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World Cup underpins
strongest business
optimism for over
two years: QFC PMI

he latest Purchasing Managers’
TIndex (PMI) survey from Qatar

Financial Centre (QFC) indi-
cated faster growth of business ac-
tivity in November as the FIFA World
Cup Qatar 2022 kicked off in the sec-
ond half of the month.

Wholesale, retail, and service pro-
viders in particular registered rapid
expansions in activity. Moreover,
sales prices increased at a series-
record rate, with surging tourism de-
mand from the tournament support-
ing higher rates for hotels, rentals,
flights, and other services.

The November survey findings also
showed that firms were at their most
optimistic regarding the 12-month
outlook since October 2020, as they
sought to capitalise on post-tourna-
ment business opportunities.

The Qatar PMIindices are compiled
from survey responses from a panel of
around 450 private sector companies.
The panel covers the manufactur-
ing, construction, wholesale, retail,
and services sectors, and reflects the
structure of the non-energy econo-
my according to official national ac-
counts data.

The headline QFC PMI is a com-
posite single-figure indicator of non-
energy private sector performance.
It is derived from indicators for new
orders, output, employment, sup-
pliers’ delivery times, and stocks of
purchases.

At 48.8 in November, up from 48.4
in October, the PMI rose for the first
time in six months and pointed to
a near-stabilisation in overall non-
energy private sector business condi-
tions.

Looking at the five components of
the headline figure, a rapid rise in ac-
tivity - the Output Index rose to 63.0,
linked to retail trade and services
- was countered by a construction-
driven cooling in new orders, as well
as shorter supplier lead times and
cuts to input stocks as firms looked to
save costs.

Non-oil private sector output rose
for the 29th consecutive month in
November. The rate of growth was the
fastest since July and well above the
long-run survey average. Data bro-
ken down by the four broad sectors

Yousuf Mohamed al-Jaida, QFC
Authority CEO.

revealed especially marked growth
in wholesale and retail and services,
reflecting the positive impact of the
World Cup.

There was a further cooling of new
sales in November, especially in con-
struction, as total activity growth was
driven by the completion of exist-
ing work. Outstanding business was
cleared at the fastest rate since July
2019.

The 12-month outlook for business
activity improved further in Novem-
ber as companies looked to capitalise
on post-tournament business oppor-
tunities. The overall degree of confi-
dence was the highest since October
2020, with construction and service
sector firms the most upbeat.

Prices charged for goods and serv-
ices rose at the fastest rate in the sur-
vey history in November, and for the
seventh successive month. This part-
ly reflected increased pricing power
among firms linked to the World Cup,
particularly in the wholesale and re-
tail and services sectors. Meanwhile,
average input prices fell slightly for
the first time in four months, reflect-
ing lower staff costs and broadly sta-
ble purchase prices.

Purchasing activity was further
reduced in November as firms re-
ported sufficient inventory lev-
els. Input stocks fell for the fourth
month running and at a faster rate

as companies pursued efficiency
gains and as supplier performance
continued to improve: average lead
times were the quickest since Sep-
tember 2020. Employment also
declined, most notably in the con-
struction sector.

Financial services firms in Qatar
recorded another marked increase in
business activity in November and
one that was faster than in October.
The current growth sequence was
extended to 17 months, and the pace
of expansion in the latest period re-
mained above the long-run five-and-
a-half-year average.

New business continued to ex-
pand in November and at a faster
rate. Meanwhile, employment was
broadly stable over the month and
the 12-month outlook for activity re-
mained positive.

Input prices paid by financial serv-
ices companies were broadly stable in
November, while charges levied for
services fell for the fifth month run-
ning as companies sought to boost
competitiveness.

QFC Authority CEO Yousuf Mo-
hamed al-Jaida said: “November saw
a rapid expansion in business activ-
ity in Qatar’s non-oil private sector
as the FIFA World Cup Qatar 2022
kicked off, with growth unsurpris-
ingly driven by the wholesale, retail,
and services sectors. These industries
also registered marked increases in
selling prices during the month, with
the overall rate of output price infla-
tion the highest on record.

“Overall, non-oil companies were
the most confident in over two years
as they eyed post-tournament busi-
ness opportunities. The new order
index witnessed a rise for the first
time since hitting a record high in
May, while new sales cooled slightly
during the month. Similarly, the em-
ployment index rose in November,
despite a decline in the employment
level reflecting the slowdown in the
construction sector.”

He added: “Supplier deliveries
were much timelier in November, al-
lowing firms to minimise stock levels
further and improve efficiency. This,
combined with strong pricing power,
bodes well for company profitability.”

By Pratap John
Business Editor

Driven by the private sector, Qatari
banking sector saw overall loans
increasing by 0.4% to QR1.22tn in
October, QNB Financial Services
(QNBFS) has said in a report.

Loans have edged up by 0.2% so

far in 2022, compared to a growth

of 7.8% in 2021. Loans grew by an
average 7.6% over the past five years
(2017-2021), QNBFS said yesterday.

Private sector drives Qatar bankloan
growth to QR1.22tn in October: QNBFS

Deposits declined by 1.1% during
October 2022 to QR954.2bn, due to a
drop both in non-resident and public
sector deposits.

Deposits have gone down by 2% so
far in 2022, compared to a growth

of 7.6% in 2021. Deposits grew by an
average 6.1% over the past five years
(2017-2021), the report said.

Qatar banking sector’s total assets
edged down by 0.4% MoM (up 0.1% in
2022) in October to QR1.83tn, QNBFS
said.

Loans to deposits ratio went up

during the month to 127.8% (as at
October).

Total private sector loans moved
up by 0.7% MoM (+4.4% in 2022)

in October. The services segment
and real estate were the main
contributors toward the private
sector loan growth for October.
Services (contributes nearly 29% to
private sector loans) increased by
2.2% MoM (+7.7% in 2022). The real
estate segment (contributes nearly
21% to private sector loans) went up
by 0.8% (+6.6% in 2022). To Page 3

Qatar Chamber chairman Sheikh Khalifa
bin Jassim al-Thani, who is also first vice-
chairman of the Arab-British Chamber
of Commerce (ABCC), has participated
in the ABCC board of directors and the
executive office meetings, which were
held via video conference.

The meetings discussed the cham-

ber’s activities and work plan for 2023,
financial performance report, annual
accounts for the fiscal year 2022, and
appointment of auditors.

Attendees also reviewed means to
enhance commercial ties between the
UK and Arab countries and increase
mutual investments, as well as the role
of the private sector in increasing trade
exchange between both sides.

Sheikh Khalifa underscored the robust
relations between the Arab world and
the UK, which cover all fields and as-
pects, especially at the level of economy
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Qatar Chamber chairman, also first
vice-chairman of ABCC, Sheikh Khalifa

bin Jassim al-Thani during the meeting.

and trade, noting that the UK is one of
the most important trade partners to
Arab countries in terms of the mutual
investments between both parties in
various sectors.

He noted that the 2nd Arab-British Eco-
nomic Summit (ABES 2022), which was
held in strategic partnership with Qatar

Chamber last month in London, was a
great success and touched on several
topics, such as the strategic UK-Arab
partnership and how to reshape trade
relations between both sides in light

of technological change and climate
change.

As for the Qatar-UK relations, Sheikh
Khalifa said both nations enjoy close and
extensive relations that cover all fields,
affirming that the UK is an important
trade and investment partner to Qatar.
He lauded the important role performed
by the ABCC in promoting trade and
investment between Arab countries
and the UK, and the role of its execu-
tive body, headed by secretary general
Bandar Ali Reda, in activating the cham-
ber’s activity.

Sheikh Khalifa also said there is plenty
of available investment and commercial
opportunities between the two sides,
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Al Meera Consumer Goods Company (Q.P.S.C) announces the following tender:
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e The tender documents can be obtained from the
head office of Al Meera Consumer Goods Company
(Qatar Tower, next to Burj Al Gassar, opposite Ezdan

Towers) 24th Floor, Majlis Al Taawon Street, Dafna).

e To obtain the tender documents, an authorization
letter from the company must be presented, in
addition to a copy of the Company ID (Computer
Card) and a copy of a valid commercial registration

and license.

e Attached bank guarantee from a bank approved in
the State of Qatar, as indicated above, as a temporary
deposit for a period of 120 days under the name of
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Al Meera Consumer Goods Company.

e Bid validity period is ninety days from the tender

closing date.

o Performance Bond for the selected company shall be
10% of the total Contract value of the projects valid
for 90 days after completion date.

@ Bid Submission Deadline is twelve o'clock in the noon
of the tender closing day (Tuesday). Any tenderer
submitted after this deadline will not be considered.
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Tenders & Auctions Committee, and delivered to the
Secretary of the Committee at the above mentioned

address.

Secretary of Tenders & Auctions Committee

Tel. 40119196 - email: m.alaa@almeera.com.qa

Al Meera Consumer Goods Company (Q.P.S.C)
Qatar Tower (next to Al Qassar Tower opposite

to Ezdan Towers) - Floor 24 Majlis Al Taawon Street,

Al Dafna, Doha - Qatar
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Gulf states look to reinforce
economic ties with China as
X1 visits Saudi Arabia

Reuters
Dubai

rade and investment ties between
TChina and Gulf Arab states are ex-

pected to feature prominently in
President Xi Jinping’s visit to Saudi Ara-
bia this week as the region increasingly
looks East to drive economic transfor-
mation at home for a post-oil era.

China, the world’s biggest energy con-
sumer, is a major trade partner of Gulf oil
and gas producers and while economic
ties remain anchored by energy interests,
bilateral relations have expanded under
the region’s infrastructure and technol-
ogy push.

Saudi Arabia is China’s top oil supplier,
making up 18% of China’s total crude oil
purchases, and state-run Saudi Aramco
has annual supply deals with half a dozen
Chinese refiners.

Riyadh has said that strengthening
trade ties and regional security would
be priorities during Xi’s visit, during
which the kingdom will host a China-
Gulf summit and a China-Arab summit
that diplomats say will involve dozens of
agreements and MoUs.

Outside energy, Gulf Co-operation
Council (GCC) states provide markets
for Chinese goods, construction con-
tracts and investment opportunities in
infrastructure, manufacturing and dig-
ital economies that fit Beijing’s Belt and
Road Initiative.

“The GCC wants FDI (foreign direct
investment) which not only caters to local
demand but also allows these economies
to integrate into global supply chains,”
said Fareed Mohamedi, managing director
at SIA Energy International. “The Chi-
nese companies will help do that, first on
an Asia regional level, then beyond”

Saudi Arabia, the world’s top crude
exporter and largest Arab economy, aims
to reduce reliance on oil by creating new
industries that can generate jobs for Sau-
dis, with the government driving projects
as FDIlags.

It is vying with the UAE to become a
transport and logistics hub, including by
developing sea ports to capitalise on the
region’s strategic position between Asia,
Africa and Europe.

Saudi Arabia and the UAE are also in-
vesting in future technologies as a pil-
lar of economic diversification, which
has gained impetus in a global transition
away from fossil fuels.

s y _
Chinese President Xi Jinping at the Asia-Pacific Economic Co-operation (APEC) summit in Bangkok on November 19. China, the

world’s biggest energy consumer, is a major trade partner of Gulf oil and gas producers and while economic ties remain anchored
by energy interests, bilateral relations have expanded under the region’s infrastructure and technology push.

Chinese tech giant Huawei — which
has participated in building 5G networks
in most Gulf states despite US concerns
— is finalising a location for a new data
centre in Saudi that would be the region’s
second after Abu Dhabi, a senior regional
executive told local media in August.

Online giant Alibaba has partnered
with STC Group for cloud services in
Saudi Arabia.

Chinese firms are looking at con-
struction in Saudi mega projects like the
$500bn NEOM zone, and opportuni-
ties in mining and manufacturing as the
kingdom moves to build local content,
including in nascent defence and auto-
motive industries.

How Saudi Arabia and other Gulf
states handle both Chinese and Western
supply chains in sensitive areas like criti-
cal national infrastructure is likely to re-
main a point of friction with key security
partner the United States, analysts say.

“Managing these digital divides, divi-
dends, decouplings, and disaggregations
is central to economic progress in Saudi
Arabia, GCC and the broader Middle East
and North Africa,” said Adel Hamaizia,
managing director at Highbridge Advi-
sory.

Gulf Arab officials have said that while
Washington remains a key strategic part-
ner, it is important for the region’s na-
tional economic and security interests to
deepen ties with other partners, which
have included both China and Russia.

“Our trade relations increasingly look
to the East, while our primary secu-
rity and investment relations are in the
West,” senior UAE official Anwar Gargash
said last month.

GCC-China trade has doubled be-
tween 2010 and 2021, London-based
think tank Asia House said in areport.

However, discussions on a free trade
deal have dragged since 2004 and sources

say talk of an agreement in the near fu-
ture appears premature.

Beijing’s primary motivation for great -
er co-operation with the Gulf remains
embedded in its dependence on energy
imports while Arab producers are still
heavily reliant on hydrocarbon revenues
to deliver on their diversification drive.

Russia, a member of the Opec+ oil
producer alliance alongside Saudi Ara-
bia, has been increasing its sales volumes
to China with discounted oil after facing
Western sanctions over its invasion of
Ukraine, which Moscow calls a “special
military operation”

“All of the region’s oil exporters will
want more information on China’s plans
for lifting Covid restrictions, especially
those like Irag and Oman who are so
dependent on that market,” said Karen
Young, senior research scholar at Co-
lumbia University’s Center on Global En-
ergy Policy.

‘Private sector drives Qatar
bankloan growth to QR1.22tn’

From Page 1

Consumption and others
(contributes nearly 21% to
private sector loans) gained
0.4% MoM (+4.9% in 2022),
while general trade (contributes
nearly 20% to private sector
loans) declined by 1.2% MoM
(-0.1% in 2022) during October.
Outside Qatar loans went up by
1.4% MoM (-7.7% in 2022) during
October.

Domestic public sector

loans went down slightly by
0.2% MoM (-6.7% in 2022).

The government segment
(represents nearly 30% of public
sector loans) fell by 1.5% MoM
(-24.8% in 2022).

However, the government
institutions segment’s
(represents nearly 64% of
public sector loans) loan

book increased by 0.4% MoM
(+4.3% in 2022), while the
semi-government institutions’
segment moved up marginally
by 0.1% MoM (+2.3% in 2022).
Non-resident deposits continued
its steep decline for the year and
fell by 5% MoM (-31.1% in 2022)
in October, thereby leading the
decliners in the overall drop in
the banking sector deposits for
the month, QNBFS said.

Public sector deposits declined
by 2.1% MoM (+10.1% in 2022) for
October.

Looking at segment details, the
semi-government institutions’

segment had a huge drop by
19.4% MoM (+10.5% in 2022),
while the government segment
(represents nearly 25% of public
sector deposits) declined by
7.5% MoM (-20.0% in 2022).
However, the government
institutions segment (represents
nearly 62% of public sector
deposits) increased by 5% MoM
(+29.8% in 2022).

Private sector deposits moved
higher by 1.5% MoM (+9.4%

in 2022). On the private

sector front, companies and
institutions’ segment gained
3.5% MoM (+18.3% in 2022).
Meanwhile, the consumer
segment went down by 0.4%
MoM (+1.9% in 2022) during
October.

An analyst told Gulf Times
yesterday the overall increase in
loans by 0.4%, which is mainly
coming from a 0.7% growth in
the private sector, specifically
from the services and real estate
sectors, could be attributed to
the sectors requirement in the
build up to the FIFA World Cup
Qatar 2022.

“Overall decline in the deposits
by 1.1% was mainly due to

the 5% drop in non-resident
deposits. With higher oil and
gas prices and improved local
liquidity situation, there is

less reliance on non-resident
deposits and optimisation in
funding sources for banks,” the
analyst noted.

Morocco eyes huge hydrogen projects for export to Europe

Morocco is considering
partnering with Gautam Adani —
Asia’s richest person — on a large-
scale hydrogen project amid a
renewable energy push to meet
demand at home and in Europe.
Authorities are thinking of
signing final investment
decisions for “at least two
competitive industrial projects”
in 2023, Moroccan Energy
Transition Minister Leila Benali
told Bloomberg in an interview
over the weekend. Benali cited
Indian private conglomerate
Adani Group as among the firms
interested in the Moroccan
hydrogen proposition,
confirming a Bloomberg report
in October.

Spokespeople for Adani couldn’t
immediately be reached for
comment.

Morocco is one of Africa’s biggest
fossil fuel importers, but is
attracting growing interest from
investors seeking to export the
green fuel to the European Union,

given its geographical proximity
and free trade agreement with
the bloc. Europe has been
tapping alternative sources of
energy from across the world
since Russia’s invasion of Ukraine
earlier this year to make up for a
shortfall in Russian pipeline gas.
“With Adani, we had some
specific discussions and they
came up with some very good
ideas that we are looking at
because they are aligned with
the Moroccan vision on some
specific aspects,” Benali said.
Morocco would be one of
several nations in North Africa
and the Middle East to go big on
hydrogen development, next to
countries like Saudi Arabia, the
United Arab Emirates and Egypt.
Moroccan fertiliser giant OCP

SA announced plans over the
weekend to tap green hydrogen
in order to produce green
ammonia with the long-term goal
of ending its status as the world’s
top importer of ammonia.
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NEW INDIA ATTESTATION in 7/10 Indian Business Days

Tracking Facility, Free collection & Delivery, payment on Delivery M: 30092444, T: 4442 4474

BUS RENTAL / HIRE

Q MASTER W.L.L. 15/26/30/65 Seater Buses with / W-out Driver
Contact # 55853618, 55861541 (24 Hours) F: 44425610 Em: qataroffice@yahoo.com

THOUSANDS TRANSPORT 0/67 Seated A/C non AC Buses w/ w-out driver
T: 4418 0042...F; 4418 0042...M: 5587 5266...Em: sales@thousandstransport.com

TRAVELLER TRANSPORT - 13/22/26/36/66 Seater Bus With & Without Driver.
Tel: 44513283 Mob: 55899097 / 30777432, Email: info@travellertransport.com

NS -

AL MUFTAH RENT-A-CAR Main office D-Ring Rd. T: 463 4444, 4401 0700
Rirport 1463 4433, ATKhor 411 3344 Leasing 5389 1384.,Em: reservations@rentacardofa.com. i rentacardoha.com

AL SAAD RENT A CAR Head Office-Bldg: 242, C-Ring Road T; 4444 9300
Branch-Barwa village, Bldg #17, shop #19........T: 4415 4414, ..M: 3301 3547

AVIS RENT A CAR AlNasr Holding Co. Building, Bldg. 84, St. 820, Zone 40
T: 4466 7744 F; 4465 7626 Airport T: 4010 8887 Em:avis@qatar.net.qa, www.avisqatar.com

THOUSANDS RENT A CAR
Bldg No 3, Al Andalus Compound, D-ring Rd..T. 44423560, 44423562 M: 5551 4510 F: 44423561

BUDGET RENT A CAR Competitive rates for car rental & leasing
Main Office T: 4432 5500...M: 6697 1703. Toll Free: 800 4627, Em: info@budgetqatar.com

CAR HIRE

=

INSURANCE

QATAR ISLAMIC INSURANCE GROUP (QIIG) For all types of

insurance services.T: 4465 8888. www.giic.com.qa Em: giic@giic.com.qa

IS0 / HACCP CONSULTANTS

DIGITAL MARKETING

WEBSITE / EMAIL / DIGITAL MARKETING

T: +974 55682188, Email- info@purpleroseqatar.com, www.purpleroseqatar.com

A
-3

QATAR PEST CONTROL COMPANY
T: 44222888 M: 55517254, 66590617 F: 44368727, Em:qatarpest@qatar.net.qa

DOHA PEST CONTROL & CLEANING CO. W.L.L
T: 4470 9777.. M: 5551 3862, 5551 4709..F: 4436 0838...Em: sales@dohapest.com

AL MUTWASSIT CLEANING & PEST CONTROL
T: 44367555, 44365071 M: 55875920, 30029977 Em:info@amcqatar.co

PLEASANT CLEANING & CONTRACTING CO. WLL (PCC)
T: 44877686, M:33906933, 50061659, E: sales@pleasantqatar.com

PEST CONTROL & CLEANING

PORTA CABINS

SPRING QATAR Fabrication of all kinds of cabins, toilet cabin, containers

CHAINLINK FENCE & GATES MFRS QATAR DESIGN CONSORTIUM - 150 5001, 1400, 45001, 39001, 27001, 22301, 4100, et.

T. 44191777 F: 4443 3873 M: 5540 6516 ........000c.0. Em: jenson@qdcqatar.net

EXCELLEDIA (DB Approved IS0 Consultant, Contact for subsidized quotes)
Contact: info@excelledia.com ... T:4016 4157....c.ovve M:6685 4425

MOSAFER TRANSPORT 13/22/30/47/66 Seater A/C Buses (with / without Driver)
M: 3365 6474, 3080 4637, 3373 8000 (24hrs) T 4001 2140, E: info@ mosafergatar.com

Buy and Sell used containers. M: 7449 2702, Em: springgatar2016@gmail.com, info@springgatar.com.qa

REAL ESTATE

NATIONAL ENGINEERING & CONSTRUCTION CO. WLL. Fencing Supply/nstallaton, Driling
T, 44434852 F: 44361475 M: 55801134 / 55218209 Em:gm@necodoha.com, admin@necodoha.com

SPRING QATAR Supply & Installation of Chain link / Hoarding Fence / Gates / Civil Work.
M: 7449 2702, .............Em: springgatar2016@gmail.com, info@springgatar.com.qa

BUSINESS SOLUTION

MUFTAH GENERAL SERVICES www.rentacardoha.com

COMS VANTAGE 150 9001, 14001, 18001, 22301, 31000, 27001, HACCP & Sustainailty

M: 7077 9574..Em: muneesh.pabbi@comsvantage.com..www.comsvantage.com

AL

T: 4463 4444/ 4401 0700....M: 5554 2067, 5582 3100....Em:reservations@rentacardoha.com

SKY REAL ESTATE Available rooms (Studio type), Flat, Hotel Rooms
for Executive Bachelor / Family inside villa or building.....M: 5057 6993, 3359 8672

QATAR ASPECT WLL Business Setup, Local Sponsor, CR License, PRO Service
07| TTIN219 s Em: info@qataraspect.com

LIMOUSINE SERVICES

CIVIL & MEP WORKS

CARGO SERVICES RED LIMOUSINE : Premium class sedan cars, Mini Van & Coches

transportation . Contact :+974 74783837 , 44881771

ALTMAN W.L.L. All kinds of Civil, Electrical, Plumbing & Maintenance works
T: 7713 9301, 5094 3810, 7722 5513, ...cvvvevvrverrccssrscsssrissssrins Em: info@altmanga.com

SCAFFOLDING SALE / RENTAL

AMBASSADOR CARGO D2D worldwide, Intl frieght, packing, relocation
storage & all logistic support.T: 4437 3338..M: 5500 8857..Em: info@ambassadorcargo.com

GOODWILL CARGO Air, Sea & Land Cargo Services Worldwide Door to Door
Packing & Moving T: 4462 6349, 4487 8448.M: 3318 8200, 3311 2400, Em: sales@qoodwillcargogatar.com

MALZAMAT QATAR WLL SCAFFOLDING SERVICES
T. 44504266..F: 44502489..M:66715063..Em: malzamat@gmail.com. www.malzamatqatar.com

PARTY HALL FOR EVENTS

CLEANING

CAPITAL CLEANING CO. W.L.L. Alltype of Cleaning Services-Reasonable Rates
T: 44582257, 44582546 F; 44582529 M: 33189899 Em: capitalcleaningwll@gmail.com

MAJESTIC HOTEL Party Hall available for Meeting, Seminar,

Birthday, Anniversary, Entertainment, Conference & other occations....M: 6655 3309
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Mideast carriers may return to profitability next year: IATA

Globally, airlines are expected to
post net profit of $4.7bn in 2023,
marking return to profitability

“Resilience has been the hallmark for
airlines in the Covid-19 crisis. As we
look to 2023, the financial recovery will
take shape with a first industry profit
since 2019. That is a great achievement
considering the scale of the financial
and economic damage caused by
government imposed pandemic
restrictions.

“But a $4.7bn profit on industry
revenues of $779bn also illustrates
that there is much more ground to
cover to put the global industry on a
solid financial footing. Many airlines
are sufficiently profitable to attract the
capital needed to drive the industry
forward as it decarbonises. But many
others are struggling for a variety

of reasons. These include onerous
regulation, high costs, inconsistent
government policies, inefficient
infrastructure and a value chain where

significantly so from the pent-up travel
demand using the region’s extensive
global networks as international travel
markets re-opened,” IATA said in its
economic outlook yesterday.

Globally, IATA expects a return to
profitability for the global airline
industry in 2023 as airlines continue to
cut losses stemming from the effects of
the Covid-19 pandemic to their business
in 2022.

In 2023, airlines are expected to post a
small net profit of $4.7bn — a 0.6% net
profit margin. It is the first profit since
2019 when industry net profits were
$26.4bn (31% net profit margin).

In 2022, airline net losses are expected
to be $6.9bn (an improvement on the
$9.7bn loss for 2022 in IATA's June
outlook). This is significantly better than
losses of $42bn and $137.7bn that were
realised in 2021 and 2020 respectively.

the rewards of connecting the world are
not equitably distributed,” said Willie
Walsh, IATA’s director general.
Improved prospects for 2022 stem
largely from strengthened yields and
strong cost control in the face of rising
fuel prices, IATA noted.

Passenger yields are expected to grow
by 8.4% (up from the 5.6% anticipated
in June). Propelled by that strength,
passenger revenues are expected to
grow to $438bn (up from $239bn in
2021).

Air cargo revenues played a key

role in cutting losses with revenues
expected to reach $201.4bn. That is an
improvement compared with the June
forecast, largely unchanged from 2021
and more than double the $100.8bn
earned in 2019.

Overall revenues are expected to
grow by 43.6% compared to 2021,

reaching an estimated $727bn. Most
other factors evolved in a negative
manner following a downgrade of GDP
growth expectations (from 3.4% in
June to 2.9%), and delays in removing
Covid-19 restrictions in several markets,
particularly China.

IATA's June forecast anticipated that
passenger traffic would reach 82.4%
of pre-crisis levels in 2022, but it now
appears that the industry demand
recovery will reach 70.6% of pre-crisis
levels. Cargo, on the other hand, was
anticipated to exceed 2019 levels by
11.7%, but that is now more likely be
moderated to 98.4% of 2019 levels.

On the cost side, jet kerosene prices are
expected to average $138.8/barrel for
the year, considerably higher than the
$125.5/barrel expected in June.

That reflects higher oil prices
exaggerated by a jet crack spread that

is well-above historic averages. Even
with lower demand leading to reduced
consumption, this raised the industry’s
fuel bill to $222bn (well above the
$192bn anticipated in June).

Walsh added: “That airlines were

able to cut their losses in 2022, in the
face of rising costs, labour shortages,
strikes, operational disruptions

in many key hubs and growing
economic uncertainty speaks volumes
about peoples’ desire and need for
connectivity.

“With some key markets like China
retaining restrictions longer than
anticipated, passenger numbers fell
somewhat short of expectation. We’'ll
end the year at about 70% of 2019
passenger volumes. But with yield
improvement in cargo and passenger
businesses, airlines will reach the cusp
of profitability.”

By Pratap John
Business Editor

Middle East carriers may return

to profitability next year with IATA
estimating a profit of $268mn in 2023.
This year, Middle East airlines are
expected to post a loss of $1.1bn. In
2023, passenger demand growth of
23.4% is expected to outpace capacity
growth of 21.2%. Over the year, the
region is expected to serve 97.8% of
pre-crisis demand levels with 94.5% of
pre-crisis capacity.

“The region has benefited from a
certain degree of re-routing resulting
from the war in Ukraine, and more

QFMA announces
preparation of draft
amendment of
governance code
for companies

QNA
Doha

atar Financial Mar-

kets Authority

(QFMA) announced
the aration of a “draft
amendment of Governance
Code for Companies and
Legal Entities Listed on the
Main Market and the Proce-
dures Guide”. Such draft has
been published on QFMA’s
website for public consulta-
tion and receiving the com-
ments and suggestions.

The authority said that
the preparation of this draft
comes after conducting
studies and comparisons
with many financial markets,
in order to reach best inter-
national practices and stand-
ards in this regard.

QFMA explained that the
draft stems from its keen-
ness to maintain confidence
in making transactions in
financial markets, protect
owners and dealers of secu-
rities, ensure the stability of
financial markets, and re-
duce the risks that they may
be exposed to, in addition to
strengthen the Authority’s
exercise of its regulatory, su-
pervisory and oversight role
in the capital market in the
country.

The draft also comes
within the framework of the
QFMA’s keenness to devel-
op and modernise the legal
legislation regulating these
markets, and to enhance in-
tegrity and transparency in
them, in order to be attrac-
tive to investments and keep
pace with the best interna-
tionally applied practices
and standards in this regard,
the authority added.

The draft amendment of
Governance Code for Com-
panies and Legal Entities
Listed on the Main Market

also comes as a desire by the
authority to establish the
principles and values of gov-
ernance and sustainability, in
light of the best international
and regional systems in the
governance of companies and
other listed entities, as well as
its commitment to the unified
guiding principles of corpo-
rate governance for compa-
nies listed on the GCC finan-
cial markets issued in 2012.

The authority pointed out
that when drafting the gov-
ernance code companies and
legal entities listed on the
main market, it has taken
into account the establish-
ment of the principles of
transparency and disclosure,
responsibility acknowledge-
ment, justice and equality,
protection of the rights of
investors and stakehold-
ers in general, and uphold-
ing values of protecting the
minority and the company’s
employees by adopting pref-
erential treatment for small
investors and minority.

The governance is one of
the most important manage-
ment and control systems for
companies in general, and for
shareholding companies and
all other legal entities listed
on the financial markets in
particular.

QFMA published the draft
amendment of Governance
Code for Companies and
Legal Entities Listed on the
Main Market and the Pro-
cedures Guide on its official
website (www.qfma.org.qa),
in order to ensure the in-
volvement of all concerned
parties in evaluating the
draft and providing it with
their comments and sugges-
tions within one month of
its issue date, in the frame-
work of its commitment to
the highest levels of integrity
and transparency in dealing
with securities.
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Adequate forex currency
stocks benefit visiting
World Cup fans to Qatar

By Pratap John
Business Editor

housands of World Cup
Tfans to Qatar can eas-

ily meet their forex needs
as exchange houses across the
country have sufficient stocks
of all major currencies, sources
said yesterday.

“Qatar Central Bank has
ensured that no visitor from
abroad faces difficulty in ob-
taining forex, especially major
currencies such as dollar, pound
and euro,” an exchange house
official told Gulf Times.

Since the FIFA World Cup
Qatar 2022 kicked off, there

has been increasing needs for
foreign currency, mostly from
visiting football fans, noted KN
S Das, Trust Exchange general
manager.

“We have been able to meet
their needs. We have seen great -
er demands for Qatari riyal and
other major currencies since
mid-November,” Das told Gulf
Times yesterday.

An industry source said he
has not heard of any major is-
sues such as currency shortage
since the commencement of the
greatest sporting spectacle in
Qatar on November 20.

Although the purchase and
sale of foreign currencies by
the exchange houses moder-
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ated during 2020 with sales
exceeding purchases in view of
the pandemic, the situation will
have improved in 2021 and this
year.

The decline in remittances
also contributed to the modera-
tion in sales

and purchases of foreign cur-
rencies that year.

But the opening of borders
and resumption of air travel
meant a huge demand for for-
eign currency, which is now felt
in exchange houses across the
country.

A resident told Gulf Times
that during the summer vaca-
tion this year he was not able
to get dollar from currency

traders at the airport. “But
that situation has changed
now. Foreign currency is now
available, which is helping
football fans from across the
globe,” he said.

Qatar is hosting the most
compact edition of FIFA World
Cup in modern history. All eight
stadiums are within one hour’s
drive of central Doha, meaning
fans and players will always be
in the thick of the action.

This year’s tournament,
which culminates on December
18 - Qatar’s National Day - is
the 22nd edition of internation-
al football’s showpiece event —
and the first to take place in the
Middle East.

Energy crisis
is fuelling
renewables
boom: IEA

AFP
Paris

he energy crisis is fuel-
Tling an acceleration of

the rollout of renew-
able power, raising hopes for ef-
forts to meet ambitious targets
against global warming, the In-
ternational Energy Agency (IEA)
said yesterday.

Total renewables capac-
ity growth worldwide is set to
almost double in the next five
years and overtake coal as the
largest source of electricity gen-
eration by 2025, the IEA said in
areport.

The 2,400-gigawatt growth
between 2022-2027 is almost a
third higher than last year’s IEA
forecast, according to the Paris-
based agency, which advises de-
veloped nations.

This would help “keep alive
the possibility of limiting global
warming to 1.5 (degrees Cel-
sius)”, the IEA said, referring to
the preferable target set in the
2015 Paris Agreement to prevent
a climate catastrophe.

The invasion of Ukraine by
major oil and gas exporter Rus-
sia has triggered an energy
crunch and prompted countries
in Europe, which were highly
dependent on Russian deliver-
ies, to diversify their supplies.

“Renewables were already ex-
panding quickly, but the global
energy crisis has kicked them into
an extraordinary new phase of
even faster growth as countries
seek to capitalise on their energy
security benefits,” said IEA ex-
ecutive director Fatih Birol.

“The world is set to add as
much renewable power in the
next five years as it did in the
previous 20 years,” Birol said in
a statement.

“This is a clear example of
how the current energy cri-
sis can be a historic turning
point towards a cleaner and
more secure future world en-
ergy system.”

The amount of renewable
power capacity added in Eu-
rope between 2022-2027 is
forecast to be twice as high as
in the previous five-year pe-
riod, the IEA said.

Weak US goods exports weigh
on trade deficit in October

Reuters
Washington

The US trade deficit widened
sharply in October as slowing global
demand and a strong dollar pushed
goods exports to a seven-month
low, suggesting that trade could

be drag on economic growth this
quarter if the trend persists.

The trade deficit increased 5.4% to
$78.2bn, the Commerce Department
said yesterday.

The second straight monthly
widening in the trade gap was partly
driven by a shift in pharmaceutical
products trade, with exports of
these goods falling sharply and
imports surging.

“Trade in pharmaceuticals was
always notoriously volatile, and

it's only gotten worse with the big
international shipments in both
directions of Covid vaccines,” said
Paul Ashworth, chief North America
economist at Capital Economics in
Toronto.

Exports fell 0.7% to $256.6bn, with
goods shipments dropping 2.1%

to $176.0bn, the lowest level since
March.

There were decreases in exports of
industrial supplies, which largely
reflected natural gas and other
petroleum products.

Crude oil exports, however,
increased $1.6bn.

Exports of consumer goods fell,
pulled down by a $2.2bn drop in
pharmaceutical preparations.

Food exports rose, lifted by
soybeans.

Capital goods exports were the
highest on record.

Exports of services raced $1.8bn to
an all-time high of $80.6bn, boosted
by travel, transportation and other
business services.

The dollar at one point this year
had appreciated more than 11%
against the currencies of the United
States’ main trade partners from the
end of December 2021, the result

of the Federal Reserve’s fastest
rate-increasing cycle since the

1980s as it fights inflation. As of this
month, the dollar was up 5.9% on a
trade-weighted basis from the end
of 2021.

Dollar strength is making US
manufactured goods less
competitive on global markets.
Monetary policy tightening by
global central banks is also eroding
demand.

Surveys from the Institute for
Supply Management this month
showed measures of manufacturing
and services exports stuck in
contraction territory in November.
Imports rose 0.6% to $334.8bn, with
goods climbing 0.9% to $275.6bn.
They were driven by industrial
supplies and materials as well as
other goods.

Imports of automotive vehicles,
parts and engines were the highest
on record.

But consumer goods imports
dropped, pulled down by cell
phones and other household goods
as well as toys, games and sporting
goods.
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