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Qatar Chamber, Cuban delegation 
seek to enhance investment ties
Officials of Qatar Chamber and a delegation 
from Cuba recently held a meeting in Doha to 
seek ways to enhance co-operation relations.
Qatar Chamber first vice-chairman Mohamed 
bin Towar al-Kuwari met with Antonio 
Rodriguez Rodriguez, president of the National 
Institute of Hydraulic Resources of the Republic 
of Cuba, and his accompanying delegation.
The meeting, which was attended by Cuban 
ambassador Oscar Leon Gonzalez, touched on 
economic and commercial relations between 
both countries and ways to enhance co-
operation between the Qatari private sector 
and its Cuban counterpart.
The sectors discussed during the meeting 
include the construction and operation 
of water networks and stations, as well as 
business opportunities offered by the Cuban 
side in the water resources sector.
Al-Kuwari praised the close relations between 
Qatar and Cuba and the common desire to 
develop them, noting that there are many areas 
for co-operation between them, especially 

in economic and investment aspects. He 
assured that Qatar Chamber is keen to boost 
co-operation ties between Qatari businessmen 
and their counterparts from other countries, 
and called on Cuban businessmen to invest 
in Qatar and take advantage of the incentives 
offered for the foreign investors and the 
advanced infrastructure and leading economic 
legislation.
Al-Kuwari also pointed out that the Qatari 
private sector is interested in exploring 
investment opportunities in Cuba, indicating 
that Qatar Chamber encourages Qatari 
businessmen to invest in Cuba, in line with the 
state’s economic diversification strategy and 
expanding investments in friendly countries.
Rodriguez said the objective of the delegation’s 
visit is to inform the Qatari side of the 
investment opportunities available in Cuba and 
exchange views on developing co-operation 
in the water sector. He also called on Qatari 
investors to invest in his country which offers 
plenty of opportunities in various fields.

Qatar Chamber first vice-chairman Mohamed bin Towar al-Kuwari during a meeting with Antonio 
Rodriguez Rodriguez, president of the National Institute of Hydraulic Resources of the Republic 
of Cuba, and his accompanying delegation.

Qatar-South Korea 
bilateral trade jumps 
45.3% to $15.4bn  
in Jan-Nov 2022
By Peter Alagos
Business Reporter

Qatar and South Korea re-
corded a 45.3% year-on-
year (y-o-y) growth in 

bilateral trade volume to reach 
$15.4bn from January-November 
2022.

South Korea’s cumulative ex-
ports to Qatar also grew 21.5% 
in the same period in 2022 to 
$450mn. Similarly, imports from 
Qatar rose 46.2% to $14.9bn, ac-
cording to South Korean ambas-
sador Lee Joon-ho, who said as of 
November 2022, Qatar is the 18th 
largest trading partner to South 
Korea.

In a statement to Gulf Times, 
Lee pointed out that the increase 
in the value of both countries’ 
trade volume is “attributable 
mainly to the rise in oil prices af-
fected by the conflict in Ukraine.”

Asked to give an overview 
of Qatar-South Korea bilateral 
economic relations in 2023, Lee 
said South Korea and Qatar have 
developed a “close and friendly 
relationship” since both coun-
tries concluded diplomatic ties 
in 1974. 

The ambassador noted that 

Qatar is the largest supplier of 
liquefied natural gas (LNG) to 
South Korea and that South Ko-
rea is the second largest trading 
partner to Qatar. 

“Building on the longstanding 
co-operation in the fields of LNG, 

our two countries are working 
closely together to diversify fields 
of our cooperation into new ar-
eas, such as healthcare, agricul-
ture, and ICT,” he said. 

In this regard, Lee said Qatar 
and South Korea had “fruitful” 

high-level exchanges last year. 
In March, South Korean Prime 
Minister Kim Boo-kyum visited 
Qatar to promote partnerships in 
the fields of energy, investment, 
agriculture, and healthcare, he 
said. 

Lee also said HE the Deputy 
Prime Minister and Minister of 
Foreign Affairs Sheikh Mohamed 
bin Abdulrahman al-Thani vis-
ited South Korea in August 2022 
to further strengthen bilateral re-
lations, especially in the energy, 
technology, and food security 
sectors. 

“In addition, bilateral eco-
nomic collaboration linked to 
Qatar’s North Field Expansion 
plan and the construction of LNG 
carriers is on track. 

In particular, South Korean 
companies won the contract for 
the construction of 53 LNG car-
riers and the Engineering, Pro-
curement and Construction 
(EPC) contract for QatarEnergy 
Renewable Solutions’ 875MW 
Industrial Cities (IC) solar power 
plant in 2022.

“I believe that our mutually 
beneficial partnership will con-
tinue and step forward to the 
greater economic collaboration 
between our two countries in the 

South Korean ambassador Lee Joon-ho.

Qatari banks’ loan books will ‘remain 
strongest’ this year, says Moody’s
By Pratap John
Business Editor

Qatari banks’ loan books will “remain strong-
est” this year because a sizeable share of their 
lending activities is to the government and 

related entities, Moody’s Investor Service said in a 
report.

Banking sector profitability is on a firm path to-
wards pre-pandemic levels. Economic growth, mar-
gin preservation, solid efficiency and moderate pro-
visioning needs will support net earnings, it said. 

The dollar peg keeps interest rate increases tied 
to the US Fed hiking cycle. Rising rates will largely 
preserve net interest margins with a delay since US 
monetary policy tends to pass through to deposits 
and other liabilities more quickly, while loans and 
other assets tend to reprice with a lag, often due to 
competition. 

“This is relevant for banking sectors that rely heav-
ily on market funding like Qatar, or in Kuwait where 
the central bank recently fully passed a rate hike onto 
deposits while the increase on the lending side was 
partial,” Moody’s noted. 

GCC Islamic banks will benefit from the rising rate 
cycle because they focus on higher-yielding house-
hold lending and have near-zero deposit costs.

Their efficiency will remain stronger than global 
peers because banks have invested in IT infrastruc-

ture as well as cost-saving digital offerings and oper-
ate limited branch networks.

Ongoing consolidation aims to achieve cost syner-
gies. Qatari banks’ aggregate cost-to-income ratio is 
among the lowest globally (22.2% in the first half of 
2022) with a small and concentrated population that 
does not require an extensive branch network.

Provisioning costs will rise slightly after post-
Covid dips but will remain contained since loan-loss 
reserves remain ample.

The report also noted the North Field liquefied 

natural gas expansion project will create new busi-
ness opportunities for Qatari banks.

The North Field expansion plan, which is the global 
industry’s largest ever LNG project includes six LNG 
trains that will ramp up Qatar’s liquefaction capacity 
from 77mtpy to 126mtpy by 2027.

Strong capital provides a “substantial loss-ab-
sorbing buffer”, Moody’s said and noted GCC banks’ 
core capital levels are among the “highest” globally, a 
key credit strength. 

At 15% of risk-weighted assets on average, tangible 
common equity will continue to shield GCC banks 
from unexpected losses. These robust levels will re-
main stable, balancing loan growth with unchanged 
net profit retention efforts over 2023. Core capital is 
resilient under our low probability, high-stress sce-
nario analysis.

According to Moody’s the regulatory capital re-
quirements in the GCC far exceed Basel III guidance. 
This is to capture risks posed by high concentrations 
of loans in economies that remain dominated by 
government-related entities and a few large family-
owned conglomerates.

Loan-loss provisioning against expected losses 
fully covers problem loans in Saudi Arabia, Kuwait, 
Qatar, Oman and Bahrain, providing an extra layer of 
protection to core capital cushions. 

Problem loans do not exceed 16% of shareholders’ 
equity and loan-loss reserves on average across the 
region, it said.

Opec development fund raises 
$1bn with first ever bond

Reuters
London

The Opec Fund for International 
Development, a development 
institution established by the 
Organisation of the Petroleum 
Exporting Countries’ (Opec) member 
governments nearly 50 years ago, 
has raised $1bn by selling its first 
ever bond.
With the money earmarked for food 
security, healthcare, infrastructure, 
education, employment and 
renewable energy projects, the 
three-year bond which will pay 
investors an interest rate of 4.5%, 
will also be classed as a ‘sustainable 
development’ bond.
It is a label that has a growing 
appeal for investors increasingly 
looking to use their resources in 
more environmentally and socially-
beneficial ways.
The Opec Fund’s Head of Funding, 
Martine Mills Jansen, said said that 
central banks from the Middle East, 
Europe and Asia and other types of 
“official” institutions, including from 
the United States, accounted for 62% 
of the bond’s buyers. Commercial 
banks made up another 19%, asset 

managers and insurance and 
pension funds accounted for almost 
all the rest, while geographically 
overall, 52% of the buyers were from 
the Europe, Middle East and Africa 
region, 27% from Asia-Pacific and 
21% were from North America.
Mills Jansen said the Opec Fund 
now planned to issue a dollar-
denominated bond every year to 
build what bankers call a ‘curve’, 
something which helps gauge 
borrowing costs.
It may also do “opportunistic” 
smaller deals alongside it in smaller 
markets and potentially other 
currencies. “The beauty of having 
a transaction out there is that you 
have something to build on,” she 
said.
One of the Fund’s stipulations is that 
it only invests in countries that are 
not members of Opec.
It had originally planned to sell the 
bond last year but put the plans 
on hold when the global surge in 
interest rates triggered by inflation 
and the war in Ukraine unsettled 
funding markets.
This year’s calmer conditions, 
though, have seen a deluge of 
issuance globally and allowed the 
Opec Fund to go for a jumbo deal.

Qatari banks’ loan books will “remain 
strongest” this year because a sizeable share 
of their lending activities is to the government 
and related entities, Moody’s Investor Service 
said in a report
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