020 admitted
its role in the biggest foreign
bribery case in US enforcement
history, reaching multiple
international settlements in the
billions of dollars to end probes
into its fundraising for IMDB.

The Malaysian government in 2018
turned its attention to Goldman
Sachs for its work raising $6.5bn in
2012 and 2013 for TMDB, formally
known as 1Malaysia Development
Bhd. The bonds were earmarked
for redevelopment but all but $2bn
of the money was diverted to pay
bribes to government officials, US
federal prosecutors said.
Authorities spent years tracking
funds that allegedly flowed from
1MDB into high-end art and real
estate, a super yacht and, ironically,
the hit Hollywood movie “The
Wolf of Wall Street,” chronicling an
earlier era of financial crimes.

The settlement announced in July
2020 called for Goldman Sachs to
pay $2.5bn while guaranteeing the
return of $1.4bn of IMDB assets
seized by authorities around the
world, in exchange for Malaysia
dropping charges against the
bank.

Goldman must also make a one-
time interim payment of $250mn if
Malaysia has not received at least
$500mn in assets and proceeds
by August 2022, according to the
bank. However, the two disagree
over whether the government had
received the $500mn in proceeds
by the August deadline, Goldman
Sachs said in a filing last year.

The bank in the filing had also
accused Malaysia of having
“unilaterally reduced” the value

of one asset by $80mn, while
declining to include substantial
additional assets in accounting of
assets and proceeds recovered.
“Given a fair deal, we are supposed
to be paid much more than that,
which l intend to deal with them

if these things are not settled
amicably,” said Anwar in response
to Goldman’s claims. “It’s not

my intention — I'm just new in
the game. | just want to settle

old scores, in the sense of old
commitments that we have made.
We have to move on.”

Goldman Sachs spokesman
referred Bloomberg to the firm’s
10Q filing when reached for
comment.

At the time of its filing, Goldman
Sachs had said the parties had a
three-month window to try and
resolve the dispute. The matter
would be settled by arbitration
should no resolution be reached.
“But if they come and pressure
us with this, | will have no choice
because | have a mandate from
my people, and people are
struggling to live and you with
your hundreds of billions of
profit and squandering, you can’t
just get away by ignoring your
moral responsibility and financial
responsibility,” Anwar said.

Malaysia PM tells Goldman to pay up on 1MDB settlement

A
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The 1 Malaysia Development Berhad (IMDB) logo is seen on a billboard at the funds flagship Tun
Razak Exchange under-development site in Kuala Lumpur (file). Goldman Sachs in 2020 admitted
its role in the biggest foreign bribery case in US enforcement history, reaching multiple international
settlements in the billions of dollars to end probes into its fundraising for IMDB.
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Adani firms lose S65bn
in value as US short
seller battle escalates

Reuters
New Delhi

Most Adani Group shares fell sharply yes-
terday as the Indian conglomerate’s rebut-
tal of a US short-seller’s criticism failed to
pacify investors, deepening a market rout
that has now led to losses of $65bn in the
group’s stock values.

Led by Asia’s richest man Gautam Adani,
the Indian group has locked horns with
Hindenburg Research and on Sunday hit
back at the short-seller’s report of last
week that flagged concerns about its debt
levels and the use of tax havens.

Adani said it complied with all local laws
and had made the necessary regulatory
disclosures.

Adani Transmission, Adani Total Gas, Adani
Green Energy, Adani Power and Adani
Wilmar fell between 5% and 20% yesterday.
Flagship Adani Enterprises, which is facing
a crucial test this week with a follow-on
share offering, swung between gains and
losses before settling 4.8% higher.

It stayed well below the offer price of the is-
sue, which if successful will be largest such
share offering ever in India.

Adani Enterprises’ $2.5bn secondary share
sale closed its second day amid weak
investor sentiment.

The stock closed at 2,892.85 rupees, 7%
below the 3,112 rupees lower end of the
offer price band.

The upper band is 3,276 rupees.

Data from stock exchanges yesterday
showed Adani has now received bids for
1.4mn shares, or just over 3%, of the 45.5mn

Abu Dhabi'sIHC plans to
invest $381mn in Adani
Enterprises

Abu Dhabi conglomerate International
Holding Company yesterday said it
will invest 1.4bn dirhams ($381.17mn)

in Adani Enterprises’ follow-on public
offer, reports Reuters.

The Indian conglomerate owned by
Asia’s richest man, Gautam Adani, has
faced a deepening market rout that has
led to losses of $65bn in the group’s
stock values after Adani’s rebuttal of

a US short-seller’s criticism failed to
pacify investors. “Our interest in Adani
Group is driven by our confidence and
belief in the fundamentals of Adani En-
terprises Ltd; we see a strong potential
for growth from a long-term perspec-
tive and added value to our sharehold-
ers,” IHC CEO Syed Basar Shueb said.

_ . -
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The logo of the Adani Group is seen on the facade of its Corporate House on the
outskirts of Ahmedabad, India. The group said it complied with all local laws and
had made the necessary regulatory disclosures.

shares on offer. The deal closes today.
Foreign and domestic institutional inves-
tors, as well as mutual funds, have made no
bids so far, according to the data.

“Retail participation is likely to have a
shortfall with current market prices still
trailing the offer price and sentiment taking
a hit due to the Hindenburg controversy,”
said Hemang Jani, equity strategist at Mo-
tilal Oswal Financial Services. “While there
is a risk that the share sale does not go
through, it will be crucial today to wait and
see how institutional investors participate.”
Adani Group told Reuters in a statement on
Saturday that the sale remained on sched-
ule at the planned issue price, even as
sources said bankers of the country’s larg-
est secondary share sale were considering
extending the timeline beyond January 31,
or tweaking the price due to the fall in its
share price.

Indian regulations say the share offering
must receive minimum subscription of
90%, and if it does not the issuer must
refund the entire amount.

Maybank Securities and Abu Dhabi Invest-
ment Authority are among investors who
bid for the anchor portion of the issue.
Maybank said in a statement “there is no
financial impact” on it as the subscription
to Adani’s offer was fully funded by client
funds.

State-run insurance behemoth Life Insur-
ance Corp (LIC) told Reuters yesterday it
was reviewing the Adani Group’s response
to Hindenburg’s report and would hold
talks with the management within days.
LIC took 5% of the $734mn anchor portion.
It already holds a 4.23% stake in the flag-
ship Adani firm, while its other exposures
include a 914% stake in Adani Ports and

5.96% in Adani Total Gas. “Since we are

a large investor we have the right to ask
relevant questions,” LIC Managing Director
Raj Kumar said.

US dollar-denominated bonds issued by
Adani Ports and Special Economic Zone
continued their fall into a second week with
the bond maturing in August 2027 down 5
cents to 73.03 cents, the lowest since June
2020. Other dollar denominated bonds of
the group were also trading lower.

Index provider MSCI has said it was seek-
ing feedback from market participants on
Adani and was monitoring the factors that
“may impact the eligibility of those relevant
securities” in MSCl indexes.

In its response on Sunday, Adani high-
lighted its relationships with local and in-
ternational banks and its access to diverse
funding sources and structures, listing US
banks Citigroup and JPMorgan Chase & Co,
as well as other lenders including BNP Pari-
bas, Credit Suisse, Deutsche Bank, Barclays
and Standard Chartered.

The stock market meltdown is a dramatic
setback for 60-year-old Adani.

The school-dropout’s stunning rise came
with over 1,500% gains in some of his
group stocks over three years, making him
the world’s third richest man before he
slipped to rank eighth on the Forbes list on
Monday.

Responding to Adani’s rebuttal, Hinden-
burg said the company’s “response largely
confirmed our findings and ignored our
key questions”.

Hindenburg in its report said Adani compa-
nies had “substantial debt” and that shares
in seven Adani listed companies have an
85% downside due to what it called “sky-
high valuations”.

Hindenburg’s Adani attack pits
bears against bulls, options show

Bloomberg
Mumbai

Hindenburg Research’s attack on the
Adani Group is sparking a flurry of
bets in the options markets, with a
wide divide between those behind the
short seller and others predicting a
rebound in the shares.

Data from the options chain show
that all the Adani stocks that trade in
the derivatives segment are closer

to their support levels relative to

their resistances, so a continued
decline here will exacerbate downside
volatility as investors are either forced
to book losses or hedge their open
positions. The optimists view stems
from the fact that implied volatility for
most of the group’s stocks is already
at a 12-month high, so unless more
bad news trickles in, swings are likely
to come off.

Publicly traded shares in billionaire
Gautam Adani’s empire saw a wiping
off of about $70bn of value in the last
few sessions, as most of the group
firms extended a selloff yesterday.
The conglomerate’s rebuttal of fraud
allegations from American short seller
Hindenburg Research is largely failing
to convince investors.

The rout — triggered by a report

from Hindenburg accusing Adani-
controlled firms of stock manipulation
and accounting fraud - began

on Wednesday, the day monthly

Open Interest Concentration
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derivatives contracts were set to
expire, resulting in a spurt in investor
positioning for the February series.
Here are four charts that show the
impact the price plunge had on
Adani Group stocks with underlying
derivatives exposure:

Outstanding options

Open interest — a measure of
outstanding positions in call and put
options — surged as some investors
sought protection against the wild
swings in the group’s shares. Adani
Enterprises, the conglomerate’s
flagship firm, saw outstanding call
options jump by 12,578 contracts on
Friday, the biggest one-day surge
since 2015. Adani Ports saw 19,612 put
contracts being added, the highest
such change on record.

Option walls

The extent of price declines seen

on Friday saw open positions being
created at deep-out-of-money strikes
for February 23 expiry. For instance, in
the case of Adani Enterprises, the open
interest concentration at the 3,200 and
3,300 strike calls suggests a “wall of
resistance” with put sellers currently
expecting the 2,400-2,500 rupees a
share to serve as support, more than
10% lower than where it was trading
yesterday morning in Mumbai.

Trading volumes
Friday’s rout saw options activity

Strike With Next
Highest Put Open

Bloomberg

based on the so-called Z-Score — a
standard deviation- based measure
of the extent that a value differs
from an average — reach extremely
high levels. Adani Ports & Special
Economic Zone Ltd, whose 60-

day Z-Score for the quantity of put
contracts traded hit 6.2 standard
deviations, the highest since August
and one of only 13 instances in history
where the measure topped a reading
of six.

Such readings have been a precursor
to even greater volatility. In the case
of Adani Ports, the last two times

the 60-day Z-Score of put activity
exceeded a threshold of 6, the stock
was down an average of 11% before
the decline was arrested. For Ambuja
Cements, put activity exceeding a
threshold of 4 standard deviations
saw the stock lose 7% on average in
2022.

Implied volatility

Gauges of future implied volatility
have surged, showing extreme
nervousness among investors and
heightened demand for protection
against continuing uncertainty.
With the sole exception of Ambuja
Cements, the three-month implied
volatility for each of the group stock
that trades in the derivatives segment
— Adani Enterprises Ltd, Adani Ports
and Special Economic Zone Ltd and
ACC Ltd — hit the highest levels in 12
months.
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BUS RENT,

BUILDING MAINTENANCE

TECHNICAL CONSTRUCTION COMPANY - We do all Maintenance works
(Painting, Gypsum, Tiling, Plumbing). M: 55311348, 6688 6151, Em: tcc.2@hotmail.com

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver

NS -

[ HIRE

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 4463 4444, 44010700
Airport 4463 4433, AT Khor 4411 3344, Leasing 5589 1334 Em: reservations@rentacardoha com. wwrentacardoha com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T: 4444 9300
Branch-Barwa village, Bldg #17, shop #19.......T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR Al Nasr Holding Co. Building, Bldg. 84, St. 820, Zone 40
T. 4466 7744 F; 4465 7626 Airport T: 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com

U=e |

POWERX ELECTRIC CO.- Specializes in Electrical Power design, procurement &
installation, electrical facilities maintenance & technical training. M: 30358817, 77139301

INSURANCE

QATAR ISLAMIC INSURANCE GROUP (QIIG) For al types of

insurance services.T: 4465 8888. www.qiic.com.qa Em: giic@giic.com.qa

MAJESTIC HOTEL Party Hall available for Meeting, Seminar,
Birthday, Anniversary, Entertainment, Conference & other occations....M: 6655 3309

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

PARTY HALL FOR EVENTS

PEST CONTROL & CLEANING

Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: qataroffice@yahoo.com

THOUSANDS TRANSPORT 60/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042...F: 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/3/66 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 55899097 / 30777432, Email: info@travellertransport.com

MOSAFER TRANSPORT 13/22/30/47/66 Seater A/C Buses (with / without Driver)
M: 3365 6474, 3080 4637, 3373 8000 (24hrs) T: 4001 2140, E: info@ mosaferqatar.com
AUTO Z GROUP W.L.L: 13/16/29/59 Seater Buses, Chiller Trucks & Pickups
Contact 33204301/ 55259746 ......c..covsvvsvrssrsnes E-mail: rental@autoz.com.qa

BUSINESS SOLUTION

QATAR ASPECT WLL Business Setup, Local Sponsor, CR License, PRO Service
0| TTIN219 s Em: info@qataraspect.com

CARGO SERVICES

AMBASSADOR CARGO D2D worldwide, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857..Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6549, 4467 8448..M: 3318 8200, 3311 2400..Em: sales@goodwillcargogatar.com

THOUSANDS RENT A CAR
Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F; 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T: 4432 5500...M: 6697 1703. Toll Free: 800 4627, Em: info@budgetqatar.com

CHAINLINK FENCE & GATES MFRS

NATIONAL ENGINEERING & CONSTRUCTION CO. WLL. Fencing Supply/nstalaton,Drllng
T. 44434857 . 44361475 M: 55801134 / 55218209 Em:gm@necodoha.com, admin@necodoha.com

~o )1

CLEANING

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonable Rates
T: 44582257, 44582546 F: 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

DIGITAL MARKETING

WEBSITE / EMAIL / DIGITAL MARKETING

T: +974 55682188, Email- info@purpleroseqatar.com, www.purplerosegatar.com

AT YOUR SERVICE

DAILY FOR THREE MONTHS

150 / HACCP CONSULTANTS

T. 4419 1777 F; 4443 3873 M: 5540 6516 .......00000.rv. Em: jenson@qdcqatar.net

EXCELLEDIA (QDB Approved ISO Consultant, Contact for subsidized quotes)
Contact: info@excelledia.com ... T4016 4157....ocvee M:6685 4425

COMS VANTAGE 150900, 14001, 18001, 22301, 31000, 27001, HACCP & Sustainability

M: 7077 9574..Em: muneesh.pabbi@comsvantage.com.. www.comsvantage.com

LIMOUSINE SERVICES

RED LIMOUSINE : Premium class sedan cars, Mini Van & Coches
transportation . Contact :+974 74783837, 44881771

MANPOWER RECRUITMENT

TRUE TOUCH RECRUITMENT — Housemaids available Ethiopia, Philippines,
Indonesia, India, Bangladesh, Uganda - 31115261, 77710686, 30867717, 31551114

Updated on 1 & 16"

of Every Month

QATAR DESIGN CONSORTIUIM - 150 001, 11, 45001, 3900, 2700, 22301, 101, .

DOHA PEST CONTROL & CLEANING CO. W.L.L
T: 4470 9777.. M: 5551 3862, 5551 4709..F; 4436 0838...Em: sales@dohapest.com

AL MUTWASSIT CLEANING & PEST CONTROL
T. 44367555, 44365071 M: 55875920, 30029977 Em:info@amcqatar.co

T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100....Em:reservations@rentacardoha.com

SKY REAL ESTATE Available rooms (Studio type), Flat, Hotel Rooms
for Executive Bachelor / Family inside villa or building.....M: 5057 6993, 3359 8672

MALZAMAT QATAR WLL SCAFFOLDING SERVICES
T. 44504266..F: 44502489..M:66715063..Em: malzamat@gmail.com. www.malzamatqatar.com

4 TRANSLATION SERVICES

ASIA TRANSLATION SERVICES www.asiatranslationcenter.com
Sofitel Complex, 1st Floor...T: 44364555, 4029 1307, 44440943 Em:asiatranslation@gmail.com
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Bloomberg QuickTake Q&A

About the Brazil-Argentina not-a-common currency idea

By Maria Eloisa Capurro

Brazil and Argentina’s presidents have launched discussions on a
common currency, but their plans are nothing like the euro, which
replaced national currencies like the lira, franc and deutsche mark
entirely. What'’s on the table is a common unit for commercial transac-
tions, part of a larger strategy by recently elected Luiz Inacio Lula da
Silva to boost trade and restore Brazil’s traditional influence in the
region, which sagged under his predecessor, Jair Bolsonaro. Yet Lula’s
plans come at a difficult time, with the region’s existing Mercosur
trade block put to the test by one of its founding partners, debates
over the growing influence of China in South America and political
tensions spreading around the region.

1. What are Brazil and Argentina talking about?

requires the US dollar to act as price reference. That means that to
pay for Argentine goods being exported from Brazil, the importer
needs to first convert the price from Brazilian reais into dollars, with
the seller then turning those dollars into pesos. That not only adds an
extra step but can introduce greater volatility if the dollar fluctuates
against either currency. Instead, the value of a shared unit of account
could be established against a standardised “basket” of currencies
meant to give a sense of price levels in the participating countries.
That would make calculating the price in the importing country’s
currency a one step instead of two step process, and could reduce
volatility by pegging the exchange rate to a range of prices — on top
of not needing the dollars to intermediate the operation. In its concep-
tion, the common unit would be similar to the ECU, the accounting
currency used as a monetary unit of the European countries between
1979 and 1999 before the introduction of the euro.

4. Why wasn’tit donebefore?

Lula and Argentine President Alberto Fernandez announced their
intentions to discuss a “common South American currency” in an
open letter published last weekend in an Argentine newspaper. The
unit would be used “for financial and commercial trade, in order to
reduce operational costs and lower our external vulnerability” to the
dollar, they wrote. The announcement came amid a summit of the
Community of Latin American and Caribbean States. There, finance
ministers of both countries clarified they are thinking of a “common
means of payment” that would not replace their own domestic cur-
rencies. Other trade partners such as Uruguay and Paraguay would
be welcome to join.

2. How would that work?

A working group with officials from Brazil and Argentina is expected
to begin discussions around a common unit that can be used to
settle trading transactions without relying on the dollar. It’s part of a
broader plan to simplify commerce between Brazilian exporters and
Argentine importers, who have trouble accessing US dollars due to
capital controls. A fund will operate under the Brazilian finance minis-
try to offer guarantees in those transactions together with public and
private banks.

3. How does a unit of account work in trade?

No details of specific plans have been released, but here’s a general
picture: Currently, a trade transaction between the two countries

Brazil and Argentina have for decades considered options to co-ordi-
nate their currencies, but persistent macroeconomic imbalances and
political volatility in both countries made advancing the idea impos-
sible. In 1987, the two countries announced the “gaucho,” a common
unit of account to measure trade between the nations. It failed in the
midst of hyperinflation and heightened currency depreciation. More
recently, Bolsonaro also suggested a single currency, but was met
with scepticism: his political differences with Fernandez meant they
never held a formal meeting while in office. There’s no short list of
challenges now. Argentina’s annual inflation has neared 100% amid a
fast depreciation of the peso, while Brazil's consumer price increases
came close to 5.9%, with interest rates at a six-year high.

5. What would be the benefit?

Officials from both government believe a common trade unit would
boost regional commerce. Still, most economists have downplayed
the idea as “poorly timed” and “far from probable.” Chile’s former cen-
tral bank chief Jose de Gregorio said Brazil risks its sound monetary
policy by strengthening ties with Argentina, still trying to regain cred-
ibility on its public accounts.

6. Why is Lula pursuing this?

It’'s one of many ways in which he’s trying to reestablish Brazil’s role
in the international scene. One of his first acts after being elected
president was to attend the COP27 talks in Egypt, offering to host

United Nations’ climate talks in 2025. As a candidate, he had managed
to secure high-profile meetings with European officials. Now, little
over a month after taking office, he’s pledging to boost regional trade
by retaking a seat at the Community of Latin American and Carib-
bean States (CELAC), a group of 33 Latin American nations created

to replace the US influence in the region. Bolsonaro had ditched the
community after ideological differences with Cuba and Venezuela.
Still, it won’t be an easy task as one of the oldest trade blocs in the
region, Mercosur, is put to the test.

7. What else is happening with trade in South
America?

The Southern Common Market, known as Mercosur in Spanish, is
one of the oldest trade blocs in the region with Argentina, Brazil,
Uruguay and Paraguay as founding members. Others like Chile
and Bolivia are associated with the bloc, while Venezuela remains
suspended. Created in the 1990s, it’s served as a way to promote
regional trade, though not without conflicts, as members have
frequently implemented tariffs on imports at times of economic
crisis. Uruguay, one of its smallest partners, last year unilater-
ally started trade negotiations with China and applied to join the
Comprehensive and Progressive Agreement for Trans-Pacific
Partnership. It’'s a move driven out of frustration with Merco-
sur’s slow pace to open up their economies and advance on
trade deals, after a negotiation with the European Union that is
decades in the making. President Luis Lacalle Pou has pledged to
remain in the Mercosur, but stated the bloc heeds modernisation
and still faces internal trade barriers.

8.CanBrazilregainits regional standing?

After years of isolation during Bolsonaro’s government, the inter-
national community seems eager to welcome Brazil back. But Lula
will have to overcome political and economic tensions to reunite the
region. Cuba, Venezuela and Nicaragua remain hot topics for the
region, with refugees crossing borders to escape economic crisis
while left-wing leaders remain reluctant to condemn their regimes.
Leaders are now also divided on how to tackle Peru’s growing politi-
cal instability. On the economic front, consumer price increases

are only now easing, with the region’s main central banks steady at
double-digit interest rates, and the growth is expected to slow this
year. On top of that, Lula’s plans to increase regional trade will have to
overcome China’s influence in the region, which has grown through
key infrastructure projects.

German economy contracts,
fuelling recession concerns

AFP
Frankfurt

ermany’s economy unexpect-
Gedly shrank at the end of 2022

due to the fallout from the
war in Ukraine, official data showed
Monday, adding to worries it could
be on the brink of recession.

Europe’s top economy contracted
0.2% in the October to December pe-
riod compared to the previous quar-
ter, according to preliminary figures
from statistics authority Destatis.

Analysts from financial data firm
Factset had been expecting zero
growth, while Destatis said earlier
this month the economy stagnated in
the fourth quarter.

For the whole of 2022, the Ger-
man economy grew 1.8%, the data
showed, a revision from an earlier
figure of 1.9%. Russia’s invasion of
Ukraine, and subsequent move to
slash crucial gas supplies, triggered

The skyline with the banking district is pictured in Frankfurt. Europe’s top economy contracted 0.2% in the October to
December period compared to the previous quarter, according to preliminary figures from statistics authority Destatis.

ernment energy support, the recent
fall in gas prices, and backlogs of or-
ders supporting activity in some in-
dustrial sectors,” Palmas said.

After Russia invaded Ukraine, Ber-
lin raced to find new energy sources,
and unveiled a €200bn ($218bn) sup-
port package to cushion consumers
and businesses, including a cap on
electricity and gas prices.

Destatis said that a fall in consum-
er spending, which supported the
economy in the first three quarters of
2022, had hit GDP in the final months
of the year.

This suggests the energy crisis was
starting to hit household incomes,
Palmas said.

The government has neverthe-
less struck a more optimistic tone
lately, with an official forecast last
week predicting that Germany would
dodge a recession with growth of
0.2% for 2023 as a whole.

A few months earlier, they had
predicated it would contract by

an energy crisis in industrial power-
house Germany, and sent food and
electricity costs soaring.

But after massive government in-
terventions, signs had improved re-
cently and expectations grew that
the German economy might avoid a
recession after all.

Monday’s disappointing data,
however, dented those hopes.

“Recession fears are back,” said
ING economist Carsten Brzeski.
“The warmer winter weather, along
with implemented and announced
government fiscal stimulus pack-
ages, have prevented the economy

from falling off a cliff, but a technical
recession is still a likely outcome.”

A technical recession is defined as
two consecutive quarters of contrac-
tion.

Franziska Palmas, senior Europe
economist at Capital Economics,
said the data “pours cold water on the

recent optimism about the prospects
for the eurozone and suggests that a
technical recession in both Germany
and the eurozone as a whole is more
likely than not after all” Germany
was, however, likely to avoid a “deep
downturn,” she said.

“That’s thanks to generous gov-

0.4%. Earlier this month, Chan-
cellor Olaf Scholz said Germany
would avoid a painful recession
this year.

Lower energy prices have also
helped bring down inflation from a
peak of 10.4% in October, with offi-
cials expecting the trend to continue.

Philips cuts
6,000 jobs
after sleep
device recall

AFP
The Hague

Philips said yesterday it will slash

6,000 more jobs worldwide in a bid to
restore profitability after a massive recall of
faulty sleep respirators.

The Amsterdam-based firm revealed the
“difficult but necessary” job cuts as it an-
nounced losses of €1.6bn ($1.7bn) in 2022,
largely on the back of the safety issue.

The fresh layoffs come just months after
Philips announced the loss of another 4,000
posts, against a total workforce of just under
80,000 employees around the globe.

Philips is now facing investigations and
lawsuits in the United States after it was
forced to recall appliances to treat people
with sleep problems that put people at risk of
inhaling toxic foam.

Chief executive Roy Jakobs, who took over
in October, said Philips had no choice but to
make the “difficult, but necessary further
reduction of our workforce by around 6,000
roles globally by 2025

%2022 has been a very difficult year for
Philips and our stakeholders, and we are tak-
ing firm actions to improve our execution and
step up performance with urgency,” Jakobs
said in a statement.

Half of the jobs will be cut in 2023.

Philips unveiled net losses of €105mn
($114mn) for the fourth quarter of 2022 and
€1.6bn for last year as a whole.

Starting off as a lighting company more
than 130 years ago, Philips has undergone
major changes in recent years, selling off as-
sets to focus on making high-end electronic
healthcare products, often for use remotely.

But that shift has been called into question
by the giant recall that has pushed it into loss
and seen the previous CEO Frans van Houten
step down.

Philips announced the global recall in 2021
of its appliances to help people suffering from
sleep apnoea, a disorder in which breathing
stops and starts when people sleep.

The company said sound-degrading foam
in the machines could degrade, causing peo-
ple to inhale or swallow pieces of the foam
with “possible toxic and carcinogenic ef-
fects” Asked if Philips faced an existential
risk from the issue, Jakobs acknowledged the
firm faced “serious” challenges.

“What we present today is a very strong
plan to secure the future of Philips,” Jakobs
said in a call with reporters. “Yes, the chal-
lenges we have are serious, and we are ad-
dressing them head-on.”

Embattled Dutch medical tech maker

New Shell CEO restructures
British energy group

New chief executive of Shell, Wael Sawan,
unveiled on Monday plans to consolidate the
UK energy group’s operations, reports AFP.
Shell is looking to reinvent itself under former
renewables boss Sawan, who replaced Ben
van Beurden in the top seat at the start of the
year.

It plans from July to combine its unit housing
oil and gas production with the division for
liquefied natural gas, Shell said in a statement.
Renewables will merge with Shell’s oil refining
and marketing business. The overhaul, cutting
Shell’s executive committee to seven from
nine members, is “designed to simplify the
organisation further and improve perform-
ance”, the statement said.

“I'm making these changes as part of Shell’'s
natural and continuous evolution,” said
Sawan, adding they would help the company’s
focus on generating “strong returns” for inves-
tors. The firm last week launched a strategic
review of its domestic energy arm in Britain,
Germany and the Netherlands, citing tough
conditions.

Fed’s Wall Street clash sets stage for Powell’s hawkish message

Bloomberg
New York/Washington

erome Powell and Wall Street are
headed for another face-off this
week as the Federal Reserve seeks
slow its inflation-fighting campaign
without signalling a readiness to stop.

Despite 2022’s slew of interest-
rate hikes from Chair Powell and col-
leagues, financial conditions are the
loosest since last February as investors
bet fading inflation will allow the cen-
tral bank to soon cease raising borrow-
ing costs and then cut them later this
year.

That’s likely wishful thinking as far
as Powell is concerned and he has a
clear incentive to push back against
the trade given rising stocks and bonds
could fan the very price pressures he
wants to restrain.

Such a backdrop means Powell is
expected to balance this week’s likely
25 basis-point increase in rates with
a stern message that the step down
in size from the past six hikes doesn’t
diminish his commitment to reduc-
ing inflation to 2%. It stood at 5% in

December. He may even be willing to
roil the upbeat markets if that’s what it
takes to make his point.

“He can just send a hawkish mes-
sage,” said Ethan Harris, head of global
economics research at Bank of Amer-
ica Corp. “I don’t think he’s going to
want the markets rallying out of this
meeting. He doesn’t want to throw
more gasoline on this kind of optimis-
tic spin” fuelling the markets.

Powell has sometimes struggled to
get markets to take him at his word. In
July, investors divined a policy pivot
from his post-meeting press confer-
ence even though he stressed the need
to keep raising rates. That then gave
rise to a strikingly hawkish speech
by Powell the following month at the
Fed’s Jackson Hole conference to ham-
mer the message home.

Fed officials’ look set to raise rates
by a quarter-point to a 4.5-4.75%
range, following a half-point hike last
month and four straight 75 basis-point
increases, representing the most ag-
gressive tightening campaign in four
decades.

Still, financial conditions are now
looser than in March when policymak-

conference in Washington, DC. Despite 2022’s slew of interest-rate hikes from
Powell and colleagues, financial conditions are the loosest since last February
as investors bet fading inflation will allow the central bank to soon cease raising
borrowing costs and then cut them later this year.

ers began to raise rates and minutes of
their December meeting show that this
was already on their minds. Officials
noted that an “unwarranted” easing in
conditions would complicate their task
of restoring price stability.

“If that happens, we can offset the
effect by gradually raising rates to a
higher level than previously expected,”
she said.

“For the Fed, with financial condi-
tions loosening, the burden of control-

ling elevated inflation falls increasingly
on hopes for favourable supply shocks.
If that doesn’t happen, our model sug-
gests Powell & Co have more work to
do to convince investors they’re se-
rious about getting inflation back to
their 2% target,” say Martin Ademmer
and Bjorn Van Roye of Bloomberg Eco-
nomics.

Traders are firmly pricing in a quar-
ter-point rate hike at the upcoming
meeting, with a second move of the
same size largely set for the March
meeting. Traders expect a peak policy
rate around 4.9% by May and June,
falling to below 4.5% by the December
meeting and with further cuts indicat-
ed during 2024.

By contrast, the central bank’s De-
cember forecasts showed 17 of 19 of-
ficials projecting rates above 5% this
year, with two of them above 5.5%.

“They need a greater tightening of
financial conditions than they’re seen,”
said Sonia Meskin, Head of US Macro
at BNY Mellon. “The Fed has struggled
with this particular issue throughout
2022 and it seems that the struggle is
now being continued into 2023. They
are worried about it

Financial conditions are critical to
the Fed'’s effort to reduce growth below
its long-term trend in the face of a re-
silient economy. Gross domestic prod-
uct expanded at a 2.9% annualized rate
in the final three months of 2022, while
initial unemployment claims fell to the
lowest since April in a sign of a contin-
ued tight labour market.

“The Fed will deliver a hawkish press
conference,” said Gargi Chaudhuri, the
head of iShares investment strategy for
the Americas at BlackRock Inc. “I im-
agine Chair Powell pushes back on the
number of cuts priced in by the market
before the end of this year. The tight
labour market is giving them the op-
portunity do so”

There are several ways tight condi-
tions reduce growth, and if taken far
enough, can induce a recession. Ris-
ing mortgage rates cool off the hous-
ing market, and higher lending rates
can make corporate investments more
expensive. A stronger dollar hurts
manufacturing by making exports
pricier and imports cheaper. And lower
stock and bond prices can help restrain
consumer spending through a wealth
effect.
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Milaha signs deal with Turkiye’s
Hareket for transportation and
heavy lifting services in Qatar

Ooredoo ‘Zero Trust Exchange’ services enable Qatar
businesses to accelerate digitalisation with confidence

Qatar Navigation company (Milaha), a Qatari
public shareholding company, and Turkish
company Hareket signed an agreement to
establish a strategic alliance to provide an
integrated range of transportation and heavy
lifting services in the State of Qatar, reports
QNA.

Milaha said that the strategic alliance with
Hareket, a provider of engineered heavy lift-
ing and transportation services, will enable
the Qatari counterpart to expand its exten-
sive logistics solutions in the local markets.
The services Hareket will provide to Milaha
include project planning, route surveys, lift
engineering, project management and instal-
lation works.

Qatar Navigation was established in 1957,
with a capital of about QR1.136bn.

Ooredoo has highlighted the benefits of Zero
Trust Exchange, a recent addition to its business
portfolio in the post-pandemic business world.
According to recent research, 72% of
organisations now operate on a zero-trust
strategy and 76% of these are allocating new
budgets to zero-trust. At the top level, using a
zero-trust platform offers reduced IT cost and
complexity, as well as key capabilities, use cases,
and much more.

The Zero Trust Exchange is a cloud-based
platform, developed by Zscaler, a global
business partner of Ooredoo, offering highly-
integrated security services. It is built for

the needs of businesses that rely on fast,
secure user experience for their employees,
delivering best-in-class security, scalability, and
performance for modern ‘work from anywhere’
organisations.

The Zero Trust principle of ‘least privilege
access’ controls all traffic, providing extensive
security. The platform is hosted locally at
Ooredoo’s Tier-3 Qatar Data Centre, which is
compliant with all local data protection and
security regulations.

business

FASTER CONNECTIONS,
MAXIMUM SECURITY -

L

The platform is hosted locally at Ooredoo’s Tier-3 Qatar Data Centre, which is compliant with all local data protection
and security regulations

Zero Trust
Exchange

Featuring a proxy-based architecture for a full
inspection of encrypted traffic, the Zero Trust
concept enables businesses to bring security
and policies right up-to-date, replace traditional
gateways, make appliance-based security
obsolete, and transform network and security
infrastructures in a modern, cloud-based way.
Thani al-Malki, chief business officer at

Ooredoo Qatar, said: “We are delighted to have
added Zero Trust Exchange to our already
comprehensive business solutions portfolio. In
this post-Covid digital business environment,

as we move in the direction of a cloud-

based infrastructure with a large majority of
organisations operating on a zero-trust strategy,
it's imperative we engineer our offerings to suit

business needs and achieve our strategic goal
of complete customer satisfaction.”

Business customers can leverage the Ooredoo
Advantage, making Ooredoo ‘Best for Business’,
thanks to its breadth and depth of talent, best
fixed and mobile networks, broadest portfolio of
ICT services and solutions, and trusted partner
for 60 years.

Pakistan takes
hard steps

atar Chamber hosts workshop on
lobal barcode’s role in business

atar Chamber, in co-opera-

tion with Qatar Development

Bank and Qatar’s Coding and
Trac Office (GS1 Qatar Office),
organised yesterday a workshop on
the international barcode and its role
in business.

Titled ‘Introducing the Global
Standards for Numbering (GS1) and
the Global Standards System (GS1
System) and the Various Applications
for Using Barcodes and their Role in
Developing the Business Sector for
Qatari Companies, the workshop
discussed global standards for cod-
ing and their use in various barcode
applications covering important sec-
tors, such as retail trade, healthcare,
transportation and logistics services,
and other sectors.

It also introduced the GS1 Qatar
and the services it provides to Qa-
tari companies, as well as the GS1,
GS1 System, and the various appli-
cations of using barcodes and their
role in developing the business sec-
tor of Qatari companies, in addition
to introducing the global keys used
in the distinctive mark project and
the mechanisms for their extraction
and use.

The workshop further discussed
the registration and membership
process in the GS1 Qatar, and rules
for granting international barcodes,
as well as the most important chal-
lenges facing commercial partners
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and the proposed solutions.

Ali Sultan al-Kuwari, manager of
QDB Export Development and CEO
of Qatari Coding and Tracking Of-
fice, lauded Qatar Chamber for host-
ing the workshop and for partnering
with QDB and GS1 Qatar to introduce
the office and the services it offered
to the Qatari business community.

He said the GS1 Qatar Office is a
non-profit organisation that aims to
safeguard the unified international
standards including the barcode. Al-
Kuwari said the adoption of the uni-
fied international standards system

standards system and a certified auditor for global tracking systems.

for Qatari companies and institu-
tions will contribute to standardis-
ing the global language of business,
facilitating exportation, and building
a reliable global database of Qatari
products and services.

GS1 Qatar Office was established
in June 2021 as a member of GS1 with
the aim to collaborate in building a de-
veloped infrastructure that is capable
of serving national industries and re-
sponding to their future needs, he noted.

Al-Kuwari invited Qatari compa-
nies to purchase the Qatari barcode
and use it on their products in the
hope that this would bring about a
qualitative leap in the economic sec-
tors and make a difference in terms
of increasing Qatar’s gross domestic
product (GDP) by marketing Qatari
products and services locally and
globally.

The workshop was delivered by
Ibrahim Assaf, a specialist in the glo-

Ali Sultan al-Kuwari, manager of QDB Export Development and CEO of Qatari Coding and Tracking Office. Right: Ibrahim Assaf, specialist in th global

bal standards system and a certified
auditor for global tracking systems,
who introduced the GS1 which is a
global standards organisation based
in Belgium with the aim to unify the
global language of business.

As for GS1 Qatar, Assaf said it was
established as a non-profit entity
under the QDB’s supervision with
the aim of granting membership to
local manufacturers, retailers, pro-
ducers, commercial markets, and

others to use the international stand-
ards system for coding.

It also aims to introduce interna-
tional standards and mechanisms for
their use at various stages through
the supply chain, provide technical
advice to improve supply chain op-
erations, hold specialised training
courses, present successful experi-
ences in other countries, and hold
workshops, seminars, and meetings
with the public and private sectors.

Toyota top-selling automaker for third year running

Japan’s Toyota was the world’s top-selling automaker in 2022, retaining its lead over German rival
Volkswagen for the third year, company data showed Monday, reports AFP. Despite the chip shortage
and Covid-related supply chain disruption, Toyota and its subsidiaries sold nearly 10.5mn vehicles
last year, around the same as in 2021. In comparison, Volkswagen Group - which held the top spot
until 2020 when it was overtaken by Toyota - sold 8.3mn units last year, an annual drop of 7%.
“Despite the impact of production constraints caused by the spread of Covid-19, increased demand
for semiconductors, and other factors, global sales were at the same level year-on-year as a result of
solid demand centred around Asia,” the Japanese car giant said. In 2022, Toyota sold 2.7mn electrified
vehicles, around 5% more than the previous year. The vast majority of those - 2.6mn - were hybrid
models. Toyota pioneered hybrid cars, but some critics say the company has been slow to make the
shift to battery-powered engines even as demand soars for low-emission automobiles. A year ago,
Toyota hiked its targets for the sector and announced it would roll out 30 battery-powered electric
models by the end of the decade. Mio Kato, an analyst at Lightstream Research who publishes on
Smartkarma, told AFP that Toyota was likely to keep its top-selling crown in the near term.

in efforts to
secure IMF
bailout plan

Bloomberg
Karachi

currency and increase fuel prices indi-

cate that the beleaguered nation is fi-
nally taking the unpopular decisions needed
to secure the $6.5bn bailout programme from
the International Monetary Fund.

The rupee fell to as low as 270 per dollar on
Monday, according to the foreign-exchange
desk at AKD Securities Ltd, as authorities
allowed the currency to be more determined
by the market, one of the preconditions of
the IMF for the loan. The government also
increased gasoline prices to record over the
weekend, ahead of the arrival of the IMF team
on Tuesday for a loan review after months of
delay over the next loan tranche.

Pakistan is spiralling deeper into crisis
amid a shortage of dollars and accelerating
inflation, increasing the urgency for Prime
Minister Shehbaz Sharif to secure funds from
the IMF. The country direly needs funds as
its reserves dropped to $3.7bn, less than one
month of import cover.

“Pakistan has gotten serious about the IMF
programme by taking these decisions even
though we are in an election year,” said Sule-
man Rafig Maniya, head of advisory at Vector
Securities Pvt. “All depends on the IMF team
visit and their reaction. These measures are
quite painful and have a huge political cost.”

Sharif has said his coalition government is
determined to complete the bailout plan after
a delay in implementing key decisions, even
though it means paying a political cost just
months away from national elections. A tough
tasklies ahead for the nation’s economic man-
agers led by Finance Minister Ishaq Dar, who
will need to convince the IMF that the country
is ready to implement other tough measures,
including raising taxes and gas prices.

Frontier markets seeking IMF financing are
facing greater pressure to loosen their grip
on currencies, which will help improve their
current-account balances. Egypt this month
suffered its third devaluation in less than a
year. Calculations by Bloomberg Economics
show the rupee should stabilise at 266 per
dollar, according to a note Monday by Ankur
Shukla, an analyst in Mumbai.

In Pakistan, the rupee’s slide this month
was triggered by the decision of money ex-
change companies to abolish the limit on the
dollar-rupee rate in the open market.

Pakistan’s moves toloosenits grip on the

Middle East CEOs confident about regional
economic growth in 2023, says PwC survey

iddle East CEOs are optimis-
Mtic about the region’s economic

growth prospects, with around
two thirds of business leaders expecting an
improvement this year.

The Middle East findings of the 26th edi-
tion of PwC’s global CEO survey, which
polled 4,400 CEOs in some 64 countries,
finds that CEOs in the Middle East are con-
fident in regional growth and are trans-
forming their businesses embracing new
technologies, investing, driving cost effi-
ciencies, moving on deal activity and taking
active steps to mitigate the risk of climate
change.

However, CEOs hold a pessimistic view
on the outlook for the global economy with
73% of global CEOs and 82% of regional
CEOs expecting a decline in global growth
over the next 12 months. Just 21% of North
American CEOs and 18% of European CEOs
are confident in revenue growth in their
own markets.

This contrasts sharply with the picture
in the Middle East where 63% of regional
CEOs are confident about their own com-
panies’ revenue growth over the next 12
months, with 71% of senior executives con-
fident about their outlook for the next three
years.

Hani Ashkar, PwC Middle East Senior
Partner, said: “In last year’s survey, CEOs
in the region were optimistic about their

near-term economic prospects. Today,
macroeconomic volatility and geopoliti-
cal tensions are undoubtedly impacting the
confidence of global CEOs’ outlook for the
year ahead. However, responses from Mid-
dle East leaders for our 26th Annual CEO
Survey paint an encouraging picture for
2023, with almost 61% of Middle East CEOs
expecting regional economic growth to im-
prove in 2023”

CEOs in the Middle East are actively
preparing for a dynamic period ahead with
58% of CEQ’s already transforming and
strengthening their businesses. Unlike their
global peers, regional business leaders are
proactively accelerating M&A activity with
76% not delaying deals vs 60% globally.

Nor are they slowing down on invest-
ments with 58% of regional CEOs continu-
ing to invest vs just 40% globally. Middle
East executives are also focused on build-
ing efficiencies and resilience around their
supply chains, with more than 70% looking
to push through price increases and 84%
seeking to reduce operating costs.

As the Middle East continues with its am-
bitious digital transformation agenda, this
year’s survey found that two-thirds of re-
gional CEOs view technological disruption
as aleading issue that will affect their indus-
try’s profitability over the next decade, com-
pared with just under half of global CEOs.

This year’s survey indicates that Middle

East senior executives foresee technology as
a prominent feature in their plans with more
than four in five regional CEO’s expecting to
invest in automation processes and systems
in 2023, and 66% expecting to deploy cloud
technology, artificial intelligence, and other
advanced technologies in operations.

Attracting and retaining talent also re-
mains a key focus with 74% of Middle East
CEOs expecting to invest in reskilling their
workforce, in addition to 84% of regional
leaders planning on not reducing staff com-
pensation.

Stephen Anderson, Middle East Strategy
and Markets leader, said: “This year’s edi-
tion of the Middle East CEO survey dem-
onstrates that regional business leaders
are balancing confident growth prospects
along with the challenges of transforming
their business to ensure resilience in the
face of global volatility and concerns about
long-term viability.”

Bassam Hajhamad, Country senior part-
ner, PwC Qatar said: “This year’s Middle
East CEO survey clearly resonates with
the emerging themes across Qatar. Com-
panies in Qatar are confident in their fu-
ture sustainable growth. They are resilient
and constantly transforming their busi-
nesses by embracing new technologies and
partnerships. The digital transformation
agenda is key to CEOs future proofing their
companies.”
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